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FOREWORD

Historians, in interpreting the nineteenth centurljave
laid stress on many and various aspects of the perio
under study; and descriptions of isolated periodmgle
episodes, and individuals are scattered amongstdrbads
and even thousands of books. On the other handaircer
special features of the period under consideratimave
been, for various reasons, entirely neglected.

An example of such neglect is the ignoring by Hhisto
rians of the role played by the Rothschild family the
history of the nineteenth century, and the objett tlus
work is to appraise the important influence of thenily
on the politics of the period, not only in Europaitb
throughout the world. For, strangely enough, thdluin
ence of the Rothschilds is barely mentioned, othat most
casually referred to, in otherwise comprehensived an
painstaking historical treatises.

Special literature dealing with the House of Roths-
child usually falls into one of two groups, eith&rlsome
paeans of praise commissioned by the House itself,

scurrilous pamphlets inspired by hatred—both eguall
unpleasant. There are, however, two works of ssriou
value in existence, which are partially compiledonir
legal documents, but they are of small scope. Gnebyi
an employee of the Rothschilds, Christian Wilhelm Berg
hoeffer, and the other is the impartial work of [Rich-
ard Ehrenberg; but these treat only of isolatedidemds
in the history of the House, and throw no light s
pan-European importance.

The object of the present work, which deals withe th
period 1770-1830, is to trace the rise of the Houde
Rothschild from its small beginnings to the greatsipon

it attained, culminating in the year of its greasis.

\%



Vi The Rise of the House of Rothschild

In the course of my researches | found that refsen
to the name of Rothschild in official documents aird
books of memoirs were as common as they are rare |
contemporary textbooks. | made a point of collegtiall
available data untili my drawers were literally craed
with letters, deeds, and documents containing tlanen
of Rothschild, and bearing dates of almost evergr yef
the nineteenth century. My next step was to vidie t
various European capitals which had been the saghe
the family activities, in order to enrich my stooé refer-
ences with all the relevant literature. The subjectin-
deed inexhaustible, but the material | had amasesd
couraged me to essay a complete picture.

The subject required the most delicate treatmentf b
my determination to undertake the work was accom:
panied by the definite intention of according itnyguete
impartiality, for I was convinced from the beginginthat

a prejudiced outlook would render the work uttevslue-
less.

The House of Rothschild, as will be readily under-
stood, did not throw open its archives to my inspec
for it is particularly careful in guarding its more
important business secrets. But this was not dyntivath-
out its advantage, for it left me completely freeoni
political considerations and uninfluenced by raciala-
tional, and religious predilections or antipathiek. was
thus enabled, in accordance with my wish, to begm
independent historical research into the part payey
this House in the nineteenth century, which | knew be
far more important than is commonly thought.

The general scheme of this work will be built upon
facts alone, in a practical way such as will help 10
form our own judgment on individuals and the pdaney
played in world events.

| should like to take this opportunity of expregsirmy
special sense of gratitude toward all those whodeica
and assistance have been so valuable to me in mky wo



Foreword Vil

Above all | have to thank Dr. Bittner, Director dhe
State Archives at Vienna, as well as his exceedirgdlp-
ful staff, Professors Gross, Antonius, Reinoehl hrBiclt,
Wolkan, and his Chief Clerk, Herr Marek. | should
also like to thank Lieutenant-Colonel von Carlsleays
grandnephew of the man who helped the Rothschilps u
the first rung of the ladder, and the Director e tPrus-
sian Secret State Archives at Berlin, Geheimratnkdn-
borg. My thanks are also due to Dr. Losch of thaisPr
sian State Library in Berlin, Dr. A. Richel at Fkhort
and the staff of the Municipal Museum in that ciwho,
together with the Director of the Portrait Collecti in
the Vienna National Library, Hofrat Dr. Rottingernca
Dr. Wilhelm Beetz, who so kindly assisted me withe t
illustrations.

The material was collected for over a period ofeghr
and a half years, and only after much care has Ispemt
on it do | now offer it to the public. It is subra&t in
the hope that it will be judged in accordance with
intentions. It is inspired by an intense love ofthr and
it relates the story of an unseen but infinitelywedul
driving force which permeated the whole of the nine
teenth century.

The Author

Vienna, July, 1927.
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The Rise of the
House of Rothschild

CHAPTER |

The Origins and the Early Activities of the Frankfo
Family Rothschild

RANKFORT-ON-THE-MAIN, seat of the Im-

perial Elections since the Golden Bull of 1356, ac-
quired a dominating position amongst the greatesitiof
Germany during the second half of the eighteentin- ce
tury. Formerly the capital of the kingdom of the sEa
Franks, it had become subject to the empire almealy
as 1245, and in spite of many vicissitudes it hadinm
tained its leading position throughout the cenguridt
expanded considerably during the last few centurdies
fore the French Revolution and now numbered som
35,000 inhabitants, of whom one-tenth were Jews. B\
virtue of its natural position, lying so close tbet great
waterway of the Rhine and to the frontiers of Fearand
Holland, it had become the gateway for the tradeGafr-
many with the western states. Trade with Englangd to
constituted an important element in the activitief its
inhabitants.
It was natural that members of the Jewish raceh wit
their special gifts for trade and finance, should par-
ticularly attracted to this city. Moreover, towardthe
end of the Middle Ages the Jews in Frankfort engbye
great measure of freedom, and at first no diffiesltwere
placed in the way of their settlement. It was unatil
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the non-Jewish members of the business community ¢
Worms saw that they were suffering from the contjoeti

of these enterprising people that the Christianizenits
combined in their superior numbers.

Now began a period of harsh oppression for the
Jewish inhabitants. In order that they might be aesd
from the neighborhood of the most important chuich
the town, they were ordered by a law passed in yibar
1462 to leave the houses they had been living id &
settle in a quarter set aside for the purpose—thealed
Jewish City* This, however, consisted only of a single
dark alley, about twelve feet broad, and lay, ascdeed
by Goethe, between the city wall and a trench. Fol
more than three hundred years this continued to thee
sole residence of the Frankfort Jews, whose cosatice
in the city became more and more unpopular with the
other inhabitants. As early as the second decadehef
seventeenth century a rising broke out under on#é- Fe
milch, one of the objects of which was to drive thews
out of Frankfort. This object was indeed achieved
through murder and pillage. Although the Jews soor
returned to the city, they had to submit to innuabé
restrictions and regulations embodied in a spedad
dealing with the so-called "Status of Jews." Thegrav
made subject to a poll-tax, and were compelled,beig

a foreign element in the town, to purchase the t§uro
tion" of their persons and property. Hence they eato
be called "protected Jews." The number of their -fam
ilies was to be limited to five hundred and onlyeive
marriages a Yyear were allowed, although this numbe
might be increased if a family died out. The Jewsrew
not allowed to acquire land, or to practice farmirmg
handicrafts. They were also forbidden to trade iari-v
ous commodities, such as fruit, weapons and silloreM
over, except during fairs, they were forbidden téfero
their wares anywhere except outside the Jewish teuar
They were forbidden to leave the space within thettp
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walls by night, or on Sundays or holy days. If awJe
crossed a bridge he had to pay a fee for doing Témy
were not allowed to visit public taverns and were- e
cluded from the more attractive walks in the cifyhe
Jews accordingly did not stand high in public eastee
When they appeared in public, they were often gceet
with shouts of contempt and stones were sometime
thrown at them. Boerne has stated that any streetiru
could say to a passing Jew, "Jew, do your dutyd #me
Jew then had to step aside and take off his hatveMer
that may be, the oppressed condition of the Jews tae
bent of many of them to usury, combined with theura
hostility of the Christians and their feeling thttey were
not as sharp in business, created an atmosphemudbifal
hatred that can scarcely have been more painful- any
where than in Frankfort.

The progenitors of the House of Rothschild lived- un
der conditions such as those in the ghetto of Foahk
The earlier ancestors of Meyer Amschel Rothschidho
laid the foundations of the future greatness of tlwuse,
existed in the middle of the sixteenth century; Wweow
their names, and their tombs have been preservethen
old Jewish cemetery at Frankfort. Formerly the lesus
in the Jewish quarter were not numbered, each hous
being distinguished by a shield of a particularocobr by

a sign. The house in which the members of the Roths
child family lived bore a small red shield. Thers no
doubt that it is to this fact that they owe themmily
name; it is first mentioned in 1585 in the nameadls
ElchanaA at the Red Shield," his father's tombstone
simply bearing the name Elchanan. About a centun
later Naftali Hirz at the Red Shield left the ruuso old
building from which the family had derived its name

and occupied the so-called Haus zur Hinterpfanim
which the Rothschilds were now domiciled as pretect

Jews.

Until the time when Meyer Amschel Rothschild—who
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was born in the year 1743, six years before Goethe—
reached manhood, the family were principally endage
in various kinds of retail trade. At the beginniraf the
eighteenth century they had become money-changers
a small way. From the occasional records of thex t
payments which have been preserved, it would appes
that they were not a poor Jewish family, but thheyt
were only reasonably well off.

In any case it is clear that Meyer Amschel cameo int
some small inheritance when, in 1755, in his twelear,
he lost his father and mother, of whom he was tluese
son; this gave him the incentive to throw himseifoi the
battle of life with that vigor and industry whichish
parents had implanted in him in his early childhodd
the conditions of those times the struggle was aodt
much more severe for a young Jew than for his niore
tunate Christian neighbors.

When he was a boy of ten Meyer Amschel had beel
employed by his father in changing coins of eveipdk
that is, in exchanging gold and silver for the appiate
amount of copper known as coarse money. In the tichao
conditions prevailing in Germany—divided as the rcou
try was into innumerable small principalities, egi and
spiritual jurisdictions, all of which had their owmur-
rency systems—the business of money-changing offere
magnificent opportunities of profit, since everygodvas
compelled, before undertaking even the shortestrngy
to call for the assistance of the exchange merchast
the boy grew up, an important side interest dewlop
out of this occupation, as he occasionally becanos- p
sessed of rare and historically valuable coins, clwhi
awoke in him the instincts of the coin collector.

After leaving the school at Furth, where he was -edu
cated in the Jewish faith, Meyer Amschel entere@ th
firm of Oppenheim at Hanover. While there he hap-
pened to make the acquaintance of the Hanoverian Ge
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eral von Estorff, an ardent coin collector, who é&wypd
him to obtain many valuable coins for his colleotioAs
the general was connected with the ruling houseH@sse,
this acquaintance was to have fruitful results. s
spare time Meyer Amschel now devoted himself more
and more to numismatics. He got hold of any paper:
about the subject that he could, and in course i t
became an expert in his subject, although his géner
education left a very great deal to be desired.aAtom-
paratively early age he returned to his native caf
Frankfort, in order to take possession of his iiaece,
and having done so, to lay the foundations of anegs of
Ins own. For this he had received a practical etiuca
from his earliest youth, both at home and at Hanove

About the same time General von Estorff left Hamove
for the court of Prince William of Hesse, the gramal
of the old Landgrave Wiliam VIII, who resided at
Hesse; he proceeded to the small town of Hanaugchwhi
lies quite close to Frankfort. The prince's fathEred-
erick 1l of Hesse had married a daughter of King
George Il of England of the House of Hanover, and
the two rulers used their family relationships tonsoli-
date their dynastic and political interests. Thele saf
soldiers for service under foreign governments, ctzed
by so many German princes at this time, was an impo
tant part of their activities; England, being pautarly

accustomed to carrying on wars with foreign mergesa
was an exceedingly good customer.

Unfortunately Frederick Il fell out with his wifehis
father, and his father-in-law, because he changedr o
from the Protestant to the Catholic faith. In ordey
protect his grandson from his father's influences tbld
landgrave decided that Wiliam was to be kept away
from Cassel, and allotted the county of Hanau ton.hi
Until he should be able to assume the rulership thaft
province he was sent to King Frederick V of Denmark
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who had married the second daughter of the King o
England, and whose daughter was destined to be th
future bride of young William.

The relations of the ruling House of Hesse with Eng
land and Denmark were to be fraught with the mos
important consequences for the rise of the House
Rothschild, which was enabled to make use of thesecl
business connection that it succeeded in estabgshvith
the ruling House of Hesse, to get into touch withe t
courts and the leading statesmen of Denmark and- En
land.

The old Landgrave William VIII died in 1760. Fred-
erick assumed the government at Cassel, and Williar
became crown prince; and as the bridegroom of th
Danish princess he became, in accordance with tile w
of his grandfather, independent ruler of the snm@unty

of Hanau with its 50,000 inhabitants, to whose rggés
he devoted himself with the greatest zeal. Willianas

a thoroughly active person, and was never idle gdomo-
ment. He read a great deal, and actually wrote som
essays on matters of local historical interest. Hiso
tried his hand, though without any great success, &
etching, modeling and carpentering, and he had B ve
definite flair for collecting.

It would appear that General von Estorff aroused hi
ruler's interest in coin-collecting; in 1763 Wilm
adopted this hobby with great enthusiasm, and # af
forded him much pleasure and satisfaction. Estorff
spoke to him about Meyer Amschel Rothschild, whal ha
bought coins for him in Hanover in former days, l@&ng

a great expert in that life.On the strength of this intro-
duction Rothschild selected some of his finest nseda
and rarest coins, and went to Hanau to offer themthe
young prince. He did not succeed in seeing him per
sonally, but he managed to hand them to someonthen
prince's immediate entourage. This offer proved he
the starting-point of a lasting business connecéwen



The Origins of the Rothschilds 7

though at first it was of a quite loose and impe&do
nature.

At that time a large number of foreigners used fieitv
Frankfort every spring. The town fairs were widely
famous, The latest products of the whole world were
view there, and young William of Hanau, who had a
talent for business, took a special interest insehdairs
and constantly attended them. Meyer Amschel alway
managed to get advance information about thesegyar

from the prince's servants, and profited by theszao
sions to offer William while he was in Frankfort tno
only rare coins but also precious stones and asdiqu
Although this was principally done through the pgls
retinue, he sometimes managed to conduct thesesatran
tions personally, and in any case he managed tablest

a regular business relationship. He was fortunate i
that the prince did not share the general aversmrlews,
and appreciated anyone who seemed intelligent amod g
at business, and whom he thought he could use # h
own interests.

At that time titles and honors were of far gregerc-

tical importance than they are today; unless agpelnsid

some kind of prefix or suffix all doors were clogedcim,

and everyone who did not have a title of nobiliyytbe

accident of birth would endeavor to obtain an @ffior

at any rate an official title, from some one of theu-
merable counts or princelings who in that day sak-
joyed sovereign rights. Meyer Amschel Rothschild,
being a shrewd man with an astonishing knowledge o
human nature for his years—he was only twenty-five—
concentrated on using his connection with the Rrirof
Hanau to obtain a court title. He hoped thereby no
merely to raise his prestige generally, but moretiQa
larly to advance his relations with other princgeiested

in coins.

In 1769 he wrote a most humble petifioto the Prince
of Hanau, in which, after referring to various gseod
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delivered to the prince to his Highness's most igusc
satisfaction, he begged that he might "most gratyou
be granted the advantage of being appointed cogenta
Meyer Amschel promised always to devote all hisrgye
and property to the prince's service, and he cadedu
his letter with a perfectly sincere statement thathe
received the designation in question he hoped liyer®
gain business esteem, and that it would otherwisable
him to make his fortune in the city of Frankfort.

This letter, which was written in a style expressiof
extreme humility, was the first of an almost ensdleseries
of petitions which the various members of the Houde
Rothschild were to address in the course of thesteanth
century to those occupying the seats of the mighty
Many of these were favorably considered, and a&skbist
no little in establishing the fortunes of that HeusThis,
the first of the series, was granted, and the natiun
was duly carried into effect on September 21, 1769
Henceforth to the name of Rothschild was attachkd t
decorative suffix "Crown Agent to the Principalitpf
Hesse-Hanau."

This more or less corresponded with the present-da
practice under which a tradesman may display thgalro
coat-of-arms with the legend "By special appointtyien
etc. It was a mere designation carrying no oblogati
and although it gave expression to the fact thabusi-
ness man enjoyed the patronage of a customer in tf
highest circles, it did not imply any official stgt what-
ever. Nevertheless this first success gave much toy
Meyer Amschel, since it not only enabled him to mak
great profits in his old coin business, but gave firm a
special prestige with the world at large, as evée t
smallest prince shed a certain glamour upon all whme
anywhere near his magic circle; and the Prince ahat
was grandson of the King of England, husband of the
daughter of the King of Denmark, and destined to the
ruler of Hesse-Cassel.
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At the age of twenty-five Meyer Amschel was a tall,
impressive-looking man of pronounced Hebraic types
expression, if rather sly, was good-natured. In oet:c
ance with the custom of those times he wore a \aig,
though, as he was a Jew, he was not allowed to ltave
powdered, and in accordance with the customs of hi
race he wore a small, pointed black beard. When h
took stock of his business and his little propertye
could say to himself with justice that he had nogeraty
administered his inheritance intelligently, but san-
tially increased it. Although he could certainly tno
be classed amongst the wealthy men of Frankfort, o
even amongst the wealthy Jews of that city, he dcoul
assuredly be described as well off, and was ins#ipa

to think of founding a family.

He had been attracted for some time by the youthfu
daughter of a tradesman called Wolf Solomon Scherapp

wo lived not far from the Rothschilds' house ine th
Jewish quarter. She was seventeen years old whe
Meyer Amschel courted her, had been brought ufi in a

the domestic virtues, was simple and modest, and ex
ceedingly industrious, and brought a dowry with her

which, though small, was in solid cash. Meyer Ah&d's

marriage was celebrated on August 29, 1770. Alter

marriage he would have liked to move from the house

zur Hinterpfann, which he rented, into a house a$ h
own, but he could not yet afford to do so. The ypun

couple's first child, a daughter, was born as eady1771,
after which followed three boys in the years 17I/53(4,

1775, who were given the names Amschel, Solomom, an
Nathan.

While his wife was fully occupied in bringing upeth

children and running the house, Meyer Amschel devel

oped his business, in which his invalid brotherriah

was a partner until he died in 1782. Without Begihg

his ordinary business of money-changing, he bosgit

cral collections of coins from needy aristocratil@ctors
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in the district, and he had an antique coin catsogf
his own printed, which he circulated widely, espéyi
among such princes as were interested in numissnatic
He sent such catalogues to Goethe's patron Dukd Ka
August of Weimar, to Duke Karl Theodore of the Rala
inate, and of course always to his own benefactor &
Hanau? Prince William.

The prince's mother still kept him away from his
father, Landgrave Frederick, who was ruling at Cas-
sel, and who made several unsuccessful attemptgeto
into touch with his son. William had married Priese
Caroline of Denmark six years before Meyer Amsehel
marriage; but from the first moment of their unidhey
had realized that they were not suftetb one another.
Indeed so little physical or spiritual harmony wésere
between the young couple that their marriage mighkt
regarded as an absolute affliction. It finally led Wil-
liam's entirely neglecting his wife and living witmu-
merous favorites, who bore him children. The faasili
Haynau, Heimrod, and Hessenstein are the descendar
of such unions, it being William's practice to obtditles
for his illegitimate children from the Emperor ofustria,

in return for the moneys he lent to him. It is dudit

to verify the fantastic figurésgiven as to the total num-
ber of his illegitimate children; but there is nooudbt
they were very numerous.

When he assumed the government of his small terri
tory, Willam of Hanau was in a position to playeth
role of absolute ruler, and his highly marked indiv
ality immediately made itself felt. He was insoleaten
with the nobility, and often observed that he didt riike
them to take advantage of any marks of familiar n“co
descensiof” that he showed them. On the other hand he
did not show any pride in dealing with persons wke®
thought would serve his interests. He was exceéding
suspicious, quick to see a point, and easily madgrya
especially if his divine right was questioned.
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He held broad views in religious matters, assodiate
much with Freemasons and practiced complete reisgio
tolerance. Under his rule the Jews enjoyed afidki of
liberties; they did not, for instance, have to thgp in
the market signs to distinguish them from Christian
tradespeople. Indeed William took pleasure ireirth
marked talent for business, for in this matter le# him-
self to be a kindred spirit. Business considerati gov-
erned him even when he was specifically consideting
welfare of his soldiers. He would concern himsefith
the smallest details of their equipment; would pdbke
new recruits, and would give precise instructions @
the length of the pigtail to be worn. He was igatarly
fond of parades, and tortured his men with drilld aout-
ton-polishing. One reason he was particularlkiaurs
that his troops should look smart was that he caulake

a great deal of money by following the example a$ h
father and grandfather in selling his men to Englan
His father Landgrave Frederick had in thisayw
gradually transferred to England 12,000 Hessianed a
amassed an enormous fortune in the process. elnsdame
way William sold to England in 1776 the small Hanau
regiment, which he had just formed. The condgioof
such "subsidy-contracts” were exceedingly oppressio
the customer, as he had to pay substantial comipamsa

for any man who was killed or wounded. The crown
prince also increased his property considerably thys
means. After deducting all expenses he realizedet

profit of about 3,500,000 marks from this businessd

there being no distinction between the public arte t
private purse of a prince, this money was at hisohite

personal disposal.

In spite of his princely origin, such were the Iness

instincts of this talented young man that this rficial

success simply whetted his appetite for amassingatgr
riches. Had William not been destined to succeedhe

throne of Hesse, he would have been an outstaryding|
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successful man of business. As it was he found sudh
let as he could for his commercial instincts withthe
sphere of his princely dignity. Father and son icwd

to accumulate large capital sums, and they refdaine
from bringing over to the Continent substantial gmoe
tions of the subsidy moneys, which they investedEimg-
land itself. The management of these funds wasusiet

to the Amsterdam financial house Van der Notteng-En
land did not always pay in cash, but often in bit$
exchange that had to be discounted. For this parpos
the prince and his officials had to employ suitabiddle-
men in large commercial centers like Frankfort;haligh
the middlemen had to get their profit out of thesibu
ness they could not be dispensed with in view d th-
stricted means of transport and communication aat th
time. Purchases and sales had to be carefully atsgll
to prevent the market from being suddenly floodedhw
bills, the rate of exchange being consequentlyetesad.

This work fell to the various crown agents and dast
of these the Jew Veidel David was the principal one
attached to the landgrave at Cassel, Rothschildngbei
employed only by the crown prince at Hanau, andy onl
in exchange business and to a limited extent injuc@n
tion with several others. His personal relation hwithe
prince was at first exceedingly slender, for, hogrewen-
lightened he might be, a ruling prince did not asisso-
ciate with a Jew, and only long years of usefulviser
acting upon a temperament such as William's, coulc
break down such natural obstacles. In the firsttamse
men of business had to deal with the crown princdfs
cials ; to get on good terms with them was a prymessen-
tial for anybody who wanted to do business with the
prince.

One of the most influential members of the crown
prince's civil service was an official at the tnes
called Carl Frederick Buderds.He was the son of a
Hanau schoolmaster, and had shown a special agptitud
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for the duties of a careful and accurate treasulsrkc
His father had been writing- and music-master te th
children of the crown prince's mistress Frau voriteRi
Lindenthal, ancestress of the Haynaus, and this diadn
him the opportunity of bringing to the crown prifge
attention a plan of his son's for increasing thelkmi
profits from one of the prince's dairies by the Hien ex-
pedient of forbidding the practice, adopted by tbkice
concerned, of omitting fractions of a heller in tree-
counts. Young Buderus showed that this would irszea
the revenue by 120 thalers. This discovery appeaed
strongly to the avaricious prince, who counted wvhalf-
penny, that he entrusted Buderus with the accouwfts
his private purse, in addition to his normal duties

Buderus henceforth displayed the greatest zeabik:|

ing after the financial interests of the crown pen He

is generally credited with having been respondiine

the introduction of the Salt Tax when the problém o
providing for the prince's innumerable natural direh

became pressing. The resulting increase in theafo

this important article of diet was heavily feltpesially

by the poorest inhabitants of Hesse-Cassel. T

no distinction between the public treasury andptineate

purse we can readily imagine how great this maufig-i

ence as. Moreover, the officials of that pericetaval-

ways personally interested on a percentage basiein

financial dealings which they carried through igith

official capacity. By arrangement with amenabiawn

agents with whom they had to deal they could, witho

any suggestion of bribery, or of acting againstittfie-

ence of their master, easily so arrange mattetshba

personal interests would be better served by aclegent

than by one who was less adaptable.

Meyer Amschel brought to his work a certain natural

flair for psychology, and he always endeavoredréate
personal links wherever he possibly could. Heiraity

made a special point of being on good terms wigh th
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Hanau Treasury officials, and especially with Buder
They, however, had not as yet sufficient confidemtethe
financial resources of the Frankfort Jew Rothschiil
entrust to him anything except the smaller transast

Through the death of Landgrave Frederick, the
crown prince suddenly succeeded to the throne afséle
Cassel, and to the most extensive property of amgy- G
man prince of that period. On October 31, 1785, his
father Frederick 1l had suddenly had a stroke dyrin
his midday meal and had fallen off his chair, dyirg
few minutes later. This news came as a complete su
prise to the crown prince, as his father had Igtter
scarcely ever been ill. Wililam of Hanau accordingl
succeeded to the throne of Hesse-Cassel as Lamdgra
William [IX. On reading his father's will he learned
with pleasure that the country was free of debtd anhat
he had come into an enormous property. The sulssidie
received for the sale of mercenaries had been rpuaxit-
ably invested, and estimates the value of the itamere
varied between twenty and sixty’ million thalers—un-
paralleled sums for those times.

The new landgrave united his private property at
Hanau with his inherited posssessions, and now doun
himself disposing of an amount of money which con-
ferred far greater power on him than his new dignit
He moved his residence from Hanau, which was clase
Frankfort, to Cassel, which lay much farther northith
the result that Meyer Amschel Rothschild's relaiowith
the Hessian court at first suffered from the gneatés-
tance which separated him from his patron. But the
Jewish tradesman was determined not to lose suclsea
ful connection without a struggle. In order to ranoi
the new landgrave of his existence he visited Gaagain

in 1787, bringing with him a remarkably beautifubl-c
lection of coins, medals, and jeweled gold chaiasd
offered these wares to the landgrave at exceptioriaiv
prices. The prince at once appreciated the dakwvof
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the articles, and eagerly did business with Meyel
Amschel, who took advantage of the opportunity td-s
mit the humble request that he should not be foegoif
any future bills of exchange required discountiray, the
prince wanted to purchase English coins.

Rothschild had deliberately made a loss on thesallsm
deals in order to secure the chance of much moaoditpr
able business in the future, and his valuable lastiavere
readily purchased from him because they were cheaj
promises being freely made with regard to the fitur
But two years passed without his services beingeddior.
He stood by enviously, seeing other agents gethillg to
discount, and being asked to pay interest onlyr afte or
eight months, or else to pay over the money inalnst
ments, an arrangement equivalent to allowing thendi
concerned substantial free credits. Rothschild  ha
closely followed the business dealings of thesendjr and
had thought out a very useful way of transactinghsu
matters if he should be entrusted with them.

He decided to pay another call at Cassel. Dutting
summer of 1789 he wrote a letter to the landgfaive

which he referred to the services that he had redde

during a long course of years as Hesse-Hanau crown

agent, and asked to be considered in connectidntingt
bills-of-exchange business on a credit basis. oider to
put himself on a level with his rivals he promisddays

to do business at a price at least as high as dffated
by any banker in Gassel.

The petition—which shows that Rothschild already

had control of considerable sums of money—was sub-

mitted to the landgrave by Buderus, but Williamided

that he must first obtain further information ab&aths-

child's business. His inquiries all producedssattory

results; Meyer Amschel was described as being pahct

in his payments, and as being an energetic andrabiao

man, who therefore deserved to be granted credit) e

if precise figures regarding the extent of his pgsgns
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could not be obtained. Nevertheless, Rothschildeived
only a comparatively small credit transaction torrga
out, whilst simultaneously a transaction thirty ésn as
great was entrusted to Veidel David; but, thoughdeso,

it was a beginning. Buderus, whose position in thean-
time had been steadily increasing in importancetenof
had occassion to travel between Cassel and Frankior
business matters. We have evidence of the fact #sat
early as 1790 he had business dealings with Ratbdsch
father-in-law  Wolf Solomon Schnapper, and it was
Schnapper who brought him and Meyer Amschel
together.

Rothschild would often get advance information of
Buderus's journeys to Frankfort so that he could ayul
see him when he came. The Hessian official heaoin fr
other sources in Frankfort of the clever Jew's ngsi
reputation, and of how he always met his obligation
punctually. Buderus was also gradually influencey b
Rothschild's own persuasive powers. As early as eNnbv
ber, 1790, Buderus's accounts contain an entry raega
a "draft of 2,000 Laubtaler to the order of the vamno
agent Meyer Amschel Rothschiltf"

Rothschild now urged Buderus, if occasion should
arise, to recommend him to the landgrave for sulisia
dealings also. In 1794 an opportunity for this ooed.
The capital sums invested by Hesse in England ha
grown to a very considerable amount, and the lanagr
gave instructions that a portion of them should Hveught
over to Cassel. In addition to the Christian bagkin
firm of Simon Moritz von Bethmann, which had been
established in Frankfort for centuries, and fourheot
firms, Buderus put forward the name of the crown
agent Rothschild as suitable for carrying throughis t
transaction. The landgrave, however, attached fao t
much importance to his old connection with Bethmann
at that time the outstanding banking firm in Gergan
and with the other old established firms, and os tleca-
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sion too Rothschild was left out. But it did notcac
again. In the end Buderus's efforts were successiul
overcoming the landgrave's aversion, and hencefdrwa
Rothschild also was employed to an increasing ¢xian
discounting bills and in other business.

His dealings with the court at Cassel soon becarag/ v
active, and as Meyer Amschel carried through thet- ma
ters entrusted to him, not merely conscientiously fwith

a shrewd eye to gain, the profits which he derifeam
them increased considerably. It was necessaryttfe
young household that business should be brisk,irfol 788
another son, Carl Meyer, was born, and in 1792 fdn fi
son Jacob, called James, and Meyer Amschel's marria
had also been blessed with five daughters. Thveas
the large family of twelve persons to feed; however
Meyer Amschel's flourishing business was not merely
adequate to support his family, but there was asiden
able and constantly increasing surplus availablfer
increasing his business capital. In 1785, as atward
and visible sign of his increasing prosperity, heudht

a handsome residence, the house known as zum grun
Schild, while he transferred to a relative the ouzur
Hinterpfann in which he had lived hitherto, and ebhi
he had partially purchased since being nominateowrcr
agend.

The house into which the Rothschild family now

moved is still standing almost as it was thens ihie

right half of a building comprising two quite smédm-

ily dwellings, typical of the straitened circumstas of

the Jewish quarter. Only the three left windodthe

house front belonged to the Rothschilds, and abwoe

first door was a small, scarcely noticeable fivdesi con-

vex green shiel&* The right half of the building, known

as the house zur Arche, belonged to the JewisHyfami

Schiffe, who kept a second-hand shop in it; overdbor
was a small carved ship representing boat of
Columbus®
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As the door of the Rothschild house was opened, a
ancient bell was set ringing, sending its warningtes
right through the house. Every step one took rexkal
the painful congestion in which the Jews of thatiquoe
were compelled to exist, the only quarters whereyth
were allowed to live being comprised within the #ma
and narrow Jews' street. Everything in the houses wa
very narrow, and each particle of space was turted
account. A creaking wooden staircase, underneathichwh
cupboards had been built in, led to the upper floamd

to the little "green room" of Gudula, the mistrest the
house, so called because the modest furniture imwas
upholstered in green. In a glass case on the tads
the withered bridal wreath of Meyer Amschel's wife.
Let into the left wall was a small secret cupboactn-
cealed by a mirror hanging in front of it. In thmeatter,
too, space was carefully utilized, there being oapbs
built into the wall wherever possible, such as arew
coming into use again.

On the ground floor was the parents' small bedroom
while the numerous children had to share one otlde
room. A narrow passage led to a kind of roof texrac

a tiny roof garden with a few plants. As the Jewsren
not allowed in the public gardens this roof garden
furnished a modest substitute, and served as thalyfa
recreation ground. As it is laid down that the Fea$
the Tabernacle must be celebrated in the open amd
there was no other place available, the little raarden
was used for this purpose.

Behind the house, and overlooking the narrow court:
yard, was a room about nine feet square, which wa
actually the first banking house of the Rothschilds
most important article of furniture was a large nireghest
with an enormous padlock. However, the lock was sc
contrived that the chest could not be opened on dide
where the lock was, but only by lifting the lid ifnothe
back. In this room, too, there were secret siset\everly
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concealed in the walls.  The kitchen of the houas

very modest, the room being about twelve feet |amgl
only about five feet broad; a tiny hearth, whichilcb
accommodate only one cooking pot, a chest, and rechbe
were about all that it contained. There was axtare

that constituted a great luxury for those timespramitive
pump which conveyed drinking water direct to kitehen.

Such was the scene of the early activities of Meyer

Amschel and his sons, whose energy and enterpiise |

the foundations for the future developmentloéit House.
Berghoeffer's researches indicate that #mnual

income of the House of Rothschild, before the \pariod

of the 1790's, may be estimated at between 2,000 ar
3,000 guldet® We are better able to realize what this
meant when we consider that the expenditure of H&iet
family, who were people of position, was about B,40
gulden a year. On such an income it was possibléve
quite comfortably at Frankfort at that time, altgbuthe
political disturbances which were developing sooegdn
to produce their effect. Events profoundly afiegt the
course of all future  history had taken place.
The repercussions of the French Revolution weret fel
throughout Europe. There was no one, whethercerin
of peasant, who did not directly or indirectly fedts
The principle of equality which it proclaimed
aroused emotions of hope or dismay throughout th
world, according to the social position of each ividlual,
On the standards of the revolutionary asmiewas
inscribed their determination to extend the begsefibf
their achievements throughout the world, and thed#o
had seized the reins of power were soon to aim atidw
dominion. This fact constituted a special menatethe
German princes whose territories bordered on France
The refugees of the French nobility flooded Germany
and many of them arrived at the Cassel court.
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Landgrave William had occasion to hear many of the
terrible stories told by the emigrants who had Idiseir
nearest relatives under the guillotine, and hadn bfeced

to go abroad as homeless refugees reduced to #bsol
poverty. The impression gained from the sufferers
themselves, the news regarding the threatened &xecu
of the king and his consort, and the reports of tneel
treatment meted out to all who enjoyed princely nmble
privileges caused him to tremble for his crown, ak
the princes of Europe were trembling. He was alsc
concerned about his enormous wealth, a special csour
of danger at such a time; and he therefore did require
much pressing to join the great coalition of prgice
against revolutionary France.

At the head of this coalition was Francis of Austri
who was shortly to be elected emperor, and who Iheeh
the first to ally himself with Prussia against Fan
Landgrave William attached particular importance to
his relations with the man who was shortly to beperar,
and in a lettdf to the "Most Excellent, Most Puissant
King and highly honored cousin” he hastened to jgem
his military help as a proof of his "most speciavation

to your high wishes." Francis of Austria expresskid
gratitude and observed that this should serve asxam-
ple to others, especially as "not only every teria
prince and government of whatever kind they may be
but also every private person possessed of anyepsop
or who has been blessed by God with any possessions
rights acquired by inheritance or otherwise musalize
with ever growing conviction . . . that the war & uni-
versal war declared upon all states, all forms ovegn-
ment, and even upon all forms of private properiynd
any orderly regulation of human society, as is rjea
proved by the chaotic condition and internal desmia
of France and her raging determination to spreadilesi
conditions throughout the world®
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But the wunion of princes had much underrated the
offensive of revolutionary France. Under the haagic
of bad leadership and lack of unity the Allies weneable

to prevail against the revolutionary armies, insgirby
the ideals of liberty and nationalism. Prussia dfdsse
were forced to retire; and the French General destiQe
actually succeeded in crossing the Rhine in 17921 an
reaching Frankfort, with the result that William tired

in a panic to Cassel, greatly concerned about h@vrc
treasures. With rage and indignation he read thendfr
manifesto to the Hessian soldiers which urged them
forsake the "tyrant and tiger who sold their bload
order to fill his chest." The landgrave finally seeded
in driving the small French force out of Frankforthis
cost him a considerable sum of money but his loss w
made good by a new subsidy contract under which h
delivered 8,000 Hessian soldiers to England, whiwdd
joined the Coalition against France. Meyer Amschel
Rothschild and his rivals were kept fully occupied dis-
counting the bills received from England in conigtt
with this transaction.

When, in 1795, Prussia withdrew from the war agdains
the French Republic, the Landgrave of Hesse foltbwe
her example. His ambition now was to have then-co
paratively modest title of landgrave changed, arad
attain electoral rank. In the meantime he ha@nbe
created a field-marshal of Prussia, and in 1796,enwh
Napoleon's star was in the ascendant, relationsvelest
the two countries were particularly cordial. Bpite,
however, of the secession of Prussia and Hesselarithg
and Austria continued to carry on the war of thalition
with varying success.  Whilst Bonaparte was vious in
Italy, the Archduke Karl gained a series of sucessin
the south of Germany. Frankfort had to suffemiag
from the vicissitudes of war; on July 13, 1796, was
actually bombarded by the French with the resuait th
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some of the houses in the Jewish quarter—156 Ioigedi
including the synagogue, most of which were inferio
wooden structures—were set on fire.

The Rothschild house, which was one of the best-con
structed buildings in the street, suffered only gt
damage. In view of the time required to rebuild sthe
houses a departure had to be made from the ghetto p
cinct, and the Jews had to be allowed to reside taade
outside the strictly defined boundary. The Rothsishi
were among those who took advantage of this fawerab
opportunity, and transferred their merchandise rass
—they were dealing increasingly in war requirements
such as cloth, foodstuffs, and wine—to the Schnasss
which lay near the center of the town, renting aucm-
dation at a leather dealer's.

The military developments of the first coalition nvain
which Meyer Amschel's princely customer at Cassels w
actively engaged with varying fortunes, entailed n-co
siderably increased activity on the part of the ioss
crown agents in the landgrave's service. Althoudte t
war had caused not a littte damage to Frankfoiit
had brought the town certain indirect advantagefie T
Frankfort Bourse benefited by the decline of the sten
dam Bourse, which had hitherto held a dominating po
sition, and which almost completely collapsed whtre
French conquered Holland in 1795. The result was
that much more business came the way of the Freankfo
bankers, and Meyer Amschel Rothschild's financiad a
trading business, which was closely associated wiidr
requirements, increased by leaps and bounds.

The war profits realized at that time formed thealre
foundation of the enormous fortune that was lateiltb
up by the House of Rothschild. It was of course im-
possible any longer completely to conceal such elarg
profits. Until 1794 the family property had for taty
years been assessed at the constant figure of 200
gulden, and they had paid taxes in accordancethigh
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"assessment,” amounting to about thirteen gulden-an
ally. Suddenly in the year 1795 this amount wasotkml
and in the year after that Rothschild wasluded
amongst those whose property was worth 15,000 gulde
or more, that being the highest figure adoptechfsess-
ment purposes.

Meanwhile the three eldest sons had grown up, and
after the age of twenty were associated with ttairer

in the business to an increasing extent. Liler ttivo
eldest sisters they were placed in responsibldiposi

and rendered active assistance to their fathetarge
family, which to so many people is a cause of waimg
anxiety, was in this case a positive blessing asetivas
abundance of work for everybody. It made it umsec
sary for Meyer Amschel to take strangers into hisib
ness and let them into the various secret andesuimles
of the game. Since the number of available ohiid
increased in proportion as the business expantedsi
possible to keep all the confidential positionghiea

family. The strong traditional community and family
sense of the Jews, reenforced by persecution fudm o
side, compelling them to unite in their own defertsé
wonders. The two eldest sons had been zealousigedg
in the business from boyhood, and their father hyiea-
couraged them by letting them share personallizen t
business, apart from the general family interegtisin
prosperity.

When the eldest daughter married, in 1795, the son
in-law Moses Worms was not employed in the business
but when the eldest son Amschel Meyer married 9617
the daughter-in-law Eva Hanau was given a post.

In spite of the growing number of available members

of the family, Meyer Amschel found it necessaryals

to engage bookkeepers with a knowledge of langyages
as the Rothschild family at that time were all quin-
educated, speaking and writing only a badd kiaf
Frankfort Yiddish German, apart from Hebrew; and
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in view of their expanding connections with persoims
the highest circles they had to pay particular rdie

to matters of epistolary style. As the only perdmn could
find capable of carrying out this work, was a Cimais
girl, Rothschild did not hesitate to take her irttee busi-
ness.

It was at this period that Meyer Amschel enteredo in
a highly elaborate deed of partnership with his two
eldest sons, which provided that profits and losshkeuld
be divided between the three partners according ato
definite scheme.

The growing demands upon the treasury arising ou
of the war served to develop the relations with thend-
grave of Hesse. After the separate Peace of Bas
William of Hesse adopted the attitude of an imdrti
observer of the warlike activities in Europe, andcwe
pied himself principally in the profitable adminition

of his extensive possessions. He was no strangethéo
authentic delights of avarice. Great though his Ithea
was, his appetite for increasing it remained keéie
showed the greatest ingenuity in effecting savings
every kind, and spent all his spare time thinkingt o
schemes for the profitable investment of the larmgpsh
resources which were accumulating in his treasury.

The ruling landgrave gradually became a banker fc
the whole world, advancing his money not only tonges
and nobles, but also to small shopkeepers and Jand,
even to artizans, where he could get good interébie
amounts lent ranged from hundreds of thousands to
few thalers, according to the financial repute a$ ltus-
tomers. Cobblers and tailors paid the same rate
interest for small advances as princes for heavgson
The debts were all accurately registered in accduouks,
making up an enormous number of volumes. If a banke
wanted to borrow from him he had to deposit govern-
ment securities with the landgrave. Thus his enaosno
fortune consisted of cash, jewels, art treasurdscams,
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as well as acknowledgments of sums lent and deteentu
certificates deposited as security.

The withdrawal in 1795 of Prussia and Hesse from

the war against France had resulted in the tempora
estrangement of the Austrian Emperor Francis; bet h
and the landgrave soon reestablished cordial oelsti
for each of them had need of the other.  Williassiced
support in the acquisition of territory, and in héefforts
to attain the dignity of elector, while the emperamas
sadly in lack of funds owing to the long war withrakce.
The landgrave therefore asked the emperor's support
his aims; the emperor wrote on September 8, 790,
say that he appreciated the efforts which his cousas
making on his behalf, and was grateful to learnt ttiee
landgrave was sympathetic to his need for a loan. "l
also believe,” he wrote, "as it is my duty to da, your
sentiments of loyalty to me and to my house, of chhi
I have received special proof in the matter of tlean
that is being negotiated by Herr Kornrumpf. attier
myself that your Highness will carry this througb tny
complete satisfaction. Your Highness may resturask
that for my part | sincerely wish to be of serviog/ou

also."

The details of such transactions were generally oneg
tiated by Jewish agents, and although Meyer Amsche
was not employed on this occasion, he was sooert@ s

as the middleman between the landgrave and the em-

peror.

This was made possible by the fact that Rothsehild’
wealth had increased rapidly during the last yeérs

the war. Towards the end of the eighteenth cegritur
cannot have been far short of a million guldefihe
transfer of bills of exchange, cash payments, bad t
consignments of merchandise from England, the prin-
cipal supply of the Frankfurter Platz, which intisn,
supplied the whole of Germany, made it necessary to
appoint a representative on the other side of tien€
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nel. As it was essential that any such represegtati
should be a trustworthy person, the obvious thingsw
to appoint one of the live sons.

The two eldest, Amscheél and Solomon, who, in 1798,
were twenty-five and twenty-four years old respesi,
were thoroughly initiated into the Frankfort busee
The third son, Nathan, a highly gifted young man of
twenty-one, intensely industrious and with a venmyde-
pendent spirit, felt that his elder brothers didt ngive
him sufficient scope. In spite of his youth, he tbene-
fited by the wise arrangements of his father, amrdl Mhis
own personal share in the business and in the yamil
property.

As the continental states, owing to war and revofyt
produced much less, but consumed a great deal mo
than in normal times, English commercial travelers
swarmed over the Continent of Europe and in 1798 o
of them called at the Rothschilds' house of businesd
was received by Nathan. English commercial trav-
elers of that period were exceedingly conscious tloé
commercial and political supremacy of their country
and they were wont to adopt an arrogant mannerthag
felt that the Continent was dependent upon theipdgo
The Englishman's manner annoyed Nathan Rothschilc
and he met his arrogance with brusqueness, whemeupc
the foreigner took his departure.

This incident was the immediate cause that decide
Nathan to propose to his father that he should go t
England himself, in order to become a merchant ether
on his own account and also to represent the fifn o
Rothschild generally. His father and brothers didt n
show any opposition to the enterprising young mamd a
supported his decision in every way. Nathan took as
much ready money with him as was practicable anel th
rest he had sent on after him; the capital which he
brought with him to England amounted altogether #o,
sum of about twenty thousand pounds or a quartar of
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million gulden. About a fifth of this sum was lag/n

money; the rest belonged to the business. Thenact

his father and brothers showed great confidenteisn

young man who did not even know the language of the
country he was about to enter as a complete strange

Their confidence was to be justified, for Natharswa

destined to become the outstanding figure in théh$&ko

childd business.

This first branch establishment of ti#ouse of
Rothschild resulted from the family relationshipsia

the requirements of the trade with England, withou

any preconceived plan, and without the remotest ide

of the importance of this step for the future a th

business.

The Napoleonic epoch, which  followed upon e th
French Revolution, was to be the occasion for tbanf{
dation of a second branch in Paris and for thet fosl-
laboration between the Dbrothers Rothschild in Kran
fort, London, and Paris.



CHAPTER I
The Rothschild Family During the Napoleonic Era

HE turn of the century coincided with an important

part of the wars against the French Republic, aris
ing out of the revolution. The Peace of Lunevilleon-
cluded in 1801, had set the seal on the brilliaand
parte's territorial victories, thereby giving Francthe
leadership on land, while, however, England's preem
nence at sea was confirmed. Although Bonaparte ha
overcome all his other enemies, he was bound toitadm
that sea-girt England had maintained its positiofhe
Treaty of Amiens, which followed upon that of Lune-
ville, merely marked a transition stage, and wasundo
to lead to a resumption of the struggle, until oofe the
two great opponents should lie bleeding on the muou
This struggle was the predominant feature of thet ne
fifteen years, and converted almost the whole & thain-
land of Europe into a theater of war. The resultswa
that innumerable substantial firms, banks, and agbeiv
persons lost their property, while on the other charer-
sons possessing industry, energy, and resourcé, avitlair
for turning opportunity to account, were enabled dain
riches and power.
At any rate within their own caste, the Rothschilam-
ily had at that time achieved a position in whicheit
future was bound to be profoundly affected by poit
developments. As early as 1800 their father Meyel
Amschel had been the tenth richest Jew in Frankfort
the only question was as to the attitude that teadhof
the business house and his sons would take in tibrenys
times that were to follow.
28
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Numerous competitors were richer than they, ords r

had better and older connections, and some had bee
ceived into the Christian Church and no longer eseff
from the stigma of Judaism. The Rothschilds, te t
other hand, had the advantage of a chief who wasisin
trious, energetic, and reliable, and a man of ligehce.
He had to help him four hard-working sons who were
developing into first-rate business men under th&d-g
ance of their father. One of these, Solomon, hasd
married Caroline Stern, herself the prosperous ld&ug
of a Frankfort tradesman, and had thus been enatded
found a home of his own. The third son Nathan Was
ing in the camp of Napoleon's great enemy England
In hat country with its sea-power and its world-gid
commerce, his undertakings were far better progecte
against Napoleonic interference than those of Hathef
and brothers on the Continent. He was able tonfer
much more dispassionate judgment of the great sven
which followed so rapidly upon one another durifgpse
years, and was in a better position to turn thenadoount,
Moreover, Nathan was the most enterprising of i f

sons, of which fact his decision to go to Englandswit-
self an indication.

The commercial activities of the House of Rothsthil
in Frankfort itself were not limited to one bramufbusi-

ness. It took any chance of earning a profit, waets

commission or forwarding agents, or in the tradevioie

and textiles, which had recently been declared aird

in silk and muslin, not to mention coins and antigs.

The wine business in particular expanded greatigt; a

Meyer Amschel did not fail to use every opporturidy

extending his connections with princes and poteasta

even beyond the sphere of the Duke of Hesse
One of the most important connections establishéd &
Frankfort was that with the princely House of Thurn
and Taxis, the head of which, Prince Karl Anselneldh
the important position of hereditary postmaster tine
Holy Roman Empire.
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This family was of Milanese extraction; in Italy Wvas
known as della Torre, in France as de la Tour. dd h
invented the idea of a post, and had introducedostap
system in the Tyrol, toward the end of the fiftéerten-
tury. In 1516 it was commissioned by the EmperorxMa
imilian | to inaugurate a mounted postal servicaween
Vienna and Brussels. Even at that early date thgnidi
fied rank of postmaster general was conferred upoe
of its members.

That was the starting point of the impressive davel
ment of the Thurn and Taxis postal system, whicimeca
to embrace the whole of Central Europe. The head of
fices of the system were at Frankfort, but the famvere
not satisfied with the normal development of thamder-
taking. They turned the information obtainable from
the letters entrusted to their charge to profit.

The end of the eighteenth and the beginning of the
nineteenth centuries saw the development of thectipea
of opening letters, noting the contents and thendisg
them on to their destinations. In order to retaine t
postal monopoly, the House of Thurn and Taxis efler
to place the emperor in possession of the infoomati
derived from the so-called secret manipulation efteks.
If, therefore, one were on good terms with the Howse
could easily and swiftly obtain news, and also disp it.

In the course of time Meyer Amschel had come to
realize that it is of the greatest importance te thanker
and merchant to have early and accurate informatbn
important events, especially in time of war. As mative
town was the headquarters of the postal and infooma
service, he had had the foresight to get into towdth
the House of Thurn and Taxis, and had transactad va
ous financial matters to their great satisfactidh. was
on this fact that he relied when he appealed to fthan-
tainhead of the Imperial Postal Service at Frarikfdns
Imperial Majesty himself.

In a petition to his Majesty that he and his sdrsutd
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be granted the title of crown agent, Meyer Amschel
brought forward precisely those matters from whible
had derived the greatest profit, namely, his fim@nand
commercial transactions in the war against Franaed
the services which he had rendered to the Housd@&hotn
and Taxis. He had been honest and punctual inbtss-
ness dealings, as those witnesses would testify who
dorsed his petition.
The Roman-German Emperor, whose power at this
time was practically limited to the granting of loos,
did actually consent to grant Meyer Amschel thde tibf
imperial crown agent by a patent dated January 1380.
Not only was this a passport to him throughout wieole
of the Roman Empire in Germany; it also carried the
right to bear arms, and liberated him from seveshlthe
taxes and obligations laid upon the Jews of thatioge
The patent and the title were signed and granted b

Francis Il, simply as Roman-German Emperor, and ha
nothing to do with Austria or Austrian Governmene-d
partments. It was not until much later that thethers

Rothschild entered into actual relations with Aiastand
her statesmen. Even as late as 1795, when thdgtare
of Hesse lent the Emperor Francis a million guldengd
in 1798 when he lent him an additional half-million
other bankers conducted the transaction, the Ruathbsc
having nothing whatever to do with it.
The dispensations enumerated in the imperial pater
were more or less paper ones, since most of thdlesma
or greater territorial princes, of whom there waschs a
plenitude in Germany in 1800, applied their own daw
and regulations. This, however, was a minor «ersr
tion with Meyer Amschel; the important point wasatth
the new title "imperial crown agent” sounded mucét-b
ter than Hessian Landgraviate, and was likely ttraet
a number of other titles. Prince von Ysenburg dhd
German Order of St. John both conferred upon himartco
titles in recognition of loans of money from thengoi-
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pality, negotiated by Meyer Amschel. In 1804 Roths-
child requested the Prince of Thurn and Taxis tctdwe

a similar favor upon one of his sons, in view of tfact
that he himself bore the title of imperial crowreag

It was characteristic that when asking the empeiar

a title he should mention the services rendered the
House of Taxis, and that when he applied for a rfaim
that house he should have based his claim on tle fa
that his services had been recognized by the emperc
Such promotions were necessarily of service to hiou,

in his relations with his old patron the Landgrawé
Hesse, who in spite of everything was still inctinéo be
suspicious.

William of Hesse was in every way a most important
person to Meyer Amschel, for he was colossally ,rich
richer than the emperor himself, and—a much more im
portant point in those days than now—he was close &
hand. Moreover, he had family ties with England.,
where Nathan was living, and with chronically peous
Denmark, by lending money to which the firm of RIiip
pell and Harnier, as well as that of Bethmann, Imadde
great profits.

Meyer Amschel advised the landgrave to participate
in this loan by buying stock. He did purchase a Ilema
amount, Rothschild being commissioned to carry ugho
the transaction. This was done to the landgravass-s
faction; but Meyer Amschel required a considerabklem

of ready money in order to take advantage of a rie
opportunity for purchasing goods and bills of exum
Knowing that the landgrave, whose investments ing-En
land as well as in Germany brought in very goodirred,
had spare cash available, he asked, and obtaineah fr
him on two occasions—in November, 1801, and July,
1802—160,000 thalers and 200,000 gulden as a guara
teed loan, the securities being Danish and Frahkéa-
bentures.

Although the security offered was exceptionally goo
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William of Hesse was persuaded to lend the mongy o
after pressure had been brought to bear, and on tf
special recommendation of his principal financiadman-

istrator Buderus. The transaction certainly redrk a
distinct advance in Rothschild's confidential relations
with the landgrave.

The second amount was wanted, not merely for Meye
Amschel himself, but also to assist his two eldssns,
who were already beginning to acquire the titles colurt
appointments wherever they could. As early asll8tey
were appointed official agents for making war pagtee
on behalf of the State of Hesse.
Meyer Amschel had been enviously observing Ruppel
and Harnier's financial transactions with Denmark. It
was his ambition to do similar business with Derknar
with landgraviate moneys, on his own account, iedep
ently of any other firm.  He still lacked any largapital
sum, such as others had available, but he was aebur
informed by Buderus of the large amount of readyneyo
in the possession of the ruler of Hesse, which seesking
investment. He was determined to put his corygsti
out of the field by offering the prince better term
The Frankfort firms were accustomed to wait until
orders came to them, but he meant to get in andtiatg
personally. He had put through the secured loans
Cassel personally; and he decided to go there again
order to secure the cooperation of William's colorse
with Buderus at their head, so that they might malke
landgrave disinclined to negotiate direct with Deamkn
An important point was that Denmark was not to know
where the money came from, because William did no
with to be regarded as wealthy in his family circks he
was afraid that some of them might ask for spefaabrs,
For this reason it was decided that a go-betweero wh
had relations with Buderus, and through him withtHRe
child too, and who lived in Hamburg, which was con-
veniently near to Denmark, and far enough away from
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Hesse to allay suspicion, should be the first perdo
make approaches to that country. This was a Jewis
banker called Lawaetz.

Moreover, on Rothschild's own suggestion, and con
trary to the usual practice, the loan was to rueroa long
period. Notice for repayment was not to be given ten
years or more, and after that period payment colodd
demanded only in quite small instalments, over aiofde
of twenty or thirty years. They did actually suocte@n
securing William of Hesse's consent to granting hsuec
loan; and no sooner were the conditions agreed tha
Lawaetz showed his hand to the extent of making the
interest payable to Meyer Amschel Rothschild atnkra
fort.

"The lender,” the Hamburg banker wrote to Denmark,
"iIs an exceedingly rich capitalist, and exceptibnal
friendly to the Danish Court. It is possible thavee
greater sums and better conditions may be obtanabl
from him." It is true that Lawaetz did not know Roths-
child personally at this time.

The successful conclusion in September, 1803, a§, th
the first loan which he had carried through prilxgtenot
only brought Meyer Amschel financial profit, but sal
resulted in his obtaining the title of crown agewt the
Court of Hesse. His rivals had been highly dispmdas
to hear of this loan, and kept making represemniatiof

a nature calculated to damage Rothschild, to thed-la
grave. Ruppell and Harnier were particularly assid-
uous. They drew attention to the fact that the Bshish
loan had been issued in the form of debentures,thm
name of Rothschild; and in order to rouse Danish na
tional vanity they stressed the idea that this estgy
that "it was not the national credit of Denmark but
merely the Jewish name of Rothschild that had deisd
obligations accepted in Hes<e."

Rothschild's fight with his rivals involved the iifls
entrusted with the financial administration of taed-
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graviate in the struggle. Buderus became increbsing
a partizan of Rothschild, whereas Lennep of the Wa
Office took the side of Riippell and Harnier. Rathid
and Buderus, however, had the upper hand for thee ti
being, and by 1806 no less than seven landgravadas
were issued. The profit realized from this transact
served to key up still further the hatred and epnuif
the rival firms and of Lennep, and led to awkward- d
velopments.

Rothschild had shown the greatest energy in these u
dertakings. He did not even spare himself the jeurn
to Hamburg, an exceedingly difficult one at thamndi in
order to get into personal touch with the bankeawaetz,
and to see that the Danish business was carriedsoaner-
getically as possible.

A letter’ from the Hamburg banker to Buderus con-

tains the following statement: "The Crown Agent lirsat

child is coming to see me tomorrow in order toleaip

our remaining accounts, and he intends to retwerddy

after. It has been a pleasure to me to makedipeaént-

ance of this man, and | shall be glad to be abtothim

any service in future.”

The intrigues of the rivals, however, did not wioll

fail of their effect upon William of Hesse. Hittitude
continued to be suspicious, and he several tinfased to
have anything to do with other business proposstgug-

gested by Rothschild, agreeing to them only asdbelt

of much pleading and persuasion. Besides thésbBan

loans, loans were issued for Hesse-Darmstadt and th

Order of St. John, these also being subscribedriny |

graviate funds through the intermediary of Rothisichi

The sums involved were already considerable, runnin

into hundreds of thousands.

The larger they were, the better pleased was Meyer
Amschel, because his percentage profit rose ingorop

tion, while the risk was borne, not by him but hg t

landgrave, whose favorite occupation had always bee
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the careful administration and development of hiopp
erty. The sums invested in England called for patti
lar attention. Since the Peace of Basel, relatibesween
Hesse and England had been rather strained, ahhouc
they were not likely to become critical, as the digrave
had cleverly succeeded in enlisting the interedtsespon-
sible people on his side. He had lent the Prince o
Wales, afterwards King George 1V, about £200,000 in
two instalments. The dukes of York and Clarence ewer
guarantors of this loan, but they also borrowed @yon
from the landgrave. In addition to this, Willilam of
Hesse had put out £640,000 at interest in Londorvan
rious ways, a fact which was to prove exceedingbeful

to him.

The example of their patron was a lesson to the sklou
of Rothschild, and they soon learned to copy hisewi
practice of lending money by preference to persams
the highest position. Even though William of Hesee
mained neutral in the second War of the Coalitidre
secretly wished success to the enemies of Prancehdo
eagerly hoped for the resumption of his profitatdab-
sidy contracts with England.

The Peace of Luneville, which extended France's
boundaries to the Rhine, also conferred on Willidhe
dignity of elector, which he had so much desiretd a
which was duly proclaimed in 1803; but the meteoric
rise of Bonaparte and revolutionary France's pwsitin
the world seemed to him to be unnatural and mepgacin
His friendship with Prussia was rather shatteredcahse
that state had succeeded in annexing consideradrie- t
tory, but had left the Hessian prince in the cold.

The peace between France and England did not la:
long. As early as May, 1803, the Island Kingdom imaga
declared war upon the usurper in Paris. It was loog
before William of Hesse was forced to take an wadst
toward the new world situation. In October, 1803 t
French, having invaded English Hanover, tried to ge
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money from the elector in exchange for Hanoverian t
ritory. His fear of offending England caused him te-
fuse this offer, and thus the elector first gavdemse to
the Corsican.
Ge had no true idea at the time how dangerous th
Corsican might be. The quiet times for Frankfard
Hesse were now at an end. Stirred up by Naptdeon
powerful genius Europe passed from one crisis te an
other, and in such circumstances it was exceedirdify
ficult for William of Hesse to administer his enaos
property with foresight and wisdom. He felt timeed
more and more of Meyer Amschel's advice, so thath&o
child's journeys to Cassel became more and more fre
guent. His eldest son had for some months beerd-resi
ing permanently in that town.
The preference shown to the Frankfort family arduse
the envy and hatred of the Cassel Jews against ahis
sider. They complained that not merely did he stiwdir
best business, but he was not even subject to iplet-n
rate and poll-tax which other Jews had to pay. yéde
Amschel did his utmost to evade such payments as fe
as possible, but in the end he was forced to pagesof
these taxes.

In August, 1803, he found it necessary to appighéo

elector for a letter of protection in Cassel fankelf and

his sons, so that, although resident in Frankfatshould

enjoy the same rights as the protected Jews ofeCass

This would certainly entail obligations as welHis re-

guest was granted on payment of 400 reichsthaléthle
document was not completed, possibly in accordamite

Meyer Amschel's own wishes, for he would then have

been liable to pay taxes in Cassel also.

The Cassel Jews, however, soon gotwind of thi

maneuver, and in the end Meyer Amschel was reqtared

state in whose name he wished the letter of priotect

made out, whereupon he wrote the following letbethe

elector?
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Most gracious Elector, most excellent Prince and
Lord!

Your Excellency has most graciously  deigned
to grant that in return for the payment of 100 ifier

| should be exempt from night-rate, and that on the
payment of 400 florins one of my sons or | should b
admitted to protection.

| am now required to state in whose name the lette
of protection should be made out, and this is causi
me great difficulty, since the son for whom | had
intended taking it out has been settled for sonmae i

with another of my sons in London, and is engaged i
doing business with him there.

| have therefore decided to take out the protectior
for myself, if 1| may be most graciously permitted t

pay an annual amount similar to that paid by othel
Jews not residing in the town .. as | only do busi
ness here, and could do most of it quite as weadlmfr

another place; as | have now held the office of wiro

Agent for over forty vyears, your Electoral Highness
having even in my youth shown me such gracious
condescension, so | hope now, too, to receive you
most gracious consent, and remain with deepest re
spect, your Electoral Highness

My most gracious Prince and Lord's

most obedient servant,

MEYER AMSCHEL ROTHSCHILD.

Cassel, 21st April 1805.

This personal request, sent in by Meyer Rothschiid
rather inferior German, provoked a certain amourit o
amusement at the electoral court. Meyer Amschel wa
informed that his request could not be granted ssnlee
moved to Cassel with all his property; and thaturely

he was not prepared to do. In the end the letterprof
tection was made out in the name of Amschel Meyel
Rothschild, his eldest son.

Although Meyer Amschel had to fight for his positio
in Cassel, his prestige at Frankfort rose, on aticoll
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his connection with the Hessian ruler, which waswno
becoming generally known. This was made manifest ir
various ways. When shops were put up to auctionthm
electoral courtyard, to which Jews, even resideaivs)
were not admitted, an exception was made in favbr o
Meyer Amschel. One of the shops was definitely ex-
cluded from the auction and reserved for Rothschild
is possible that ready money was a factor, as asllhis
prestige in this matter.

This period saw the conclusion of the two last, dmg
far the most substantial Danish loans, of 700,00@1 a
600,000 thalers. In these transactidos, Lawaetz
played a part of some importance. In spite oy ve

fiendly business relations, he was still somewhaserved
in his attitude toward the Rothschild family. Whilsin
talking to his friends he often declared that he foaind

"Herr Rothschild always to be exceedingly prompt an
businesslike and worthy of the most completafieo

dence," yet he felt that where such large amouete w

at stake, one ought to be very cautious, evenatirag

with Rothschild. The atmosphere then was fubus-

picion, all the more so because the political baatem

in Europe pointed to stormy times, and the cagitsili

were exceedingly uneasy as to the possible fatieenf

wealth.

Bonaparte had already cast aside his mask and was

boldly grasping at the imperial purple; toward émel

of the summer of 1804 the whole of France was &choi

with the shout "Vive 'Empereur!” The prestigetioé

German imperial system was suffering a correspandin
decline, an obvious symptom of which was the proaa

tion on August 10, 1804, of Francis Il as Empetrfor o

Austria.

Moreover, September, 1804, already saw Napoleon
touring the newly won Rhine provinces. He appearned
full splendor and magnificence at Aix-la-Chapeltela
Mainz as if he were indeed the successor of Chérkes
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Great. It was on this occasion that, with the &ssce
of the Mainz Electoral High Chancellor, Dalberg, he
laid the foundations of that union of German prgice
which was to be known as the Confederation of the&
Napoleon was already adopting the role of their -pro
tector, and invited William of Hesse, too, to Mainan
invitation which was exceedingly suggestive of ameo
mand to come and do homage. The elector pleaded
sudden attack, of gout. Napoleon replied coldly; Wwas
still polite, but he swore that William should pafpr
having failed immediately to adhere to the confatien
which was being formed under Napoleon's protection
The French ambassador at Cassel had uttered the@cmen
ing words, when he heard that the prince was nahggo
to Mainz, "On n'oublie pas, on n'oublie ri¢h!"

The Elector of Hesse was left feeling rather uncom-
fortable, and he secretly threw out cautious feel@mward
England and Austria—Austria was already showing a
marked inclination to side against France. The siota
of the Emperor Francis' assuming the imperial titlen-
nected with his Austrian hereditary territories,foeded
him an opportunity of expressing his most sincemd a
devoted good wishes to the "most excellent, putssan
and invincible Roman Emperor and most gracious Lord
for the continuous welfare of the sacred person hof
Imperial Majesty and for the ever-increasing gloof
the all-highest Imperial House."

His pen was jogged by the need he felt for powerful
support, and incidentally the letter was to serte fpur-
pose of reminding the emperor of a request which th
writer had made on November 22, 1804, and which s
far had not been granted. The elector's first figeor
the apothecary's daughter Ritter, whom the empédrad
raised to the rank of Frau von Lindenthal, and wuas
ancestress of the Haynaus, was now out of favoGesshe
had preferred a young subaltern to the aged lamdgra
For over a year her place had been occupied byliGaro
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von Schilotheim, the beautiful daughter of a Russiar
officer whom the emperor had been asked to creat
Countess von Hessenstein.

In May, 1805, Austria finally joined the cdain

against Napoleon. Napoleon gave up his ideanafite

in the British Isles, and concentrated on AustriEhis

resulted in great shortage of money, for the Aastri

Treasury had heavy burdens to bear from former;wars

coin was scarce and paper money much depreciated.

was herefore decided that the interest on loanglgého

not, as had hitherto been the practice, be payaliiard

cash in all the principal exchanges in Europe should

be payable in paper in Vienna only. This waslhar

for the elector personally, as he had advancedl@mi

and a half gulden to the Emperor Francis; and he

at once begged that an exception might be madisin h

favor since "ill-disposed persons had suggestéduino

that the Austrian state was going to go bankragt,far as
all external debts were concernéd."
The imperial ambassador Baron von Wessenberg, na
urally wishing to turn the general situation to @aat,
sent this request forward under cover of a privdis-
patch of his own in which he wrote:
"Since avarice is the elector's great weaknessmight
be possible, should you wish to do so, to obtairstid
greater loan from him if you agreed that interestfuture
should be payable in cash. He would be more ikel
fall in with such a suggestion if his Imperial Msig
would grant Frau von Schlotheim the title of Cowsste
of Hessenstein, without payment. The grantingtlaé
request would particularly  delight the elector.”
In the second particular his wishes were grantedf b
it was not possible to make an exception in the tenat
of the interest charges. However, both Vienna &od-
don endeavored to secure the elector's accessiotheo
confederation, and he replied to these overtureth wle-
mands for subsidies. Yet he was hard put tofihch
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investments for all the money that he had at hspahal,
and as late as December 2, 1805, he had lent tdiormi
thalers to Prussia. He had hoped that the Austss®u
English war against Napoleon would end in victokyt
Austerlitz put a speedy end to such hopes.

During the war, England sent financial assistanee t
Austria in the shape of a monthly payment of a dthir
of a million pounds in cash, which was sent to Aast
by the most difficult and circuitous routes. The tii%
child method of transferring large sums of moneyswas
yet unknown, and the only method in use was the- dar
gerous one of sending actual bullion by road. A sogm
ment of money was actually on the way when Augterli
was being fought, and, in fear of a defeat, ordesye
issued from imperial headquarters instructing thaen-
signment to be diverted in a wide circuit througtali@a
and the Carpathians.

The war complications in which Europe was involved
forced almost all states, whether they wished to not,

to take sides. The Elector of Hesse characteristica
wished to attach himself to that party out of whitle
could make the greatest profit. As Prussia was nov
also being drawn into conflict with Napoleon, she& a
tempted to draw the elector in on her side. On otiger
hand, the French Court gave him to understand odn-
stantial advantages would be gained by the eldetora
he kept himself completely free from Prussian iefice.
This suggestion was unpleasantly underlined by gla¢h-
ering of bodies of French troops in the neighbodchoaf
Hesse.

The elector bargained with everybody and secure
from Paris accessions of territory and the incaapon

of the town of Frankfort within his domains. The lyon
awkward point was that Napoleon demanded that th
British ambassador, through whom the subsidy asang
ments were carried on, should be sent home; andn whe
the elector delayed about doing this, Napoleonesgad
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his displeasure in no uncertain language, until éhector
gave way, and sent the ambassador away.

Annoyed at France's threatening attitude the Hessia
ruler again endeavored to attach himself to Prussic
Then, on July 12, 1806, the document regarding Glom-
federation of the Rhine was published, through tvhic
Napoleon, with the assistance of Prince Theodor vor
Dalberg, Electoral High Chancellor, won sixteen -Ger
man states by promising them separation from the- Ge
man Empire.

As a counterblast to this, Prussia attempted tagbri

ahout a union of the princes of Northern Germany, a

to gain the support of the Elector of Hesse byrofte

him the prospect of an accession of territory dneddig-

nity of kingship which he so much desired. Theswes

were followed by threats and promises on the side o

France. The attitude of the elector remained finek.

He now thought it best to preserve the appearahce o

neutrality until the actual outbreak of war, andrth

simply to join the side which was winning, althowagh

signed, if not ratified, treaty with Prussia waeit

istence.

He had, however, not reckoned sufficiently with the

forceful personality of Napoleon. It was impoésito

conduct a nebulous diplomacy with such a man. hate

long been tired of the vacillating attitude of HessA

state of war was declared in early October, 1806 the

14th of that month, Prussia was decisively bedtemugh
Napoleon's lightning advance at Jena and Auerstedt.
Napoleon now scorned Hessian "neutrality.” He or

dered that Cassel and Hesse should be occupiedhaind

unless the elector and the crown prince left theud

be made prisoners of war as Prussian field-marshals

"You will,” commanded Napoleon, "seal up all treas-

uries and stores and appoint General Lagrangevas go

ernor of the country. You will raise taxes andr@unce
judgments in my name. Secrecy and speed wilhbee t
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means through which you will insure complete susces
My object is to remove the House of Hcsse-Cassein fr
rulership and to strike it out of the list of powgt°

At Frankfort, Meyer Amschel Rothschild had been
watching the precipitate development of events with
terror; and his son Amschel, at Cassel, as welh@ashim-
self at Frankfort, took all possible measures tevent
themselves and the elector from suffering too griaadn-
cial loss. Business had just been going so excghldin
well. The firm of Bethmann, which had felt that was
being driven into the background, and had just beel
making strenuous efforts to get a share in the t@isc
loan business with Denmark, was forced to withdraw
from the contest, on account of the political cdods
and the resulting shortage of money, and therelfty thee
way open to Rothschild, who still had resourceslalvke.

In the meantime Lawaetz in Hamburg had definitely
decided in Rothschild's favor. On July 2, 1806, \uete
himself to Buderus to say that he would stand by their
good friend Rothschild as far as he could, sayitib:
hope that in the end people will realize that heaiggood
fellow who deserves to be respected; the enviouy say
what they like against him."

In spite of all that Rothschild had hitherto done i
the service of the elector, he had not won his idente

to the extent of being called in in a matter whibad
become pressing on account of the developing mylita
situation; for although the elector continued topdothat
the notices naively posted on the roads leadingH&sse,
bearing the words "Pays Neutre" would be respectes,
was sufficiently concerned for the safety of higasures
to send away and conceal his more valuable posssssi
But it was no light task to deal with the extensivanking
accounts of the electoral loan office, and with hiast
accumulations of treasure, and after several morities
work was still far from complete.

There being no distinction between the treasury and
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the prince's private purse, it was necessary to ayet of
the way, not only his own valuables, but also tlabimet,
war and chancery cash records, for a period cayerin
several decades; for so the books of his finaneidnin-
istration were called, in order to make it impossikto
examine into the state of his affairs. There wesaegd
volumes of these records, representing vast sumsihe
war chest alone there was over twenty-one millibalers,
sixteen millions of which were out on loan in vaso
places, and bringing in interest to the tune of ynémou-
sands of thalers. All this had to be concealed as &s
possible, and this business was done by trustycialfi
under the guidance of Buderus. But there is nothing
show that any of the Rothschilds were employed he t
long-continued work of transport and concealment.

Time was pressing; some of the things were sent to
Denmark; but it was impossible to get everythingafu

the country, and to have done so would have agtlact

too much attention. So the elector, who gavectbsest
personal attention to the plans for insuring tHetgaof

his possessions, decided that the most preciogteart

should be buried within the walls of three of hesttes.

Under the stairs of the castle of Wilhelmshohe were

hidden twenty-four chests, containing silver andtmo

gage documents to the value of one and a halfamilli

gulden, amongst which were certain Rothschild deben
tures, while twenty-four chests with cash vouclzard

certain valuable volumes from the library were aaled

in the walls under the roof. A similar numbercbests

were concealed in the picturesque castle of Lowenbu

built in the Wilhelmshohe park, while further treass

were conveyed in forty-seven chests to the Sababiirg

uated in a remote forest.

The elector had originally intended to send the las
consignment down the Weser to England, but he laad t
shipowner disagreed over a matter of fifty thakard

so they were not sent away. It was impossiblzatoy



The Rise of the House of Rothschild

through such measures in secrecy, as too many rEerso
were involved in the transaction; and long befofge t
French invaded the country, there was general alarr
throughout the district, because the elector wad $a be
hiding all his treasures.

Meanwhile Napoleon's commands were being carriec
out. French troops, coming from Frankfort, were al-
ready encamped on the night of October 31 on thghtse
surrounding Cassel. The elector gazed anxiouslym fro
the windows of his castle at the enemy's camp;fil@sd
sent adjutant after adjutant to Mortier, the Frenatfar-
shal. In due course the French envoy was announce
and brought an ultimatum from Napoleon, signifitant
addressed: "To the Elector of Hesse-Cassel, Field
Marshal in the service of Prussia.”

In short, biting sentences William's double gameswa
exposed, and the occupation of the country and dise
armament of its inhabitants was proclaimed. Thectete
immediately decided to throw in his lot with Napabe
and to join the Confederation of the Rhine. Butwas
too late; Marshal Mortier would no longer listen the
elector's messengers. The elector realized thate theas
nothing for him but flight.

In the few hours before the French entered the tcpun
he would have to move as many of his remaining gmss
sions as he could, and make the more urgent dispesi
regarding outstanding accounts. Willam gave Busleru
power of attorney to receive the interest paymedtse
from the Emperor Francis in Vienna;, and Buderumsta
ferred this power of attorney to Rothschild, whoo-pr
ceeded to collect these payments for the electogugh a
business friend in Vienna, the banker Frank.

Besides this, Buderus that night brought two chesis-
taining securities and statements of accounts @ hbuse
of the Austrian ambassador at Cassel, Baron vonsgves
berg, and begged him to take charge of them. Ini-add
tion, a member of the elector's bodyguard roused th
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ambassador in the middle of the nighto give him five
envelops containing one and a half million thalers
valid bills of exchange and coupons, as well as the
elector's compromising correspondence with Prusaia
England. He also gave him a casket of jewels, mque
ing that the ambassador deal with these things as
would for a friend.

Baron von Wessenberg felt extremely uncomfortable;

his position as ambassador of a neutral power wamg)b
seriously compromised, but he was fortunately #ble

entrust the money to a chamberlain of his acquagata

who was traveling to Hanover that night. Theclett

however, were of such a compromising nature that he
burned them in terror. He had dealt with evangh
excepting the jewels, when the trumpets and magchin
songs of the French invading troops were hearllan t
morning. A few minutes earlier the elector hétltiee

town with his son in a traveling coach and siAfter

having been held up by French troops at one gate, h
escaped by another, and drove without stoppingitiiro
Hameln and Altona, to Rendsburg in Schleswig.

Having entered Cassel, Marshal Mortier immediately
began to carry out all Napoleon's instructions, @lisd
commandeered all the electoral moneys and posssssio
even including the stables and the court furnitukée

took over the electoral rooms in the castle fordvs

personal use, and the electoral flunkeys as hsopet
servants. He did not molest the elector's canand
Wessenberg succeeded in sending her the jewelshwhi

she sewed into her garments and those of her dervan
Buderus felt that things might get rather warm for

him, and he left Cassel disguised as an apprentite a
knapsack on his back, to follow his master intdeeXi

His despairing family stayed behind.

While these events were taking place, neither Meyer
Amschel Rothschild nor either of his sons seenfsat@

been at Cassét. They had long realized that the attitude
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of the French toward the elector was critical, aticht
their relations with him might get them into troebl
Frankfort, too, had been occupied by the Frenchd an
the headquarters of the firm, their house and thdnole
property, were at the mercy of the enemy.

In his heart Meyer Amschel remained loyal to the
elector, and saw that the position arising out tie t
French invasion and the flight of the elector wase an
which he could still be of great service to him. Ipee-
sumably came quite rightly to the conclusion, tlitatwas
in the elector's own interest that he should stayaya at
this critical period, so that he might, if possiblearry on
the elector's business behind the backs of the chrein
following his natural inclinations, and not compiismng
himself in the eyes of the French, and in keeping of
the way of these dangerous companions as far asibpms
he was also following the course of the greatesictpral
utility.

Even if Meyer Amschel or one of his sons had abtual
been in Cassel, the moneys entrusted to Baron vess@-
berg would not have been placed in their keepingeyT
were, as yet, far from enjoying such a degree affico
dence; indeed, the ambassador actually stated s$n réu
port to Vienna at the time that the elector hadt séme
things to him "because of lack of confidence in hissi-
ness agents."

The French immediately instituted investigations to
discover where the elector had hidden his wealtla- N
poleon had received news at Berlin of the occuesnc
at Cassel. At four o'clock on the morning of Novemb
5, 1806, he sent the following orders to Lagrantjdave
all the artillery, ordnance stores, furniture, sést and
other articles in the palace of the court broughtMainz.
Proclaim that this prince may no longer rule. | Isha
not continue to suffer a hostile prince on my baes,
especially one who is practically a Prussian, not shy
an Englishman, and who sells his subjects. Yaatm
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completely disarm the inhabitants, and authorizenan

tendant to seize the prince's revenue. In gegyeramay

treat the country mercifully, but if there is angrsof

insurrection anywhere, you must make a terriblergta.

... Let yourself be guided by the principle thatish

to see the House of Hesse, whose existence oniihe R

cannot be reconciled with the safety of Francemger

nently removed from power™

Such were Napoleon's feelings toward the electone T
latter sent messenger after messenger, and lefEmn u
letter to Napoleon, but the emperor refused to answ
On the 1st of November, 1806, William of Hesse vadi

at his destination, the castle at Gottorp, nearleSehg,
belonging to his brother, who had also married anifra
princess. A whole crowd of exile princelings fronmal
German states was gathered there. They had ah be
suddenly wrenched from a comfortable and careless e
istence, and were suffering acutely, especiallymfréinan-
cial distress.

"We are in the greatest misery here,” wrote Buderu:
to London®® on November 17, 1806. "Please help us tc
get some money soon, because we do not know what w
shall do otherwise, as we are not getting a fagthirom
Cassel. God, how things have changed!"
Meanwhile the French occupied Hamburg and ad-
vanced unpleasantly close to the elector's placeetige.
He became exceedingly nervous and excited, andedear
that he might yet fall into the hands of the Freneghth

all the belongings that he had rescued; his possess
were all packed in chests, ready for further transp
He once got into such a state of panic that he edhnd
send Buderus straight off into the blue with as ynaalu-
ables and securities as possible, leaving it to wmmake
such provision as he could for their safe custodyHow-
ever, the outlook became less menacing; the Fretidh
yet come to Schleswig for the time being, and thecter
gradually recovered his composure.
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Meanwhile Lagrange was ruthlessly executing Napo-
leon's severe commands at Cassel. Even Wessenbe
suspected of concealing electoral treasure, wascegla
temporarily under arrest. Gradually all the treasur
that had been concealed in the castle, including gbld
and silver plate, the antiques, the whole collectiof
coins and medals to which Rothschild had contribute
so many valuable specimens, and also the innungerab
chests containing deeds and securities, were dsedv
The elector might well regret that for the sake fdty
thalers, he had failed to have the silver carriexvrd the
river. All his splendid silver was sent to Mainz toe
melted down.

Dazzled by the vast extent of the riches that weeing
brought to light, Lagrange was moved to take stéps
feather his own nest. Although his imperial masteell
knew that the elector was rich, he could hardly eexp
his wealth to be as extensive as actually provedeédothe
case.

Lagrange reported to Napoleon that the property- dis
covered was only worth eleven million thalers, whiof
course was not remotely in accordance with thesfaand

in return for a douceur of 260,000 francs in cakh, re-
turned to the Hessian officials forty-two of the ests,
including almost all those that contained secugitiand
title-deeds. Running great dangers, a brave eldctor
captain brought the chests into safety, and cor/ayae-
teen of them to Frankfort, where they were storaedi
with Meyer Amschel Rothschild, but in the warehouse
of Preye and Jordis, in whose extensive vaults tbeyld
be concealed without attracting attention.

For an additional 800,000 livres* paid to himselhda
the intendant, the dishonest governor promised dturm
other papers too, and not to'carry out any furthesesti-
gation. Thereby countless chests Were released,chwhi
were distributed amongst various trusted persamsédfe-

* One livre equaled one franc; four francs weredhaivalent of one thaler.
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keeping. Four of these chests, containing papfeise

Privy Council, found their way to Meyerm&chel
Rothschild's house with the green shield in theislew

quarter, during the Spring Fair of 1807. This wees

only part played by the House of Rothschild indiceual

saving of the electoral treasures.

Meyer Amschel Rothschild hid these chests, having

left one of them for a time with his son-in-law Mags

Worms, in the cellar of his house. In case of rgg@iecy

he could have recourse to a separate cellar bémend

house and under the courtyard, the approatthigo

cellar from the house cellar being very easy taceah

The courtyard cellar, too, was connected by a spae

sage with the neighboring house. The persecuation

the Frankfort Jews in earlier times, had led to yrsuch

secret refuges being constructed. In this dasas
therefore reasonable to assume that if the house we

searched by foreigners like the French, the cahaer

the courtyard would not be discovered at all, drad t

even if it were discovered there was a good chahce

getting its contents into the next house.

In the meantime political changes had occurred khic
put and end to the political independence of Frakf
Karl von Dalberg, who had collaborated with Talley-
rand in the creation of the Confederation of theinBh
was nominated Primate of the Confederation on Jun
12, 1806, and by a decree of Napoleon was grarted t
city of Frankfort and the surrounding territoryras

residence.

This was a fact of much importance, both to thectele
and to his devoted servants the Rothschild famiiyy
Dalberg was particularly well-disposed to the alect
and to his administrator Buderus, on account of isi-
ness dealings with them in earlier times; and, oaign
he was an archbishop and a strict Catholic, he kvasvn
to be tolerant in his religious views. The inamgtion
of Frankfort in the Confederation of the Rhine pnat
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end to its constitution as a state of the empinegd dhe
Jews, who had hitherto been subjected to oppresbipn
the hostile patrician families who had controlledhe t
senate, now hoped for the abolition of all thosetrie
tions, prohibitions and special laws under whicheyth
had suffered for centuries.

Under the new regime life in the great commercial
city took on an entirely different complexion. Itadh to
be ordered in accordance with the wishes, or ratiner
commands, of the French. This was especially thse ca
when Napoleon, in order to deal a deadly blow at th
arch enemy England, declared the continental bhbeka
whereby all commerce and communication by letter ot
otherwise with England was prohibited. As that coun
try was practically the only emporium for such mdi
pensable colonial produce as coffee, sugar, ancctab
the prices of these articles rose enormously, andleser
merchant could make large profits through timelyr-pu
chases or by smuggling goods through Holland anel th
harbors of North Germany.

In spite of the control exercised by France ovee th
trade of Frankfort, Meyer Amschel and his son con-
trived, with the assistance of Nathan in Englamul, niake

a good deal of money in this way. There were oastai
risks attached to this form of commerce, for undeticle

5 of the continental blockade, all goods of English-
gin were declared lawful prize. With the passage of
time this kind of business became more restricted, as
Napoleon's power increased he was able to makecadne
trol more effective.

Meyer Amschel well knew that in spite of his flight
and the loss of property which he had suffered leg t
hands of the French, the elector was still in pssse
of very considerable resources. There was, moreove
always the possibility of a sudden change in Napote
fantastic career, and such an event would immdyiate
alter the whole situation. He therefore adhéoehis
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policy of ingratiating himself to the best of hisilgy
with Napoleon's nominee, the new lord of Frankfort,
whil he continued faithfully to serve the electorsecret.
For his purpose it was necessary that he shouldirem
in constant communication with him.

On the 15th of December, 1806, Meyer Amschel sent
an accourlt to Schleswig of his earlier sales of London
bills of exchange, and reported that the othes Withich
he held were unsalable at the moment. Althobgh t
"servile script” was full of protestations of grding
humility, and was composed in the illiterate styiel

full of the spelling mistakes of the old Meyer Arhst,

it revealed a certain pride, for Father Rothschikble
considerable play with the good relations whichhhd
established with Dalberg.

Rothschild reported with pride that he had influsshc
Dalberg in favor of the elector, and had inducedrtbw
lord of Frankfort to intercede with the Emperor and
Empress of France on the elector's behalf. Hegdxbg
to state, however, that Dalberg advised that teetet
should not stand so much upon his rights, but shoul
adopt towards Napoleon the attitude of a "humbte pe
tioner." Meyer Amschel concluded by assurihg t
elector of his unswerving loyalty and devotion, aied
clared that he hoped, through his influence witlh Da
berg, substantially to reduce the war contribubbone
million, three hundred thousand thalers imposedlay
poleon upon the elector personally. He alsortese
that Dalberg had commended him to all the French ma
shals and ministers.

Although this letter of Meyer Amschel's was written
in a boastful vein, and although he exaggeratethhis
fluence, as in point of fact he did not succeegdatting
the levy reduced (incidentally, the elector got ldwey
transferred to the estates of the realm of Hegsé}he
report contained an element of truth. It wasately
most remarkable that the Archbishop and Lord of the
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Confederation of the Rhine, who ruled over sixte@er-
man princes, and stood so high in Napoleon's favor
should have shown so much good-will to the Jew Meye
Amschel Rothschild of Frankfort, who, although noav
rich man, had no claim to move in high and inflignt
circles. There appear to have been financial reasor
for this relationship, and it no doubt originated loans
granted by Rothschild.

When the elector had come to feel reasonably secur
in his new place of refuge in Schleswig, he devokeah-
self again to his favorite hobby, and tried to setorder
his chaotic possessions. Buderus had controlhisf work

at every point. He had left Schleswig some tinedote
and returned to Hanau, where he was occupied ilngal
in debts due to the elector, before they could weccto
the French. There was, for instance, the claimPoimce
von Zeil-Wurzach, which was in great danger of Bein
lost. Buderus, however, succeeded in saving itieis,
and in his report he referred with emphasis to #w®
sistance granted by Rothschild, mentioning his naree
peatedly.

"I owe it entirely to the efforts of the Crown Aden
Rothschild,” he wrote to his master on March 8, 7180
“that | am still not entirely without hope; and Heas
undertaken to arrange an interview between myseldl a
the Wurzach chancellor in a place which he will
select."®

The eldest son of the princely debtor attended ttos-
ference himself, and it resulted in the repayment t
Buderus of the outstanding amount, which Buderus as
scribed to the fact that Rothschild had used hituence

to such good effect with the advisers and officials the
prince. He added, as especially illustrating Rdilids
trustworthiness, that the French in Cassel had reidfeto
pay Rothschild twenty to twenty-five per cent ofeth
amount at issue, if he would assist in diverting trebt
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of nine thousand gulden in accordance with Napdseon
orders.

"Your Electoral Highness," the letter continued aim

certainly deign most graciously to realize, theolain-

volved in saving this amount in the most dangeis
cumstances." Besides Buderus, Lennep at Cassel,

waetz at Hamburg, and the war commissioners, pay-

masters and crown agents such as Meyer Amschel and

his sons were looking after the financial interegtthe

elector. "Frankfort is the center point of aly tvusi-

ness," Buderus, who directed all the operationstevr

to the electot?

To an ever-increasing degree Buderus was entrustin
the elector's business to the Rothschild familyjdesd he
was now employing them almost exclusively. eyh
looked fter the correspondence with Cassel, witle th
elector, and with Lawaetz at Hamburg, pseudonyms be
ing employed for the more important persons andstra

actions. Thus the elector was known as "the jpait
or "Herr von Goldstein." The stocks in England reve
known as ‘“stockfish®® Rothschild himself was called
"Arnoldi" in these letters.

Meyer Amschel was often sent to the elector by Bu-
derus to convey accounts or other information. hesk
seven-day journeys in bad coaches over rough roaih,
the constant risk of falling into the hands of teaemy,
with the letters with which he had been entrustedme

to be felt as exceedingly burdensome by Meyer Amisch
in the course of time. He was not more than diety
years old but his health had latterly suffered fraime
extraordinary demands made upon the chief of the ex
tensive business house. Henceforward he genetafty
these jouneys s to the north to his son Kallmam Garl),

as his two eldest sons, Amschel and Solomon, wise f

occupied at the head office in Frankfort.
These journeys had now to be very frequently under-
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taken, because Napoleon had entered upon a defini
offensive against the elector's property; and tteded for
counter-measures of all kinds, from the electoryall
adherents. In accordance with Napoleon's instmstio
the French attempted, as they had already donehén t
case of Prince von Zeil-Wurzach, to divert the nysne
lent by the elector in his own country to the Flenkreas-
ury, by offering substantial discounts on the antalwe.

It is true that Lagrange had valued these amourits ¢
only four million thalers, the equivalent of sixteemillion
francs, but actually they amounted to about sixteeif
lion thalers. One can therefore readily imagine tths-
may which the action of the French occasioned the
elector. A large number of princes belonging to t@en-
federation of the Rhine, who owed him money, toak a
vantage of the opportunity of settling their debds a
reduction. On Rothschild's advice, the elector orgd
the Emperor Francis at Vienna on no account to fmay
the French either the capital sum or the interesé dh
respect of the milion and a half gulden which hadh
borrowed from the elector.

All the efforts to cause Napoleon to change higtualt
failed; and meanwhile the situation at Gottorp hbd-
come impossible. The elector had arranged for las f
vorite mistress Schlotheim to join him, and his tlsos
wife, who was a sister of the elector's consorts vedraid

of causing pain to the latter if she associatedh wihe
Schlotheim. Also the collapse of a rising in Hesde-
prived him of a last hope.

"Fools!" exclaimed Lagrange in a proclamation toe th
Hessians on the 18th of February, 1807. "Count nc
longer upon your prince; he and his house haveede&s
rule. Whoever resists will be shot.”

William in the meantime had migrated to Rendsburg,
and later to Schloss ltzehoe. In moving langu&ge
wrote to the King of Prussia and to the Emperor of
Austria.
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To the former he wrote: "I have now been living éner
for four months, groaning under the weight of ietel

able grief, and filled, with deep concern for tmeany
bitter experiences through which your Majesty issgnag,
and which . . . affect me even more than my own-mis
fortunes. | have had to watch the land of myhdat
suffering an arbitrary rule, and my private propeibe-
ing squandered, and to see my loyal subjects sudffeand
being gradually reduced to beggary, if they aa
speedily succored. It is indeed hard, your Rol#j-
esty, to have to endure such experiences, and yldudnd
when one is conscious that one has always acted in
manner which one could justify before God and mef."
His letter to the Emperor of Austria was written in
exactly the same vefi. In the opening sentence the epi-
thet "most invincible" was on this occasion, inwief the
battle of Austerlitz, not added to those of "mostced-
lent” and "most powerful." He begged in the styest
terms, for  the emperor's help and support.
These letters were written after the elector's reffoto
conciliate Napoleon had merely resulted in the Empe
of France showing his personal contempt and awersio
more clearly than ever. William of Hesse's atl&ucon-
tinued to be completely unreliable and vacillataggfar

as everybody was concerned. At the same time hba
was overwhelming Napoleon with supplications, heswa
negotiating with England for landing on the coagir f
combined action against the French. But in HBEmgjla
his overtures to Napoleon were known. He was nc
longer trusted, and the electoral funds invested thiat
country were sequestrated, so that although heiveste
the interest, he had no power to dispose of theitatap
All these things had not helped to improve the teles
temper. Prince Wittgenstein, who frequently had aecc
tion to visit him in exile on behalf of the Prugsigov-
ernent, wrote: "Personal association with him ims
describably unpleasant; the greatest patiencejisresl
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in order to put up with his endless complaints audlden
outbursts.®

Buderus and Meyer Amschel Rothschild were soon tc
suffer in the same way. Rothschild had latterly noeml-
lecting and accounting for the interest on the Bhgl
and Danish loans due to the elector. As this hatd heen
settled by the elector personally, he complained ttueé
arrangement. He again became suspicious, and dydder
required that Buderus should not allow this money t
pass through Rothschild's hands, but that it shobél
paid direct into the reserve treasury at Itzehor, a-
rangement which was more difficult to carry out. isTh
was galling, both for Buderus and for Meyer Amschel
Rothschild, who was just endeavoring through Dajlser
good offices to buy back the elector's coin coitett con-
taining so many gold and silver specimens of pegel
value, which had been carried off to Paris. Thelowo
ing events did not improve the elector's temper.

By offering the tsar the prospect of sharing therkwo
dominion with himself, Napoleon had in the Treaty o
Tilsit reaped the fruits of his campaign againstusBia.
The result was that Hesse was allotted to the nesvbt
ated kingdom of Westphalia, and Napoleon's brothe
Jerome pitched his tent in William's residence ats<el.
The exiled elector was filled with rage and indigom,
and his tendency to behave unjustly to those alboot
became more marked. When Buderus was again stayir
with his master at Itzehoe, and spoke of Rothsclaidl
the services that he had rendered, the electorcatedti
that he noted the special favor shown to Rothschith
surprise, as after all, he was a Jew of very olesamte-
cedents, and expressed his concern to find Buderus
ploying him, as he had lately been doing, to thelwesion

of almost everybody else, in the most importantaricial
transactions. Buderus declared himself strongly reply.
He pointed out how promptly Rothschild had always
paid, especially in the case of the moneys fromdoon
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and emphasized the skill with which Rothschild had
succeeded in concealing from the French his English

dealings on behalf of the elector. He related Ro@nch

officials in Frankfort had recently been instructed

carry out investigations at Meyer Amschel Rothgthil
in order to ascertain whether he did not collectglish
moneys for the elector; and how Meyer Amschel hiad i
mediately produced his books, an inspection of twvhiad
revealed  absolutely  nothing of this  mafter.
This fact proved that even then Meyer Amschel was
keeping two sets of books, one of which was suatalolr
inspection by the various authorities and tax obdes.
the other containing the record of the more seaet
profitable transactions.
Buderus pointed out that Bethmann, in view of his
standing as a Frankfort patrician, and as the hehda
firm that was centuries old, could not so suitably em-
ployed in transactions which in the difficult padal con-
ditions of the time could not bear the light of day He
added that Bethmann's financial resources had gigen
in connection with the Danish loan in 1806, andttha
Rothschild far surpassed him in determination and e
ergy. He also suggested that Rothschild had engiv
greater proof of loyalty, for they had hardly heaady-
thing of Bethmann since the elector had gone imtdee
whereas Meyer Amschel was constantly concerning- him
self with the elector's interests, and also, wh&tessary,
coming personally to Schleswig, or sending onei®f h

sons.

Buderus's representations succeeded finally iyiatia

this bout of suspicion against the Rothschild fgmitith
whom he had now established very close persoral rel
tions. Through the efforts of the administratot o
elector's estates, all the other bankers were gtydu
forced into the background, Rothschild takitgir
place® From this time onwards he enjoyed the elector's
confidence as far as such a thing was possiblewand
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find Meyer Amschel becoming, not only William's mpri
cipal banker, but also his confidential adviser various-
difficult matters.

As his health no longer permitted him to do fullstjae

to the strenuous requirements of the elector'sicervhe
placed one of his sons at the elector's disposanwieces-
sary. Up to this time the elector had turned dothe
various proposals regarding the collection of iesérand
the investment of capital that Nathan had made i@ h
from London. As late as June, 1807, he actuml
structcd his charge d'affaires in London to voufdhsao
reply whatever if Nathan should venture again tguire
as to the elector's financial affaffs. In this matter too,
he was slowly and completely to change his attitude
without any disadvantage to himself. Everybodhow
possibly could was borrowing money from the elector
for the German sovereigns, and not least, the Kaig
Prussia, were suffering from extreme shortage ofneyo
after Napoleon's victorious march through their raoy
owing to the heavy war expenses and the subsidigshw
he imposed.

Prince  Wittgenstein repeatedly urged the King of
Prussia to be very cordial to the elector, and @snsas-

it should be practicable to invite him to live inein
because it might then perhaps be possible to peesidm

to grant a loan. The invitation was actually sebtit the
king had then himself been obliged to flee from hbegpi-
tal, and was suffering the most grievous misforsingo
that Berlin was out of the question. Meanwhile Den-
mark had also been forced by Napoleon to give up he
neutrality. The French invaded the dukedoms and th
Danish royal house found the presence of the eleetho
was such a thorn in Napoleon's side, most embantass

In these circumstances, the refugee was in constal
danger of being discovered and taken prisoner. ndero
was ruling in Hesse, and it was of little use te thlector
that Lagrange's double-dealing was brought to lightl
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the general dismissed. In spite of an invitatioom the
Prince of Wales, William did not wish to go to Eagd,
since that would have meant a final breach with the
powerful usurper, for the elector continued to w®dteran
unreasonable hope of Napoleon's forgiveness
There was still Austria. In his last lefterthe Em-
peror Francis had expressed his "most heartfelt paymy

in these sad circumstances,” with the hope thatntght

be of assistance to him. The elector accordingtked
for asylum in Austrian territory, and decided tontioue
his flight to Bohemia, stopping first at Carlsbad.

He did not part with his treasures, but took wiittm h

all the valuables and papers which had been sawved,

cluding a chest full of deeds which Meyer Amschead h

proposed to bring on afterwards from Hamburg. The
travelers were carefully disguised on their joutney In
one place where there were French troops they ynear
lost their most valuable belongings, as the whedlsthe
carriage in which they were packed broke in the ketar
place, and they were forced to transfer them tothemo
vehicle. Fortunately nobody guessed what the sbalen-
tained; the journey proceeded without further mpsha
and on July 28, 1808, the elector arrived at Cadsb
where he awaited the emperor's decision as to imal f
place of abode,
Meanwhile Meyer Amschel and his son were carrying
on their business at Frankfort and developing treling
as well as the purely financial side of it. Alet members
of the family were actively engaged in it, and Reoth
child's unmarried daughter sat at the cash deskistad
by the wives of Solomon and Amschel. Meanwhile th
fifth son, Jacob, generally called James, had eshcthe
age of sixteen, and like his elder brothers hadubetp
take an active part in the business. This had emiad
possible for the eldest son Amschel also to leavank
fort fairly often, in order, like Carl, who was thérm's
“traveler," to visit the elector in Bohemia.
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Buderus in the meantime had arranged that the elec
tor's cash income, which it was really his duty admin-
ister, should be collected by Rothschild and reman
his hands at four per cent interest. Thus, durithe
summer of 1808 he received 223,800 gulden against
bills at four per cent—a very respectable sum atinae
when ready money was so scarce, and the electorreras
luctant to leave it all with him. However he fal in
due course that Rothschild accounted with extreroeu-a
racy for every penny of it.

In accordance with the wishes of Emperor Francle t
elector moved to Prague toward the end of Augu8f8l
That monarch knew well what he was doing in welcom-
ing the elector to his territories. Austria was aically

in need of money; nevertheless plans were beingentad
avenge her defeat. Count Stadion especially was th
prime mover in the idea of waging a new war agains
the insolent Emperor of the French.

Financial affairs in Austria were in a state of ahfia
as revealed by the Vienna Bourse of the period. coh-
fidential friend of Emperor Francis had sent him re
port on the subject in which he did not mince hisrds.

"| feel it my duty to observe," he wrofg, "that the
Bourse at the present time seems more like a jurshle
than an Imperial Bourse. The dregs and scouriafys
the population invade it, and decent business mea,
pable of handling such matters, are pushed into aek-
ground and shouted down, so that reasonable disauss
becomes impossible. Closer investigation will e@v the
fact that many of these people are paid by stobkeocs,
systematically to create disorder at the Bourse." The
collapse in the value of the paper currency, theleni
fluctuations in all quotations, the fear of war aribde
general unrest all contributed to this state ofaiedt It
was in vain for Emperor Francis to "resolve thatasie
ures must be taken to prevent the Bourse from dgen
ing into a rowdy collection of persons of no pasitwho
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sacrifice  all considerations to the basegreed for
profit" *®  The fundamental cause of these conditions re
mained unaltered.

The Austrian state hoped for some financial asststa
from the elector at Prague. He was living a eetidife

at the Palace Liechtenstein, and Vienna set itselfdis-
cover the state of the elector's purse. All kiredsGon-
fidential persons and secret agents of the polsmne of
them disguised under titles of nobility and wearid
ficers' uniforms, were sent to Prague. One ofmthee-
ported® that the Elector of Hesse had large sums at hi
disposal, and was in communication with "partiaglie
through middlemen, regarding the purchase dftes
obligations. He stated that it was not at allikel} that

a loan to the imperial court could be obtained untke
vorable conditions, and suggested that it might vibarth
while to make inquiries on this matter through dodemh-
tial bankers and exchange merchants.
Immediately on receipt of this report, the empemith
quite unwonted promptitude instructed the chanceltd
the exchequer Count O'Donnell to let him have hmn-o
ion as speedily as possible on this report recel\/kdm

a trustworthy source.'

We now for the first time find the name of Rothsdhi
mentioned in connection with the Austrian court. Count
O'Donnell reported that there was no doubt thaetae-

tor had rescued considerable sums and also hadke lar
amounts to his credit in England, and that it whsrd-
fore worth attempting to induce him to subscribato

loan, either in "solid gold" or in "reliable billof ex-
change on places abroad." The count emphasiagd th

"in order to achieve this object the best methodla/o

probably be to approach the middlemen to whom the

elector entrusts his financial affairs, and this bast be

done through a reliable exchange office in Vienna o

Prague."

O'Donnell recommended that such middlemen should
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receive one, two, or three per cent commissiors theing

in any case customary in such proceedings, and the
would then have an interest in stimulating the teleco
carry through the transaction. "The papers of the
Credits Commission reveal," the count's report icoed,
"that the persons who appeared on behalf of thetale
then landgrave, in connection with the negotiatioh the
loan of one million, two hundred thousand guldenli¥96
were the Frankfort firm Ruppell and Harnier, andivyr
Councilor Buderus. At that time the interest on sthe
loans . . . was collected by the local firm Frankda
Company, on behalf of the Jewish firm at Frankfoft
Meyer Amschel Rothschild, who were authorized td- co
lect them by a power of attorney executed by P@gun-
cilor Buderus, and it appears to me abundantly estid
that this privy councilor is the principal personhav
shoulo_ll_i be moved, through some advantage, to smooth
path."”

It was decided to put up to the intermediaries tpim-
posals: either that they should obtain a five pentcloan
on mortgage security, or that they should persusue
elector to invest a considerable sum, at least onewo
million, in the lottery loan. Hereupon the fallmg
resolution was issued by his Imperial Majesty: 'Wwew

of the indubitable necessity for providing if pddei for
the collection in hard cash of an adequate suppily
money | approve of an attempt being made to obtain
cash loan from the Elector of Hesse. . . . The ntamd
thing is to make use of a reliable and intelligenédiator
who may be relied upon to carry through the negotia
tions cautiously and skilfully, so as to achieve tesired
end on the most favorable terms possibfe.”

In accordance with these instructions Buderus anc
Rothschild were confidentially approached as medsat
and they promised that they would do their best, they
emphasized the fact that the ultimate decision $ajely
with the elector. They at once duly informed éhector
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of the wishes of Austria, but he showed a relusanc
meet them, and then war broke out and the negmimti
were postponed.
During the period which followed the elector, redyar
ing whose avarice and enormous wealth the mostedari
stories were spread at Prague, was closely watdined
secret police specially sent from Vienna. He ktaan
active interest in current affairs, and closelyldaled the
powerful movement which was developing in Germany,
particularly in Prussia, its aim being to shake dffe
foreign yoke.  This movement could not as yet camte
the open, but in Konigsberg, where the king and goe-
ernment of Prussia were residing, the "Tugendbundis
formed, a league which ostensibly pursued morarsci
tific aims, but the ultimate object of which was lider-
ance of Germany.

The principal protector of the league was the nbémis

Baron von Stein; and William of Hesse held an impor

tant position in it. Its membership was so wiklat tit

also included Jews, and the Rothschilds appeaave h

become members. At any rate they acted as goebetw
for the elector's correspondence on this matted arade
payments in favor of the Tugendbund.

Through an intercepted letter from Stein which men-
tioned the electol’ Napoleon learned of the desire for a
war of revenge, and of the plans for a rising insste
Stein had to flee, and Napoleon's distrust of thecter
and of his servants was very much increased. dime
peror saw clearly that the elector was implicatéugt is,
was financing it. Further intercepted letters foomed
this view®* As a result several business men mentionec
in them by the elector were arrested; it was ddsire
through them to obtain further information regagdin
the apparently inexhaustible resources of the @lect
Amongst these men of business Buderus was prom
nent, and it was particularly desired to ascerthia pre-
cise connection with the bankers. One of theze w
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Meyer Amschel Rothschild, whose relations with Bu-
derus had long been no secret to the French dfficia
The Frankfort banker was accordingly cited to appea
before the Chancery of the Urban and District ofnkr
fort on August 13, 1808; but he could not obey hisn-
mons since he was confined to his bed.

He had fallen seriously ill in June, 1808, had bemm
erated on by a professor from Mainz, and, fearingt this
days were numbered, he had made his will. He there
fore sent his son Solomon to appear in his plae#éing
him not to let himself be drawn, and to make onichs
statements as were not likely to furnish the Fremakh
any clue, or else to provide false clues. Solomanried
out his mission with great skil. The French were
but little enlightened by the cross-examination,d am
the end they dismissed the young Jew with the otHat
he should immediately hand over to the court ariere
from Budcrus to the firm of Rothschifd.

Buderus and Lennep were themselves arrested in Se
tember, 1808, and minutely examined for severalsday
Mainz, this being only natural in view of the fathat
these men, who were the elector's tools, were & pbwer

of the French at Frankfort, whereas their chief was
ing in Prague, out of Napoleon's reach.

Napoleon's mistrust of William was fully justifiedfor

in October, 1808, the elector was carrying on nagohs

at Prague for promoting insurrections throughoute th
whole of the northwest of Germany, with the viewatth
they should spread to the south as well. This mattes
certainly carried on with great secrecy; even thestAan
secret police agents knew only in a general way tha
something was in the wind. It is amusing to note th
naive manner in which they arrived at the conclusio
contained in their reports.

"The Elector of Hesse,” says one of these repditas
forty-one natural sons, all of whom he has decemtig-
vided for, but as the fall of the elector has dapted
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their hopes of a brilliant career, they are endaagdo
reinstate their father. As the defeat of Prubamde-
prived them of all chance of achieving their objegt
force, they have had recourse to a secret assmtiahich
is intended to extend its activities throughout\ele

of Germany under the protection of the English Mso
Lodge at Hanover. This league will take a sudaip-
portunity to reveal itself in a public conspiracydrder

to attain its final object. . . . The probabilitiyanother
war has aroused fresh expectations of making presel
in small confidential circles something is occasibn
said about the possibility of putting an end tottis-
eries of the country by putting Napoleon and hathuers
out of the way.®

Vienna, however, was not merely interested in the-e
tor's high politics. Further information was atisired
as to his financial advisers, particularly as tdarRonhild,
mentioned by O'Donnell. Urgent instruno8o were
therefore sent to the chief of police of the cityPoague
to obtain as accurate information as possible ckggr
that man's activities.
The chief of police reported:

Amsel Mayer Rotschild, living under the regis-
tered number 184 in the third main district, israge
for war payments to the Elector of Hesse, and in
that capacity he has achieved mention, togethdr wit
his brother, Moses Mayer Rotschild, in the eledtora
almanac for the year 1806. The father of thege tw
men appears in the almanac as a war paymaster.
According to information supplied by Major von
Thummel, Amsel Mayer Rotschild, has come here
from Frankfort, where he has been living hitheiro,
order to look after the elector's financial affairs
which were formerly entrusted to Ballabom, who
seems to have shown a certain lack of diligence.
Be that as it may, we may assume that Amsel Mayer
Rotschild renders the elector important services in



68 The Rise of the House of Rothschild

other matters too, and it is not entirely improleabl
that this Jew is at the head of an important propa
ganda system in favor of the elector, whose brache
extend throughout the former Hessian territories.

I have reasons for this opinion. These supposi:
tions are based on the following fact: whenever |
enter the elector's quarters, | always find Rotdchi
there, and generally in the company of Army Coun-
cilor Schminke and War Secretary Knatz, and they
go into their own rooms, and Rotschild generallys ha
papers with him. We may assume that their aims
are in no sense hostile to Austria, since the ealedcs
exceedingly anxious to recover the possession & hi
electorate, so that it is scarcely open to questtbat
the organizations and associations, whose guidin
spirit Rotschild probably is, are entrely conceatne
with the popular reactions and the other measumes t
be adopted, if Austria should have the good fortune
to make any progress against France and German
Owing to his extensive business connections it s
probable that he can ascertain this more easilyn tha
anybody else, and can also conceal his machinatior
under the cloak of business.

This report was more or less in accordance with the
facts; for Rothschild was the connecting link betwe
Buderus, who lived in Hesse and could never come f
fragile, and the elector. Rothschild was also cambt
busy with the elector's financial affairs, and thesere of

a particularly wide scope at the beginning of 186i@ce
with the passage of time the accumulations of moiey
England, by way of interest and otherwise, had grow
so large that their supervision required particutzare.
Buderus proposed that his master should acquirgisiBri
securities at three per céfit.and suggested that Meyer
Amschel should he commissioned to effect the puweha
of them. Rothschild had naturally made this proposa
to Buderus in the first instance, and Buderus hady d
put it forward as his own suggestion.
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The close relations between Buderus and Rothschil
had at that time actually been embodied in a writte
agreement between them which virtually made thec-ele
toral official a secret partner in the firm of Rsthild,
This highly important document runs as follows:

"The following confidential agreement has todayrbee
concluded between the Privy War Councilor Budems v
Carlshausen, and the business house of Meyer Aiinsche
Rotschild at Frankfort: Whereas Buderus has handed

over to the banking firm of Meyer Amschel Roths-

child the capital sum of 20,000 gulden, 24 floriasd has
promised to advise that firm in all business matter

the best of his ability and to advance its inteyest far as

he may find practicable, the firm of Meyer Amschel

Rothschild promises to render Buderus a true adaafun

the profits made in respect of the above-mentiaagutal

sum of 20,000 gulden, and to allow him accessltbaaks

at any time so that he may satisfy himself witharego

this provision."*

The agreement contained a provision for its termina
tion on either side by giving six months' notice.
Buderus now had a personal interest in securing for

Meyer Amschel Rothschild a monopoly in the conduct

of the elector's business. What he had done éad b

in the best interests of all concerned. His expee of a

period of years had proved to him the reliabilibtgdhe

skill of the House of Rothschild; he harbored nejpr

dices against the Jews; and he was firmly conviticat

the elector, his master, was bound to gain by ptpbis

financial affairs in the hands of one firm, espbygiaf

such an able firm as the House of Rothschild.

The Rothschilds on the other hand needed the suppor

of a man who could gain for them the confidencehef
suspicious and avaricious elector, who was an elcgly

difficult person to handle. They had achieved tiiject

through Buderus, but they wanted to secure théioalka

ship for the future, and therefore gave him a pwabko
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interest in the continued prosperity of the bussnes
Finally Buderus himself profited by this arrangemess
he fully deserved to do after the persevering amdf- s
sacrificing efforts that he had made; and he con&Ver
hope that he would be regarded in accordance with h
deserts by the rapacious elector. Moreover, he faastoo
scrupulous and honorable spontaneously to apptepria
money in the course of his administration of thectdr's
property; but he had a very large family, and bycdme-
ing a secret partner in the firm of Rothschild hesw
enabled to meet its requirements.

Buderus's efforts with his master were successilhe
elector acted upon Rothschild's recommendationsardeg
ing British stocks, and he then actually orderedat th
£150,000 of the stocks should be purchased on his a
count, which in fact exceeded the amount that Bugler
had suggested. The investment itself was entrudied
Rothschild.

Up to this time the financial transactions in Emgla
had been the most reliable as far as interest patgme
were concerned; but the payments in respect ofresie
due from members of the English royal house came i
at most irregular intervals and were often outstandfor
very long periods. The elector, however, did nottahg
to get these payments in, for he regarded the mdaely
out in this direction less as an investment thanaasieans
of putting the members of the ruling house under ar
obligation to himself.

The brothers Rothschild noted this practice of thec-
tor with important personages; they had practical- e
dence, from the experience of their princely clieat the
fact that transactions involving temporary loss mali-
mately result in very good business. The debtorgaay
feeling on failing to make payments at the date rwhe
they fell due sometimes led them to try to make radse
in other ways, through furnishing valuable inforioat
or through political services, and such favorsrofteo-
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duced cash results far exceeding the amount agtuall

owing.

At this time the bond between the House of Rothdchi
and the elector had become a very close one; asdw#s
not due to Buderus only, but also to their loyaltgt-
though this quality resulted to their advantageeythin-
curred the risks that loyalty involved. The onfgally
unpleasant circumstance in this connection was fie
that the frivolous heir to the elector, who was a in
need of money, exploited the situation and at eveog-
sible opportunity borrowed from his father's itHaul
Jewish servant. In any case that could not beery
serious matter, as Rothschild was morally certan get
his money back, the prince being the heir to therrapus
fortune which his father had amassed.
These large financial transactions did not put amd e
to the dealings in small antiques between the @leend
Rothschild, which had been the starting-point ofeirth
business relations. However, there was a diifsre
their roles were reversed; the elector now soldRuths-
child vases, jewels and antique boxes, etc. motenothan
he bought them. These dealings constituted a lipecu
bond of sympathy between the elector and his Jewis
crown agent, and the elector enjoyed showing hienta
in this field, as far as was consistent with highhibirth.
Meanwhile the relations between Austria and France
had become more acute. @ The Emperor Napoleon &ad r
turned from Spain, and a new war between Napoleol
and the Emperor Francis was imminent. The electo
offered the emperor a legion of four thousand mtns
offer being coupled with a touching appeal that tm-
peror should secure his reinstatement in the fuilers
of his territories”  The offer was thankfully accepted.
On April 9, 1809, the Austrians crossed the Innerdh
upon Napoleon ceased to be a factor in the tredtmel
accorded to the elector at Prague. The eleotas
granted the honors due to a sovereign, and sooeety
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commanded to call on his favorite at Prague, whdil un
then had been very much slighted. They wanted tet "g
on the right side of him" In order to get as mucloney
and as many troops from him as possible. The ealecto
however, put only one half of the promised forcesthe
field. That cost him 600,000 gulden; and it was HRet
child who saw to the collection and distribution dfis
sum.

This work was full of danger for the Rothschilds as
they were at the mercy of the French in Frankfdrt.
spite of the great scarcity of money at the timewsas
Rothschild who from his own resources advanced he t
elector the cash amount of several hundred thousar
gulden required on short loan. The elector alreadyw
himself in possession of his states. "I come,” heotev
somewhat prematurely in a proclamation of April,098
"to loose your bonds; Austria's exalted monarch tqots
me and protects you. Let us hail the brave Ausdrian
they are our true friends, and it is in their midstd with
their assistance that | come to you."

It was with eloquence rather than with cash that he
called upon his Hessians to rise. When one of thell
leaders wanted to seize Cassel and take King Jemmmse
oner, he applied to the elector in the first instanfor
financial support. All that he received, howeveraswa
piece of paper, representing an order for 30,008lethk,
"payable only in the event of the rising being sssful.”
When the attempt failed, the elector laid the blartap-

on the premature and unprepared nature of thekdttac

The immediate result of the attempt was that thec-el
tor's servants in Hessian territory were subjedtednore
stringent  regulations.  Notwithstanding that  Buderus
and Rothschild were on such exceedingly good term
with the Primate of the Confederation at Frankfoithe
fact that King Jerome's position in Westphalia haelen
seriously threatened caused the police at Cassehadtzh
the movements of Buderus and Rothschild with redewe
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assiduity, as they suspected them, not unjustly,ha¥ing
financed the rising.
This favorable opportunity was exploited by jealous
rivals at Cassel, who supplied the police and thesto-
rious chief, Savagner, with information. Moreover,
Baron Bacher, the accredited Westphalian ambassad
to Dalberg at Frankfort, was a bitter enemy of Reth
child, and felt particular displeasure at the favsmown
by Dalberg to the Jew, since he had long been ocgadl
that Rothschild was in the elector's confidence aih the
activities undertaken against the French. Savagnbo
thought that a prosecution of the rich Jew mightrae
to the benefit of his own pocket, concentrated lai ef-
forts on inducing King Jerome of Westphalia to awuth
ize the issue of a warrant against Meyer Amscheth&o
child on the ground that he had been a channealgjro

whom the elector's money had passed to the rebel
In this dangerous situation Rothschild appealed ftc
Dalberg to intervene on his behalf; Dalberg did twha
he could, and it was only with great difficulty thahe
French police in Cassel managed to obtain the warra
A Certain Levy, the son-in-law of a rival of Rothdd,
informed Savagner as to the lines on which Rothdchi
should be examined regarding his business dealitgs

the elector.

On May 9, 1809, Buderus was again arrested at Hanau
submitted to searching cross-examinations, andetas

out onsubstantial bail only after an interval ofes@l

days. On May 10 Savagner set out for Frankfort with

the warrant which he had at last succeeded inmbtgi

but which authorized only a domiciliary search and

close examination of all members of the House dhRo

child.

They had been warned in good time; the prevailing
sentiment amongst the local inhabitants, both as€la
and at Frankfort, was one of solidarity againstftre
eign invader. It was only rarely that this feglwas
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subordinated to commercial rivalry. Meyer Amschel
was also given a hint by Dalberg. He was partitylar
concerned about the elector's four chests contirac-
count books which were under his care; they were ir
his house cellar, and he did not even know whaty the
contained. As the cellar would naturally be seaiche
he would have to do his host to rescue the elsciomop-
erty as speedily as possible in the general exei¢m
arising out of the sudden menace.

Old Meyer Amschel and his wife, Solomon and James
and the wives of the two eldest sons were at hofme-
schel, the eldest son, was staying with the elecibr
Prague, and Carl was traveling on other businesws&
members of the family who were at home now tried to
get the compromising chests through the connectin
passage to the yard cellar at the back, but thayndo
that the passage was too narrow for the chestsseThe
were therefore emptied, and their contents placed i
other cases, together with some coupons repregentim
realized obligations due to the firm itself. Themily
then set about the work of hiding the compromising
account books and the secret records of the elecior
timate affairs, as well as certain embarrassing reeor
spondence.

When the Westphalian commissioner of police arrived
on the 10th of May, 1809, furnished with his exceed
ingly limited warrant for summoning the Rothschild
family and searching their house at Frankfort, tim®st
important documents had already been well concealec
and the individual members of the family had aremhg
between themselves what they would say when these we
examined, so that they would not get involved imtc
dictory statements.

Dalberg, the sovereign at Frankfort, had been watch
ing the activities directed from Cassel with a aiert
resentment; they constituted an infringement of Bsv-
ereign rights, and they affected a valued finanter
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whom he would soon want to apply again for a pekon
loan; on the other hand he felt that it would becesd-
ingly unwise for him to oppose the wishes of King
Jerome's great brother. At the same time, for BGran
reasons it was only with reluctance that the Kirfg\est-
phalia himself had consented to the issue of therama

It was therefore a foregone conclusion that the h&ot
child family would not suffer any serious harm. Dal
berg also gave orders that one of his own polidecials
should accompany Savagner. The two commissioner
accordingly betook themselves to Rothschild's mssn
house in the Jewish quarter where the whole famibre
expecting them.

Old Meyer Amschel, who on this occasion too was
unwell, was placed under arrest in his own room,lavh
Solomon and James were placed under arrest in the c
fice below, under the guard of police constablesin the
meantime all cupboards containing papers and bssine
correspondence were sealed, and a systematic se#drch
the whole house was instituted. Simultangoughe
home of Solomon, who also lived in the town, wad-su
mitted to a similar search.  Thanks to the advaween-
ings and to the well-concealed duplicate books, muoich

incriminating matter was discovered.
The next step was to investigate the individual mem
bers of the family. Meyer Amschel had to answuies

guestions drafted by the Jew Levy on the instrostiomf
his rival, the banker Simon, at Cassel—questionfecaf
ing the details of Rothschild's financial dealingsith
the elector. In many cases he replied that heé ha
recollection of the matters referred to, pointingit athat
he had suffered a severe illness and undergone pan- o
ation in 1808; he stated that this had had seriafisr-
effects, and more particularly, that it had affectdis
memory. By this method of evasion he succeeded |
avoiding making statements which the commissionér o
police could have used as incriminating material.
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In these circumstances recourse had to be had to
examination of the other members of the family, lude
ing Meyer Amschel's wife. The old mother repfied
that she knew nothing at all, as she only concerhed
self with the house, never went out from one yeanrsl

to another, and had nothing whatever to do with the
business. The two sons made the statements whieix th
had previously arranged with their father, and ieng
eral said as little as possible.

The examination of such books as were discovere
yielded very slight result, as the incriminating cde
ments had been removed. Meyer Amschel cleverly use
an opportunity which proffered itself, of lendingav&g-
ner three hundred thalers, and this helped -coraiter
to expedite the conclusion of the official inveatign.

In any case, Savagner's authority was of a limikéad,
and Dalberg's commissioner, who was himself a Jew
was well-disposed toward Rothschild, and used s i
fluence to bring the examination to an end. As iciffit
material had been collected to show that the actidmch
had been taken was justified and necessary in ttoeinc-
stances, the authorities at Cassel, too, were fisdtisFor-
tunately for the accused, Rothschild's enemy, Asdas
dor Bacher, was not in Frankfort at this time; duatt
the whole painful business passed off well for tlaen-

ily of Rothschild.

French reporf§ on the matter reveal that the French
officials found the Rothschild family to be "excesgly
wise and cunning,” and to have managed to secuseds

in all quarters. The only positive result of thequiry
was to establish the fact that Amschel Rothschilds w
staying at Prague and was directing the financpécs-
lations of the Elector of Hesse; and that the firoh
Rothschild had made small payments to individuadie
ers of the insurrection. The only circumstance dote
which was regarded as of graver import was that the
brothers Rothschild had regularly paid consitey
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sums to the elector's consort, who was stayingo#t&;
and to her business manager Kunkel, who also asted
an agent of the elector in promoting the revolutn
Hesse against France.

These facts in themselves furnished sufficient nalte
for dealing ruthlessly with the family—if that haéen
seriously desired; but the Rothschilds benefitethiey
inhibitions of the rulers of Frankfort and Casseho

at heart were pleased to have remained faithftii¢o
elector, although they had maintained practicati@hs
with the new French powers. Everything had result
happily, and the Rothschilds could breathe frel@ly,

it had been a warning to act with even greateraargon
in the future. The most important thing was totge
chests belonging to the elector out of the housmes,
for in the course of another search the yard celight
perhaps be discovered. The chests were therstote
successively through the mediation of a Jewismdi®

a business acquaintance of the Rothschilds at Dadtns
- a certain Abraham Mayer—and they stayed with him
until the elector returned to his country.

While these events were taking place at Frankfort,
Napoleon's campaign against Austria was proceeding.
Swift as lightning, Napoleon's genius wasusting
down the Danube to Vienna. He sustained a revers
at Aspern, but on July 6 he made good this defgat b
the decisive victory at Wagram.

The elector at Prague had been anxiously watching
the changing vicissitudes of the campaign. héel
hoped that his tormentor would be speedily beateh a
he now saw him coming ever closer to his placeshfge
at Prague. When Napoleon was at the gates oh¥jen
the elector was seized with terror. He wouldenty
flee again, and in great concern he took coundhl ks
advisers, and with Amschel Rothschild, who was-stay
ing with him, and who was no less terrified thas hi
electoral master, as to whether they should nat tefuge
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in the fortress of Olmutz. At any rate the more uval
able articles were sent on there. Seven chestsainent
ing securities, and one containing jewelry were ualty
sent off.

Then came Wagram; Napoleon advanced to Mahrer
and Olmutz was seriously threatened. The boxes ha
to come back, and the elector set out for Berlig, the
king had already offered to shelter him there. Bbe
king now rather regretted having made this offera- N
poleon was too powerful and might resent the et&cto
being granted asylum in Berlin. The king therefore
wrote on January 29, 1810, to put him off, on theugd

of "managements delicats" obtaining between himsel
and Napoleon at the time. Meanwhile peace was dgigne
at Schonbrunn, no mention whatever of the electeing
made in the treaty. Napoleon returned to Paris, revhe
upon William decided to remain at Prague.

The unsuccessful campaign of 1809 had resulted i
the retirement of Count Stadion, the Austrian Mmis
for Foreign Affairs, and this brilliant man and tbit op-
ponent of Napoleon withdrew for some years into- pri
vate life. On October 8, 1809, he was succeeded b
Prince Clemens Metternich, who was to play such e
decisive role in the destinies of Europe during thod-
lowing half-century.

Metternich had only just entered upon his dutiesemh
he received a letter from the Elector of Hesseuesting
the minister to support him, and "to restore to s
phaned subjects their native prince, whose presdhey
so ardently desired.” He had great hopes that Kette
nich would use his influence with the emperor, ahe
was bitterly disappointed when he learned that lagl h
not even been mentioned during the peace negotgatio

He wrote a bitter letter of complaint to Stadf6n:
"So many worthless people, relying on French protec
tion, are enabled to sin against me with impuratyd
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nobody now feels that he has any duties toward me;
everybody does as he pleases and is actuated dwybds
selfish motives. | have thus lost more than thiodts of
a fortune that was never very large. That is hawd
harder than everything else is my present condition

It was highly typical of the elector to suggest tha

was badly off; in spite of his losses he was attlually
one of the wealthiest princes of his time; buhdre were
spoils to be divided, he did not want to be left iou

the cold on the ground that he was rich enougladire
The money motive was always the principal one with
elector, and in this matter he had a perfect unaleds

ing with his crown agent Rothschild. Rothschildays
advised the elector to ask concessions at evegjilpes
oppurtunity—as, for instance, that claims on hinngn
spect of the troops should be waived, etc.—anelibe
tor got more and more accustomed to following Roths
child's advice, and scarcely took any importardticial
step without consulting him.

A sum of £150,000 had been invested as recently as
December 18, 1809, in three per cent British Cansol
from interest received on behalf of the "poor" &dec
The business in connection with this transactidnnadly
entailed voluminous correspondence, for the conveya
of which between Frankfort and Prague Meyer Amschel
made himself personally responsible. He traviiex
private post-chaise which contained a secret drawer
The French were anxious to intercept if possibée th
correspondence between the elector and his Frankfor
agents; once they did actually succeed in seizietter
destined for England which clearly revealed thet fa
that the Rothschilds were responsible for the manag
ment of the elector's funds in that courifty.

In the meantime an important change had taken place
in general European politics. The new persondiity
recting Austria's foreign affairs had brought abaut
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complete reversal of the policy followed previously
Nothing could be achieved against Napoleon by tise u
of force, and therefore Metternich tried other ngean

Napoleon's marriage with Josephine was childless
His union with an imperial princess would increabes
prestige and might produce the heir he so much de
sired. The hitherto hostile states were thus ratmhc
by the prospect of a marriage, and in January, /1818
imperial house of Austria gave Napoleon to undeckta
that if he asked for the hand of Marie Louise, thgh-
teen-year-old daughter of the emperor, he would bet
refused. The contract of marriage was signed ady ear
as the 7th of February.

One of the first to be informed of this completeaiche

in the situation was the Elector of Hesse. He immed
ately wrote again to Metternich to the following fesft:

"I am writing to your Excellency trusting to enlistour
sympathy for my most cherished desires. The magriag
which is to unite the two greatest monarchies cause

to hope that | may regain the Emperor Napoleon'sdgo
will, if our emperor . . . will but intercede in mfavor.
One word from him to the plenipotentiary of France
will secure my happiness, and will at any rate ldisth
me as ruler of one of the liberated states in Geyna
even if | cannot regain my own Penates. . . . $utbht
monarch will not be able to resist the interventioh his
exalted father-in-law, and of an adored wife on abeh
of a prince who has never yet understood how he hg
incurred his displeasuré”™

The elector also repeatedly pressed Count Stadion
use his influence with the Austrian ruler in Wiilies
behalf. The minister had great difficulty in disduray
him from traveling to Vienna.

Although in these letters the elector gave such e@e-w
ful account of his condition, he was faring excegti
well at Prague. He had bought a palace on the Klein
seite where he held court, and he maintained aghous
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hold of thirty-six persons. He had also acquites

magnificent castle and grounds of Bubenetsch, which

was finely furnished throughout, but with due rejar

to economy. The firm of Rothschild carried thybu

the business matters connected with these purchases

The actual state of the elector's affairs was tuadwn

at Vienna. The financial affairs of the court aofl the
public departments were getting steadily worse, dhd
new friendship with France had done but little fghien
the burdens of debt incurred under the recent peac
treaty. In the negotiations between France andtrisu
the Austrian Treasury official Nikolaus Barbier hdmken
so vehement in his advocacy of Austria's interegtat
the French plenipotentiary on one occasion actuglhg-
tested against his being present. This cleveantial
expert had played a considerable part in all theioua
loan operations which Austria had had to carry dut-
ing these wars.
At that time the imperial state had no businessa-rel
tions with the Rothschild banking firm.  There wefour
more or less official discount houses at Viennaoubh
which the Austrian government arranged its loansd an
other monetary business. They were the bankingsfi
Geymuller and Company, Arnstein and Eskelend
Company, Graf Fries and Company, and Steiner an
Company. The Austrian government also dealt with
the banking firm of Parish at Hamburg in 1809, iratm
ters relating to remittances and realizations—sughre
the technical terms used at the time—of Englistsilyb

moneys.

The condition of the Austrian state finances wasn-la
entable. The value of her bank notes had falleradste
ily during the wars, and the amount of paper money
circulation had risen to the enormous figure of rowe
thousand million gulden; it was already necessarypay
five hundred paper gulden for one hundred gulden ir
coin of the realm, this amount soon rising to tveetun-
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dred gulden. In June, 1810, the difficulties hadcdmee
so acute that an attempt was made to raise a lbdmm
two to three million gulden on the contents of tReivy
Purse, which were deposited in the Vienna Treasury
this loan to be carried out by the four discountm8§
mentioned above, on the security of mortgage deed:
The banker Eskeles made a journey to Paris and Ho
land in order to raise this money.

It was also suggested that the state lottery mdgopo
should he mortgaged, hut the four banking firms e
great resources themselves, and were not parligular
successful in their attempts to raise credits. Eskewvas
forced to report from Frankfort that he had no hope
success, "either in raising money or in mortgagthg
state lottery."

In these depressing circumstances Vienna remembere
the wealthy Elector of Hesse whom it had been 4reat
ing so shabbily, and it was suggested that he miggnt
persuaded through Rothschild to grant a loan to -Aus
tria. Barbier was entrusted with this mission, adds-
cussed it personally with the elector, and alsoormid
Rothschild of the matter. The elector replied ewlsi
He said that he must first discuss it with his adks;
and Buderus had pointed out to his master that sehm
money was already on loan with private persons ftihat
was not desirable to make further investments.

Rothschild also advised against producing capita
sums of the amount required by the Austrian couait,
though he felt "that it was not desirable to givee tem-
peror a rebuff. The elector and Rothschild hit upthre
idea of suggesting to the emperor that the elestwould
transfer to him all his individual outstanding ates, and
that it should he the monarch's own business togbthe
debtors to book. He suggested that the emperor tmigl
have more influence and power to effect this, ahdt t
he might be able to neutralize any opposition ot th
French to collecting the debts. The advantagéifar
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would be that he would then have only one singletate
the Emperor of Austria.

The elector accordingly wrote to Barbfer that he
would be happier than he could say if his Royal anc
Imperial Majesty would take over the debts due im,h
mentioned in the accompanying schedule. He state
that he was not in a position to grant a loan iy ather
way than that suggested, as eighteen months eanker
had purchased Austrian government stock of the evalu
of over a million gulden, and funds in England hl€een
sequestrated. If he recovered from his financidficdi-
ties he would be delighted to be of service toMégesty.

He enclosed a list of thirty-three different clienwho
owed him sums in varying amounts, ranging from 784,
848 reichsthalers down to 6,951 reichsthalers. W#par
from several princely houses, the names of privyuneo
cilors and counselors of embassies figured in thists,

as well as ministers such as Hardenberg, who owed t
elector 140,000 thalers. The total value of all ttlaims
amounted to the sum of 5,832,532 reichsthalers.

This proposal, however, came to nothing. The schem
put forward by Rothschild, and approved by the telgc
had been too subtle and complicated, and on thgums
tions of Emperor Francis a reply was sent to thec-el
tor* declining the offer, on the ground that the collec
tion of the money would be a process too difficahd
uncertain, and not consonant with the dignity oé tAus-
trian state. It was also pointed out that the menéad
been attached by the French government, and that 1
accept a transfer of these obligations would tloeeef
compromise Austria.

Although the proposal was rejected, it had the impo
tant result that for the first time a high Austridireas-
ury official negotiated with a member of the Rothit
family.

In the meantime important political changes had
taken place at Frankfort. Dalberg's Confederatiotitne
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Rhine had exchanged Hanau and Fulda for Regensbur
and the title of Grand Duke of Frankfort was corddr
on the overlord. Dalberg's promotion furnished ap- o
portunity to Meyer Amschel, who was in his favorf o
proving his gratitude to Buderus for his good aficin
the past, by services other than financial.

Buderus had been continually molested by the Frenc
police, and Rothschild decided to put an end te thy
persuading Dalberg to recognize the electoral iafficas

a deputy of the estates of the Grand Duchy of Roahk
on the occasion of the handing over of Hanau, alsd a
to appoint him director of the finance committee thfe
diet. He hoped that when Buderus held this officmed-
sition he would be left in peace.

Dalberg acceded to Rothschild's request. He steere
his course very cleverly between the former powetso
were now in exile and the new masters at Frankfdrt.
was very necessary that he should do so, for héd coot
uproot himself from the city of his birth. All higos-
sessions were there, and the city was the princgoah-
mercial and financial center of the Continent. TAes-
trian ambassador Baron von Hugel reported enthusias
tically regarding the increasing prosperity of Hdant,
which had conserved its wealth through all the idift
ties of the war period, and had actually growneich

"Luxury,” he wrote® "has increased incredibly. Cash
is turned over much more rapidly. Hospitals, libsy
museums, etc. are provided on the most generouke; sca
trade and industry flourish, and everyone is full emter-
prise."

Hugel emphasized the fact that the city already egav
the impression of being one of the pleasantest mudbt
important towns of Germany. "The grand duke,” he
continued, "takes an active interest in everythir§nce

| have been here, | have not seen a beggar or asked
for alms. The roses in the gardens are nevehaalc
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and in spite of all difficulties the industry of ethtrades-
people and bankers is exemplary. In fact thefficdi-
ties seem to act as an incentive to further effortsDur-
ing the last twenty years there has been no batdyrup

of any note. The volume of goods passing through th
city is inconceivably great. Plutocratic standardétain

at Frankfort, and persons are judged by the magme

of their establishments or by the appearances thay
manage to keep up.”

Hugel pointed out that Frankfort was a focus for
trade between northern and southern Germany, amd tl
gateway to France and Austria; and that no less: tha
eight hundred of its citizens had admitted to pssisg
unencumbered cash to the sum of 50,000 gulden og,mo

while some hundreds enjoyed annual incomes of thi
amount and upwards.

Although this description may have been pint

rather rosily, it was, in essentials, in accordanith the

facts. There were many people at Frankfort who had

grown rich, and the rapidity of the rise of the ldeof

Rothschild to wealth and influence had been pdertu

marked. In view of the progress of his busin&syer

Amschel now decided to define more clearly itsrimad
constitution; and more particularly to regulate hs®ns'
share with greater accuracy than had been donéwith

the framework of the existing concern.

On September 27, 1810, a new deed of partnersrgg wa
accordingly drawn up between the father and his.3on

The main principle of this contract was that Me&en-

schel gave all his sons a substantial share ibubmess

in order to stimulate their industry. They becanut

merely indirectly, but directly interested in itsrtinued
prosperity. To mark the change the name of time fi

was altered to "Meyer Amschel Rothschild and Sons,"

and Rothschild conveyed this information to all ihissi-

ness friends in a printed letter, in which he enspte
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the fact that he was now associating his three suitls
him in the direction of the business, which had rbess-
tablished for forty years.

The contract assessed the capital value of thenéssi
at a total of 800,000 gulden, 370,000 gulden bealg
lotted to the father, 185,000 gulden each to thensso
Amschel and Solomon, and 30,000 each to Carl antegda
who had not yet conic of age. These shares wemdtedll
to them as their absolute property, and it is notéwy
that Jacob (James) Rothschild, who was barely egght
years old, was allotted shares to the capital vabfe
30,000 gulden, as duly earned through the "congoign
carrying out of the business entrusted to him bg tid
concern."

For the purpose of dividing profit or loss, the ipess
was divided into fifty shares; a multiple of fivehaving
the convenience of facilitating the future divisiarf the
business equally between the five brothers, whitee t
smaller fractions made it possible in the meantirtoe
allot shares with due regard to the varying aged aa-
pacities of the five sons. When the time came toiddi
up the inheritance, each son could acquire an edttal
share.

On perusing the document, one is struck by the fac
that Nathan, who was living in England, is not men-
tioned in the partnership deed and seems to hawn be
left entirely to his own resources, although he wias
close business association with the parent concamy
on the best terms with his family. Under the caootira
twenty-four of the fifty shares were for the neentyears
to belong to the father, twelve each to Amschel &udo-
mon, and one each to Carl and James. In point of, fa
however, Meyer Amschel was holding the twelve-fif-
tieths destined for Nathan; but for the sake of lipub
opinion, on account of the French domination, then-c
nection with Nathan, who was living in England, héuol
be kept secret. We may assume that there waset se
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subsidiary agreement with Nathan, accurately degini
his relation to the company.
Each partner of adult age was authorized to sign ol
behalf of the firm. The deed recited that "withe thelp
of the Almighty, Meyer Amschel Rothschild has, tigb
the industry which he has shown from his youth upwa
through his commercial capacity (i. e., businesstiniat)
and through a tireless activity continued to an amded
age, alone laid the foundations of the present ri8bing
state of the business, and thereby providéar the
worldly happiness of his children.” It was tHere
laid down that the decision in all transactions utio
remain with him, as being the head of the business
Moreover, he expressly retained for himself aloree t
right to withdraw money from the capital of the bus
ness as he might think fit, whereas the other p&stn
could take out only their annual profits and whatsw
necessary for their households.

It was also laid down that no daughters or children

in-law should have any right to see the companytks.

Finally there were provisions against "vexatiotig-

tion," and any partner who set the law in motiorswa

made liable to a penalty for doing so. Beforebeld

appear before the judge he was required to defhusit

amount. This article was cleverly designed tsdesthe
possibilities of disputes between the five brotharsl

although they might perhaps have rendered it idvali

at law, they fully appreciated its wisdom, andfiai

solemnly agreed to abide by it.

The deed of partnership gives some insight into the

varied nature of the business of the House of Rbilts

and the vicissitudes to which it was liable. Asd and
unrealizable"” mortgages, debentures, andstanding
debts of all kinds are mentioned, it is clear thats

numerous undertakings the House of Rothschild some-
times suffered losses and made mistakes. Thesentg

always brought indirect advantages, as Meyer Anische
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continually emphasized to his sons that mistakesve ha
an educational value, and one must never lose geura

Meyer Amschel was careful to nurse the old connec
tions which the elector had facilitated for him ahgh
his relations in high quarters, and to exploit thedor
the benefit of his house. Whereas previously he ha
acted as the middleman between the electoral lemaher
Denmark, he offered as early as December, $810,loan

of 400,000 thalers to Count Schimmelmann, the Danis
finance minister, which loan was to be advanced, oy
the elector, but by Meyer Amschel Rothschild and hi
sons. It was another step towards his gradual diahn
emancipation from the elector, although, having naw
rived at the point of doing business on his ownoaat,

he continued to apply in his own interests the ress
principles so well proved by William of Hesse.

Rothschild carefully watched the general politicait-
uation. Though by reason of his personality andgioyi
and his ignorance of language, he could not posHesse
gualities which are normally required in a diplomdte
had a sagacious understanding of human naturerelgnti
free of any preconceived ideas or prejudices. Tias

of particular advantage in a world which, at thendj
was politically topsy-turvy. One really had to be can-
summate diplomatist in order to carry on one's rrss
without causing offense, either to the French or the
powers which they were oppressing.

As long as Napoleon's star was in the ascendard, tr
Rothschilds acted as if they were well disposedFtance
and her ruler; they lent money both to the Frencid a
to the native authorities, delivered flour to fidenand
foe alike, and hoped to be left entirely unmolestey
Napoleon. They felt, as we know today, more secure
than they really were. They were running great siisk
for instance, in their commerce, or rather illicitade,

in merchandise with England.

It was not till some time after the proclamatiorttod
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continental blockade that Napoleon realized that int
flicted hardship not only upon England but upon nes
as France thereby lost her best customer, and disé af
living in that country rose much higher. He accogly
issued various decrees modifying the strict prowisi of
the continental blockade, so as to permit of a kioid
official smuggling under departmental supervisioand
also to allow the import of colonial goods on thayp
ment of a very heavy duty approximating fifty peent
of their value. In spite of these alleviations, ggling
was carried on on a large scale, and its directees
naturally concentrated in the commercial city ofarik-
fort. Napoleon had sent his own spies there, and o
receiving their reports he decided to take moreivact
measures against Frankfort.

Buderus had just decided to give to the young crowr
agent, Carl Rothschild, who was about to attempt tc
bring to Prague the property which the elector Hatt
in Schleswig, the final account for the year 18@vhich
the elector required. The official statdédthat he was
not inclined to venture on the journey himself, dese
he was too closely watched, and feared a furtheesgr
and the possible confiscation of all his property.

His letter also contained news that would be wekom

to his avaricious master. "After long argumeanty]

as the result of great efforts,” he stated, "I hase

suaded the crown agent, Rothschild, in effectime

third investment of £150,000 sterling, to charge-guar-

ter per cent less commission, so that he will @éelthe

stock for 73 3/4, involving a saving of £4,521. The

younger son of Crown Agent Rothschild will bringeov

the document relating to the first purchase oflstas

soon as means can be found for sending it safely."

But this could not be carried out so easily; Napole
anger because Frankfort did not respect his blackad
regulations against England led to more stringeagus
lations, and Buderus was forced to change his gans
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pletely. "The crown agent, Kallmann Rothschild,” he
wrote on November 2, 18F0,"should proceed to Prague
at once, as several French regiments with artillbgve
come into the town, as well as a host of custonigials.

All the gates have been occupied, and nobody igwall
to pass out without being closely inspected; allrewva
houses have been sealed, and an extensive seardbnde
lish and colonial goods has been instituted, sevmzaal-
ties being indicted when such goods have been\dksed.

"The extent of the general confusion and distredschv
this has caused beggars descriptions. | myself Haken
every conceivable precaution, and | feel justified stat-
ing my absolute conviction that the sons of Crowge#at
Rothschild deserve the highest praise for the el in-
dustry and zeal which they have shown in their tewo
to your Electoral Highness. Fresh proclamations ehav
been issued, promising a reward of fifteen per ctt
information regarding the investment of your Eleato
Highness's funds, and the number of spies andorsait
under every guise is so great that it is impossibtav
to trust anyone. From this mild account of condisio
here you may graciously be pleased to infer thatvauld
be as impracticable for me to leave as it was foyne
to transport the effects in custody at Gottorp. Halk
arrange for Crown Agent Kallmann Rothschild to
start as soon as it is possible to get a packageofokrank-
fort."

On instructions from Paris, a general domiciliary
search for concealed English-manufactured goods ha
been ordered at Frankfort. The city which had jbsen
described in such glowing colors by Hugel was naw i
a panic. Naturally the business House of Rothschilc
was also affected by this measure. A list was drayn
of two hundred and thirty-four tradesmen who had to
pay the heavy duties prescribed for the colonialrewa
which were discovered.

Meyer Amschel Rothschild was the sixty-eighth name
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in this list>™ and was made liable for a payment of 19,348
francs, which was certainly not a very large amoaoamn-
pared with the sums payable by other tradesmen.- Hel
enstreit, for instance, paid nearly a million francand
Bethmann 363,000 francs. Altogether the French col
lected a total of nine and a quarter millions ore tbo-
lonial stores discovered at Frankfort. Half the amto
payable by Rothschild was for indigo. In view of yée
Amschel's relations with the grand ducal governmen
and his cleverness at concealment, we may assume tt
his actual stores of colonial goods were much great
and that through his connections he substantiadiguced
the amount which he ought to have paid. Nevertkeles
this sudden incursion, personally ordered by Napule
had distinctly alarmed him.

Meanwhile the elector at Prague had received Bu
derus's letters, and sent the following reply t® iusty
official:>® "It is a special satisfaction to me that you have
induced the firm of Rothschild, in view of the ppest

of the further investment of £150,000, to reduceeirth
commission by one-quarter per cent.

"In view of further representations made by theasro

agent Rothschild, and having regard to the faverabl

price, | have decided to increase this investmegra b

further £100,000 . . . but on the understandingltha

shall pay this amount in instalments, and that Inanto

be worried about it in any way. At the same tyoe are

to see that the document regarding the first imrest

reaches me as soon as possible, and that | rebeive

others shortly afterwards. | note with pleasia the

House of Rothschild has shown its traditional dewot

to me even in the present catastrophe at Frankfgdu

will kindly convey to them my satisfaction and grat

tude."

Meanwhile the Emperor of France had just experi-
enced one of the happiest hours of his life. Card¥
20, 1811, Marie Louise had presented him with thre s
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and heir he so much desired. The baptism of theachre
heir, who had been created King of Rome while gtill
his cradle, was an occasion of unexampled spleraiat
magnificence. From all their domains, princely pers
ages swarmed to the festivities, to take advantafehe
opportunity of expressing their allegiance to thaghty
monarch.

The Grand Duke Dalberg, in Frankfort, also desired
to go to Paris to do obeisance, but there was midable
obstacle in the way of his doing so. The journeyswa
very expensive, and Dalberg could not visit Pansegt
with a retinue such as befitted his rank. But hel he
retinue, and in the first instance he turned fosisiance
to the association of Frankfort merchants, reqogsti
them to lend him eighty thousand gulden for ther-jou
ney to Paris.

The merchants, who disliked the Napoleonic regime
and could not agree as to the proportions in whikh
money should be subscribed, declined the requesi- D
berg had not applied to Rothschild in the first tanse,
because he thought the amount was too heavy fangles
individual to advance. Meyer Amschel learned of the
grand duke's wish, and voluntarily offered to aden
him the sum at five per cent. Dalberg could now -pro
ceed to Paris.

While Rothschild had always enjoyed Dalberg's favor
this clever action gained for him the full confiden of
the grand duke, as is indeed specifically statedaidater
French police report regarding the Rothschild fsmil
"Through meeting him in this matter he was so ss®ce
ful in gaining the grand duke's confidence, andusst
himself so thoroughly in his good graces, that lémth
the grand duke scarcely ever refused him any réques

He asked for instance for a passport for young $ame
who was then nineteen years old, and who was sel
through Antwerp to Paris, straight into the lionsouth.
His presence was necessary there in connectioncefth
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tain illicit business that Nathan was carrying ofrtom
England, which will be described in more detail etat
For the present it will suffice to state that Jansgually
arrived in Paris on the 24th of March, 1811, togk his
quarters at 5 rue Napoleon without being hinderadd
duly reported himself to the police.

At this time the Rothschild family were kept very
much on the move. Apart from their own businesd, al
the members of the family who were capable of trave
ing were constantly on the road, in order to trahgaer-
sonally the important business of the elector atioua
places. This is most clearly revealed in the cpoas
dence between Buderus and the elector.

"Young Rothschild,” he wrote from Hanau to his
master on April 7, 1813 "is actually on his way to Lon-
don to fetch the certificates of title regarding uyoin-
vestment of capital. He can take the packet ofeigtt
with him. His father will gladly make an effort tget
the things away from Gottorp . . . and is alreadgkimg
inquiries on this matter. On my advice Crown Agent
Rothschild has called in the capital payment dueCat
penhagen, and has received 159,600 gulden. Willr you
Electoral Highness graciously permit me to convay t
Crown Agent Rothschild your Highness's satisfaction
regarding his manifold activities on your behalf? am
informed by Crown Agent Rothschild that the Prague
police have discovered the secret drawers in hisiace.

| have therefore thought it advisable not to seng ac-
count for last month with the other documents, dms t
occasion, as it cannot be concealed under the edots
letters can."

The elector rewarded such news with expressions c
genuine satisfaction, and agreed that Rothschildulgh
be acquainted with his satisfaction with him. He swa
however, still concerned about the money which te& h
invested in English stock, in respect to which hd hot

yet received any document of title. "I feel alleag-
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ing, which | think is justified," he replied to Berdis>®
"to see the documents regarding the investments.| ..
had not been informed that the police here had odisc
ered the secret hiding-place in the carriage. Ity aase
there is no reason to expect anything untoward fribwat
quarter.”

Buderus was unceasing in his efforts to exalt th&h&
child family in the opinion of the elector, and tepre-
sent all other business houses as unreliable & dsom-
modating. This was shown in the case of a tranmacti
of earlier origin. The elector had transferred toeydr
Amschel Rothschild and two other Jewish bankersmfro
Cassel an amount of a million Dutch gulden due tm h
in Holland. In accomplishing this various technical
difficulties arose which delayed the payment of them
in Holland, while the transferees of the debt hddcbaaly
paid out the greater part of the sum involved. Bzfo
making further payments, they naturally asked tHec-e
tor for a guarantee.

In righteous indignation Buderus reported this tes h
master®® "The worst of this business is that it was not
entrusted to one single business firm. . . . Thenty
Stuben Hesse Goldschmidt and the heirs of MichehoS8i
are most ill-disposed toward your Electoral Higlmes
Levy, Simon's son-in-law, who manages the businéss
gone to such extremes that, as | know for certdim,
caused the recent arrest of myself and Rothsclalak
furnished the police commissary with the questioos
which we were cross-examined with extreme sevérity.
Buderus how proposed that the Cassel Jews should |
made to retire from the business, and that the ematt
should be entrusted to Meyer Amschel Rothschildnalo
The elector concurred in this proposal, and replias
follows:®*

"I have read with great interest the reports reiggrd
the Dutch loan of a million gulden. . . . You areitq
right in holding that it is essential to keep thes€el
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Jews out of this business (although | have alwags r
garded Goldschmidt as an honorable man). ... | fea
that these Jews will not trust the Frankfort ag@Roths-
child) and will imagine that there are heavy pofiat
issue, and demand high compensation for retiring."

In the end the elector left the whole matter to &ud,

and he accordingly put it all in Rothschild's hands

In general, however, the elector was again in an ex

ceedingly bad mood, first, because Rothschild idd s

not succeeded in bringing his property from Hofsteli

to Prague, and secondly, because he had recereed a

port from Buderus regarding an electoral loan which

had been made to a family called Plettenberg throug

the intermediary of Prince Wittgenstein, the recgve

of which seemed highly doubtful. He was also gedo

by a suggestion made by Buderus that he shoula agai

take part in Frankfort loans, of which he had hachs
an unfortunate experience. It was in a highlywoes
condition that he awaited the documents regardisig h
investment in English stocks, which had not yet eom
to hand. This mood found expression in an exoegyli
angry letter, in which the elector notified the sason
of payments to Rothschild in respectto theglish
stocks, thereby causing a positive panic in théngudtild
Buderus firm.

In the course of this letter he s&fdAfter all, my

trunks and chests in Holstein contain somethingemor
than clothes; there are Hessian debentures, aodstsc
of various kinds, and a chest containing silverwill
arrange to have them brought to me here direct, for
am weary of giving instructions in this matter be t
House of Rothschild year after year.

"I shall dispatch the draft letter to Prince vontiggn-
stein, regarding the Plettenberg loan affair, luhdt
expect that it will have much result. The wholesib
ness is a network of intrigue, and | am absolutielter-
mined to sacrifice everything rather than involvesedf
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further with that prince. He has behaved in a shock
ingly irresponsible way toward me.

"I am not inclined to take part in the Frankfortbsu
scription loan. 1 am sick of all loans, and | rgalprefer

to have my money lying idle."

Nothing had vyet arrived from London, a fact which
particularly exasperated the elector. "I am exaeagli
worried about this matter,” he wrote, "and am most
eagerly waiting to hear what you have to say. Ie th
meantime you are to cease making any further patgnen
with respect to these stocks, neither are you wesn in
them any further English interest payments. | anil st
waiting in vain for the documents regarding the itzhp
which | have invested; and in spite of all the cdence
which | have in Rothschild, | cannot tolerate thielay
any longer. Neither has the registration of the eold
stocks been effected yet. Lorentz is constantly amd-
phatically reminding you of this matter. You must
see that he is kept fully informed of all my fin&icaf-
fairs in England, and especially of the investmermts
fected through Rothschild, in order that he may pkee
an eye on them as it is his duty to do, as my chafgf-
faires. You are to see to this without delay."

The elector's fears had been increased by letteos f
Lorentz, his plenipotentiary in London, who was of-
fended because he had not been taken into thedeoick
of Buderus and Rothschild in the business whichy the
were transacting for the elector in England. He hac
suggested to his master that England might conclade
unfavorable peace, which would cause a heavy fall i
British stocks, and therefore advised the sale lod &e-
curities which had only just been purchased.

Buderus replied to his master in a very injured efn
stating that in accordance with instructions he hac
stopped payments to Rothschild with respect to mtiesv
purchases of stock. He enclosed Rothschild's eaplan
tion, which set out the enormous difficulties i thay
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of undertaking journeys to and from England andelgaf
conveying documents and letters in a time of wad an
blockade.

Buderus strongly indorsed the remarks of his Frank:
fort partne®* “In my opinion,” he wrote, "his judg-
ment is sound and his request is justified. ...alvenh not
yet informed War Councilor Lorentz of the investisen
made by Crown Agent Rothschild. It is not desirable
that such information should be too widely knowrHe
added that if the elector's instructions in thisttarawere
not countermanded he would forthwith carry them
out. . . . "The bank of Riippell and Harnier,” hene
tinued, "is, not to put too fine a point upon itlledd with
absolute rage against your Electoral Highness. oAilgh
they owe their fortune entirely to your Highnesdey
behave like madmen, instead of keeping quiet asy the
ought, and doing their duty by their customers, mho
they serve for profit."

In a second letter Buderus wrote: "Rothschild is- un
justly accused of having, from motives of secretvaad
tage, delayed the Dutch business, which is probatoly
the great detriment of your Highness's interestr fb

is Rothschild alone who has collected such sumshase
reached your Electoral Highness, while the othenkba
ers have made no effort whatever in the matfer.”

Meanwhile one of the younger Rothschild brothers
(probably Carl) arrived at Prague with a detailed- r
port from Buderus, in which that official stronglyged

his master not to jeopardize the business of thglign
investments, which was proceeding so weloung
Rothschild employed all his powers of eloquence per-
suade the elector to revoke his veto regardindpéurt

payments. He thought that he had gained histbje

and wrote to Buderus from Prague, stating thaetbe-

tor had graciously agreed to continue to inveg&ritish

stocks the interest received in England. Budtverse-

upon immediately resumed his payments to Rothschild
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on the elector's account, until he received anruobn
from his master, dated December 9, 1811, which mid
confirm Rothschild's premature conclusion. Ther@upo
Buderus made a further effort to impress upon hester
that it was in his highest interest finally to cahcthe
veto on further payments, since otherwise the Rbilts
banking firm would be faced with a severe crisis.

"It is my duty," he wrot€® "to bear witness to the
fact that the Rothschild bankers have not failed make
every possible effort to obtain the certificates the in-
vestments, and your Electoral Highness can havecomo
ception how difficult it is to send important docents
between here and London. If your Highness will con-
sider the dangers that would arise if such a dootme
were to fall into the wrong hands you will surelgalize
that all precautions which human ingenuity can sevi
must be taken in order to reduce to a minimum the
chances of such an occurrence.

"The withholding of further payments to the Roths-
child bankers has not increased their efforts tdaiobthe
documents, as these efforts could not be increagsd.
rectly after his return from Prague, the young arow
agent Rothschild traveled to the seacoast in otdeseek
an opportunity for bringing over these documentse H
did not feel secure in a Dutch village where he vg&esy-
ing, and went across to Dunkirk, where he has tc
furnish daily to the police department a satisfactoea-
son for his living there. According to his last téef he
expects the documents to arrive at any moment amd F
will then hasten here without any loss of time.

"The power of attorney sent to the bankers Van Not-
ten, under date October 28, 1810, authorizing transt
fer of the old stock (under another pseudonym) hasn
recovered. After leaving Amsterdam, the ship was
driven back to the coast, and my letter was detgem

a Dutch village, where a reliable acquaintancédef t
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banker Rothschild has kept it untii now. The young
crown agent Rothschild has now taken advantage of
favorable opportunity to forward it, and has reeéiv
an assurance that it has safely reached the otlker o
the Channel."

Finally, young Rothschild, who had traveled to Lon-
don, succeeded in smuggling over to the Continent
certificate for £189,500 sterling, and this was iedin
ately forwarded to the elector. Wiliam now agaione
sented to the interest on his capital being used eftect-
ing further investments, after noting with satisi@c
that the House of Rothschild, which had been highly
nervous about retaining this business, had reduisd
terms, and declared that it was now willing to =i the
stock for 70 per cent commission. The elector esged
his pleasure in conveying this information to Budgr
and concluded his letter by sayifig:"l do not fail to
realize the difficulties involved in communicatingvith
London, and am therefore exceedingly happy to be ir
possession of the certificates for £189,500 sigtin

The elector also expressed the wish that one o
the brothers Rothschild should reside permanently &
Prague, but this Buderus had to refuse. The opesati
of the family were already so extensive that, withe
best will in the world, it was impossible to accette this
request. Buderus wrote to his master:

"Flattering though the suggestion is that one ef th

Rothschild sons should be allowed to reside permtine

in the neighborhood of your Electoral Highnesss ito

less impossible than flattering. Their fatheold and

sick. His eldest son, Amschel Meyer, and his second

son, Solomon, who is also delicate, are indispdagab

him in his extensive operations. The third soarl Gs

almost continually engaged in traveling in the &a&rvof
your Electoral Highness, while the fourth son, Nath
is very usefully established in London, and thengmst,
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James, spends his time between London and Parigy Th
have declared to me that they will spare no eftortcarry
out your Highness's commands."

The continental blockade was naturally the chief
cause of the great difficulties in the way of conmca-
tions with England. This question had indeed become
the crucial problem in general European politicst A
Erfurt the opinion had obtained for a time in 180&t
Napoleon and Alexander of Russia would be able tc
share the dominion of Europe between them. The EmMm
peror of France had particularly in view that hegnti
finally be enabled to subdue England with the tesste

of Russia.

For this purpose it was essential that Russia shoul
unconditionally adopt the continental blockade; btite
tsar never contemplated sacrificing all his traddthw
England for the sake of Napoleon. On the contrdrg,
facilitated the import of goods by sea, and goofisEng-
lish origin could now easily find their way to otheon-
tinental states via Russia. Thus the effectivenesNa-
poleon's measures was endangered, and as earlyheas
summer of 1811 it was obvious to the whole of Ewerop
that a complete breach between the two most poWerft
continental states was inevitable, and that war wmasv
only a question of time.

The Napoleonic police consequently applied a muct
more rigid censorship to all correspondence andresec
agreements in territories subject to French ruleny-A
thing addressed tb the ruling family of Hesse wab-s
jected to a particularly close scrutiny. A letterated
Frankfort, November 1, 181, which carelessly men-
tioned Meyer Amschel's name in two places, and wads
dressed to the elector's brother, Landgrave Kaal, into
the hands of the French. In one passage the unknow
writer acknowledged the receipt of a letter frome th
landgrave, through the good offices of Meyer Amgche
while another passage read as follGWs:
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"I deliberately read to Rothschild, in his sons'egpr
ence, the passage in which your Highness speakgeoh
so kindly and graciously. They were all delighted

It was clear from the context that the letter neddr
to the Tugendbund of which the landgrave was a mem
ber, and it was a question of payments which Rabiltc
had to make on the landgrave's behalf. This letias
immediately forwarded from Hamburg, where it had
been intercepted, to General Savary, the commission
of police at Paris, who instructed Baron Bacherg th
French ambassador at Frankfort, to furnish anytlipe
could as to the implication of the letter and thart®
played by the persons mentioned in it.

Baron Bacher suggest&dthat they should not proceed
against the family Rothschild by domiciliary sear@nd
arrest as in 1809, but should act with greater mgn
The House of Rothschild and the other agents of thi
elector should be lulled into a complete sense exfusty;
their letters should be skilfully opened, copiedydathen
forwarded. In this way Bacher hoped in a very short
lime to familiarize himself with their network ofntrigue

in all its complicated ramifications.

The chief commissioner of police also asked for ea r
port from his commissioner at Mainz, and the letier
formed hinf' that the House of Rothschild had formerly
been exceedingly active in the trade of colonialodg
and English manufactures. But since they had beadm s
jected to a domiciliary search and had had theiglign
goods sequestrated, they had occupied themselviesi-pr
pally with banking business, and commerce in gaus

fined to the Continent. The Mainz commissioner adde
that the head of the House was not friendly towarc
France, although he pretended that he was sincere
attached to that country.

Bacher's advice was taken. The brothers Rothschil
were most carefully watched by agents of the Frencl
Imperial State Police, both in Frankfort and inrfe,
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where they were amongst those who carried on tillici
trade with England subject to departmental autheriz
tions; at the same time they were on the best ahde
with Dalberg's Frankfort police, although this ferovas
also subject to Napoleon. Dalberg's police commis:
sioner, von ltzstein, who although a Jew, was threc
of the police of the grand duchy, was a particybatron

of Meyer Amschel and of all the Frankfort Jews.

Meyer Amschel Rothschild had long cherished the
idea of exploiting Dalberg's friendly feelings fothe
Jews in the interests of the fellow members of fagh
who had formerly been so oppressed, and incidgntall
of his own family. It is true that a new "status'fop
claimed by Dalberg had somewhat improved their con
dition, but it involved no essential change. Forarex
ple, the number of Jewish families tolerated remain
at five hundred. "Five hundred, only five," indignky
wrote a certain Israel Jakobsohn. "Why not mored an
why not less?*

Dalberg, seeing that he could exploit this situatiand
do a good business deal, allowed Meyer Amschel laisd
partner Gumprecht to persuade him to commute th
annual amount of 22,000 gulden payable by the Jew:s
into a lump sum, and to grant them the rights dizen-
ship in Frankfort, thereby making them the politica
equals of the Christians. At the same time, the sJew
were granted their own governing body, known as the
"Governing Body of the Israelite Religious Commu-
nity." Police Director von ltzstein was nominatedeg
ident, while the other members of the committee ewer
chosen from amongst the most prominent Jews in th
town.

In the course of his efforts Meyer Amschel let [Eatp
infer that the Jews were prepared to make finansed-
rifices, and in the end Dalberg demanded that thleguld
commute the annual payment of 22,000 gulden byma si
gle payment of twenty times that amount. Thiswaa
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substantial amount of money, but one that the Raanhk
Jews could produce, especially as Meyer Amschehealo
advanced 100,000 gulden, or almost a quarter of th
total sum. He also managed to arrange that only,0080
of the 440,000 gulden should immediately be paid in
cash, and that for the balance twenty-four bearebed-
tures would be accepted. Jewish circles awaitedh wit
considerable suspense, the conclusion of thesengmra
ments, which were so important for their future. tte
proposal went through, Meyer Amschel wanted to be
the first to bring the good news to the fellow memsb
of his faith.

As he was constantly being begged for information
by members of the Jewish community, he requested
recorder of the province, who was friendly to hitbo, let
him have the earliest possible information: "I didou
be most pleased,” he wrote to him in his peculiagr-G
man’® "if | could be the first messenger of the good sew
as soon as it has been signed by his Royal Highreass
most excellent Lord and great Duke, in our favord an
that | can inform my nation of their great joy, wijou
graciously inform me of it through the post, | cesd

| abuse your goodness and grace, but | do not dtudit
your Highness and your honored family have to await
great heavenly rewards and will receive much haggsn
and blessing . . . because in truth our whole Jewfry
they have the happiness to obtain equal rightsl giddly
pay with great pleasure all dues that the citizdras/e

to pay."
After some time the matter was put through, ano
aroused as much enthusiasm amongst the Jews ag ind
nation in the senate and amongst the patrician lisni

who were hostile to them. It was at once suggest
everywhere that Dalberg had received money pergonal
in addition to the sum publicly mentioned. In sthton-

nection pointed remarks were made about the faet th
Meyer Amschel and his sons had been appointedaiffic
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bankers to the grand duchy and that Meyer Amsche
had been made a member of the Electoral College ¢
Frankfort. A member of the Austrian Secret Police
actually claimed that he knew the amount of the ,sum
namely 33,000 karolins, which Dalberg had receivied
his good offices?

The Jewish community certainly had every reason fc
be grateful to the aged and infirm Meyer Amschehow
had never completely recovered since his operatiamg
yet still had the energy to apply all his influen@nd
money to secure this improvement in their statufie T
debentures, to the value of 290,000 gulden, wereneém
diately brought into circulation. One of them, ohet
value of fifty thousand, was acquired by Dalberdis
nance minister, Count Christian von Benzel-Sternau
eight debentures of ten thousand gulden each wakent
over by Herr von Bethmann, while the greater paft o
the amount paid by the Jews in cash went direcPaois

as a payment on account of the electoral domainkuilda
and Hanau, which had been seized by the French, ar
which Dalberg had repurchased on taking over thes
two principalities.

The grand duke immediately sold the domains agair
to private persons for earnest money of three and- o
half million francs, payable by instalments, a $action
which, when concluded, would vyield 190,000 franc®ren
than France had received for the domains.

When the bargain was concluded Dalberg declarec
with somewhat premature joy, "A transaction conehid
in so masterly a manner deserves a reward,” and re
warded the ministers who had been principally erygdo
in the transaction, and their wives, with preseots40,000
francs each. In the letter regarding this mé&ttehe
stated:

"Since | am determined to gain nothing by this busi
ness except the welfare of the state, there atke 7€j000
francs available out of the 190,000 realized. thHx¥
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amount | give 10,000 francs to Privy Councilor vdiz-
stein as a reward for services rendered in comgerinto
cash the debts of the Jews to the state. | givéd000,
francs to the House of Rothschild for their exadlle
cooperation. | shall leave the remaining 50,000ndsa
with the House of Rothschild, as a part paymentwbiat

| owe them."®

The senate of the city of Frankfort, and the exilgko
had formerly been in power, observed these everith w
concern and ill-will, and were firmly determinedf mat-
ters should take a different turn, to do everythipgs-
sible to undo what had been done. Meyer Amschel’
conduct had made him by no means popular with the
former authorities of the city; but for the time irog
they had to look on in impotence, and allow him dmnd
protector Dalberg to have their way.

It was with the greatest suspense that they watche

the course of general European politics. The tpoiat
issue between Napoleon and Russia had already talmc
resulted in war. Napoleon collected the Grandende,

the greatest host that Europe had ever seen, ier aa
subdue the last independent monarch on the Comtiner
At Dresden he gathered his dependent princes ahout
at a great court ceremony, and his imperial father-
law Francis of Austria was also present on thatasion.
The elector in Prague had again begged Francis t
avail himself of the favorable opportunity for pdieag
his cause with the Emperor of France. Emperom-+ra
cis was used to such appeals, and paid no furttten-a
tion to the letter. While the great drama of tRels-
sian campaign was being enacted, the elector rewmhain
at Prague, and awaited the outcome of events inate s
extreme anxiety.

Napoleon's army was advancing steadily toward the
heart of the Russian Empire, although it was coastai
suffering enormous losses. Out of an army of fown-h
dred thousand men, scarcely one hundred thousand en
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tered Moscow. But all that Europe saw was the vic-
torious advance. Owing to the prevailing conditiofits
was weeks, even months, before further news reache
Frankfort. The merchants of that time could not uat]
their affairs to events as speedily as scientifiscaveries
have now enabled them to do.

Meyer Amschel Rothschild's attitude was entirely - de
termined by his sense of the overwhelming power thod
Corsican, who was now at Moscow, when the reopenin
of his old wound quite unexpectedly brought him kbac
to his sick-bed. He did not live to see Napoleootsn-
plete failure in Russia, to be followed a year daby his
defeat in Germany, which was followed by the retum
his Hessian domains of Rothschild's lord and masher
elector.

On September 16, 1812, a high Jewish Feast Day, tf
so-called "long day" which is set apart for the doar
ing of the penitent sinner, Meyer Amschel had béast-
ing, in accordance with his strict religious prples,
and spent many hours standing in the synagoguek sun
prayer. The same evening he felt severe pains @ ré
gion of his wound. He was immediately put to bediyt b
his condition grew worse. He had violent attacks of
fever, and he felt that death was approaching. é&her
upon he determined, while he still had the strength
him, to order his affairs, and to make a new willapted

to the most recent developments, to take the placehe
earlier will which he had made.

In doing so he was giving effect to an agreemenichwvh
he had made with all his children, and in accordanc
with which he sold to his five sons all his shaiesthe
business, his securities and other possessionswedis as
his large stocks of wine, for the sum of 190,00dden,
which of course was far below their real value. His
sons were henceforth to be the exclusive ownersthef
business, and it was clear, although not defins&dyed,
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that after their father's death any inequality iheit
shares ceased, and each of the five sons hencebagh
sessed ten-fiftieths, that is, a fifth share, m Ibusiness.

The will completely excluded the daughters and rthei
husbands and heirs from the business, and even &fhm
knowledge of it. Meyer Amschel applied the purchase
price of 190,000 gulden as follows: he granted hige
Gutle a life interest in 70,000 gulden; the rememde
divided amongst his five daughters. This arranggmen
served a double object. First, it made it unnecgssm
his death to declare to the officials the enormmadue,
for those times, of the business that was dividetween
the five sons, and to put the capital bequeathedthat
modest figure of 190,000 gulden. Secondly, the rimss
was secured absolutely to the five sons, safe ftbhen pos-
sibility of any interference from the sisters areit rela-
tions.

The will concluded by enjoining unity, love and
friendship upon the children, and any undutiful lahi
that showed an intention of rebelling was threadendth
the penalty of inheriting no more than the legalnimi
mum, which was only to be reckoned on the basishef
190,000 gulden, from which would have to be dediicte
anything that the child in question had receivedrirdu
his life.

When Meyer Amschel drew up his last will there can-

not have been more than two of his five sons, namel

Amschel and Carl, at Frankfort, for Solomon wagliy

in Paris, and James, who was maintaining communica-

tion between Solomon and Nathan in England, was liv

ing at Gravelines on the Channel coast in the Depar

ment Pas-de-Calais. These facts, proved as tiedyya

French police records, and the records of viseets

are fatal to the well-known legend, according tackh

Meyer Amschel gathered his five sons about hishdbesat

and divided Europe amongst them. Moreover,lRis i
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ness had come on quite suddenly and developed [0 ra
idly that the idea of recalling the sons who wet@oad
could never have been considered.

When Meyer Amschel had thus done everything tha
lay in his power to secure the future prosperity loé
House—which, it is true, he considered in termsyonl
of financial gain—and by clear and simple provision
maintain unity and peace amongst his numerous Yamil
he could look death calmly in the face. Two dayseraf
he had completed his will, on the evening of Sepim
19, 1812, his old complaint took a marked turn tbe
worse. The alpha and omega of medical practice haf t
time was to let blood, a procedure which simplyvedr
to weaken old people who were very ill, instead giv-
ing them relief. At a quarter past eight on the nave
of the same day, Meyer Amschel Rothschild, theletss
cunning, simple, and religious Jew, and founder tbé
banking firm M. A. Rothschild and Sons, was no leng
to be counted amongst the living.

In his last hours he was fully aware that he waav-le
ing a fine inheritance to his sons, but he ceryaiobuld
not have guessed that he had laid the foundationa of
world power which during the first half of the nine
teenth century was to exercise an unparalleleduentie
throughout Europe, and was to maintain this infaeen
almost unimpaired throughout the changing condiion
of the second half of the century.



CHAPTER III

The Great Napoleonic Crisis and Its Exploitation by
the House of Rothschild

INCE the French Revolution, the Continent of Eu-

rope had been continuously suffering from the tur-
moil of war, while large territories were subjectéd the
horrors of the actual battles between the opposingies.
On the other hand, sea-girt England, although ske e
erted a powerful political influence upon the coefital
groups, was able to devote her principal attentiprac-
tically undisturbed, to the development of her came
and the prosperity of her citizens.
Through his financial reforms which had assistece th
capitalistic development of the state, the youndeitt
had brought order into Britain's internal affairsnda
thereby made it possible for England, out of heowgng
wealth, to advance very considerable sums of motey
her allies, who were waging war on the Continenthwi
the wealth and the blood of their citizens. Towarie
close of the eighteenth century England was ind&pu
bly the most important commercial power in Europe,
and the House of Rothschild had made an exceedingl
clever move in arranging that one of its sons, thed
most talented one at that, should take up his eeskl
in that kingdom.
Nathan had first settled in Manchester, the cenfier
the manufacture of all kinds of cloth, as he hadgldad
business connections with that city. In view of tine-
merous armies that had to be clothed, the clotldetra
offered opportunities of making exceptional profit$he
sum of money he brought with him—£20,000, which-con
109
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stituted a very respectable capital sum in thosgs-da
gave the stranger an assured position from thet, sédr
though he could not speak a word of English. Nathan
therefore, came to Manchester, not as a small grade,
but as a fairly important representative of an ldisthed
commercial firm on the Continent, with money at his
command.

He entered upon his commercial activities with &fle
enthusiasm of youth, at the same time showing ai- bus
ness acumen remarkable in one so young. He first-ca
fully studied his environment, and his neighbor'setim
ods of making money, and ascertained that profierew
made on the purchase of the raw materials necedsary
the manufacture of cloth and on the issue of themsge-
rials for dyeing purposes, as well as on the sdlethe
finished article, each of these activities in Englabe-
ing the province of a separate merchant.

Nathan determined to secured for himself the prafit
each stage in the procéssHe bought the raw materials
on his own account, had them dyed, and then gaeen th
out to undergo the further processes of manufactarel
finally himself handed them over to the trade. Math
did not confine himself exclusively to cloth. He ught
everywhere, and anything that he thought was gond a
cheap. Thus he bought all kinds of fancy goods,wad
as colonial produce such as indigo, wine, sugad aaof-
fee. He was not troubled about finding a market, tlas
parent firm at home required all these things.

The capital which he brought with him was soon dou-
bled and trebled, while his father and brothersivedr
the greatest benefit from Nathan's presence in &gl
He enjoyed the life in that country, which struckmh
as extraordinarily free and unfettered, comparedth wi
the oppressive conditions in Frankfort.

As his business grew, Nathan naturally began tabest
lish contact with the capital, which is the heaft Great
Britain, and in which all the financial interestsam
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extensive empire are concentrated. Determined ttile se
in England for good, he left Manchester in 1804 for
London, where he would be in closer touch with é&os
political developments which were producing sucho-pr
found effect upon commercial life. He realized ance®
that the fact that he was a foreigner was a greatdih
cap in business, and therefore, as early as themsum
of the year 1806, he applied for naturalization aasBrit-
ish subject. His wish was readily granted, as tipplia
cant had resided for six years in the country, awkn

if he had not yet attained a very prominent positim
the business world, he was already honored andectsgh
Favored by the keen demand for goods on the Conti
nent, Nathan carried on his business in London witl
great success, until the year 1806. His intimatgegx
ence of English life and character, and his sympaiiith
the spirit of resistance to Napoleon's plans of lavatomi-
nation which inspired the whole country, soon cduse
him to adhere completely to English modes of though
But he avoided publicly identifying himself with yn
political cause which might have damaged his family
Frankfort, and all his actions were guided firstdan
foremost by business considerations.

Nathan was now twenty-nine years old, and was con-
templating marriage. He had made the acquaiatanc

of the daughter of a rich Jewish family. Hehtat

who had emigrated from Amsterdam, had several small
business dealings with Nathan, but their relatioss

not been sufficiently intimate to enable him tonfioan

accurate estimate regarding the suitor's finarpoal-

tion and general business qualities. The fadtNlaa

than was living abroad made investigations of tiaiire

more difficult. Nathan, however, with skill andett-

ness, managed to set his future father-in-law'$toait

rest, while the information which the latter obizdl

from Frankfort confirmed the fact that the Roth&thi

family were prosperous and respected. Natharedain
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his object, and through his marriage was enabledinto
crease his own fortune by the amount of his wifelh-
stantial dowry; his position was also strengthenby
the influence of a father-in-law who was a wealthyd
respected merchant in the City of London.

Moreover, his wife's sister Judith Cohen shortlyteaf
wards married the rich and well-known Moses Monte-
flore, who was thus brought into close associatwith
Nathan, and whose energy, foresight, and sound - bus
ness sense in regard to all the vicissitudes of ¢beti-
nental wars, which so intimately affected financigpera-
tions, Nathan had constant occasion to admire.

Nathan had as yet nothing to do with the electon's
vestments in England, although his father at Framkf
was endeavoring to get him this business, and had r
peatedly urged him to cultivate relations with tledec-
tor's plenipotentiary in London. The intimations dhe
elector's wishes, hitherto received by Count Larerttad
not been favorable to such an arrangement, but itis
no way discouraged Meyer Amschel at Frankfort, or
Nathan in London, from continuing their efforts. As
has already been stated, the elector soon chanigedpm-
ion, and we are now entering upon the period of ithe
vestment of large sums in English stocks, as recemded
by Nathan. In view of his intimate relations with eler
Amschel, the elector could not continue to objeat the
employment of his son Nathan in transacting thei-bus
ness in London.

Another factor in Nathan's favor was the difficulty
of getting possession of the documents certifying pur-
chases of stock, this being not so difficult for tiNan to
arrange, in view of his numerous Jewish and non-Jew
ish connections. Thus Nathan came to be interested
the enormous financial operations of the electand aas
considerable periods of time could be made to vetse
between the purchase and the payment of the gesurit
he sometimes had temporary control of very substant
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sums of money, which he could employ in safe, short
term transactions, such as, for instance, the psechof
bullion, which was constantly rising in value atathtime.

It was not known in England how Nathan came to have
such sums of money temporarily at his disposal, toe
purchases of English stocks on the elector's at¢cowere
officially made in the name of Rothschild, and aepdy
for the benefit of that firm, as the elector's fanoh Eng-
land had already been sequestered once.

The credit of the House of Rothschild and of Nathan
certainly gained greatly from these enormous pweba
and he came to be entrusted with transactions wiegln

if he could not immediately meet his obligations ¢ash,
he did not like to lose, as they offered good pectp for
the future. Nathan was particularly skilful at phoit-
ing the abnormal conditions of the period, cowadis
such as always give those with a gift for specofatian
opportunity of enriching themselves, while those owh
stand by  passively are reduced to poverty.
Through his continental blockade, Napoleon had rev:
olutionized the whole commercial outlook of England
then, recognizing that his measures had a boomegrdng
fect, he modified them, and actually negotiated hwthe
smugglers, whom the English government encourage
with prizes for breaking through the Napoleonic dilo
ade. The decree of June 15, 1810, practically iaffjc
regularized this illicit trade. Certain goods ttiveere re-
quired in France, and then gold and silver, werewad

to be brought to France in limited quantities, [Efen
products being sent to England in exchange. bheroito
prevent the smuggling of undesirable articles, éhaeras a
special railed-off enclosure at Gravelines for tbiicially
recognized smuggling, the captains of smuggling seiss
being required to remain exclusively within this ckn
sure, and to load and unload their goods underceoli
control.

Nathan took advantage of this officially sanctioned



114 The Rise of the House of Rothschild

commerce between England and hostile France, to d
business on an extensive scale, both on his owmuatc
and on account of the parent firm at Frankfort. But
soon became apparent that it was essential to lave
absolutely reliable man at Paris too, to deal wiis busi-
ness. Nathan had written to Frankfort to this effeand
old Meyer Amschel had decided to profit by his good
relations with Dalberg's French regime at Frankfao
obtain a Paris passport vise from the French afBcifor
one of his sons, to whom alone he was preparedntaust
SO0 important a position, and also to obtain a fetie rec-
ommendation for him to one of the higher Frencha$re
ury officials.

A particularly favorable opportunity for this occed
when Dalberg set out for Paris in March, 18ith the
money advanced by Rothschild. It is certainly noreme
coincidence that, according to the French policeonds?
James, who was then nineteen years old, starte®Patis
via Antwerp, and took up his residence in a privhtise
there. It is particularly worthy of note that Count
Mollien, Napoleon's finance minister at the timeadh
been informed of young Rothschild's arrival, andewn
of his intention to receive and forward large surob
ready money that were expected from England.

"A Frankforter,” the minister wrote to Napoleon on
March 26, 1811, "who is now staying in Paris with a
Frankfort passport, and goes by the name of Roidsch
is principally occupied in bringing British ready omey
from the English coast to Dunkirk, and has in thay
brought over 100,000 guineas in one month. He is ir
touch with bankers of the highest standing at Pasisch
as the firms of Mallet, of Charles Dauvillier, andottin-
guer, who give him bills on London in exchange the
cash. He states that he has just received lettese f
London dated the 20th of this month, according tbictv
the English intend, in order to check the export gufid
and silver coins, to raise the value of the crovamf
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five to five and a half shillings, and the value die
guinea from twenty-one to thirty shillings. . . uch op-
erations would be on a par with the practices & #fus-
trians or the Russians. | sincerely hope that thank
forter Rothschild is well informed of these matfesnd
that ministers in London will be sufficiently fosh to
act in this way®

This letter reveals much; it shows that while James
Rothschild may have been in Paris before the 24th o
March, 1811, without the permission of the polies, soon
as he officially arrived, that is, as soon as hpored to
the Paris police, he must have had an interviewh viite
minister or with one of the officials of the treagu this
being no doubt due to Dalberg's introduction. haiigh
in sending the guineas to Frankfort Nathan was rgdye
acting in accordance with quite definite plans tlzafited
the British government, James, in order to gain $up-
port of the French departments for these operatiqus-
tended to the ministry at Paris that the Englisithaur
ties viewed the export of cash with extreme displea,
and did everything possible to prevent it. He ceecded
only too well in hoodwinking Mollien, and throughinh
Napoleon.

"The French government," says Maribn!viewed with
satisfaction the arrival of English guineas at tGéannel
ports, because they regarded this both as a pnodfas a
cause of the progressive decay of England.” slttrue
that in his memoirs Mollien afterward tried to segy
that he did not share this view, and that Napolets
rived it from others, but the letter quoted aboveady
shows that the finance minister also believed Rubtilc
Nathan wanted just at this time to send exceptignal
large sums of ready money to France, having theetec
intention that these should ultimately be destinéat
Wellington's armies, who were fighting the French i
Spain. That general had suffered great financialbam
rassment since the beginning of the English canmpaig
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Portugal and Spain. It was not only that the bldeka
made it difficult to transport large sums by seat bhe
devastating storms in the Bay of Biscay were aoseri
menace to the cumbrous sailing ships of those tinsesh
consignments were therefore liable to grave risksd the
insurance charges were exceedingly heavy.

As early as 1809 Wellington had had occasion totewri
to his government in the following terms: "We arer-t
ribly in need of funds. . . . The army pay is twonths
in arrears. | feel that the Ministry in England ugterly
indifferent to our operations hete.... It would be
much better for the Governments,” he added somes tim
later® “entirely to give up our operations in Portugal
and Spain if the country cannot afford to contitiuem.”

This state of affairs continued for two years, awkll-
ington had to have recourse to highly dubious benke
and money-lenders in Malta, Sicily, and Spain, frarhom
he had to borrow money at the most usurious rajesng
them bills of exchange which had to be cashed by th
British Treasury at great loss. The measures takgnthe
treasury for satisfying the requirements of Wellorgs
army were always quite inadequate; finally the iBhit
commander wrote indignantly to Londorthat if matters
continued thus, his army would have to leave thairRe
sula, which would relieve France of important raiit
commitments on the Continent, and expose England t
the danger of having a hostile force landed on igiand
itself. Then his exalted monarch and his subjectulev
experience in their own country something of therds
of war, from which they had hitherto had the goamt- f
tune to be spared.

A vyear later things were not much better, and omge
reproached for having too casually drawn bills dme t
English government, Wellington replied with someathe
writing that he was sorry to have to state thatk sand
wounded British officers at Salamanca had beenetbrto
sell their clothes in order to keep body and sogéther®
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Such were the conditions under which the Britighyar
was fighting in Spain, when an energetic movement i
its support was started in London, which at firsisw
directed by Nathan Rothschild on his own accourde
had acquired very cheaply a large proportion otailis
issued by Wellington, and proceeded to cash theireat
British Treasury. The cash which he thus received
generally in the form of guineas—he sent acrdss t
Channel to France, where it was received by oresof
brothers, generally by James, but in 1812 sometbyies
Carl or Solomon, and then paid in to various Plaaisk-
ing firms. The brothers obtained from the Pa&asKers
bills on Spanish, Sicilian, or Maltese bankers, tr&y
contrived, through their business connections gtalyese
papers to Wellington, who duly received the casmfr
the bankers. Thus the cash sent from London lactua
only had to make the short journey from London aois?
and thence through the intricate network of busines
firms, who were mostly Jewish, it finally reachée t
English commander in Spain, through the heart®ef th
enemy's country.

As time passed, however, the supply of casth a
precious metal began to be scarce, even in England.
Nathan, who had concentrated his attention pritigipa
upon business in specie and bills of exchange sirece
blockade had made ordinary commerce #ticudt,
closely watchetifor favorable opportunities of acquir-
ing any consignments of specie that might be avkala
When the East India Company once offered a consider
able mount of bullion for sale, Nathan Rothschikasw
one of the first customers in the field; and he afle,
through having recently received large sums of rgone
for investment from the elector, and through mahbily
his whole credit, which stood very high, to acquire
whole of this stock of gold for himself.

At that time, John Charles Herries was commissary-
in-chief, an office that had been created in otdesupply
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both the British army at home and the troops figintion
the Continent with the necessary funds. He was atfdée
alone to meet the demands made upon him. A sailin
ship carrying money had again been held up som&whel
for weeks, and another consignment which had alrive
safely at Lisbon encountered extraordinary diffies in
its further transportation. The British governmerénd
especially Herries, were in the greatest distress.

They then heard of Nathan Rothschild's purchase ¢
gold from the East India Company, and the almost un
known man who had acquired it was sent for by teast
ury. Nathan sold the gold to the government at avye
profit, and, at the same time requested that haildhbe
commissioned to convey the money through France t
Wellington in Spain, as he had already been doimgat
limited extent at his own expense, asking that heukl
now do it on a large scale on account of the Britgov-
ernment.

Very substantial sums of money indeed were invqlved
which were sent across the Channel from England t
France, as is shown by a letter from James in Pris
Nathan in London, dated April 6, 1812, which wagein
cepted by the Paris police. Nathan had at that tsast
27,300 English guineas and 2,002 Portuguese goltcesu
in six separate instalments through six differemtns, to
James at Gravelines. James acknowledged the recei
of these amounts, and of bills on the firms of Hhotter,
Davillier, Morel and Faber, to the amount of £6%.79
He added that he was glad that it had been possle
send him this money without affecting the rate of- e
change, and urged his brother to let him have aom-c
mercial news at the earliest possible moment. Bott
brothers naturally watched the rate of exchangey ver
closely, ceased buying bills when it rose, and #&edu
them when it fell®

All these transactions were carried through in egre
ment with the chief French department, and Finance
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Minister Mollien. He was flattering himself that &n
land was in great difficulties, that the rate ofcleange
was against her, and was constantly getting wonseugh
the drainage of gold, while the Bank of France veas-
solidating its position, and France's currency dtdaugh-
est in the world. Meanwhile gold pieces were tiiudl
through in complete security, under the eyes andeed
under the protection of the French government, sacro
France itself, into the pockets of France's aramgn
Wellington.

But though Mollien was deceived, the activities tfe
Jewish emigrants from Frankfort were being watchec
with great suspicion in other quarters. Lettérsm a
local merchant to one of the Rothschilds at Dunkirk
which were intercepted by the French police, reactal
the nature of their activities. A police officisent a de-
tailed report on the matfér to Marshal Davoust, who
was (hen military governor of Hamburg. After datly
examining the letters he fully appreciated the reatwf
the Rothschild transactions in France. As the shadr
considered the matter to be exceedingly grave, éaddd
to report on it direct to Emperor Napoleon.
He pointed out incidentaly that “the arguments in
favor of withdrawing money from England, under whic
the plotters concealed their maneuvers, lose tHeice
when one considers that the English do everything- p
sible to facilitate its export.”
The emperor took note of the report, but did noty pa
any further attention to it. He no doubt said honself
that Davoust was a splendid soldier, but that thid not
imply an understanding of financial matters, in ethi
Mollien's opinion must be more reliable. The chmdm-
missioner of police, however, continued to concérm-
self with the Rothschild family, of whose relationsith
Hesse he had long known, and he determined to get |
the bottom of their activities (couler a fond). e Hor-
warded Davoust's report to Police Prefect Desmarets
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instructing him to furnish accurate dates regarditite
family, and at the same time wrote in similar ternus
Gravelines.

This was in February, 1812, when Carl and Jamese wer
both in Paris. Desmarets had them watched, anddaske
the French commissioner of police at Mainz to repor
regarding the political sympathies of the House Rifths-
child, its commercial relations abroad, and its csjegive
transactions, as well as the extent, if any, tocWhit was
involved in contraband trade.

The police commissioner at Mainz sent a detailed re
port in reply, in which he emphasized the configdnt
relations between the Rothschild House at Frankgmd
Dalberg, stating that these were so intimate thalb&g
refused practically no favor that a Rothschild askef
him. He added that Dalberg's entourage had ceytainl
given the Rothschild family previous warning of the
domiciliary search which was conducted in 1809, aaodh-
cluded with the word& "As regards Rothschild's po-
litical leanings, they are far from being all thahey
should be. He does not like us French at all, afgho
he pretends to be devoted to the French governinent.

At the same time the report from Gravelines came in
which confirmed the constant presence, amountingctpr
cally to the "etablissement" of a Rothschild at Kidg
and referred to his brother and partner in LontfoThe
prefect of police, Count Real, pointed out that timere
fact that Rothschild was a foreigner was sufficierison
for not allowing him to stay on the coast.

"How could this man be anything but suspect?" hea-co
tinued indignantly. "What could have been in his jMa
esty's mind when he permitted the smugglers toeftad
Surely it must have been with the intention thas ttrade
should benefit French industry, an object which | wibt
be achieved if London firms can maintain corres@orsl
not to mention branch offices, in Paris. Whatwaesto
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think of this Rothschild's sojourn on our coast? ndan
who has established his brother in London, with mvho
he actually has common interests?" Real therefae- r
ommended that Rothschild should immediately be diske
to leave the coast.

The Paris prefect of police reported the result alf
these inquiries to the chief commissioner, and hat $ame
time proposed that the Rothschild who was living Haris
mould be arrested. But the protection of then€ine
finance minister prevented this. Indeed, how dotihe
government suddenly allow persons to be arrestednwh
it needed for carrying out its own bess opera-
tions, and from whom the French Treasury accepted re
ports and advice, while it also entrusted them withm-
missions? The brothers Rothschild had cleverlydena
their position absolutely secure before they vesdurto
Paris into the lions' den, and in spite of all thespicions
of the military and the police, they remained atyir un-
molested.

Nevertheless, the position was certainly not withdts
dangers. Sentiment in high quarters might suddenl
change, in which case a Napoleon would have madet sh
work of the brothers Rothschild. A further incidelwic-
curred to alarm the French police, and it causeche@e
Savary to institute a further investigation.

A letter which was being forwarded to James Roths-

child by a business firm at a special charge inddpetly

of the post-bag, which was controlled by the Boakg

police, was intercepted in the course of its joyrndhe

inferece was drawn that the brothers Rothschild fre

guently attempted to evade the censorship, buwther

of the letter, and the responsible police commissi@f

the department asserted that the letter had mieely

sent by special messenger after the regular podt, a

was urgent. The matter was not further pursuetithe

police commissioner for Pas-de-Calais was seveegiy-
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manded, his chief giving him to understand that the-
ury of his household and his general extravaganerew
highly suspicious circumstances.

The business of the two brothers Rothschild a dheve
the warring powers of England and France was so im
portant that it was absolutely essential for theothmrs
to be continuously on the spot, and even after death

of their father on September 19, 1812, only one tloé
two brothers who were in France at the time, namel
Solomon, returned to Frankfort, whilst James reexdin
in France and was constantly oscillating betweernisPa
and the coast.

James had won the esteem of the Paris businesd,worl
through the enormous transactions which he alwags c
ried through punctually and accurately. It was aiceo
noted whether he was buying bills or not, and the e
change was immediately affected when there was naomru
that he was going to buy. He set great store by pes
sonal reputation; when a business man once slahdere
him to one of Nathan's employees, accusing him of a
action unworthy of a man of integrity, he never tared
the matter to the person concerned, since, as lotewo
Nathan, he considered it far beneath his dignity die-
cuss such a mattét,

Great events were now brewing on the Continent; Na
poleon had not been able to keep up the myth fog lo
regarding his victorious march to Moscow. The histo
burning of that city robbed him of his only resoesc
Winter was already approaching when Napoleon wa:
forced to decide upon retreat, which meant that -
nants of his army would have to traverse hundrefls ©
miles through ice and snow, pursued by the enenrgsac
country most of which had been laid desolate.

The crossing of the Beresina completed the disiateg
tion of the Grande Armee, and on December 3, twgsda
before Napoleon left it in order to return as glyclas
possible to Paris, the famous twenty-ninth bulletas
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issued, which, while generally admitting the dedian
of the army, laconically reported that the emperor
health had never been better. The whole worldived

this news with great emotion, and new hopes sprapg
in the European states which were under French momi
ion. But it was not possible to estimate what thgure
consequences of the catastrophe would be,.

The reports from Russia made a particularly profboun
impression at Frankfort. The unexpected newsseas
disconcerting that at first there was a tendenaed¢ard

it all as highly exaggerated—the newspapers hadn baé
lowed to report only what the French censorship s@as
But soon stray survivors arrived, who told of thacdn-
ceivable hardships suffered by the army.

Frankfort ~was particularly interested in the congple
collapse of Napoleon's schemes on the practical sid

is true, contents of the secret report of the payenaggen-

eral of the Grande Armee were still unknown. Had h
set out for the campaign with fifty-five cartloadfscash,

drawn by four horses apiece, and seventy-eight kler
He had been able to rescue only one cartload, ioamga

two millions in gold, which he hoped to get safelyp
Konigsberg, but he was not even prepared to gusgant
that.

"My staff,” he reported® "no longer exists; they have

all perished from cold and hunger. Some of themse

hands and feet have been frozen have been lefirat. V

All the account books have been taken by the eneiy-

body thinks of anything except saving his own skimg

it is quite impossible to stem the panic. . . ."

Amschel Rothschild, the eldest son, and now head of

the Frankfort firm, was just engaged in buildingeav

banking house in the Bornheimerstrasse at Frankfiert

was enormously excited by the news of Napoleon's co

lapse; in view of the firm's extensive operatiomBich,

ranging from Spain to Denmark and from Prague to

London, already embraced the half of Europe, sudh s
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den changes affecting the distribution of power thre
Continent of Europe were bound to have most fattrea
ing consequences. It is true that his firm hadnfige in
both camps, but it was important that, if either tbfe
political structures collapsed, or showed seriougnss of
instability, the center of gravity of the firm's diness
should be rapidly shifted to the victorious side.

However, things had not yet reached this point.
Through his enormous energy, Napoleon succeeded i
rapidly improvising a new army, with which he meant
to turn the tide of events. Frankfort continued e oc-
cupied by the French, and Rothschild had to go ven
warily.

It is true that everywhere in Germany people srdelle
freedom in the air. In the public streets of Hegbe
cry was heard, "Long live the elector, long live sRia!"
Napoleon's so-called allies in the Russian campdigih
away, one after the other. Prussia allied herselth w
Russia and declared war on France, and Napoleon fe
exceedingly uncertain even about the attitude ofstAa

In April Napoleon was again campaigning in Saxony,
and in the operations of the year 1813 he won anéwo
brilliant victories, but could not drive his enemiecom-
pletely out of the field.

The bond between these became closer as time went c
England again offered Prussia and Russia her alkpo
ful financial support. In the Treaty of Reichenbad
June 14, 1813, she offered Prussia £666,666 asbsidgu

if that kingdom would put eighty thousand men ine th
field. Russia received twice the amount for twicke t
amount of men. On August 10, after Metternich's lawor
famous interview with Napoleon, Austria's attitudeas
also decided. The minister, who had completely ghdn
his policy, left the Emperor of France, whom he hatte
made the son-in-law of his emperor, in the lurcmd a
Austria joined the coalition against Napoleon.
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The Elector of Hesse also watched the course onhtsve
with satisfaction from his exile at Prague. He agae-
guested the Emperor of Austria to reinstate himspeed-
ily as possible in his dominions. He felt that teed of
his sufferings and persecutions was at handde who
had so often begged the emperor and Marie Louise t
intercede with Napoleon on his behalf, now spokehwh-
self as the German prince who had remained trugh&
cause, and as the protagonist of the German ndian-
fechter des teutschen Reichs) ; he certainly dit fooget
to remind the emperor of the undertaking that hes wa

to be "guaranteed against any loss." He was,

glad to contribute temporarily to the common waesth
and to send troops to reinforce the allies. Budewss
instructed, in spite of the general shortage of eyonto
obtain the sums necessary for this purpose. He ieabpl
to the House of Rothschild, and received one huwhdre
thousand thalers, which enabled the elector to msde

eral payments to the allies.

The unity of front which had thus been establisleeld
to some success in the further course of the canpai
In spite of her constant financial embarrassmeiisiria
played an important military part in the war. gl
also came to her assistance, and under the Trdlizpde
of Teplitz of October 3, 1813, she contracted tp qider
October of that year, a million pounds in monthigtal-
ments, in return for which Austria undertook togala
150,000 men in the field.

The day of Leipzig, October 18, 1813, was the final
turning-point in Napoleon's career. The greaegain
was forced to yield to the powerful coalition. d@ste
blow the whole of Germany was liberated up to the
Rhine, the Confederation of the Rhine fell to pgedhe
King of Westphalia fled, and Dalberg voluntarily re
signed his grand ducal dignity at Frankfort. Exded
princes now returned to their states, and on Noweerhb,
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the Elector of Hesse also left Prague and reachasseC
soon afterwards, where the populace received hinth wi
acclamations.

These events were propitious to the business pobty
the House of Rothschild. The prince to whose riches
they owed their prosperity, and with whom they #dtoo
on such a unique footing, thanks to the assistasfcéu-
derus, had now been reinstated. He immediately se
about making good his financial losses, and reéskab
ing his position amongst the princes of Germany.isTh
naturally reacted favorably upon his court banker.

In other respects the position at Frankfort left chnu
to be desired; the fall of Dalberg did not mean eher
the loss of a personal patron; the Jews lost the mho
had sold them rights which had placed them on amaleq
ity with other citizens. The final payment was ngeét
due, and there was the risk that the senate, wilmh
sisted of members of the old patrician families, ulgo
on getting into power again revoke all the conaessithat
had been so dearly bought. The old municipal ctnsti
tion was reestablished, but without regularizinge thkegal
position of the Jews; and it was a bad sign tha té-
demption of the debentures which were falling dueeu
the contract for the purchase of their freedom was
fused®

There was only one way of dealing with the situatio
the House of Rothschild would have to prove itsset
useful through its financial services, to the mastpor-
tant powers of the victorious coalition, that thecters
would call the citizens of Frankfort to order if eth
should really proceed to act with hostility againgte
Jews.

While the first principle of the House of Rothschil
was to amass wealth, the liberation of the racemfrop-
pressive restrictions contributed indirectly to sthiend,
since it would facilitate intercourse with the rest the
world, and thereby increase the possibility of ficial
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gain, which in turn would serve to increase its pow
At this critical time the most important servicesere
rendered to the Frankfort firm, not by its new ¢hie
but by his incomparably more talented brother Natha
in England, whose flair for finance amounted to i{pos
genius. He now enjoyed the elector's full configenc
When in 1812 the Prince Regent of England seemed t
be inclined to repay £100,000, Nathan was instdicte
receive this amount, and to invest it in consoldisT
transaction brought him into immediate touch withe t
private finances of the royal family.

As Great Britain was the financier of the powersiolh
were fighting on the Continent, and was also maiirig
armies of her own abroad, enormous demands weres mas
on the British Treasury in 1813. The officials wernst
equal to the task of raising the money or of sepdin

to the Continent. It had already been necessaryafanat-
uralized foreigner to demonstrate that there wetbero
ways of raising and sending money than for Englestim
abroad to draw bills on England. That method had
very bad effect on the English rate of exchange,chvh
at the end of 1813 had already fallen by one-third.
Herries, who was charged with the sole responsgibili

for sending money to the Continent, again called Na-
than Rothschild to his assistance. While his ppaki
problem was to supply the enormous sums that Edglan
had to provide under the subsidy contracts that bhd
just concluded, it was even more urgent and morporm
tant for the final overthrow of Napoleon to affadery

possible support to Wellington, who was still pregs

for money, but who was now free to advance intomélne

territory, as Napoleon had transferred his besipso

and generals to Germany.

Herries invited Nathan, whose name was still almost

always wrongly spelled by the British Treasury, docon-
ference regarding the measures to be taken. Tpksk

official was completely convinced by the clarityddogic
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of the scheme for sending money which Nathan sub
mitted, and requested him to draw up a memorandam f
the chancellor of the exchequer, explaining the hioat

to be adopted for rendering prompt financial aasist
to the Duke of Wellington. The technical problem swa
now somewhat different, since Wellington attacheasim
importance to being supplied with French currency.

In the interests of England, as well as of his opoctket,
Nathan had hitherto worked almost consistently regai
Napoleon; but he had done it as inconspicuouslypas-
sible for fear of compromising his brothers on tlen-
tinent. Even now that Napoleon was retreating, avas
soon to be fighting within the former frontiers &france
itself, he still kept well in the background, altlyglh he
adopted the anti-Napoleonic cause with all the mere
thusiasm, since the Russian disaster and the dedgat
Leipzig seemed to imply the end of Napoleon's power
Lord Liverpool, first lord of the treasury and pemmin-
ister, and Vansittart, chancellor of the exchequep-
proved the scheme submitted by Herries, and in aese
letter entrusted its execution to Nathan's expederand
discretion.

Nathan Rothschild thereupon proceeded personally t
Holland and collected, in close cooperation withs hi
brothers, the French metal currency with which tGen-
tinent was flooded, but which, owing to the blookadvas
naturally unobtainable in England. James also ac-
quired French cash on the spot in Paris, and manage
to smuggle it across to his brothers in Hollande T$ums
thus collected were then shipped from the Dutch sicoa
to Wellington's headquarters, this transaction becg
easier as his troops advanced from the west coést
France. In this way, a constant stream of gold aitder

in current French coin flowed to the British armyhich
was thus enabled to pay in French money, whilst the
allies, advancing from the east, were deprived my auch
cash resources.



The Great Napoleonic Crisis T29

In the interests of the brothers Rothschild the retec
was exceedingly well kept; Herries had every reason
be satisfied with his, and his country's relationgh the
foreign Jew, and did not grudge him the enormoudfitpr
which he was making. In later years Nathan himsell
stated that this was the best business he hadienef®

Meanwhile the victorious allies had advanced beyonc
Frankfort, and had established their general heatens
in that city. The Emperor Alexander of Russia, tkang

of Prussia, and the Emperor Francis met in the eanci
city where the Holy Roman Emperors were crowned.
Metternich came with them, rejoicing in the triumpdf
his policy. The outward signs of the great changethe
political situation were therefore particularly apgnt

at Frankfort, the home of the Rothschilds.

It is not surprising that the family regulated theiu-
ture conduct accordingly. As yet they had had nta-re
tions with Austrian statesmen, but the brothers hBiiild
now proceeded to sound members of the imperial uento
age with a view to getting an opening. Accompanying
Metternich was a previous acquaintance of theirgr-B
bier, vice-president of the Austrian Treasury, wheas
responsible for the financial arrangements of thestAan
army. It was with him that the unsuccessful negjiotes
regarding the electoral loan had been carried om- A
schel accordingly called on him, and attempted oailtjn

at first with little success to secure his interestd that
of his powerful master Count von Metternich.

The name of Metternich was now on everybody's lips.

The success of his policy had enormously strengtthen

the minister's position. It was a fair assumptioat

in the future he would exercise a very decisiviugrice

in all matters affecting Austria, even in finanamatters,

although they did not come strictly within his pnoce.

In spite of his other outstanding qualities, Metieh

had not a sound economic sense, either in publitersa

or in his private affairs. He spent money ratheught-
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lessly and extravagantly on his private accountd dms
natural inclination was to make finance secondary fdr-
eign policy, rather than the rever3e.

The Emperor Francis had repeatedly come to the res
cue of his minister with personal loans, and hadved
their repayment laté? Metternich had also frequently
had recourse to various bankers, including suchnk-ra
fort bankers as Bethmann and the brothers Miihlé&s.
far as can be ascertained, he had had neitheriabffror
personal relations with the Rothschild family befothe
year 1813.

Metternich was conscious of his own uncertainty in
financial matters, and therefore relied largely tre ad-
vice of his indispensable secretary and counselbe
brilliant publicist Frederick von Gentz. This manadh
got to know the count intimately during the year802-
1803, while he was still in the Prussian civil seevand
Metternich, who recognized his distinguished litgra
talent, was ambassador at Dresden; and it was Mitte
who induced him to transfer to the Austrian ciéhsce.

Gentz was even worse than Metternich at managin
his private affairs, and unlike the count, was -claigby
unscrupulous in getting money from anybody he could
from his own or from foreign states, from personfiow
desired orders or titles, and wherever opporturtffered.

In spite of this, and of the fact that he often aged to
earn considerable sums of money with his pen, he ima
a constant state of financial embarrassment owimghis
extravagant manner of life, and was repeatedly be t
verge of complete ruin. This, however, did not &V
him from being always on the most intimate termghwi
all the great men of his day, with poets and staées
with princes and the higher nobility, as well asthwilew-
ish bankers and merchants.

Humboldt knew him well, and Goethe was interested
in him too. Humboldt wrote to Goethe on one occa-
sion” "You have perhaps heard that a few weeks ago
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poor Gentz went completely bankrupt. It is weakness
and not extravagance that has brought him to tlass.p
Later events were to give the lie to this statemanHum-
boldt's; it would scarcely have been possible foyome to
dissipate money more thoughtlessly and extravagantl
than Gentz.

In spite of these personal characteristics, Gen&d la
bent for political economy, and had taken a veryodyo
course in that subject in England, where he stajed
some time. While studying in that country he haddena
the personal acquaintance of Herries, who trardlagev-
eral of his writings into English, and maintained car-
respondence with him. He also told him of the firoh
Rothschild. Gentz did not stay with Metternich aéng
eral headquarters, but he corresponded with him- cor
stantly on financial matters.

The Austrian state was again urgently in need afidéu
for continuing hostilities, as it had been decidi&d carry
the war into the enemy's country across the Rhiflee
immediate problem was to convert into cash the mema
ing instalments of the subsidies from England. Thizd
been done hitherto by the four Viennese bankingndijr
but the government was not very satisfied with rthei
services, and Gentz, for personal reasons appgrewths
not on good terms with them. He therefore wrote to
Metternich to say that as far as he was aware, fthue
Viennese firms had no exclusive right to conduce th
financial affairs of the state, and recommended Fnank-
fort banker von Herz. But he too proved to be velig-
appointing; he succeeded in making several hundre
thousand for himself, but got rid of the bills absardly
low rates, thereby also damaging English credit.e Th
problem as to who should carry through these tcitses
still remained to be solved.

A letter from Count Ugarte to Metternich indicated

how much they were exercised as to the best mdans o

getting the English money ov&t. Ugarte observed that
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in the past the English government had generallyt ke
subsidies in cash, and in gold and silver bars,levbnly a
small portion of them had been realized through r*me
cantile" channels. Now, however, that the precious
metals were scarce in England too, this was ditfido
arrange.

"We have to reckon,” he wrote, "that on the average
at least a third of the subsidies will be lost & trate of
exchange, and this is another reason for tryinggeét the
amount of the subsidies increased to as high ardigas
possible, since, if for example six millions arentsever,
we shall only be able to realize four millions dtetout-
side." This remark of one of the highest Austrianvg
ernment officials clearly reveals how governmenteren
taken advantage of in such transactions, and whage h
profits were derived in the course of remitting sthesums
from England to the Continent.

Now there were several cogent reasons for the emplo
ment of Frankfort firms. They naturally did whateth
could to bring influence to bear in this directioon Met-
ternich and his advisers, and Ambassador Baron vo
Hugel pleaded the cause of the Frankfort bankers. H
had already on a previous occasion written to Coun
Stadion to say that of all the cities in Germanyank-
fort ought to be specially considered in connectiatth
the financial measures of the imperial court. Hed sa
that there was no commercial center in Europe thaitild
collaborate as readily as Frankfort in efforts tmprove
Austria’s credit.

To crown all, Metternich simultaneously received a
dispatch from the ambassador in London, Baron vor
Wessenberg, stating that the four Vienna firms Imagbe-
lessly mismanaged the realization of the Englishs bof
exchangé® They had made the mistake of instructing
no less than four firms on the same day and in Same
market, to obtain bills on Paris and Amsterdam, that
their joint action naturally forced up the rateeathange.
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The imperial treasury had thereby incurred a lofs o
thousands of pounds, which would have been avoided
the business had been carried through by a singha f
which would not have feared the competition of rigals.
In accordance with a memorandum of Metternich's,
the Emperor Francis issued a Iefterin which he
strongly enjoined the persons concerned to expethe
realization of the English subsidies as far as tosld be
done without incurring substantial loss. He alsomeo
manded that careful investigations were to be maseto
the most advantageous method of procedure, addiag t
since he understood from a trustworthy source tte
four firms had not handled the matter in a prattisay,
and the business could be carried through much mor
profitably from Frankfort, no further contracts sitb be
made with those firms unless it could be shown thneit
was the best and most certain method of achievimg t
desired object.

Ugarte had requested the four banking firms to send

a written reply to the statement contained in Wielssey's

report, since he himself was inclined to suppctthas

they charged a commission of only one-quarter pat;c

and he instructed Barbier at Frankfort to repoitoas

whether the bills could really have been cashed at

much higher figure in that city. At this point kfler-

nich intervened, also urging that Frankfort shdugdcon-

sidered. Thereupon Ugarte summoned a secret cemmi

sion at Vienna, and this commission naturally proreed

in favor of the four well-established local bankiirgns,

whose credit stood high and who could be controlled

more effectively, as they were on the sfot.

Meanwhile imperial headquarters had been shifted to
Freiburg in Switzerland, where Gentz joined Metter-

nich. In view of the conflict of opinion the eenor

Francis dealt with the matter by instructing Ugantelo

nothing for the preseit. But as in the early months of

1814 the allied armies advanced into France frdm al
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directions and the statesmen of the allied powemsrew
busily engaged alternately in fighting and negot@t
with Napoleon, it was all that they could do tosmithe
money necessary for the further conduct of the war.

The firm of Rothschild at Frankfort made every effo
to get into touch with the Austrian government whic
was so sadly in need of funds, and they knew throug
Nathan that it received large sums from England.- Na
than did all he could to achieve this object, arat hal-
ready secured the support of Herries. At the beggn
of 1814 Amschel Rothschild at Frankfort succeeded i
obtaining the order to issue the pay of the impeok
ficers who were passing through or stationed innkra
fort, the accounts to be settled by the Austriagnpsters.
That was at any rate a start.

Meantime the shortage of money at army headquartet
in Freiburg had become acute. The army needed ¢
much as two million gulden a month, so that furtterg-
lish subsidies, which the English government hadeed)
to under the Treaty of Chaumont, were exceedinghl-w
come. Austria was to receive £1,666,666 2/3 or athip
payment of £138,888 2/3. In point of fact there weser
occasion to pay out this sum, for the allies soamed a
decisive victory over Napoleon, and entered Paris o
March 31; whereupon, after Napoleon's abdicatiohe t
first Peace of Paris was signed.

The elector immediately sent his sincerest contatu
tions to the emperor as the liberator of Europe,uasal
accompanying this expression of feeling with a esu
that he should be compensated for his lo$5eJhe
elector had been a profitable example to the Rbtlsc
family. He was always importuning the authorities t
protect his interests, but he did so in rather ggressive
manner, whereas the Rothschild brothers, though lass
persevering, always contrived so to frame theiruests
that they seemed to be concerned only for the esterof
the state or the person with whom the decision lay.
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Austria had already received the English paymente d
to her for the first three months of the year. Tinstal-
ments for April and May were still due, as well &80
payments for the return of the army, a total of E55
555 1/3, the remittance of which amount had to Ibe a
ranged. The firm of Rothschild put in for this ess,
and in order to support it, Herries had proposed tc
Vienna that Austria should arrange for the money b®
sent through Frankfort. In agreement with Nathan
Rothschild, the Englishman, who regarded Frankfag
the most important financial center in Germany, heqok
pointed his own plenipotentiary in that city, a teer
Chevalier von Limburger, who was to conduct any meg
tiations regarding subsidies. He was a German Javg
the proprietor of an important tobacco factory ireid-
zig, but he enjoyed the confidence of the Englistmc
missary-general Herries.

Meanwhile the Rothschild brothers had been cease
lessly urging Barbier, who was still staying at rikfort,

to avail himself of the services of their firm fdine finan-
cial affairs of the Austrian imperial government.hely
now decided, with the assistance of Herries and -Lim
burger, on launching a final attack. On July 28,14%
two of the Rothschilds called on Barbier on behaiif the
firm in general, and informed him that they hadereed
instructions from the Chevalier von Limburger, the
plenipotentiary of the English commissary-generab
ask whether Herries's proposals regarding the esettl
ment of the balance due to Austria of the Engligh s

sidies for 1814 had been accepted at Vienna or @dt.

the same time the brothers Rothschild handed Het: a

ter in which they offered their services in thahgection.

The letter wag*

Your Excellency:

In accordance with the permission graciously
granted to us, we have the honor to offer your High
ness our most obedient service and most humbly beg
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your Excellency to honor us with your high con-
fidence, and to commission us to realize your caim
on London. As our brother is himself established
in London, we can easily make use of bills on that
cityy, and enjoy many advantages which enable u:
always to obtain the best price. Your Excellencys ha
had occasion to observe that we have acquired larg
sums from London and Vienna, with the intention of
ourselves  profiting by such  exceptional circum-
stances. If your Excellency will lend a favorableare
to our petition we shall undertake most faithfully
to serve your interests and to prove the high value
that we attach to your Excellency's gracious good-
will, and, in return for our efforts and our semsc
we shall be absolutely satisfied with the customary
trade commission. . . . Comforting ourselves that
you will favorably accede to our request, we beg to
remain with all due respect,

Your Excellency's most obedient servants,

MEYER AMSCHEL ROTHSCHILD AND SONS.

Not long afterwards they wrote again, more suctynct
"We beg most submissively to inform your Excellenc
that today we are paying at the rate of 132 to poend
(on July 28 it would only have been 127) and tha ave
appropriating £200,000 for this purpose, and beguryo
confirmation of our action®

Barbier forwarded the two communications to Ugarte
at Vienna, and felt it his duty to add that in hapinion
the offer should not be accepted, as Viennese fiand
Austrian subjects were entitled to be considere@. 3$iig-
gested, however, that the proposals of Herries &md-
burger should be considered, even if the Rothsghidere
not™ Barbier did not know at the time that the motive
behind their proposals, although hitherto they hauly
recommended Frankfort in general and had not speci
ically mentioned the firm of Rothschild, was to wec
that the whole business should be taken over byHbese

of Rothschild.
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He was soon to be enlightened on this point; Car
Rothschild left him no peace. On August 5 he had an
other interview with Barbier, and gave it as hisingm
that the English rate of exchange was then veryorfav
able. He stated that he had received a communicatio
from Limburger on the previous day and, in accocgan
therewith, he desired to make a definite and adwmtus
offer in writing regarding the realization of theurther
subsidies due to Austria.

Barbier reported this offer to Vienna, adding thhe
had taken no steps to conclude the arrangement, ar
ended by saying: "The House of Rothschild now doe:
more business in English paper than all other firmg
together, and this may be largely due to the faett tone
member of the firm is established in London and tlaeo

in Paris, and that the firm has to carry througlvesa
substantial remittances of money on account of Hrey-
lish government itself>*

The fundamental idea at the back of Herries's miad,
plan that Nathan had inspired, was that in view toé
English government's unfortunate experiencd the
methods of middlemen, it should itself control theali-
zation of the subsidies, and thereby prevent thestra-
tion of its efforts for improving the English ratef
exchange. Whilst Nathan supported Herries in ehef
forts, he profited by the occasion to get his firestab-
lished with the continental powers, and to inducerrlés

to entrust him with the remittance of the Englishbs
sidies to the three greatest powers, mindful theg ton-
nections thereby resulting would enable the firm time
course of time to secure other important businesth w
the financial administrations of those powers. n this
way he hoped gradually to secure for his firm avipri
leged position as state bankers to the four [paici
powers that were engaged in defeating Napoleon
A letter from the firm of Rothschild to Barbier, ted
Frankfort, August 8, 181%,while making constant ref-
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ences to Herries and Limburger, already entered -
tails concerning the remittance of the remaining0&E5
000, this serving as an introduction to the follogvipro-
posal, which concluded the Iletter: "If your Excelg
should be prepared to regard this unofficial prepass ac-
ceptable, we would not fail to inform Herr von Lim-
burger of your views, after which we may be in asipon
most dutifully to submit a formal offer."

Whereas Barbier and the treasury official Schwinner
who was on his staff, had hitherto dealt only waghch
firms as Bethmann, Metzler, Wertheimber, etc., tiren
of Rothschild had now entered the field with thetede
mination to drive all rivals out of it. The offeras duly
sent in and forwarded to Vienna by Barbier. At th&me
time he observed to Rothschild that it was too eada
be accepted, and that this was not an ordinary ibgnk
transaction subject to the wusual business riskd, Wwas
based on the proposal of the English commissary-ger
eral, and was therefore of an official nature.

Rothschild replied that Limburger was shortly cogin
to Paris, and that he had therefore not been abl&ame
his proposals more definitely. The Austrian Tregsur
would not have to pay any commission in respectsuch
transactions, although in all similar business Wwhibis
firm had had to carry through for the English gower
ment, it had received a commission of two per cekit.
he wanted was an opportunity to demonstrate hi$ aaa
behalf of the imperial court.

Rothschild proceeded to enter into details as t@ th
method by which he proposed to carry through trenstr
action, as he was hereby able incidentally to eeldtat
the firm of Rothschild had already carried througimi-
lar business on an enormous scale for Russia aodsiBr
At that time England had to pay ten million thaleis
Russia and five million to Prussia. She agreed it
payment should not be immediately effected by lofls
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exchange, but should be made in monthly instalmegits
a million thalers.

It was further indicated that if the two states uieed
the money at an earlier date, bankers could tempora
advance the amount. Knowing of this term in the -con
tract, Nathan had told his brothers at Frankfortmin
diately to advance money to Prussia and Russia.seThe
advances were actually made, so that at his im@rwvith
Barbier, Rothschild was able proudly to inform hithat
his firm had advanced to the Russian court fourlionil
gulden in cash and that his elder brother Solomaa h
gone to Berlin to carry through this important Imesis.

A few days later Rothschild further informed Bar-
bier®® with the object of impressing him, that his firm
had received payments of the value of 750,000 $raimc
English crowns, and that this amount could also dme
plied to a settlement of the subsidies.

In the meantime, Count Ugarte's reply to Barbier's
communications of July 28 and August 1, in whichr-Ba
bier had first informed him of Rothschild's offerwas re-
ceived. "As your Excellency . . . quite rightly ob-
serves,” wrote the count, "it will be more profi@band
safe for Austria in realizing the English subsidies use
native firms that enjoy the protection of her goweent,
than to have recourse to foreign firms, over witieh

government has no control, and in which one cahaeé

the confidence . . . necessary for such extensigeras
tions, as one would have no control over their véss,
and they would not be able to offer security fa ery
considerable sums entrusted to them." Ugarte alge e
pressed the view that in any case it would appearem
advantageous to discount the English bills at Vaems

the pound in that city was dealt in at nine guldarge

kreutzers, whereas, according to the latest repavgs

only worth nine gulden at Frankfort. "There chare-

fore be no question," he continued, "of acceptirfirm
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of Rothschild's offer to take over twenty thousapounds
sterling at the price they have suggested, of 8.4
gulden."’

The Rothschild proposal was therefore declined fthe
time being. Ugarte had failed to be convinced, awkn
Barbier had not been won over by the Brothers Roths
child. However, they did not lie down under this- re
fusal. As they knew that the English government was
working  through ~ Commissary-General  Herries, on
whom Nathan was bringing all his influence to beto,
get these financial transactions entrusted to thehey
never thought of relaxing their efforts in thatedition.

Limburger had just arrived at Frankfort with new- in
structions from England, and Amschel thereupon evrot
personally to Barbier:

Most honored sir, gracious vice-president!

We have the honor most dutifully to inform your
Excellency, in accordance with instructions, thahe t
Chevalier von Limburg has arrived here with the
purpose of negotiating with the three ministers or
comishairs (sic) of the high powers, regarding the
outstanding subsidy, we repeat our request for you
high commands, and are with great respect and de
votion

Your Excellency's most obedient servants

MEYER AMSCHEL ROTHSCHILD & SONS.

Frankfort, August 22, 181%.

The uneducated style of this letter, written by amm
ber of the second generation of the family, sintehad
risen into prominence, contrasted strongly with eoth
communications from the firm, which were only signe
by one of the chiefs. Such communications indeead, i
contrast with the practice of most bankers of tliate,
were always models of style and calligraphy, anéreh
fore very easily read and understood—a fact whicaden
a good impression on the government departments, wh
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appreciated them as being above the usual standar
When, however, a Rothschild unexpectedly took then p
into his own hands, his style and spelling immeat
revealed the low standard of education obtainingtheir
father's house. This did not, however, prove to the
slightest obstacle to the development of their cencmal
gifts. It merely provoked understanding smiles frotime
diplomats and highly placed persons with whom thead
to deal.

As Austria was not inclined to accept the Rothschil
offers, greater pressure had to be brought to baar
England, and it was decided accordingly to send -Lim
burger to Viennd® The statement that Carl Rothschild
had made to Barbier, regarding his firm's financagal-
ings with Prussia and Russia, was in accordancé wie
facts. Herries had gone to Paris to carry througle t
subsidy negotiations with the representatives ofe th
powers personally, and to convert them to Nathays-
tem under which the subsidy payments would not be e
fected by drawing bills on London at considerabtessl
to both parties, but through payments quietly ealri
through by the brothers Rothschild on the Continent

In Paris, James Rothschild, who was most familiar i
that city, had placed himself at the disposal oé ttom-
missary-general, and he was in turn introduced bsr-H
ries to the representatives of the victorious pswerho
were staying there. As a negotiator was required tfe
discussions at Berlin, Solomon was instructed taver
from Frankfort to the Prussian capital, and carny the
detailed negotiations there. In this way the fiveothers
played cleverly into each other's hands, and justtteeir
father had contemplated, gave one another complkemern
ary support in all undertakings.

France had undertaken, under a convention dated May

28, 1814, to pay the allied powers twenty-five roill

francs as a lump sum, representing contributioasttad

not been levied and stores that had been left delAins-
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tria's share of this money was eight and two-thindidion
francs. France deposited as securities for this uaino
papers known as bons royaux, and the firm of Rabilgsc
immediately applied for the business of cashingséhen
Paris at a commission of one-half per cent.

Rothschild again called on Barbier, and attempted t
secure this business for his firm, as far as Aastuas
concerned, too. He was careful to mention that lael h
already been entrusted with a similar transactign Rus-
sia, and that 250,000 new Dutch Rand ducats whiehnew
destined for Russia had already been deposited Wwigh
firm.

He brought a written application in support of hssig-
gestion, and submitted to Barbier letters from thnest
important business firms in Paffs, from which it ap-
peared that monetary conditions were so easy that t
bonds could be negotiated at a very desirable aatehat
time.

“If you should be graciously pleased,” the lettean,r
"to take advantage of these favorable circumstaneesl
to entrust us with the discounting of the bons wya
belonging to the royal and imperial government, you
shall have no cause to complain of the industry aade
with which our brother who is living in Paris wiltarry
through this business. We would always duly pay rove
to your Excellency exactly what we received for the-
curities, subject to the customary commission ok-balf
per cent, with which we should be fully satisfied.”

Without replying to the brothers Rothschild, Barbie
submitted this letter, with some relevant obseorsi of
his own, to Ugarte, adding that certain other firms-
cluding Bethmann, had also applied for the busiftess

The Rothschilds were endeavoring at the same time t
secure a third piece of business which was jush thé
fered. An agreement had been arrived at between th
Prussian finance minister and the Austrian Governor
General of Belgium, under which a sum of 9,500,000
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francs was to be paid by the Belgian Treasury @ ttiree
eastern powers in equal proportions, on account thef
expenses of occupation. Knowing of this arrangement
one of the brothers dropped the remark casually,the
presence of Barbier, that the firm of Rothschildd hee-
cently sent eighty thousand gold napoleons to Bfass
and would shortly have to transmit to that city tier
large sums of money on England's accddnt.

Barbier recollected the fact that Austria was taeree
this payment in Belgium, and in view of what he had
just heard, he thought it would be well for thenfirof
Rothschild to deal with this matter and asked wheth
they would wundertake the business. Rothschild imme
diately pledged himself to pay out any amount whioh
received in Brussels in francs, in thalers or gdols of
exchange at Frankfort, after deducting one-half pent
commission.

Barbier was entirely dependent on Vienna in sucht- ma
ters; he had first to report to Count Ugarte, anditwor
his decision. At that time, quite an interval hau dlapse
before a reply could be received to a letter, amdem-
ment departments were also exceedingly slow in irmfgpal
with  correspondence. The brothers Rothschild sub
mitted a detailed plan to Barbier, regarding thamite
tance of the money from Brussels on July 29, caliocly
with the words® "We shall request your Excellency
one-half per cent commission for our expenses an
trouble, beyond which you will not have to bear afuy-
ther expense whatever. If, on the arrival of theney
here, we can secure more favorable terms for yoxr E
cellency, we shall certainly not fail to furnish wowith
such proofs of our disinterestedness."

The use of the word "disinterested" is not entitelye

sneered at.  Often, especially when as in thitamte they
desired to gain a new customer, the firm of Rotidch
was wont to emphasize that it was particularly eoned
with the interests of the other party to the tratisa,
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and business was often undertaken at a quite mode
profit, sometimes even at a loss, with a view tecuseg
much more important business at a future date, etdyer
any such loss would be made good. It was exactly th
same principle that old Rothschild had applied ims h
dealings with the Elector of Hesse, when at theirimggg

of their connection he sold him coins and antigdes
under their real value. This principle had paidr foy
1814 the Rothschilds were doing business that nmato i
millions.

Barbier faithfully transmitted to Vienna all the ferfs
that were made to him, and received Ugarte's reply
month late* This was not favorable to the foreign
Jews, and showed a preference for relying on nativi
bankers. He could not, however, entirely ignore -Bar
bier's suggestion regarding the transfer of the ayon
from Brussels. He therefore wrote to say that hen-co
sidered Rothschild's offer to be generally accdptalbut
limited the amount which they were to handle to wbo
one-half of the total; and in order to avoid alkkri he
instructed Barbier to arrange with the firm of Rsuthild
that the receipt for payment at the treasury in sBels
should not be handed to them until the sum had lpeed

in cash or in good Augsburg bills, or appropriatecus-
ity had been furnished.

Barbier hastened to arrange an interview with then f
of Rothschild, and with the firm of Gontard, who ree
collaborating with them, but he could not persuatiem
to agree to carry through the business on such stedm
spite of their desire to enter into relations wifustria,
they wanted at least to have the advantage of baivlg
to dispose of such a large sum for a short spacéinu,
during which they could have employed it very pwaily
within the scope of their numerous activities. Thesere
also somewhat offended at such a demonstratiorack bf
faith.

"The heads of these firms observed to me on thig o
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wrote Barbier to Ugarte, "that these conditions everot
at all customary in such transactions, and mighdeédl
be prejudicial to their credit; that certainly nother
firm would accept such conditions, and that in asibess
in which they were charging only an exceedingly ssid
commission, they could not make advances in cash..
especially at a time when they had so many othgrolp
tunities of employing their funds much more prdiita
Rothschild further remarked that much greater sum:
were entrusted to him by the English governmentd an
that other governments also did not fail to accdmdn
similar confidence, while several millions of guhdethat
belonged to the Elector of Hesse-Cassel and werested
in government loans in London, Vienna, etc. wermpdy
inscribed in his name."

Barbier admitted the general justice of the Rothdsh
contention, but said he could not take bills thatd hnot
been accepted or indorsed by a substantial firm imas
that case he would have no security except the eptypp
of the drawer, "although,” as he wrote, "the firnf o
Rothschild, as well as that of Gontard, are knowhave

very solid resources, and, together with severakrotfirms
in the 'second class' as regards their resources enjoy
a very good reputation and a no less extensivatcred
Bethmann, with whom Barbier next negotiated, stated

that he would be doing the business at a loss, that he
must ask for a higher commission. On Barbier togn
out that Rothschild had only asked for one-half pent,
and that Bethmann must therefore realize that ituldvo
be difficult to get a higher commission approvedetiB
mann replied that Rothschild could carry throughe th
business much more easily than he could, becauséabe
to make considerable payments to the English troops
the Netherlands, on account of the English govemme
Limburger also, to whom Barbier applied, refused to
handle the business, since his authority extendely o
the payment to the three allied courts of the Emgdiub-
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sidy still outstanding. At the same time he remdrke
that in accordance with the instructions which red fre-
ceived, he was leaving the subsidy business to dihec-
tion and personal supervision of the firm of Rothkt
since these transactions required the cooperatibnaro
active banker with very good connections; and thizt
firm had actually to make considerable payments toe
English troops and would therefore be able moreilyeas
than any other to deal with the remittances in tioles

In spite of this new offensive in favor of the Heu®f
Rothschild, the business was entrusted to Bethmam,
the ground that the property of that house was ["wel
known to be so great as to require no other sgcuihian

a duly binding contract or a debenture." This was &
triumph of Bethmann over Rothschild, and it was due
to the fact that the importance and financial gress
of the firm of Rothschild, which at that time wasllsof
very recent date, was not appreciated at Viennd, eren
Barbier had more faith in the old Christian firm 8feth-
mann than in the upstart Jewish firm.

Nathan was annoyed at this failure, but was all the
more obstinately determined to gain his object. How
ever, before this could happen, Ugarte would hawve t
make way for a new man at Vienna, Count Stadiord an
Barbier would have to be won over, which was not ac
complished until 1815, in Paris. For the momente th
assiduous attempts of the firm of Rothschild to aobt
big business with Austria had failed, and it had don-
tent itself with the modest duties of handling tAestrian
war-commissariat account at Frankfort, which indeec
served to maintain its connection with the finahcde-
partments of the Austrian government.

From the foregoing description of the nature of the
business transactions of the Rothschild family,ist evi-
dent that they were mainly concerned with overcgnin
the tremendous difficulties to which internationatone-
tary dealings were subject, owing to the politiahdi-
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tions of those days and the backward state of camuau
tions.

Baron von Hugel's elaborate refdrtas to the way in
which a sum of 8,353 gulden and 74 kreutzers contbt
safely and cheaply be sent from Frankfort to Vienna
makes strange reading today. At first he wantedetn
trust the amount to a non-commissioned officer wiias
leaving for the imperial city with a consignment of-
ficial documents; but on reflection he thought itasvtoo
dangerous to entrust such a large sum to a soldgrone
could never tell what chance accidents might befath
on the way, and endanger the property confidednto h

After such pondering Hugel finally had recourse tioe
Rothschilds, and asked them whether they could isste
a bill on Vienna for the amount. The firm replietat
they were prepared to issue such a document, andatce
it a bill payable at sight, but that they would &avo
charge a commission of one per cent, a sum of 83.3
gulden, which sum was certainly less than the cokt
sending the remittance by post-chaise. Such spedial
cumstances vyielded opportunities of profit whiche th
Rothschild family most skilfully exploited by esteih-
ing a kind of clearing-house between the three henrst
in London, Paris, and Frankfort; and this systems wa
soon extended to Vienna.

Nathan was the father of this idea. Although therdth
son, he was more and more tending to become theetdir
ing brain of the firm. His association with Herriessho
relied upon him to an increasing extent, althougbn-c
cealed from the public became increasingly intimated
more profitable both politically and financially.The

services rendered by Nathan, not only covered an ex

tensive field, but were also most varied in theitune.

After the fall of Napoleon, to which Nathan's fircead

measures in support of the Allies and of Wellingtaxal
contributed not a little, his business expandedainquite
unprecedented manner. Thereupon he inatedyi
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availed himself of every opportunity of renderingnsces
to the Bourbons, who had returned to France witk th
support of the Allies, thus smoothing the path fois
brother James in Paris.

The exiled Bourbon heir, who was later King Louis
XVIIl, had been living at Hartwell in Buckinghamsai
since 1807. When the Allies invaded France in 1814
he appealed to his divine right to the throne, aedided
to go to Paris immediately after the fall of Napmole
However, he lacked the money necessary to undertak
the journey and make his appearance in France thiéh
magnificence proper to a king. The king applied tte
English Treasury, requesting it to advance the sece
sary capital. As French currency and bills on Pamsre
required, the application was sent to Herries tal deith,
and he called in Nathan.

Nathan was delighted to have such an early oppor
tunity of proving himself useful to Louis XVIII, ah
with the assistance of his brother James in Paesab-
quired bills payable in that city, to the value 200,000
English pound8® He placed them speedily at the dis-
posal of the new king, and thus made it possible Hon

to land at Calais on April 26, 1814, and to entarid
on May 3.

Although to Herries's considerable satisfaction, - Na
than carefully preserved the close veil of secreoyering
his activities, and let Herries get most of theddrewhilst
he contented himself with the commercial profit atite
fact that the transactions served to introduce bdimother
governments, on this occasion Nathan was -carefulsde
that the newly established monarch learned of Hiares
in the transaction. For this seemed to him to begdat
importance for the future position of the firm ofotRs-
child in France.

The development of this branch business was to e e
trusted to James, who had already made himselfoateh
in Paris, and who was widely traveled, althoughwvhs
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only twenty-two years old at the time. His appeaen
it is true, was not exactly prepossessing. He Idokery
Jewish; he had red hair and deep-set eyes, andod go
complexion, but he had a wide mouth, a prominent
hooked nose, and pursed-up lips. During his earlie
years in Paris, he showed an almost servile pe#ento
everyone. He had obviously acquired the habit ankr
fort, where the status of the Jews was very low, dmI he
grew more successful and his position improved had-g
ually lost it. Moreover, James was an exceedingtytey
honorable, and clever banker, whose talents canrabed
only a little below those of his brother Nathan. o&b
all, he had a fair share of the other's abundagtggn

In the life of feverish activity which developed iRaris
after the conquest of that city, when officers, lahpats,
bankers, and business men flocked to it from atles
James was absolutely in his element. He waseeeay-

where, in government offices as well as on the Beur
and in diplomatic circle$’ and made great efforts to

establish himself in society. He actively suppdrHer-

ries and his brother Nathan in their efforts tohcidme

English subsidies without depressing the rate oharge,

and Nathan was able to show in a report to theigimgl

Treasury that hundreds of thousands were saveleby t

new method?

Under the Paris Treaty of May 10, 1814, the Frenct
government had undertaken to meet certain obligstio
incurred by responsible officials, either in Frandself

or in the conquered territories. To collect thesamoants
the creditors found it necessary to employ middieme
James was appointed as the agent of numerous kmarks
organizations that had claims of this nature, amgvhs

also engaged in the interests of the Elector ofskleand
other minor German princes.

His personal mode of life was exceedingly modese H
lived above a small courtyard, although his busindeal-
ings had not only won him the respect of commercial
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circles but had also brought him substantial profite
had already decided ultimately to settle in Pajisst as
Nathan had taken up permanent residence in Englan
He was, however, not in such a hurry as his brotbeget
naturalized, partly because he wanted to watch derse

of developments in France after the stormy time tloé
revolution and the Napoleonic period; and since néea
could not at that time place any obstacles in tley wf a
subject of the victorious powers, he wanted to stegi his
own firm in Paris. If occasion should arise the pov
were always ready to exert diplomatic pressure awof

of their subjects. James did in fact register hissifess
without getting naturalized, his name appearing the
Paris trade almanac for 1814 as resident in the dee
Pelletier.

Whilst the House of Rothschild was getting well abst
lished in Western Europe through the activities thie
two brothers, in its native town it had to fightr feecogni-
tion, owing to the aversion of the citizens to tdews.
The growing wealth of the Rothschild family at thex-
pense of Christian firms was viewed with displeasur
at Frankfort. Buderus had completely succeeded ir
eliminating their rivals. The firm of Van Notten am-
sterdam had put up a fight longest, but that firatso.
failed to survive Buderus's systematic propagandah w
the elector.

In a letter dated May 13, 1814, Buderus had writter
to the electoral plenipotentiary Lorentz, at Londoex-
pressing his dislike of that firm in the followingords?®®
"The worthy bankers Van Notten must be small-mindec
people. On one occasion, when | was very hard-pdess
because | was waiting for assistance from Englahd,
drew £35,000 on them. They showed the most extraor
dinary anxiety about the repayment of this sum. dpéh
they are now easy in their minds. The Rothschild
bankers at Frankfort, on the other hand, have amhdin
over half a million, and have rendered servicesvairy
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kind in a cheerful spirit." Buderus did not fail tex-
press similar views to the elector, so that thealsivof the
brothers Rothschild had the ground completely camf
under their feet as far as the Hessian prince was- c
cerned.

The Frankfort Jews had nothing to fear from Austria
and Prussia. When Grand Duke Dalberg left Frank:
fort, the firm of Rothschild was a creditor of hisr con-
siderable sums, including the following items: 2Z®9
gulden for supplying flour to France; 71,181 gulded-
vanced in connection with the transactions affectithe
Fulda property; and 50,000 gulden advanced to Dglbe
On account of the Jewish tax commutation payment
which was not yet du® Baron von Hugel, who after
the occupation of Frankfort took part in its civldmin-
istration, charged all these claims to the city deid on
Amschel's application, to the great indignation die
senate. The city finances were in a state of camfiusbut
the claims of the House of Rothschild seem to hbheen
satisfied.

The inhabitants of Frankfort particularly grudgedet
Jews the equal political rights, which they had aoi®d,

it was held, by methods of indirect bribery. Theeat-

ened attitude of their native town caused the lersth
Rothschild to be seriously concerned about the réutaf
the parent company on which their power was founded
They decided to make every effort to prevent thessief
Frankfort from losing any of those rights which yhead
bought during Dalberg's regime.

The new constitution of Frankfort, and therefore th

decision regarding the future status of the Jevas, ane

of the questions to be settled by the Vienna Caggyre

which was to meet on October 1, 1814. The choice

Vienna was not very acceptable to the Rothschiitds,

Austria was the state which had hitherto so obttipa

refused to enter into close business relations thigim,

and her statesmen, such as Ugarte, still did adiyreeust



152 The Rise of the House of Rothschild

the wupstart Jewish firm at Frankfort. Moreover, the
Rothschilds well knew the strict police control tehich
foreign Jews were subjected at Vienna, and how tlgrea
all Jews were restricted in their freedom to do ifess

in Austria. As they were determined, however, tacuse
the desired business connections with the Austssate,
they were not tempted to make the realization odirth
plan more difficult through possible conflicts witlthe
police authorities at Vienna.

Such considerations caused the House of Rothschil
to refrain from sending a member of the family ther
The Frankfort Israelites sent old Bornes, Jacob ué&ar
and J. J. Gumprecht, as their representatives. These
closely watched by the Viennese police; indeed rthes-
pulsion was ordered and sanctioned by the empenor h
self; but Metternich intervened, and prevented tlfiem
being carried out. Metternich's intervention wasobpr
ably due to the fact that he had known Baruch when
was ambassador at Frankfort. There is no proof tha
Rothschild had any particular influence with the nisv
ter at that time.

The Jewish representatives at Vienna adopted th
method of giving presents; thus they offered Hurdbol
three magnificent emerald rings, or four thousandats.
—presents which he refused, whereas Gentz gladly a
lowed himself to be bribed. The brothers Rothschild
had of course contributed to these funds; but tiséill
kept quite in the background.

The general discussions of the proud assemblage «
princes and diplomats at Vienna took their coursed
sometimes went through critical phases. At one time
indeed, it seemed as though two main groups of pwe
would form, the differences between which threadene
war. This seemed to Napoleon, who was fully infadme
at Elba of all developments, to be a suitable mdnfen
putting into execution his plans of returning anegain-
ing the throne.
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On March 1, he landed on French soil with a handful
of faithful adherents. Three weeks later the magic his
name had reinstated him in the palace of the Tesder
in Paris. Louis XVIII and his court had fled fromhet
capital. Napoleon hoped, not only that the Congres$s
Vienna would collapse, but that some of the powess-
resented there would adopt his cause. Actually ingth
of the kind occurred. While negotiations at Vienhad
hitherto hung fire, it was now clear to everybodyatt
delay was dangerous and that quick action was &aken
The powers unanimously turned against the disturber
the peace, and determined on concerted action.

The other matters were settled hastily; and hakksne
ures were sanctioned, such as the constitutionhef Ger-
man Confederation. This formed thirty-nine commiasit
into a confederation of states, each one of whichs w
to remain independent, while having a common govern
ing body, with Austria presiding over the FederaletD
whose seat was to be Frankfort-on-the-Main. Its wia
Metternich's interest to keep Germany disunited. Con-
troversial matters such as the Jewish problem wereoe
discussed later by the Federal Diet, while in theam
time existing arrangements were to remain unaltened
the individual states.
Metternich informed the plenipotentiaries of the- Is
raelite communities in Germany of this decistbnassur-
ing them that the Federal Diet would respect thdfane
of the Israelites and that he himself would urgat tifull
rights of citizenship be conferred on the Jews. hisTwas
good news, and the delegates hastened to send ya afop
Metternich’'s  statement to the House of thRdhild,
anxiously waiting tidings at Frankfort.
However, the time had not yet come to raise thigsqu
tion. It was far more important to overthrow Nbgom,
who was again collecting his military aoases in
France. On March 25, 1815, the four principal pmv
had renewed their alliance. Each of them und&rtoo
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provide one hundred and fifty thousand men, exdepy-
land, which undertook to send subsidies insteadhef full
amount of troops.

Napoleon was to be finally destroyed by a jointosff
It was therefore again necessary to arrange tosfean
the subsidy payments from England to the various- co
tinental powers, and substantial sums would havebé¢o
paid to Prussia and Austria. Prussia particularhyasw
again in great financial embarrassment, and unldss
were immediately relieved, her future military acti
would suffer. Herries and Nathan now redoubled rthei
feverish activities. Toward the end of April, Natha
sent in one instalment the sum of £200,000 to thesdfan
government. It was conveyed by Solomon, who tralele
to Berlin for this purpose. When this amount proved
inadequate, Solomon without previously consultinga- N
than, granted a further advance of £150,000 on sieur-
ity of the English subsidy, at a rate which wastaiaty
very profitable to himself.

Herries retrospectively sanctioned this operatiohlot
only did he make no objection, but he also alloweag-
land to assume the considerable loss on exchangehwh
Solomon's high rate of profit had meant for the sBian
government? His profit was not Solomon's only gain
on this transaction; in return for his ready wijiress
to advance such a heavy sum on his own respomgibili
the Prussian government conferred on him the tike
commercial adviser, a distinction that raised hirbowee
the majority of his rivals.

Meanwhile in Austria a change had taken place ie th
direction of the government's finances. Count Ugart
had retired, his place being taken by Count Stadithe
gifted and eminent statesman who was such a bdger
ponent of Napoleon. Having hitherto been engaged ex
clusively in diplomatic matters, he had not as yeade
himself familiar with finance. He therefore entered
upon his new office with some misgivings. Griliper,
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who thought so highly of Stadion that he describd@ch
as having more charactérthan any other person he had
ever met, noted in his diary that Stadion had himself ad-
mitted to possessing very little knowledge of fioarr

In spite of his greatness in other directions, aarice
minister such as this would naturally seem an easyk
for clever bankers and financiers who were out tet g
business. In view of the change of atmosphere @&nna
and the added prospect of new English subsidieg, th
brothers Rothschild immediately made themselvest fel
again, both indirectly through Herries and Limburge
and by direct applications to the Austrian governine

However, Stadion as yet knew little about them, anc
as Nathan's heavy transactions were still purpodedpt
in the background, he had no information about @hes
either, so that his whole knowledge regarding theim
and business of the House of Rothschild was exoghdi
vague. He suddenly noticed that Meyer Amschdl an

Sons described themselves as "I. and R. Crown Agent

in a letter, and signed themselves as such. idbtaa

quired at the Foreign Office about this from Matieh

- who had been advanced to the rank of prince Hfter

battle of Leipzig—stating that he could not undanst

their signing in this way, since the treasury hadknowl-

edge as to when and in what connection the Rotlaschi

had acquired this title from the Austrian couth view

of the inferences that might be drawn from its ireefelt

it his duty to ask Metternich for further informari on

the matter:

The following reply to this note was received: "Wit
reference to your inquiry . . . regarding the tithd im-
perial-royal crown agents assumed by the Frankforsi-
ness firm of Rothschild, the secretary of state Iths
honor to inform you that there is no record in lklspart-
ment of that title having been granted to the shid,
and that he has no information whatever on the en4tt’
The fact was that the Rothschilds had not signed as
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imperial-royal, as Stadion thought, but as impertabwn
agents, as they were entitled to do in accordandd w
the decree of January 29, 1800, issued by Emperan-F
cis in his then capacity of Roman-German Empgtor.
In any case the incident showed the extent to wrilod
Rothschild family were distrusted in Austria.

In Frankfort, also, they met with every kind of app
sition. In order to hinder them in the developmeuit
their constantly increasing business, an attemps waade
to force the two brothers who were living at Framwkf
into the army, in view of the special efforts beimgade

to raise men to resist the return of Napoleon. They
turned anxiously to Nathan for help, and he deteeohi
to use this opportunity of intervention for addiegs a
homily to Austria, as he realized that very deénipres-
sure would have to be brought to bear from Englaihd,
Austria were at last to be roped in as a custonidre
House of Rothschild had already established a alirtu
monopoly in carrying out the subsidy arrangemenfs o
the Island Kingdom.

Nathan went to Herries and acquainted him with the
situation; and Herries induced the Foreign Office t
make representations to Herr von Neumann, Austriat
counselor of embassy in London, in accordance witl
which  Neumann commended the House of Rothschilc
to Baron von Hugel, the Austrian plenipotentiary at
Frankfort. His letter ran as follows:

Sir:

The English Government has requested me mos
particularly to commend to your Excellency's con-
sideration the House of Rothschild at Frankfort,
which carries out the transfer of our subsidies.isTh
firm is represented by several brothers, one of mvho
is established here, and is employed by the Britist
government in connection with all their principal
financial operations on the Continent. By reason of
the confidence which he enjoys, and the extensive
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nature of his operations, both he and his brother:
have incurred the envy of the Frankfort bankers tc
such an extent that an attempt has been made -
torment [tourmenter] them by forcing them to do
military  service. As the English government ap-
pears to be most anxious that this firm should bet

annoyed in any way, and as this appears to be
matter that directly concerns our service, | fehatt

| ought not to fail to transmit this request. | rie

fore ask your Excellency to grant that firm every
help and protection that lies in your power.

Baron von Hugel immediately forwarded this letten t
Vienna, where it was submitted to Metternich and- St
dion, and it did not fail of its effect. No furthewpposi-
tion was offered to the Rothschild brothers' uraleng
the transfer of the subsidies; and in general therstate
financial transactions were all carried through enceas-
ily, since Stadion allowed his officials abroad rhuc
greater scope than had Ugarte. The new finance smini
ter was inclined to leave more to their personatiative
and judgment, as he realized that they being on shet
were in a better position to know what conditiongrey
and as the cumbrous methods of communication made
impracticable to correspond on matters requiring ian
mediate decision.

At this time Hemes himself visited Frankfort, where

his commissioner, Limburger, was negotiating withe t
treasury commissioner Schwinner in regatd the
amounts to be paid to Austria, which Stadion wobkave
liked to receive in coin or bullion. Herries enapically
demanded that in this matter the House of Rothgchil
should be granted as free a hand as possible
Napoleon's return had suddenly upset their plansgl an
made new measures necessary, and the csamm
general and Nathan were kept exceedingly busy. thin
campaign against the bold adventurer the most impor
tant thing was to raise cash and especially French
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rency. As they could not obtain French coins anyehe
Herries on Nathan's advice had gold louis minted, i
order to supply the armies.

In the middle of June, Napoleon resumed the cam
paign. France was supporting him only half-heaytedl
for after all these wars everyone was longing faaqge,
and was willing even to put up with foreign invasio
Now, however, the French were faced again with a de
mand for new sacrifices and blood and treasure, \aitd

a struggle against superior forces. For a shorte tithe
fortune of war seemed again to smile upon Napoleon
but as early as June 18, 1815, the Emperor of Eramet
his fate at Waterloo. He was completely and deeigiv
beaten—abdication, captivity, and banishment to St
Helena were the result.

On the resumption of hostilities in France, Herriead
Nathan had returned to London, and were anxioush
awaiting news of the result of the conflict. Nathamd
his brothers had always made a particular point ledf
ting one another have news as speedily as posstitlegr
directly or through their business friends, of amgpor-
tant event that might influence their business, b a
determining factor in new undertakings. Nathan hac
promised prizes for the most speedy supply of neaws
boats sailing between England and the Continent. H
also instructed his agents throughout the world give
him the earliest possible report regarding the aut
of the expected conflict. Such measures were ofticpar
ular importance at that time, because none of tloelem
methods of conveying news had been invented—thgesta
post, that is a series of messengers, being thal usay

of obtaining it quickly.

Nathan's arrangements worked perfectly for the ldbatt
of Waterloo. One of his agents, whose name was -Rotl
worth, waited at Ostend for news of the result. blec-
ceeded in obtaining the first newspaper account tlod
successful issue of the battle, and with a cophef
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Dutch Gazette fresh from the printers, he caughboat
just sailing for London. He entered the British italp
very early in the morning of June 20, and immedyate
reported to Nathan, who conveyed the news of wctior
Herries, and through him to the British government.

The government were at first skeptical, as they mad
received any direct information, and Wellington':n- e
voy Major Henry Percy did not arrive with the field
marshal's report until the 21st of J#fleThe members
of the British government were tremendously impedss
by Nathan's advance knowledge of such an importar
event; and when this became generally known, thbk- pu
lic, who were just beginning to learn of the extetat
which Nathan was employed by the English Treasury
began to invent all manner of legends regarding the
method by which Nathan had acquired this knowledge
and the manner in which he had exploited it.

Some said that he had a private service of -carrier
pigeons; others that he had been personally preserhe
battle of Waterloo and had ridden to the coast @ t
speed. In order to make the story more romantic,wWas
said to have found heavy storms raging when hehszhc
the Channel and to have crossed at the risk of lifes
Nathan was also alleged to have exploited the news
the stock exchange, thus at one stroke creating etiar-
mous fortunes of the Rothschilds.

Nathan naturally applied the early information that

he had obtained to his own profit in his businesa-d

ings; but the substantial part of the fortune af Roths-

childs had been amassed through the profits rehiize

the financial transactions which have already ken

scribed; the successful issue of the battle of Yiade

merely served to increase it, and to open up widkls

for profitable business in the future. This wHghe

more so as England had been victorious and Nathan h
transferred the center of gravity of the Rothschildi-

ness to her side.
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In spite of the fortunate issue of the campaign,ictvh
had lasted barely six days, England continued ty tte
subsidies to the continental powers. The House o
Rothschild was, for instance, instructed by the li8hg
Treasury—that is, by Hemes and Nathan—to pay
Austria £277,777 on demand, for the months of Atgus
and September, this amount not to be subject to diay
count, so that Austria should receive it in fill.The
commission due to the brothers Rothschild was payd
England herself. The payments were continued up t
and including December.

Stadion had expressed the wish that as much coipoas
sible be sent. This made the transfer more difficathd
produced a fall in the exchange; it was due to toa-
tinuing distrust, which even Schwinner, Austria'spre-
sentative at Frankfort, was not able to dissipalée
English alone emphatically countered this attitudend
the resulting correspondence clearly shows how Iyigh
the wealth and position of the young firm of Rothkt
were already rated in England, or at any rate ie #u-
thoritative circles of Commissary-General Herriegs
compared to their standing in Austria.

"The . . . exchange value [of the pound],” wrote
Schwinner to the Austrian embassy in London in Naove
ber, 1815, "was constantly rising during the eapwgrt

of November; after the 9th it weakened because $Roth
child, having reason to believe that Austria woultkist
on receiving her considerable payments in cashained
from purchasing bills offered by foreigners. Thigr-c
cumstance would appear to justify the view of thegE
lish commissioner Baron von Limburger, in which Gom
missary-General Herr von Herries, who was here ¢
few months ago, concurred, that the more the Hous
of Rothschild were granted a free hand . . . theremo
certainly would the exchange value of English bile
maintained.
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“In this connection the firm of Rothschild have e#d
bills with respect to the November and Decembettalns
ments . . . similar to those that have already been
cepted and fully cashed in previous payments to th
extent of several millions. Nevertheless, in spié the
fact that the generally recognized standing of timen
of Rothschild should be sufficient guarantee foesth in-
struments, | felt that | must adhere to those ruhgsch
must always be strictly observed, lest unexpectédticud-
ties should be met in cashing bills of exchangecoh-
sidered that this condition was met when Baron vor
Limburger gave a written undertaking on behalf dfe t
English government that that government would iny an
case indemnify the imperial and royal treasury rfy doss
whatever were suffered in realizing the bills adedpby
Rothschild.??

Schwinner had on a previous occasion expressed h
misgivings to Limburger regarding his responsipilifor
any loss '"resulting from the lack of solidity of ethfirm
of Rothschild." Limburger had on that occasion iexpl
to him in the following terms:

"I have the honor to acknowledge the receipt ofryou

valued communication of even date. | cannotipbss

give the slightest credence to the rumors whichlyaee
communicated to me, and which | regard as malicious
slanders deserving of severe punishment. In phidsev-

ever, completely to set your mind at rest | haveefieat

to you on behalf of my government the verbal stat@m

made to you by the commissary-in-chief, Mr. Herries

that even if the accepted bills are not met, theenal

and Royal Austrian government shall in no wiseeuff

loss, but that they will be indemnified if thereositd

unexpectedly be any loss in cashing the said billkave

to point out first that in the case of the consade

amounts which you have already received in suds, Ioib

such occasion has occurred and secondly, thatabeeH
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of Rothschild is itself too rich and too powerfubtnim-
mediately to make good any such loss without reamir
the intervention of my government®

Schwinner transmitted the whole of this correspon-
dence to Vienna, where it was brought to the atient
of Metternich and Stadion. As they were both hegrin
such completely satisfactory accounts of the firmRmths-
child from all quarters, and more particularly were
learning of the enormous credit which that firm oymid,
confidence was completely established at ViennaomFr
now onwards the firm of Rothschild was most exteslyi
employed by Austria, even in business which hadhnot
ing whatever to do with the English subsidy.

Thus Nathan had succeeded, while remaining behin
the scenes himself, in establishing his brothers tbe
Continent in the confidence of the Austrian Tregsur
This was to be the starting-point of an even mané- i
mate association with governing circles in the ingle
state, which was to develop within the next fewrgea

While the position of the Rothschild family abroad
became more and more important and their wealth ai
tained prodigious dimensions by reason of the grieat
terstate financial transactions which were entdist®
them, they had to fight in their native town of kkéort

to secure the equal political rights of the Jewsictvhhad
been granted during the period of French dominidém.
spite of the decisions of the Congress of Vienna am
spite of Metternich and Hardenberg, this equalityasw
threatened by a hostile senate. Now, however, ainbol
ened by the position which they had won with theatr
powers, the brothers Rothschild felt in a positian make
more definite efforts on behalf of their fellows.

The newly created Federal Diet which met at Frank-
fort had an important voice in this matter, and Reths-
childs determined to gain the responsible represient
of the powers for their cause. From the first, thiegd

a true friend in the representative of the Eleofor
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Hesse, who had already reestablished everythinghim
own territory, including the soldiers’ pigtails, sju as it
was before, and who was again at loggerheads wigh h
estates regarding financial matters and the questd
the separation of the state treasury from the pisngrivy
purse.

On October 17, 1816, he had nominated, as his envc
to the German Federal Diet, the administrator of hi
financial affairs, the old supporter of the Rothkthfam-
ily, Buderus von Carlshausen—who in the meantime ha
advanced to the dignity of privy councilor and paest
of the Chamber. Von Carlshausen had recently been i
Paris, on business in connection with his mastelsms
for compensation, and had specially commended {pe- e
tor's interests to James. He was now to serve dsn@
of liaison officer between the elector and the Housf
Rothschild, as indeed he had always been. Only - pos
tions were now somewhat changed; hitherto it haénbe
the Rothschilds who had asked favors; now it was th
elector and Buderus who tried to maintain a closm-c
nection. The brothers Rothschild certainly did nfutr-
get what they owed them, and endeavored as faroas p
sible to meet all their wishes. But the electorigsibess
had fallen very much into the background since tam-

ily had got accustomed to transacting business imgnn
into millions with the states of Europe.

In any case, the first important relationship & th

Rothschild family had worked out to the benefiabf

concerned. The elector had had his scatteredne=so

most ably shepherded during the confusions of the N

poleonic war; Buderus had been made an exceedingly
wealthy man; and the extensive operations of thldRo

childs themselves had been made possible throwgh th

moneys originally entrusted to them by the electd@hey

naturally urged Carlshausen to make strong reptasen

tions in favor of Jewish interests at the Federat.D

Solomon and Carl Rothschild next turned to the Prus
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sian chancellor Prince Hardenberg and transmitted t
him a copy of the letter that Metternich had seot the
Jewish representatives at the Vienna Congress, ngddi
the following covering lettef

In  humble confidence we beg to submit to your
Highness the enclosed document which is of suct
fateful import for the destinies of the Israeliteont
munity.

After all that your Highness has done for our
community in recent years we cannot but hope tha
your Highness will not withdraw your powerful
support at this decisive moment. That, and thal
alone, can secure a tolerable existence to the kFran
fort Jews. Everything depends upon the Commis:
sion nominated by the Federal Diet proceeding ac
cording to just and reasonable principles in dealin
with this matter; and any influence exerted by your
Highness in that direction cannot but have the mos
satisfactory result. We therefore beg to submit oul
most humble and relevent request that you will mos
graciously convey to the royal Prussian Ambassado
at Frankfort, as speedily as possible, those gkner:
instructions  which are indicated in the enclosed
letter. This is the only means of salvation tefts.

This letter was necessary because there were tefini
signs that the senate was not likely to pay mudenat
tion to the decisions of the Congress of Vienna.isTh
fact had financial consequences; for some of theexe
tures issued by the Jewish community in connectigth
their liberation had not yet been met. The Jews dic
not wish to pay the money until it was certain thhe
rights which they were thus purchasing would beusst

to them. The firm Meyer Amschel Rothschild and Sons
wrote in similar terms to Hardenberg and Metternich
saying that they had been informed that all they dact-
quired rights of each class of the inhabitantsrahk-
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fort would be maintained, and that there was tloeeef
no further obstacle to the debentures being redeeme

"As none of the principal magistrates at Frankfort,
the letter continued, "have as yet taken any actiorthis
matter, and the holders of these debentures aresipge
more and more for their payment, we humbly requesi

to take the necessary steps, so that these obhgatmay
be paid without further delay.

"We venture to hope that our most humble reques
will be graciously granted, since the necessary eyiohas
long been available, and it will be paid as soon tlas
necessary action in this matter has been taken."

Before this money was paid, the Rothschilds wanted
receive an assurance from the city of Frankfortt tita
would not attempt to dispute the agreement with - Dal
berg of December 28, 1811, regarding the equaltsigh
of the Jews. Both the persons appealed to agreed; a
Hardenberg wrote to Metternich that he considerbe t
request to be right and just, that the city of Kkfart
could not legally raise any objection, and thatwbuld
be advisable for the two courts jointly and empdedly

to enjoin Frankfort to recognize the agreement asd-b
ing and to fulfil it®

Count Buol-Schauenstein, Austria's plenipatent

and therefore president of the Federal Diet, waspn-

trast to his superior Metternich, no friend of fhesvs,

and had reported his views to Metternich at Vienrée

held that Grand Duke Dalberg had sold the rights of
citizenship to a crowd of Jewish families for agon

"Trade,” wrote the ambassador from Frankfort, "is
still the only means of livelihood which the Jewsopt.
This nation, which never amalgamates with any other

but always hangs together to pursue its own entis, w

soon overshadow Christian firms; and with theirribdy
rapid increase of population they will soon spreaer

the whole city, so that a Jewish trading city wgtadu-
ally arise beside our venerable cathedtal.”
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Buol's attitude was bound eventually to result incen-
flict of opinion with Metternich, but for the timeeing
no decision was made in the Jewish question, arel tr
guestion of the status at Frankfort remained in the
balance.

Paris offered opportunities of important new busse
and all the members of the Rothschild family wereptk
fully occupied exploiting them as far as possible.
The victorious powers inflicted a heavy war indem-
nity on France, appointing four commissioners ofe th
principal powers to settle the precise terms andeive
the money. They met at Paris under the presidency c
the Austrian, Baron von Barbier. The amount of the
indemnity was fixed at seven hundred million frande

be paid within five years in fifteen instalments 46,666,-
666 francs, commencing on December 1, 1815.

At once the difficulty arose of arranging for thegay-
ments to be transmitted to the powers. James, ipgrge
the great possibilities of profit that the situatioffered,
advised his brothers and urged them to do evenytlpas-
sible to get the order for remitting this Frenahute.

The brothers had to meet heavy competition. Austric
still employed her four banking firms, which werepre-
sented in Paris; while Baring and other big firms i
England endeavored, in connection with the Parisikba
ing firm of Ouvrard, to get the business. All themis
were eager to exploit the opportunity to the utmaatd

all the financial and banking world was consideritige
methods by which the great indemnity could be eettl

Barbier received a proposal from the Baring-Ouvrard
Company which was unacceptable because, as Barbier
ported®® “"the bankers insist on enormous advantages be
ing assured to them, without guaranteeing our praic
objects, namely, complete security and advancesrédei-
stalments fall due.” Austria intended, among other
things, to divert large sums to Colmar for variopsr-
poses, mainly of a military nature. The four \fiese
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firms had very poor connections in Germany, andwés
not practicable to make use of them.

The question therefore was whether the Messagerie
—the overland postal services—could be entrustedh wi
this task, or whether recourse should be had tokdyan
as an intermediary. Barbier felt anxious about st
method, the roads being exceedingly unsafe so sadter
the confusion of the war. This was indicated by fhaet
that the postal company refused to accept liabilitr
"les vols a main armee," after a mail-bag had baéad

on another journey.

Barbier reported as follows to Stadith:"l am in-
formed that the Frankfort bankers Rothschild andn-Go
tard have undertaken entirely at their own risk ttans-
fer certain sums of money required for the Wurttergb
regiments that are remaining in France, and thaty th
have been granted a commission of one and a haltem®
for their services. This amounts to exactly deulbbhe
transport costs demanded by the Messageries. avé h
also heard that they have demanded one and a Qquar
per cent for sending money to the Russian regiments
suggested to them that they should remit our moagey
their own risk for a commission of one per cent, cover
all expenses; but they definitely stated that theease
and the danger were too great for this commission t
cover them. | had therefore no alternative, afergthy
negotiations with them, except either to grant tballi-
mission they asked or to adopt the cheaper but wbate
unsafe method of sending the money by the Messjeéri
The Messageries were certainly cheaper, but an- acc
dent to a single remittance might make this manoér
transport exceedingly expensive. Barbietherefore
closed with the firms of Rothschild and Gontard,d aon
January 6, 1816, they dispatched the final lettegard-
ing the transfer of the first amount of 2,200,00@&nts
to Colmar.

"Allow us," they wrote’® "to add the assurance that
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we shall apply our united efforts to carrying odtist to
your complete satisfaction. . . . We could not offe
lower commission because we cannot yet accuratety e
mate the expenses involved. We shall, however, mak
it our duty to reduce this commission in the cas$efubure
remittances if circumstances permit. We venture trast
that your Excellency will be disposed to let us Wno
when future payments have to be made, in order wWeat
may be able to quote you the cheapest terms."

Accepting responsibility for all risks of carriagethe
two firms undertook the transfer of these moneysmfr
Paris to Colmar for a commission of one and a euart
per cent on the payments made. This was not s@useri
for them as it might appear, since they did notllyea
transfer any money at all, but through their exiens
connections acquired the equivalent sum at theeplat
payment itself. Thus without incurring any risk, eyh
were able to book the high commission as pure tprofi

After this system had been in force for some tintieg
general commanding at Colmar, Baron Frimont, whe re
garded the commission as excessive, intervened, and
tempted to get the money over by military courierw-
ever, after trying to do this for two months, hemated
himself beaten, and himself requedtedhat these remit-
tances and the issue of officers' pay should admncar-
ried out by the firms of Rothschild and Gontards "has
already been found to be the most reliable methodan-
nection with military payments at Frankfort.”

They did not confine themselves to this businessonS
payments running into milliods were carried through
by Rothschild and Gontard on account of the Frencth
demnity to Vienna, the most important part of whialas
entrusted to Eskeles and Geymuller. Neverthelet®e t
Austrian government continued to give consideralole
ders to the four Austrian firms; and in their corien
with them, Rothschild and Gontard had to make excep
tional efforts to be allotted even a small propmrtof the
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French indemnity to Hamburg. Competition was ex-
ceedingly keen.

At last the brothers Rothschild succeeded in wignin
over Barbier, Austria’'s financial representative aris,
whose attitude toward them had hitherto been nleutra
As time went on he became an ardent supporter ef th
Rothschild family and of the Frankfort bankers where
working in conjunction with them. This is revealday
the correspondence which passed between him andtCol
Stadion, who dealt with the matter in a thoroughilysi-
nesslike and impartial manner.

Stadion recognized the conscientious services redde
by the Rothschilds in remitting the subsidies; aNG-
than saw that the minister was fully informed frong-
land of the part which they had played. With Napale
a captive at St. Helena, the period of subsidy s
was completely at an end, so it was no longer acgs
to keep this business a strict secret. Nor did &lath
consider it desirable to do so, since their cremid repu-
tation would gain if it were widely known that theos
enormous sums had been handled by the House o$-Roth

child.

We must bear in mind that during the period betweer
October, 1811, and October, 1816, no less tharbfa2,

000® had passed through Herries's hands. Almost half
of this had been forwarded to the various contiaent

recipients through the intermediary of Nathan ang h
brothers. In Herries's memoirs, published by hisn, so
are extracts from a memorandimprepared for compe-
tent authorities, which speaks of Rothschild inhigh-

est terms. Of course in praising Rothschild, Herri@as
indirectly taking credit for himself, since he aftdl

was responsible, and would have had to bear thmeebla

for any mistakes.

Herries wrote that it was possibly solely due t® th

banking firm of Mr. Rothschild and his brotherstthae

had been enabled to carry through the exchanga-oper
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tions so successfully. He said that the greatestti-gr
tude was owing to these gentlemen, who had devote
themselves entirely to the public service, and ttieg re-
ward which they would receive would have been Yyairl
and honorably won.

Herries certainly emphasiz8dthe fact that he had al-
ways kept Nathan strictly under his control, hadvemne
allowed him to take any steps without his express-c
sent, and had had him almost constantly with himhig
room; but he also stated in a private letter to thancel-
lor of the exchequer that he owed it to Mr. Rothsch
not to miss this opportunity of bearing witness the skill
and energy with which he had carried out this sevi
quite unobtrusively and in such a manner that theée r
of exchange had not been unfavorably affected. Evel
if we regard Herries's testimony as biased, these be
no doubt that Nathan rendered magnificent financial
services, from which, it is true, he personally pexh sub-
stantial profits.

The Austrian finance minister Count Stadion wast jus
about to undertake the task of putting his coustry
finances thoroughly in order, reducing the amourit o
paper money in circulation, and as far as possielduc-
ing Austria's public debt. He required a large amou
of ready money for these purposes. This he hadptios-
pect of obtaining through the Austrian share of the
French indemnity, but as the payments were did&ibu
in instalments over a period of years, and as timed
money urgently, he decided that he would try toawbtan
advance on the amount due.

He therefore wrote from MildA to Barbier in Paris:
"If your Excellency should receive any offers of au-
vance on the security of the contributions due he nhext
few years, | am of opinion that they should be abered,
for they would assure us the advantage of obtaining
certain sum for the treasury at an early date."

Barbier replied to his minister as follows:
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As such an offer could be expected to be made
only by a very substantial banking company, | con-
trived to introduce the subject in the course ohver-
sation with the firm of Rothschild. But it awakened
no response. Yet a short time ago young Roths
child stated to me that it might now perhaps be - pos
sible to arrange the settlement of the Austrian resha
of the indemnity for the four last years at oneolst
saying that if | had the necessary authority to emnd
take such an operation it might be possible to rente
into negotiations. | asked him to put his suggestio
in writing; but he replied that he was unable to do
so untli a commissioner had been definitely in-
structed by Austria to enter into such negotiations
This is as far as matters have gone at present; and
I am led to infer that the proposal is at present
merely a tentative suggestion on the part of Roths
child, who would try to find partners for the schem
if our court would express an opinion in favor of i
Rothschild spoke of the enormous discount of
forty per cent.

Barbier emphasized the fact that the entrepreneur
were speculating on an enormous profit and thath&ot
child was paving the way thereto by mentioning this
heavy discount. Barbier estimated the loss involvec
through such advance payments at "only" about twent
percent. He stated that it would require spexat

siderations to make it desirable to incur a logseering

twenty percent.

It is true that the demands put forward by the Roth
childs were extremely high, and the benefit to beved

from such a transaction was positively enormouBut

the very offer, implying as it did that the broth&oths-

child and their business friends were in a positiome-

diately to supply cash to the tune of countleséiong of

francs, shows how strong the financial positiothef

Rothschilds had now become. There was nobodyirelse

the field in financial transactions on this scaled the
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Rothschilds meant to turn their privileged positicio
account.

Austria's urgent need of money, and the hope ofinget
better terms for the advances from the Dbrothershdrot
child inspired Stadion to a clever move. He wouldt p
the family, who, handicapped by their origin, weneak-
ing every effort to improve their social positioonder a
special obligation. After the conclusion of the sidy
transactions, the Rothschilds had repeatedly apgedb
Baron von Handel and to Schwinner at Frankfort ée-r
ommend to the emperor recognition of their services
and Schwinner had forwarded this request to Coun
Stadion, the minister of finance. Stadion gladlyaiked
himself of the opportunity thus offered.

Of the subsidies amounting to approximately £1,800,
(15,000,000 guldef) which were made available in the
year 1815, the four Viennese discount houses fiist
counted an amount of about 2,750,000 gulden, foiclwh
the Austrian government paid a commission of one- pe
cent. The money, however, was not forthcoming as
speedily as had been hoped, and the Austrian gangh
was compelled to ask the four banking firms for atbes
on the payments. On these they had to pay inteatdhe
rate of six percent. They were therefore exceedingl
pleased when the English government consented tke ma
the moneys payable in large amounts and even tospay
eral months' instalments in advance through then fiof
Rothschild. Thus Austria no longer had to pay any
commission, and thereby saved one percent in tleat r
spect, as well as saving six percent on any adgance

In the finance minister's report to Emperor Francis
the following passage occurréd:

Count Stadion flatters himself that his Majesty
will approve of the manner in which this business
was carried through. In this connection he feels it
to be his duty to recommend that the services o th
Frankfort banking firm Meyer Amschel Rothschild
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and Sons should be recognized, since the efforts c
that firm contributed in a special degree to sewyri
the prompt payment of the English subsidy moneys
and in the present circumstances it may be negessa
to have further recourse to the good offices oft tha
firm. . . . The firm has very large resources and e
joys an even larger «credit. It can carry through
transactions that appear vast to a private person C
the Continent, because the British government em
ploys it in the most extensive operations and there
fore supports it with the necessary funds.

An examination of the subsidy transactions reveals
the fact that the House of Rothschild alone paidt ou
12,203,822.43 florins with respect to £1,442,000heT
report of the former high commissioner, who was in
charge of the subsidy payments at Frankfort at the
time, shows that Rothschild always paid most punc
tually, and that on various occasions, such as ir
changing foreign coin and bills, he showed the
greatest desire to help without taking any undue
advantage.

After the subsidy transactions had been carriec
through, the head of the firm expressed a wish tha
the services which he rendered might be publicly
recognized by your Majesty. High Commissioner
Schwinner was asked for his opinion as to the formr
which  such recognition should take. He discussec
the matter with the director of the Gratz police,
Gohausen, who was then at Frankfort. . . . Gohau
sen suggested that the head of the house should |
granted the honorary title of imperial and royal
councilor, a like title having been granted for sim
ilar reasons to the Dbrothers Kaula, in Hanau anc
Stuttgart, and to other Israelites. The grant of a
title of nobility, on the other hand, would excitthe
envy of Christian banking firms and would create a
particular sensation at the present time, as thghtgi
of citizenship of the Jewish community at Frankfort
are the subject of negotiations.

High Commissioner Schwinner does not recom-
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mend that the title of I. and R. councilor be geaht
as it is customary to confer this distinction up@mi-
nent public servants. He favors the granting of an
imperial title of nobility, believing the apprehen-
sions of the director of police to be unfounded.
Since then Rothschild has repeatedly asked for som
recognition as an encouragement both to himself an
to others.

Count Stadion begs to state by way of recapitula:
tion: The services rendered by Rothschild are nét o
a kind that may be suitably rewarded by conferring
an order; but the civiian medal would hardly come
up to his expectations. In view of his own wealth,
reward in money or money's worth would be even
less appropriate. And such in any case would hav
to bear some relation to the high dignity of thenalo
and would therefore have to be very considerable
In the opinion of Count Stadion orders are moret-sui
able as a reward for officials, but as Rothschilds h
already many officials under his direction, an orde
is not likely to impress him. Count Stadion there-
fore requests that as a public mark of your Malssty
satisfaction with the services rendered by the HKran
fort firm Meyer Amschel Rothschild and Sons, your
Majesty will graciously confer on the two brothers
of this firm resident here, the German hereditary
title of nobility, free of all dues, and will authpe
him, Count Stadion, to convey to the firm in a spec
letter your Majesty's satisfaction.

This report was sent to Privy Councilor Barton von
Lederer. He was the right-hand man of Count Zichy,
the secretary of state and lord of the privy seald had
accompanied the emperor when he fled from Napoleon
1809. On that occasion he had won his confidencd an
affection. When the reorganization of Austria wa®- u
dertaken after the Congress of Vienna, Count Ziehgs
placed at the head of the central office for deplinith

all matters affecting the reorganization; and itdree



The Great Napoleonic Crisis 175

his duty to consider the suggestions that were mnfaoka
various quarters and to express his opinion upoamth
Although Stadion was so enthusiastic about the -serv
ices rendered by the Rothschilds, Lederer remaioenh-
paratively unmoved. He regarded them simply as h ca
culating family of money-makers who were only con-
cerned with their own interests, and he accordinggnt
in a detailed report in which he argued againstntyrg
them a title of nobility. At the beginning of histate-
ment Lederer gave a short synofsisf the movements of
the pound sterling before and after the battle o&téh
loo, based upon the payments actually made by thesR
childs.

In the year 1814, it was as follows: the
pound sterling was worth on the aver-
A0 ceiiiii e ————————————————— 8fl 11 1/8
In 1815, before the battle of Waterloo. .7 " 42 3/ "
In 1815 after the battle of Waterloo.. .8 " 50 3/4 "
Taking the whole year 1815.................veeeee 8"231/2"
Taking the two years 1814 and 1815... .8"213/4 "

Lederer's memorandum continues:

I now pass to the question of rewarding the two
brothers Rothschild, raised by the minister of fice
in his report. In this connection two questions dav
to be considered: 1. In this business, have then- co
ferred a benefit on the Austrian Treasury, and
wherein does this benefit lie? 2. How can this ben-
efit be suitably recognized?

As to the first, it was not until June, 1815, thtte
firm of Rothschild was employed as the business
agent of the English government, in connection with
the realization of the subsidies. It looked aftene t
payments for that government, for which service it
no doubt received a Iliberal commission, its duty
being to maintain the rate of exchange between Eng
land and the Continent in favor of England and to
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improve it. The firm of Rothschild never had any
right to ask Austria for a commission on the pay-
ments which it was effecting on behalf of the Esigli
government. In acting wisely in this matter, it de-
served the compliments of the English government
whose intentions it was carrying out. The rate of
exchange at which funds were transmitted before
and after the battle of Waterloo indicates how fits
success was due to fortunate circumstances and hao
far to its efforts. In effecting the payments accu-
rately and punctually, the firm of Rothschild wastb
doing its duty. Even the fact brought forward by
Schwinner, that they made the payments to the gov
ernor-general at Frankfort and to his military de-
partments—payments for which the Austrian Treas-
ury was responsible—out of the subsidy moneys
without charging any special commission for these
transactions, cannot in my opinion be counted ver
much to its credit. It was paid a commission on the
whole amount by England, and it cannot have beet
any more trouble to the firm to divide the payments
among the various departments than to pay the whol
amount into the «central treasury at Frankfort. In
any case | cannot conceive of a business firm doing
business except in its own interest. The businesn m
undertakes transactions in order to make a profit
and he should not pretend to having conferred ar
obligation where he has not done so.

Count Stadion thinks it desirable to secure the
good-will of a firm of such extensive credit with a
view to the future. | must confess that | cannote se
how this is to be obtained by conferring any distin
tion whatever on the House of Rothschild. They
will carry through transactions for the Austrian
financial administration again in the future. If eth
see the chance of making a profit, they will ask us
for business; but if they do not, they will decline
to do business for us, even if the chiefs of themfi
have been honored by your Majesty.

The balance-sheet is the first and most powerful
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factor in determining the business man's attitude
However, since the firm of Rothschild has carried
through such considerable financial transactionsr fo
the Austrian Treasury, whereby the payment of com:
mission was saved, | consider that it would be erop
and consonant with your Majesty's dignity to give
both brothers Rothschild a proof of your favor.

In this connection | cannot agree with the sug-
gestion that a hereditary title should be conferred
Such titles should be the reward of service only.
In this case there is the special considerationt tthe
brothers Rothschild are Israelites. It is true that
there have been cases in which your Majesty ha
decided to raise |Israelites to the ranks of Austria
nobility, e.g., Baron Arnsteiner and Ritter von
Eskeles.

On the other hand the claims of the Frankfort
Jews to full rights of citizenship are now the suaij
of discussion, and although | would not venture to
express an opinion as to whether honors should b
conferred upon Jewish business men when the resu
of the negotiations in the diet is pending, | swsjge
that if your Majesty is inclined to act upon Count
Stadion's proposal, the views of the minister for
foreign affairs should first be ascertained. Person
ally | consider that the most suitable thing woultk
that your Majesty should make a qift to each of the
two brothers Rothschild of a gold snuff-box bear-
ing your Majesty's monogram in diamonds. Count
Stadion might be consulted as to the monetary valu
of such a gift.

Count Zichy, to whom this memorandum was sub-
mitted for his observations, sent it on to the eropwith
the comment that he considered Baron von Ledexer's
gument to be sound but that he could not immediatel
agree that the proposal should be rejected. Hgestied
that since Prince Metternich was best informeddbhé
conditions of the Israelites in Frankfort, and iaw of
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the fact that the firm of Rothschild had really dered
services to the imperial treasury, Prince Mettdrnic
should be asked to express an opirifon.

Emperor Francis accordingly officially requested tMe
ternich to express his opinion regarding Stadiopi®-
posal, asking whether the existing circumstances thod
Jews at Frankfort did not make it politically undable
to distinguish a Jewish business firm in that Way.

The matter was therefore to be decided by Metthrnic
the man who, as has been stated, was well-disptsed
the Frankfort Jews, and who had concurred in Steslio
making the proposal. Metternich reported verballp t
Emperor Francis in favor of ennobling the Rothsthil
family.

Mindful of the important financial and political ©o
siderations on which Stadion's proposal was based
which were further emphasized by Metternich, the- em
peror agreed, although he felt that the minor riybil
would view the ennoblement of foreign Jews with yer
mixed feelings. The patent conferring the title ob-
bility on Amschel and Solomon, in recognition ofeith
services in realizing the English subsidies, wasuad
from Schonbrunn on September 25, 18416.

Meanwhile, it had been pointed out to Stadion thia¢
two other brothers, Carl and James, whose serwcese
also required for the operations that were beingnmed,
might feel slighted, and a few days later Stadi@zom-
mended that these two brothers should also be &thob
Emperor Francis issued an order in council to thkifs
fect, dated October 21, 18%%.

No sooner had the document been signed than Ugar
had the fact recorded in the official Vienna papers
Stadion expressly thanked the chancellor for doisgy
a fact indicating the importance which he attachedthe
whole matter. At the same time he informed Ugatat t
he had asked both the brothers Rothschild to sudpohet-
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sign for a coat-of-arms, and to state whether theshed

to adopt a prefix of nobilit?

Stadion had informed Ugarte of the reasons for con
ferring a title of nobility, as set out in his repao the
emperor, and added: "I do not consider, howevegt th
the patent should enter into any details as to déesices
rendered, but that there should be merely a gersede-
ment to the effect that since the two brothers Megen-
schel [sic] Rothschild and Solomon Meyer Rothschild
have carried through a loan most meticulously anshcp
tually—the English subsidy transactions during tlyear
1815—and have also shown an exceptional readiness
render services outside their actual duties, hisjedia
has been most graciously moved, etc., etc.”

In accordance with Stadion's request, the brother
Rothschild submitted a design for a coat-of-armsiisT
was enclosed with a letter written by Solomon Reoths
child's own han& explaining the design, and reading as
follows: "First quarter, or, an eagle sable surgkdr in
dexter by a field gules (having reference to thepdnal
and Royal Austrian Coat-of-Arms) ; second quarter,
gules, a leopard passant proper (a reference to Etg
lish Royal Coat-of-Arms) ; third quarter, a lion nmmpant
(with reference to the Hessian Electoral Coat) urtto
guarter, azure, an arm bearing five arrows (a synddfo
the unity of the five brothers).

“In the center of the coat a shield gules. Righieha
supporter, a greyhound, a symbol of loyalty; lefips
porter, a stork, a symbol of piety and content. Tdrest

is a coronet surmounted by the Lion of Hesse."

In submitting the design the Rothschilds askedadhat

separate patent of nobility should be prepare@ézh

of the four brothers, as they lived in differentintries.

The design was duly sent to the Heralds' Collegerét

was such an institution in Austria at the time)hnatre-

guest for their observations. The college replieat
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they saw no objections to preparing four patentst b
that it was "necessary to proceed with the greatesi-
tion, particularly in the case of members of thewidk
nation for various reasons, and more especiallyaulmse
they are not familiar with the prerogatives of ribjr’
They added that although the usual fees were beag
mitted, they considered that the Rothschilds shopkly
150 gulden for the special grant and that they coul
hardly resent this charge in view of the great imggsion
that was being conferred upon them.

"As for the coat-of-arms," the report contini&d,they
ask for a coronet, a center shield, supporters, Libepard
of England, and the Lion of Hesse. According to the
rules of heraldry, the gentry are entitled only &o hel-
met; their suggestion is entirely inadmissible sincther-
wise there would be nothing to distinguish the bigh
ranks, as coronets, supporters and center shields a
proper only to the nobility. Moreover, no governmen
will grant the emblems of other governments, asilitpb
is conferred for services to one's prince and omesn-
try, but not for services to other countries. Thenlis a
symbol of courage only, which does not apply to pedi-
tioners."

A design such as the Heralds' College considereitt su
able was attached to the report. The seven-poimtee-
net, to which the petitioners were not entitledd anhich
was no doubt intended to express their wish for title

of Baron, had disappeared, together with the higrald
animals supporting the shield, and the lions of ddes
and England. Only the half-eagle and the arm witle t
arrows remained; but the hand was grasping, nat fut
four arrows, this being in accordance with the ausi
fact that Nathan, the brother who behind the scemnad
had most to do with the English subsidies, was yet
recognized in any way.

The recommendations of the Heralds' College were
accepted in every detail, and the design submityed
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them duly became for some years the coat-of-armghef
Rothschild family, as laid down in the patent dated
March 25, 1817. Although the ennoblement only car-
ried a modest "von,” the new rank was of no litthe-
portance. We must remember that at that period th
higher nobility were dominant in almost all the teta
of Europe. They occupied all the highest positioims
the state and were in a most favored position Grady

as compared with other citizens. For a Jewish famil
who had to fight hard for their position in theirative
city, the Rothschilds' imperial patent was a pafady
rare distinction, and involved an important stepwiard

in their fight for social recognition. As soon aket no-
bility had recovered somewhat from their annoyanite,
became much easier for the brothers Rothschild #kem
their way socially.

The event was naturally very helpful to the relasio
of the House of Rothschild with Austrian statesmen.
They did not take over the business of paying theolev

of the huge French indemnity in advance instalments
but partial payments were made through them. The
also transferred the moneys to Colmar as well agefa
amounts sent to Mainz for the purpose of buildirayt-f
resses.

Austria was owed three hundred thousand Dutch duca
by Russia for advances made to Russian troops glurir
the Napoleonic wars and accordingly drew bills dme t
Frankfort firm of Rothschild, which were due in De-

cember, 1817, and January, 1818. In reply to iBesb

inquiry, James Rothschild wrote a consideraterfétte

saying that he could not accept the bills becaus®t-

der from the Russian finance minister had not yetnb
received.

"If, however,” he wrote, "it is your Excellency's ish
that these bills be accepted by me ... | am glagig-
pared to do so if your Excellency will be so kind &
give me an assurance that the bills in questiomane-
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der and that | will receive the report of the Impkr
Russian Ministry of Finance."

The brothers Rothschild further offer®d, in  conjunc-
tion with Gontard, to provide three hundred thowusan
ducats, at five percent interest and one percemnus-
sion, a few months before the due date. "We flatar-
selves,” they stated, "that your Excellency willpegriate
the reasonableness of our proposals, and we vembumes-
sure your Excellency that our principal desire hasen
to give further proof to the I. and R. Court of ooon-
stant zeal in their interests. Moreover, we arepared
to modify our proposals if an alteration in the eraof
exchange in your favor should make this possiblethe
time when your Excellency has occasion to acceghth

Barbier supported the Rothschild proposal, attagkin
the four Vienna firms and observing that in his nogn
the Rothschilds worked better and more che&pl\But
plans had now been changed at Vienna, where ths bil
were wanted to be paid only when they fell due, anc
inquiries had been made of the four Vienna firmswasl
as of Rothschild and Gontard regarding the simpénst
mission of the ducats to Vienf&a.

The brothers Rothschild named their conditions anc
went on to say* "If the treasury should later desire to
receive in advance the above-mentioned amount odeth
hundred thousand ducats, we shall always be ready. .
to provide it. If, however, we should make such am
vance your Excellency will find it not unreasonabte
grant us a commission of one percent in additionthe
interest rate of five percent per annum. We flatterr-
selves that your Excellency will regard our variopso-
posals as just, and venture to believe that we haage
every possible effort in our power to furnish futh
proofs of how greatly we desire to continue to ben-h
ored with the treasury's confidence."”

The letters show how cleverly the Rothschilds con-
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trived to clothe their proposals in polite phrasesd
how they were always concerned to present theie @S

if their one desire was to make themselves useiftlile
the other party would derive all the profit and aadv
tage.

While endeavoring to secure the custom of Austria,
the brothers did not neglect the other states. I&imi
advances on account of the French contribution appe
to have been suggested to Prussia and Russia, @and
February, 1817, a loan of several millions was made
Prussia in the name of Rothschild. The Elector of
Hesse, it is true, had a large share in %highe brothers
Rothschild still carried out really big transacsonin
conjunction with their patron or with other firm&ut the
time was soon to come when the five brothers woadtl
alone, and one great firm after another would fadifore
them.

They were now again concerned to secure their pos
tion in Frankfort. The Jewish community had sent a
request for assistance to Baron von Humboldt, tmes-F
sian minister who was at that time acting on thet;di
and Rothschild had appealed to the young Germaal leg
luminary and statesman Sylvester Jordan to use ifs
fluence with Count Buol at Frankfort, who had known
Jordan since his earliestayouth.

"The banker Rothschild®Jordan accordingly wrote

to Buol, "one of the richest bankers in Europe, \ube

nothing to worry about except that he is a Jew,rhast
emphatically implored me to commend to your Excel-

lency the interests of the Jews in general andsoiffbuse

in particular. Hardenberg has already sent inttrns

in his matter to Humboldt. The senate of Frarikfor

determined to confine them to the Jewish quartbrchv

is naturally distasteful to a banker who is wortilions."

In the middle of December, 1816, a printed memoran-

dum with no less than thirteen enclosures, reggrttia
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Jewish rights of citizenship, was sent to the dahongst
the signatories being Amschel and Jonas Rothschakl,
well as Jacob Baruch and old Bernes.

Meanwhile the brothers Rothschild were working as-
siduously abroad to extend their influence withihe t
countries where they were living. In Austria theper-
sistence had met with the greatest measure of ssicce
and accordingly they redoubled their efforts in ttlwun-
try to secure new honors and titles. It did notetakem
long to realize that friendly social relations weoé the
greatest use to them in their business in each toggun
but it was just in this matter that they often maith
great difficulties in London and Paris.

It was exceedingly hard for poorly educated Germar
emigrant Jews to get into the higher social circlesen
though they were rich. James had so far been most s
cessful; at the excellent dinners which he gave wes
already entertaining diplomats such as the Austran-
bassador Baron Vincent, and once even a princehef t
blood royal, Paul von Wurttemberg. But he also met
with numerous rebuffs.

Nathan and James hit upon the idea of asking Austri
to grant them the dignity and office of honorarynsal.
On receiving such a nomination they would more essl
belong to the diplomatic corps, whereupon many sloor
hitherto closed must necessarily be open to thempes
sons of official standing. Moreover, the title ofonsul
of a great European power such as Austria was at th
time, would be bound to raise their prestige aneirth
credit in the business world. They wrote to Amsclal
Frankfort asking him to obtain the title for themm i
Vienna; and he immediately wrote to Metternith:

MOSTEXCELLENT PRINCE, MOSTGRACIOUS PRINCE

AND LORD!

We have had the good fortune on various occa
sions to experience the proofs of your Highness's
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most gracious good-will, and we are therefore em-
boldened most respectfully to make the following
proposal. Our brothers, the chiefs of the branche:
in Paris and London respectively, Jacob M. von
Rothschild and Nathan M. Rothschild,  honored
through the distinction recently received by our
family and their gracious elevation into the rankd
the nobility, are inspired by the most zealous rmesi
to be able to devote their energies to the servide
the 1. and R. Austrian Government. They would
feel they had found a means of satisfying these- nat
ural desires if one of them were nominated |I. and R
Austrian Consul, a position which is at present va-
cant both in Paris and in London.

This  position depends upon the nomination of
your Princely Highness, and we therefore most sub
missively venture to request that your Highness may
be pleased to accede to our humble wish. The |
and R. Government can find no more loyal, zealous
and indefatigable servants than our brothers; and w
flatter ourselves that the connections which we ehav
established with the governments of France and ENg
land would make it easy for us, both in a general
way and in individual cases, to be useful to theanhd

R. trade with those countries. We should be happ
to be placed in a position to do so in this honlerab
manner, and to receive this further distinction.

Amschel wrote to Stadion at the same {itestating
that it was not the desire for further honors tlaised
him to ask that his brothers should be nominatedcas-
suls, but his sincere desire to prove himself otren-
creasing usefulness to the I. and R. Austrian Gowent.
He was certain that the relations which both bnsthe
had established with the governments of the caestri
where they were living would aid them in being afeuto
the I. and R. Austrian subjects, especially in caroal
matters, and that the granting of their submisedegiest

would enable his whole House to apply all theirrgres
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in the most varied ways to the service of Austriatsm-
merce.

Carl Rothschild also appealed to Count Zi¢hywhom
he knew through business dealings, informing hinat th
the Austrian ambassador in London, Prince Esterthazy
had written to Mettcrnich in support of Nathan's o
nation and requested the same favor of him. Zichy f
warded Rothschild's letter to Metternich, with the-
mark’ that although the matter did not come within his
province he ventured to observe that this firm ase ap-
peared to have rendered important services to thes- A
trian treasury, and would through its riches anfluance,
especially in England, be able also in the futuoe give
pecuniary aid to Austria.

It was to be a long time before these requests wer
granted. The Austrian state machine worked slovwdpnd
several objections and difficulties cropped up, ahhi
could be overcome only by years of work. It was yonl
through their close association with Metternich and
Gentz, whom the brothers Rothschild -cultivated ime t
ensuing period of congresses, that they were ethakbbe
smooth the way, so that three years later there wnas
further obstacle to the desired nomination. Befdrey
could achieve their object, however, they had agloow

to hoe.

But the brothers Rothschild worked assiduously towa
any goal which they had set themselves to achiews;
withstanding all the difficulties that arose ande tlyears
during which their patience was tried. In the erftbyt
got what they wanted. Their unremitting efforts and
their persistence in urging their cause, undismayed
any rebuffs, secured for them the unique careet tieal
been destined for their family.



CHAPTER IV

The Brothers Rothschild During the Period of Con-
gresses, 1818-1822

HE great fortune of the Rothschilds had been made

it was now a question not only of preserving it but
of developing it and of employing it as remuneralyv
as possible. The convulsions through which all States
of Europe had passed, and the enormous militarprteff
made during the preceding quarter of a century, hewt
duced general confusion in their finances, whichuldo
be straightened out only by hard work in peace itimms.
Every state had been spending money lavishly for :
long time, and the resulting shortage of money wasy
acute. The poverty-struck states had to acquire dash
necessary for their recovery from those who had suc
ceeded in profiting by war conditions to accumulaiehes
as contractors or through financial operations. eFor
most among these was the House of Rothschild, &nd
gladly lent money to princes and states, as theyrapnt
of such loans through their subjects was securBaus
it advanced moneys to numerous small princely iesil
especially to those of the neighborhood, while rigations
with the Elector of Hesse remained outwardly ungieain
Although he was the third son, Nathan incontestably
look the leadership among the five brothers. Hisglo
and fortunate connection with the English governmen
had taught him both the advantage of concentratimg
really big financial operations, and the compamtisafety
of carrying through such operations with powerfubtss.
For the concern of these for their public creditd atieir
prestige made them regard it as essential to carry
187
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their obligations punctually. Nathan was not in the
least inclined to rest upon his laurels, or to finfim-
self to the preservation and enjoyment of the famil
great fortune. His aim was to increase the powerhisf
House; and he held the view that in order to winvie
tory, ducats, like soldiers, had to be concentratedmass
suddenly and unexpectedly upon a wisely selecteimt.po
This was the dominant note in the policy of his B®u
during the following period.

In order to apply this policy it was necessary, nowat
his firm enjoyed the high regard of the businessn-co
munity, that he should secure his position in dgcias
well. The Austrian patent of nobility had given hima
good start in this direction; but his native cityda the
senate of Frankfort continued to adopt an unfrigndt-
titude toward the Jews, including the Rothschildnifg
Amschel at Frankfort, who had been placed in charge
of the campaign against the senate, used every rtppo
nity for exerting external pressure upon the autiesr
of the city, especially through Prussia and Austrist
the beginning of the year 1818 a favorable oppdrtun
occurred for again enlisting the support of the sBian
Chancellor Prince Hardenberg, who was well dispose
toward the Jews.

The state finances of Prussia were, like those abtra,

in great confusion. The deficit was large, and déersed
not improbable that the pay of civil servants and tle
army would have to be suspended. The treasury ,livec
from hand to mouth, and the king himself was being
dunned by small tradesmen. In these circumstance:
Barandon, the London representative of the Prussia
Mercantile Marine, had recommended that a loan lshou
be raised in England, and that for this purposeouese
should be had to Nathan Rothschild. Hardenber
readily agreed, and asked Amschel at Frankfort, mvho
he knew personally, to use his influence in favérsecur-
ing this loan. Amschel consented, and used oo
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tunity of again appealing to the chancellor on lfelad
the members of his faith at Frankfort.

"At the present time,” he wrofe,"when his Excellency
the Minister and Envoy to the Diet, Count von Bud,
with your Excellency, | beg to renew my most humble
representations regarding the fate of the membdrany
faith here, who are awaiting in great suspense dbei-
sion of the diet. We place our greatest hopes m fbn-
ored Prussian government, and cherish the mostersinc
wish that the principles recognized by it will bgpéed,
convinced that your Highness knows too well how ajp-
preciate the cultural progress made by our communit
during the last forty years to allow the way to ith&ur-
ther development and improvement to be barred, hemt
to be limited in this respect.”

Hardenberg was quite willing to accede to this re-
guest, since in doing so he would be acting in atawme
with his own personal convictions. He had, however,
a difficult task with his king, who was not well spiosed to
the Jews. The monarch told him the measures hedcou
apply if action were taken by the magistracy of nkra
fort, but at the same time expressed the desir¢ tha
wishes of the magistracy should be met as far as- po
sible. "In any case," the resolution concluded, dd not
wish Prussia to support the Jews in the diet."

On this Hardenberg angrily commented: "First ad

acta. We have at any rate the decisions of the K@esg
of Vienna to go upon?"

However, the king came off his high horse, for Herd

berg had made him realize that the Prussian siaisow

need the brothers Rothschild for a loan, and thabuld

not be good policy for Prussia to alienate thenaiat-

titude unfriendly to the Jews in the Diet of Fraorkf

The majority of the diet were in any case in syrhpat

with the desires of the senate at Frankfort, aeditihts

which the Jews had acquired in 1811 seemed therefol
to be in peril. Only the powerful influence of k-
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nich and Hardenberg had so far restrained it fraking

a definite decision hostile to the Jews.

Amschel regarded the head of the House of Bethmant
which was being more and more overshadowed by th
Rothschilds, as a natural enemy of the Jews; buh-Be
mann refused to admit that this was so. "If Hermds"
he wrote at the time to David Parish, "will but ivisne

at Frankfort, he will soon realize that | am nofluenced
by any nonsense about Christians and that | have n
prejudice against a reputable Jew. | have often at
tempted in vain to disabuse Amschel of the stufigsion
that | am opposed to the demands of the Jewish eemm
nity at Frankfort in so far as they are reasonallbe
fact that | am suspected by my fellow Christians tak-
ing the Jewish side should convince him, if nothialge
will, that he has no ground for his attitude."

Amschel Meyer certainly was greatly interested in
keeping on good terms with Prussia and Austria.s$tals
acute financial distress seemed to provide a furthe-
cellent opportunity of earning a large amount of neyg
and he did all he could, in close collaboration hwiis
brother Nathan in London, to induce Prussia to comme
the Rothschilds for refuge.

That kingdom had very good reason to look around fo
money, for in 1817 the state was carrying a burdén
twenty millions of floating debt, interest being arbed
on part of this amount at the extravagant rate wénty
percent per annum, the payments being met by furthe
borrowings each vyedr. Apart from this, the annual
budget showed a deficit of several million thalers.
Prince Hardenberg, by the king's command, accoiying
instructed the Director of the Prussian Treasury nggo-
tiate a loan. The director, Christian von Rotheraswa
highly competent official and Hardenberg's righimha
man in financial matters, and he had come into iapec
prominence in raising money during the wars of ribbe
tion.
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"It is essential," wrote the prince to RotHer/that
we should obtain money for various purposes. Thenima
tenance of the state urgently calls for it. | amgesby
waiting to hear from you. Act with decision and
courage."

Rother first tried Berlin firms, but they attemptetb
exploit the difficulties of the situation, and, dse re-
ported to the king, the conditions which they pregb
were "exorbitant and humiliating.” In Holland he dha
no success either; but he fared better at Frankféd
Prussian commissioner of finance he had already ecom
into contact with the House of Rothschild in Paramd
he now succeeded in getting on exceedingly goodnger
with Amschel Meyer.

Amschel referred him to his brother Nathan in Lon-
don, as the most likely person to make the loarnu@ess.
Hitherto, Barandon had conducted the negotiatioms i
England, but he was not liked by the House of Roths
child. Rother, on the other hand, the brothers kadwn

in Paris, and they regarded him as a more pleas
ant person to deal with. Indeed they preferred him
every way, and were exceedingly gratified when laene;

to London and Barandon was left out in the cold.

They were now dealing only with two friends of thei
House, Rother and the Prussian ambassador in Londo
William von Humboldt, the brother of the great eotelr
Alexander. He himself was not only a diplomat, but
also a distinguished scholar and philosopher. Hudbbo
understood little of money matters, and he leftgnis

vate estate to be managed by Rothschild, whereteRo

was regarded as a financial genius in his own egunt

Humboldt was certainly a complete believer in Natha
Rothschild's indisputably superior talent for fioean He

reported in this sense to Berlin, using words wlaich

especially remarkable coming from such a man.

"If the loan is to succeed here," his report ranis"

can be managed in my opinion only through Rothdchil
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. Rothschild is now easily the most enterpgsibusi-
ness man in this country. . . . He is a man uporonwh
one can rely, and with whom the government heresdoe
considerable business. He is also, as far as | krjast,
exceedingly honest, and intelligent. But | must atidht
if business is given to him to carry out, it wille bneces-
sary to fall in with his ideas. For he has acquiréuk
independent habit of mind developed by riches and
fairly long sojourn in this country, and he is noen-
gaged in such a constant number of financial ticitses
that it will not greatly affect him if one of therfails to
come his way. He wants to take over the whole loar
himself; on this point he is likely to be exceedyndirm,
and he has asked in advance that the Prussian lcon:
here, against whom he is prejudiced, shall not bewad
to interfere in the matter in any wa3."

Humboldt's report is all the more valuable as an ex
pression of opinion, since he proved his indepecelem
concluding it by advising against the acceptance tlod
loan, this being of course quite contrary to Nathan
wishes. Rother, on the other hand, speedily came t
terms with Nathan regarding a loan of five million
pounds. This he considered advantageous for Prussi
as other important states were able to obtain mobgy
loan only in small amounts.In spite of the ups and
downs of the negotiations, exceedingly cordial trefes
seem to have been maintained throughout betwee
Rother and Rothschild. At any rate this is indidate
by their correspondence at this time. Rother wrdte
Solomon Rothschild? who was also in London at the
time, that he had been glad to make the closer aatqu
tance of his brother Nathan, whose character andlliin
gence he felt compelled the greatest admiration.

Solomon's reply was full of friendliness and candor
His letter was, he indicated, an expression of $iiscer-
est feelings, and Nathan and Solomon assured Rothe
when he left, that he could travel with a light hea
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He had achieved "a splendid piece of business, theg
were his devoted, loyal, and eternal frientfs."

This way of getting into the good graces of the sPru
sian negotiator did not fail of its effect. Rothevas
delighted that he had carried the business throaghd
that on the day on which the agreement was condlude
Nathan sent a ship to Hamburg with a million thaler
as a payment on account.

Rother had, if possible, been even more strongly im
pressed than Wiliam von Humboldt by Nathan's influ
ence. "The Rothschild in this country,” he reportéal
Berlin,® "is a most estimable person and has an incredibl
influence upon all financial affairs here in Londort

is widely stated, and is indeed almost a fact that en-
tirely regulates the rate of exchange in the cityis
power as a banker is enormous."

The loan, which was issued at an average price df 7
per cent, turned out to be "a splendid piece ofinass"
for Rothschild, as it never fell below the price w©sue,
and in 1824 actually reached par. The House of $Rkoth
child therefore had every occasion to be pleaseth wi
this, the first big state loan which they handleshd they
were encouraged to develop this line of business aon
large scale. This loan was the first of several.

The brothers had formed valuable friendships thnoug
these negotiations, and Willam von Humboldt intro-
duced them to his famous brother Alexander. It was
not long before he was seen dining at Rothschildisse

in London. Nathan was more frequently the guest o
William von Humboldt, whose wide education and ex-
tensive knowledge certainly provided a contrast ttee
Frankforter who had risen so rapidly. Humboldt ex-
pressed himself candidly about him in a letterisowife.
"Yesterday," the letter runs, "Rothschild dinedhwit

me. He is quite crude and uneducated, but he has a

great deal of intelligence and a positive geniugrioney.

He scored off Major Martins beautifully once or ¢ei
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Martins was dining with me, too, and kept on pragsi
everything French. He was being fatuously sentialent
about the horrors of the war and the large numlvens
had been Kkilled. 'Well," said Rothschild, 'if thdyad not
all died, major, you would presumably still be abau
tern.' You ought to have seen Martins's face.”

The Rothschilds were anxious to maintain their
friendly relations with the Humboldt brothers. Suolon
also did his best to be agreeable to them whengeosr
sible. Meeting Caroline von Humboldt at Carlsbad on
one occasion, he overwhelmed her with attentionke S
wrote to her husband: "I have had several callensd
among others Herr von Rothschild, the brother o& th
one who is looking after your affairs at Frankfoite
made some exceedingly comic remarks to me. He
thanked me, in the course of his conversation, riEgeiv-
ing him, and said, 'Your Excellency ought to come t
Frankfort again. We could do with a lady like you
there.' It sounded extraordinarily funny. He alsskeal
me whether he could be of use to me in the matfer c
money and said that his purse was at my disposal.”

The Prussian loan, which the brothers Humboldt ar-
ranged with the Rothschilds, furnished another kewe
illustration of the way in which the three brothemorked
together.

While Solomon and Nathan were dealing with that
business in London, Amschel Meyer was meeting ak-aw
ward situation at Frankfort. In the case of proposs
which the firm did not like, they could excuse them
selves by pointing out the difficulty of obtaininte agree-
ment of all the brothers—that is, of five personsow
usually were widely separated from one another—this
agreement being necessary for any substantial -tran
action.

These tactics were adopted in a matter involving th
Crown Prince of Hesse, who was constantly at logger
heads with his father. The elector was now seviwe
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years old, and failing. In contrast to his parsimas
father, the crown prince had made himself populgr b
a manner of life from which many persons profitétis
involved very heavy expenditure, and the heir's dnex
money was all the greater since the appanage ellotb
him by his father was—according to his ideas at aate
—Iludicrously inadequate. The consequence was that t
prince found his way to the firm which owed itserignd
prosperity to his father. He applied to Rothschifdr

a loan.

Naturally, this was done quite in secret, withoute t
knowledge or consent of the elector. At the begignof
1818 the prince requested a loan of 200,000 rdiaklets,
which the House of Rothschild granted; but befoig s
months had expired he asked for a further advante ¢
300,000 reichsthalers. On this occasion he remarted
the House of Rothschild had the fullest informatioe-
garding the elector's affairs, and could therefaasily
provide for the subsequent repayment of the loan.

Carl Rothschild happened to be in Cassel at thee.tim
The prince immediately summoned him, and informed
him that he had again applied to his firm for magney
making the same remark to him as he had made to the

firm. Carl Rothschild left the audience chamber ie-
flective mood. He thought it exceedingly strangeatth
the prince should already have incurred further tgleb
and he was somewhat annoyed at the remark which he

had made in asking for the loan. There was a riskt t
the old. elector might come to hear of his sontsdve-

ings, and they would arouse his indignation noy evith

his son but also with the firm of Rothschild. Roths-

child met a chamberlain in the anteroom, and made

some remark which may have sounded ill-temperedtabo

the request for a further loan.

After returning to Frankfort Carl took counsel with
Amschel, who was there alone; the result was enalodi
in the following letter'?
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MOSTEXCELLENT PRINCE!

We have the honor to acknowledge your High-
ness's most gracious letter of 28th ultimo. We mus
confess that having but recently handed to yout
Highness the considerable loan of 200,000 reichs
thalers, we did not expect to be asked for a sitill
greater amount. Your Highness will be graciously
aware that we can act only in agreement with
our absent Dbrothers, and we shall therefore no
faill to communicate to them vyour Highness's Iletter,
asking them for their views. In the meantime we
would most submissively beg for a gracious explana:
tion of the following passage in your Highness's
letter, in which your Highness is pleased to state:
"You have the best possible knowledge of the elec
tor's business here, and it is therefore partibular
easy for you to reimburse vyourselves through dis-
counting bills."

Our knowledge of the elector's affairs extends only
to such business as we are entrusted to carry hut.
is impossible for us to retain a single farthingdato
apply it in the interest of your Highness, for wer-f
nish the fullest accounts of the smallest traneacti
and send them to Cassel.

This letter was to fulfil a double object: it wouldtave
off the prince for the time being, and it would albe a
protection against any reproaches from the eledtothe
matter leaked out.

The letter displeased the prince exceedingly; he- pe
ceived the rebuke and would have liked to replyignd
nantly. But he restrained his feelings as he stidped
to get money from the Rothschilds. However, he felt
that in these circumstances it was difficult formhito
carry on the negotiations personally. He accorgingl
selected Buderus as a go-between, requesting hirke¢p
the matter strictly secret from the elector.

"Having learned of the chance arrival of Baron Carl
von Rothschild," the prince wrote to Budefdsntici-



The Period of Congresses 197

pating the future title of the family, "I felt that should
inform him of the application |1 had made to hisnmijr
and did so most politely. He, however, replied inmest
unfriendly way, and permitted himself to make reksar
behind my back which are not consonant with my hdno
The young prince stated that nevertheless he &t
confidence in the firm, and begged Buderus to uise i
fluence to help him out of the awkward situatione H
suggested that the Rothschilds' letter must be doag®n

a misapprehension. "I for my part,” he continuedould

of course never have thought of such a thing, mgnin
tion being to indicate to him that he would be yuke-
cured as he would have me more or less in his hands

Buderus hastened to carry out the wishes of tha hel
to the throne, his future master. He went to Fraurikf
and remonstrated with Carl Rothschild for makinge th
remark to which the elector's heir had taken exoept
Carl Rothschild protested that he had made no Hemar
regarding the further loan to anyone excepting Holz
forster, the gentleman in waiting, who was Kkeptlyful
informed of the financial affairs of the heir. Budse
reported to the young princé® "I have succeeded in per-
suading Finanzrat Carl, who was the only one of the
brothers at Frankfort, temporarily to advance a féwu-
sand friedrichdors. Finanzrat Solomon of London has
gone to a spa, and Finanzrat Amschel is also irayel
It will require a month to obtain the replies ofethab-
sent brothers."

However, the heir to the throne was persistent. He
immediately informed Buderus that he was not goiog
be fobbed off with a few thousand friedrichdors,dan
added a remark which savored strongly of a threat.

" know," *> he wrote, "that these gentlemen will be

entirely guided by what you say, and my gratitude i

future to Privy Councilor von Carlshausen will bare

mensurate with his readiness to do me a service"'now

The letter went on to make proposals as to hova@ie000
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reichsthalers might in spite of everything be aledi
from Rothschild.

The faithful Buderus felt very bitter about this -un
gracious reply. He could not force the banking firm
hand out money at the point of the bayonet. "I mosi
humbly assure your HighnesS," he replied, “"that the
will to carry out your desires is not lacking, artdat |
would spare myself no labor or sacrifice to thad,effor

I find my greatest satisfaction in the success of en-
deavors. Nevertheless, with the best will in therlavol
am unable to dispose of another person's propentyto
dictate to him how he should deal with it."

Buderus reported that he had immediately sent a fur
ther pressing request to the firm of Rothschildd amad
received the following communication from C&rl: "I
am anxious to accede to his Highness's request,aaadre
you that if it depended on me alone there would rae
obstacle to its being immediately granted. However,
in the present instance consultation with all myotiers,
who are now away, is particularly necessary. Ound$u
have been to an extent tied up in the recent reggois
for considerable loans, and | am unable to my n#ire-
gret . . . immediately to come to a decision. Nther
less, your Excellency may be assured that we smalke
every possible effort to satisfy his Highness's uneg
ments."

Meanwhile Solomon had returned to Frankfort, and it
was decided after all to advance the prince the ayon
he wanted on very special security. By a deed date
October 15, 1818, he mortgaged not only "all hial rand
personal property to the exclusion of nothing wbats
ever," but also any property of which he might beeo
possessed in the future in any way whaté¥er.

Three months had scarcely elapsed when the princ
was again in need of money. He himself felt thatl€a
hausen would think it strange that he should alread
want another 100,000 gulden; and he first trieset®
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whether he could "acquire" the money from his fdshe
friend, a lady whose politeness led him to expédt tshe
would not refuse his requedt.The Countess von Hessen-
stein evaded the question of a loan in her reply.

The young prince would have gladly paid the firm of
Rothschild ten percent interest if only he couldveha
got the money. Von Carlshausen was instructed by th
Rothschilds to inform him that the firm never adeep
interest at ten percent as this would be a usurimis.
Thereupon the prince wrote as follows to his fdther
loyal servant:

"I am well aware that the House of Rothschild can
loan no capital sums in cash at five percent withlmss,
and at the same time that the prestige of the fismoo
great to allow them to take a higher rate of irgere

a fact which is entirely to their credit, although these
times no objection could be made to the higher.rate
am therefore confident that your Excellency will,ithw
your usual kindness, use your good offices with Hmuse

of Rothschild to persuade them to grant me a fuarthe
loan of four hundred thousand thalet%."

This request moved the firm of Rothschild to indign
tion. "Your letter,” they wrote to Carlshausen, riizd

at the same time with the letter embodying the Iveso
of our brother at Berlin, in accordance with whidh is
plainly impossible for us to provide a sum excegdihme
five hundred thousand reichsthalers in cash already
vanced, especially in view of the fact that we havad

to make the most exhaustive efforts to provide that
sum.?°

The use of the word "resolve" in this letter calisr
special comment, this word usually being reserven f
the decisions of sovereign rulers; also, it was aagputly
not so “plainly" impossible to advance the moneypr f
on April 1, 1819, this third loan was also grantadd the
prince received the money he wanted.

Scarcely two years later the elector died; hisson
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ceeded to the government and to his father's gpeest
sessions, and the Rothschilds had their money depai
full with all interest due.

A far-reaching political development now diverted
the firm's attention from such minor loan transacdi
concentrating it exclusively upon the higher posti of
Europe. The victorious powers had decided to meet i
a congress at Aix-la-Chapelle, there to establishv mrela-
tions with the France of the Restoration, as wasllta dis-
cuss the question whether the armies of occupagioould

be withdrawn, and alleviation granted for the indem
ties to be paid. England and the eastern power® \s&h
suspicious of France; and the interest aroused Mg t
congress was so great that the monarchs of the Kby
ance attended it in person, while England was repre
sented by the two foremost men of the day, Lordtl€as
reagh and Wellington.

Metternich meant to use this opportunity to secuhe
support of the tsar and the King of Prussia for his
schemes by playing on their fears of revolution ageh-
eral upheaval. Besides the numerous statesmen,mibst
prominent bankers and merchants of Europe flocked t
Aix-la-Chapelle, scenting prey. Most of them tracel
through Frankfort and availed themselves of the oopp
tunity of getting into touch with the financial whpullers

in the commercial center of Germany. Metternich too
had come to Frankfort on September 3, 1818, accorr
panied by Gentz.

Gentz was his secretary and adviser in money rsatter
but he was interested not only in his country's blso in
his own personal advantage. With rare candor hessnot
in his diary that in 1815 he received a purse witnee
hundred ducats and one with eight hundred ducat
from Russia, and that Prussia had given him—ar
Austrian civil servant—eight hundred ducats and two
hundred gold napoleons as a gratdltyHe was also
guite open about the fact that the Jewish bankerela
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had given him money and that Parish had given him :
share of the Austrian loan of May, 1818. Gentz echll
such transactions “pleasant financial dealiffgs."His
way of referring to them is so candid that one gtte
impression that the circumstances of those times- pr
vented his being in the least conscious of anythimg
proper in such gifts.

Prince Metternich came into contact with all thecdb
magnates at Frankfort, including Bethmann. He seem
not yet to have met Rothschild personally at thimet
hut this defect was more than made good by hist-righ
hand man Frederick von Gentz. The brothers Roths
child were well aware of the great influence thaen@
exerted upon Metternich in matters concerning thates
finances, and through him upon the minister of rtg
Count Stadion. They knew also that Gentz was bigyab
whereas they naturally did not venture to approddét-
ternich in such a way.

Amschel Meyer and Carl Rothschild therefore called
on Gentz immediately after his arrival. This visre-
sulted in verbal agreements of a financial natuasd
they also requested him to use his influence witle t
prince toward securing his support in the questadnthe
Frankfort Jews; for at that time the sefateas attempt-
ing to dispute the competence of the diet to deih the
Jewish problem, arguing that it was a purely loosdtter.
The pressure brought to bear by the Rothschildsnupo
Gentz, and through him upon Metternich, resulted the
senate's objection being disallowed, and a comanssf
the diet being appointed to mediate between the twe
parties.

This decision, taken on September 10, 1818, mdwed t

brothers to call on Gentz again on September 12, an

to "engage his interest" by a further detailed expm

of the whole matter. Gentz suggested that Harelgnb

should have his attention called to the subjecirags he

would meet Metternich at Aix-la-Chapelle and wohé&l
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able to discuss it with him. The brothers needed nc
pressing to do this, and wrote to Hardenberg in fble
lowing terms:

"Your Highness's gracious sentiments toward us, a
well as your well-known tolerance in matters ofigielus
opinion, gives us reason to hope that you will gnasly
grant this letter your favorable consideration. Thees-
tion at issue is the final decision in the mattéroar posi-
tion as citizens. This is a most important questfon us
now, since the welfare of those who confess outh fae-
pends upon it, and is constantly occupying our ghos
We are exceedingly anxious not to let pass the mppo
tunity of the meeting between your Highness and his
Highness the Prince von Metternich to ask that heulsl
come to a final favorable decision regarding ousstidg,
and we await his decision in confidence. In vemigrito
appeal as strongly as possible to your Highness hape
that it may be vouchsafed to us to look with cosrfice

to the future.®

During the sixteen days which Gentz spent at Frank
fort the brothers Rothschild very frequently canee gee
him; he was invited to dine with the Rothschilds fate
o'clock on September 22, Frau Herz and General Vol
zoven being among those present at the dinner. Bahsc
made no slight effort to have distinguished peogpte his
table; but, as Johann Smidt, Mayor of Bremen, dfdte
it was not in accordance with contemporary custoansi
manners to admit a Jew to so-called good society. N
Christian banker or merchant of Frankfort had yet i
vited a Jew, not even one of the Rothschild brstheo
dine, and the delegates to the diet did not do itleere
However, several people were beginning to depaoimfr
this tradition, and accepted invitations from theotl®-
childs, either from an absence of prejudice, ormfrano-
tives of personal interest.

Gentz arrived at Aix-la-Chapelle September 25, av fe
days after Metternich. A brilliant society hadtrrethat
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city for the congress. Besides monarchs and statgsm
it included financial magnates such as Baring anopd;
who were negotiating the French loans in connectiath
the payment of the war indemnity. The firm of Reths
child had sent two brothers to Aix-la-Chapelle, dabn
and Carl. The Ilatter was accompanied by his britihe
beautiful and intelligent Adelheid Herz, whom he dha
married on September 16, so that his business gguto
the congress coincided with his honeymoon. In tlasec
of the House of Rothschild even the most importpat-
sonal considerations had to yield to important hess,
and to such a unique opportunity for forming extems
new connections.

Through Gentz, Metternich was brought into actual
touch with the two brothers at Aix-la-Chapelle. &en
fell completely under their influence, and his giacon-
stantly records their visits. On October 27 Solomon
handed him eight hundred ducats, which he stated h
had won by speculating for him in British furfds.

On November 2, Gentz again recdfdspleasant finan-
cial dealings" with Solomon, and on November 12 the
brothers, together with Gentz and Parish, luncheith w
Metternich. In spite of his heavy work in keepinget
minutes of the congress, Gentz spent the wholehef next
day working on a memorandum stating the case fa& th
Jews of Frankfort, no doubt in return for financiebn-
siderations. He called upon Carl's young wife, wivas
highly flattered to be waited upon by the secretamd
confidant of the man who was playing the leading no

the illustrious assembly. At the Rothschilds' rexjue
Gentz supported Dr. Buchholz, whom the Jews had sel
to Aix-la-Chapelle to secure a favorable decisidéven

if this proved fruitless, the European Areopaguss wat
any rate led to view the question in dispute fiemm

friendly angle.

The congress broke up on November 14, 1818. It
conclusion brought profit to the House of Rothsaithil
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although the principal parts among the bankers badn
played, not by them, but by Baring and Hope. The
Rothschilds, however, took over bills from that nfir
They had successfully put forward the demands ofllsm
princes and above all through Gentz they had obthia
profound insight into the activities of the men wheere
the determining factors in European politics. Moeg
they had formed invaluable connections for the riitwf
their House; and more especially they had made th
closer acquaintance of Metternich, the most powerfu
man in Europe at the time. The brothers therefaré |
Aix-la-Chapelle in a state of high satisfaction.

Gentz was no less satisfied. He had been widely -comr
plimented for his work during the congress and cad-
lected two orders, as well as six thousand ducéts.
also attached great value to having "taken parthan most
instructive conversation with the most powerful mem
the commercial world, while the intimate secrets the
greatest financial dealings that have ever beensaeed
between men were negotiated in his little roéf."

It is true that Gentz liked to see himself in a aotic
light, and was wont to exaggerate anything with clhi
he had to do; but the negotiations at Aix-la-Chipeds
to the manner in which France should pay the 270 mi
lion francs of war indemnity still outstanding dith fact
constitute a formidable financial transaction. Matich
returned home with his sovereign, but Gentz retlirra
the end of November via Frankfort, where he spdmua

a week.

His diary shows that the first week in December18.8
was spent in almost daily visits to or from the tahilds,
and in long conversations and discussions with inem-
bers of the banking family. Hour after hour Gentz
worked in favor of the Jews of Frankfort. To thigripd
must be attributed the conclusion of the agreemiat
was so profitable to both, providing the Rothschildith
an important source of political information andaa-
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nection with Metternich, while enabling Gentz torrga
on his extravagant manner of life, and to indulge his
expensive middle-aged amour with Fanny Elssler. The
relationship continued until his death.

From Frankfort Gentz proceeded home via Munich,
where he received a letter from his friend Adamllitti

The public had learned something of the part playec
by the brothers Rothschild during the past critigaars,
and Gentz had told Mtiller more. Mtiller, as a rgsu
suggested that his friend describe in a short Bkette
rise of the House of Rothschtd.

Gentz replied as follows: "I was delighted with you
idea of a monograph on the Rothschilds. It is ofethe
brightest and most happy notions that | have hefad
some time. The word is all the more appropriatecesin
the Rothschilds really do constitute a special gseplan-
tarum with its own characteristics. They are vulgar
ignorant Jews, outwardly presentable. In their tcrifey
act entirely in accordance with the principles o#tua
ralism, having no suspicion of a higher order ofngs;
but they are gifted with a remarkable instinct whic
causes them always to choose the right, and of rigius,
the better. Their enormous wealth (they are thehest
people in Europe) is entirely the result of thisstinct
which the public are wont to call luck.

"Now that | have seen everything at close quarters
Baring's most profound reasoning inspires me widssl|
confidence than the sound judgment of one of theemo
intelligent Rothschilds—for among the five brothetisere

is one whose intelligence is wanting and anotherosgh
intelligence is weak. If Baring and Hope ever fdil,can
state with confidence that it will be because thegve
thought themselves cleverer than Rothschild and ehav
not followed his advice. | am writing to you camore

aboutt these people and their business, because weee
my recreation at Aix-la-Chapelle and at the sanmetil
learned a great deal from them."



206 The Rise of the House of Rothschild

These remarks of Gentz's are valuable because the
occur in a confidential private letter to a friendVe
shall see later how differently Gentz was to speddout
the same Rothschilds in a work destined for pubboa
for which he received a princely fee from the famil

While the International Congress temporarily braugh
the three brothers, Amschel, Solomon, and Carl itle
foreground, James in Paris and Nathan in London ha
not been inactive. Nathan in particular had sucedeth
carrying on his activities in dealing with largeats, and
had issued twelve million pounds of English Stateari
This business does not itself appear to have btouglch
profit to the firm of Rothschild, but it secureds iprestige
in the eyes of the British Treasury, and demonstrato
the whole world that in the face of native competit it
had maintained its position as the banker of Emglan
a nation which now, after Napoleon's overthrow, was
joicing in its undisputed political power and wéalt

James in Paris was in constant close associatiotih wi
Barbier, the chairman of the Austrian Liquidationon®
mittee in that city. He continued his efforts invairy
with other firms, to secure the handling of the wiar
demnity, and so extended his business.

While the House was thus prospering throughout the
world, its existence was suddenly most seriouslyeati
ened in the home town of Frankfort. The family had
just lost one of its best friends there—the manwiom
must properly be ascribed the important part of in@v
first held the ladder on which the House of Rotlidch
had climbed to such heights. On August 3, 1819, lewnhi
sitting at his desk in Hanau, Buderus had a stroke.

A short glance at the papers which he left showat tine
had spent his whole life in meticulous devotion tioe
exacting work of accountancy. The son of a poorosth
master, he had risen to the rank of privy councitord
head of the treasury. He had acquired a fine eshmi
was possessed of about one and a half million guftie
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All this was, however, a trifing reward, when or®n-
siders the services he rendered to the electorngluthe
Napoleonic period, and the enormous portions of the
elector's possessions he rescued.

His devotion to duty had not made him popular, for
he was reproached with having acted with too grea
harshness in the elector's interests. Von Carlgmaus
seems to have realized this at the end of his daps,
there is a suggestion of self-justification in thencluding
sentence of his will, which reads as follows:

"I have done what was in my power to provide for my
dear children. | have considered no sacrifice angl n
effort to be too great where the furtherance ofirthep-
piness has been concerned, and my whole life has e
consistent endeavor to place their welfare on m ffoun-
dation. God has blessed my efforts . . . and yoy, m
dear children, hearken to and follow a father'st lesun-
sel: guard carefully the property which I, with God
help, have industriously acquired. It is burdeneéither
by the tears of the oppressed nor by the cursethefde-
frauded. Endeavor to increase and secure it throug
economy, order, industry, wisdom, clemency, andtypie
Shun greed and usurious avarice that blights aftuei
Have naught to do with unjust acquisitions. Always-
member that contentment is the crown of richies."

The House of Rothschild owed an infinite debt ofatigr
tude to the dead man. It is true that under thetraon
he had had his share in the business, and to #uf if-
deed he owed the greater part of his wealth. Big tmas

of small account in comparison with the servicesicvh
he had rendered in excluding all rival firms frometrich
elector's business, and with the possibilities Wwhibe
had created of applying the elector's money to a@ens
date the credit of the banking firm and to secuee great
business.

It was in its native town that the rise of the Heubkad
aroused the greatest envy and hatred. A Frangédite
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report of that time gives a fairly good picture pbpular
feeling in the old imperial city:

"The occasion of a day of penitendg, 'the report runs,
"being held to commemorate a big fire that occuratd
Frankfort a hundred years ago, through which foum-h
dred houses were destroyed, clearly brings out feed-
ings of the Christian inhabitants against the JewWs-
cording to the story, much property is supposedhave
been stolen by them. In general, any opportunity fo
showing envy and ill-will is welcomed, all sense pfs-
tice being forgotten, although many rich Jews arsoarce
of substantial income to Christians. Any right-#ting
person will condemn the fact, for instance, thatcaica-
ture ridiculing his ennoblemefit was recently pinned
to the door of the Jewish banker Rothschild at i@t
"Rothschild, although he indulges somewhat in dis-
play, provides many people with an opportunity airne
ing money thereby, and is exceedingly benevolentthe
poor whether they be Christians or Jews. The cgpaci
of this Jewish commercial and banking firm is shown
the fact that it has taken over a loan for Englaod,
which we have just been informed. It is noteworithat
the firm of Rothschild secured the business in catitipn
against others. A few days ago the firm on recegivia
special message from Vienna bought fifteen thousan
Metalliques; the price of Austrian securities imnagely
rose, and the stockbrokers got extraordinarily Busy

The revelation of the firm's power had the most gexa
gerated results. In such a highly emotional periad
Germany was passing through, a rapid development c
this kind was bound to have a particularly exadpega
effect upon contemporaries and rivals. All thinking
people in Germany were greatly stirred by the eéedor
freedom and national unity. On March 23, 1819, a-fa
atic's dagger cost Kotzebue his life because of dttacks
on the national party. The emotion, artificidligld in
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check by Metternich, everywhere vented itself upthe
Jews.

A farce called "Unser Verkehr" ("Our Neighbors")
was played throughout Germany, which, to the uproar
ous applause of the spectators, ridiculed the manaad
customs of the Jew$. The author was unknown, and
everybody said that the House of Rothschild haderetf

a reward for his discovery.

In  August, 1819, the Conferences of Ministers, over
which Metternich presided, met at Carlsbad to decid
upon the notorious measures against any movement
liberation; the resulting excitement found an dutie a
violent outbreak of popular passion against the sJew
Wiirzburg was the first town in which acts of viole
were perpetrated. The populace gathered together |
groups which marched past the Jews' houses, smgashi
windows and breaking down doors. They began to. loot
"Hepp! Hepp! Down with the JewsP' resounded
through the streets. Similar scenes occurred in am
and other towns.

The Jews of Frankfort were all the more dismayed by
these occurrences, as there had been menacing sfgas
similar movement developing in that city. Amschel
Meyer Rothschild and his two brothers, who on aotou
of their wealth were likely to be the principal ebj of
any attack, began to feel that their lives wereiossty
threatened, and to consider the question of flight.

One of the brothers seems to have spoken of their i
tentions to an Austrian official, for, writing onufust 6, a
secretary of legation at Frankfort reports as fefid’®

"I have the honor tentatively to inform you that have
learned from a reliable source that the Jewish ibgnk
firm of Rothschild here intends to leave Frankfdar
good ; they are going to apply, through the impenan-
ister of finance Count von Stadion for permissi@n settle

in Vienna. Their intention is still a close sedrere.
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When they give effect to it, it will cause an enoum sen-
sation both among the municipal authorities and the
whole business community, and the splendor of Frank
fort will be considerably dimmed. It will probablgerve
to heighten the bitter feeling against the Jewsd dhe
departure of the Rothschilds will be a fatal blow t
them."

Frankfort soon caught the contagion of the antiiSew
disturbances in the other cities of Germany. Thegrew
all the more likely to culminate in deeds of viatenin
that city since the populace knew that in its it the
Jews it enjoyed the sympathy of the highest auiberiin
the town. The occasion for the outbreak was airgfl
one. On the evening of August 10, 1819, some youth
walked through the Jewish quarter provocatively usho
ing "Hepp, Hepp!" Several Jews who happened to b
standing at their doors joined to drive the youth# of
their street, and beat one of the brawlers who fallgn
into their hands. Thereupon the rumor spread throug
Frankfort like lightning that a Christian had bediled

by the Jews.

Crowds collected instantaneously and moved shoutin
through the Jewish quarter, breaking up windows an
shops with stones. The house of the Rothschilds alss
attacked, and all their window-panes lay scattesdzbut
the streets. The family had had to take refugehia Iback
room, where they listened trembling to the threaign
shouts of the maob.

On the morning of the nth, the words "Hepp, hepp,”
the slogan for driving out the loathed Jew, wersciibed

in large letters at all the street corners. Thevausev-
eral wealthy Israelites left the inhospitable towaof
Frankfort, and the brothers Rothschild nearly fokad
their example. As the disturbances increased theatse
began to be alarmed that the Jew-baiting might Idpve
into a general rising. The available troops werdleda
up to hold the excited populace in check. Morepte
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delegates to the diet, feeling particularly conedrnabout
the attacks on the House of Rothschild, which haxbor-
tant financial connections with most of the goveemts
represented at the diet, demanded that counterumesas
should be taken. A general resolution of the dieasw
proposed, requiring the senate to take strong messu
to protect the security and property of the Jews.

Count Buol would certainly have been acting in ac-
cordance with the wishes of Prince Metternich iresgr
ing energetically, at any rate on behalf of Austri@r
such measures to be taken by the senate. Buol, vieowe
who was hostile to the Jews, hesitated and waitedirf-
structions. Not so the Prussian representative, nCou
selor of Embassy Himly. On the very morning of Asgu
11 he gave a "most worshipful council of the fragy of
Frankfort to understail that he had the fullest con-
fidence that the council would take the most appabg
measures for punishing the attack made upon thesehou
of the royal Prussian commercial advisers, Meyel
Amschel von Rothschild and Sons, and would assur
their persons and property adequate protection nagai
similar risks in the future.” Himly added, "The amd
signed kindly requests the earliest possible in&irom
regarding the measures which an honorable counaile h
taken in this matter.”

The mayors Metzler and von Usemer replied that the
disturbances in the Jewish quarter had immediataip-
sided, and that the senate had taken the strongesis-
ures to prevent their recurrence. The senate adued
this statement that the protection of the laws reked
to all the inhabitants, and therefore also to theramants
Rothschild, and that the events of the previous htnig
would be reviewed most strictly, and the ringlead@un-
ished® This read well, but bore little relation to reglit
for although actual attacks upon the houses of ibws
ceased, the hatred of their inhabitants had conte the
open, and this kept the Jews in a state of anxiety.
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James in Paris had heard with great alarm of wha
had occurred at Frankfort, and had urged his brotioe
leave his home. "You will have read in the publiegs,”
he wrote to David Parish at Carlsbad, "how on thghtn
of the 10th of this month mobs collected in theests of
Frankfort and poured forth threats and imprecations
upon the Jewish community. Prompt measures on th
part of a praiseworthy senate have scattered timg- ri
leaders and, according to the last reports | haaeived,
have restored order.

"You can readily imagine that such occurrences age
unpleasant as they are unexpected nowadays. What c
be the result of such disturbances? Surely they lave
the effect only of causing all the rich people afr ;mation

to leave Germany and transfer their property tonéea
and England. | myself have advised my brother a
Frankfort to shut down his house and to come hdfre.
we make a start | am convinced that all well-to{oeople
will follow our example, and | question whether the
sovereigns of Germany will be pleased with a dgwvelo
ment that will make it necessary for them to appty
France or England when they are in need of funds.

"Who buys state bonds in Germany, and who has er
deavored to raise the rate of exchange if it be oot
nation? Has not our example engendered a certam co
fidence in state loans, so that Christian firms ehaalso
taken heart and invested part of their money in katids

of securities? The Jewish community in Germany @& n
allowed to learn the various crafts, so that thisrenothing
left for them to do but to become dealers in moraa
stocks.

"A  man generally has the greatest confidence in the
securities of the country in which he lives; if tipeace of
the rich in Germany be disturbed, they will findemth
selves forced to emigrate for their safety; andy theill
certainly not take any interest in the funds of eurdry
where their life has been obviously endangerethe
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object of the agitators at Frankfort seems to h&een
provisionally to collect all the Israelites into aingle
street; if they had succeeded in doing this, mightot
have led to a general massacre? In that case wou
the public have had any scruples about plunderingir t
houses?

"I need not point out to you how undesirable suah a
occurrence would be, especially at a time when loomse
might be holding large sums for the account of #es-
trian or Prussian court. It seems to me to be yeaéices-
sary that Austria or Prussia should devise meastoebe
applied by the senate at Frankfort for energegicalkal-
ing with occurrences such as those of the 10th ho$ t
month, and thus making each man secure in his PoOSSe
sions.

"I am sure you will be so good as to speak to highH
ness Prince Metternich about this matter, and you
friendship for me makes me feel confident that ywill
appeal to him strongly on behalf of our nation. i a
informed that Herr von Bethmann was particularlyn-co
spicuoys among those who endeavored to restor
order.’

The advice which James gave from abroad did no
take into account the important interests that wobhve
to be sacrificed if the firm that was so deeply tedb in

its native city, where it was the center of an igatte net-
work of business connections, were to change itadhe
quarters. The brothers who were resident at Frankfo
did certainly consider the question of leaving thmwn,
but when order had been restored they gave up dka i
for the time. Amschel Meyer, as head of the firmasw
tied to Frankfort. But in Solomon and Carl, who wer
freer to move about, the events at Frankfort had- pr
duced a certain uneasiness, which made them idcline

to welcome any future opportunity for settling ebere.

Baron von Handel attentively noted the results ok t
Jewish disturbances. Some rich Jewish firms asch
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Ellissen and Speyer did actually transfer their dogar-
ters to the Hessian town of Offenbach close by; ander-
sistent rumor was maintained that the Rothschildsulgv
follow them.

"The great and rich House of Rothschild,” Handel
reported to Metternich, "is supposed to be not relyti
averse to the idea of leaving here; and if theyukho
do so, they would probably take up permanent resile
in Paris or London, where they already have brasiche
The question suggests itself whether it would net ib
our interests to offer them the prospect of a gwedep-
tion in the I. and R. states, and to induce the ddoto
emigrate to Vienna’®

This report was communicated to the committee of th
treasury dealing with commercial affairs at Vieftha.
The next day another letter from Handel arrivedatisg
that the inclination of the Rothschild banking firrto
leave Frankfort was becoming more and more markec
The treasury committee for commercial affairs trans
mitted these to the ministry of finance and theeriatr
for their information and observation, addihg that
Amschel von Rothschild spent a hundred and fiftputh
sand gulden on his household alone and that he ga
twenty thousand gulden a year to the poor. The com
mittee were of opinion that the firm of Rothschildas
at liberty to apply to be received in the I. and fates.
Count Stadion thereupon wrote the following to timen-
ister of the interior, Count Saurau:

"The president of the treasury committee has inéam
me in the enclosed letter of his intention to iavithe
Frankfort firm of Rothschild to settle in Viennand also
of the means whereby, subject to my agreement, roe p
poses to prepare the way to this end. The settleroén
the House of Rothschild within the Austrian dommso
would without doubt be of great advantage, and pine-
posal is therefore deserving of every support, oaign
Hofrat von Handel's letter does not suggest that th
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House have expressed any desire to emigrate toAtise
trian dominions. It merely raises the question Wwhet
an effort should be made to induce them to do'$0."

As the reception of the Jewish families was a matte
that concerned the minister of the interior, Stadice-
ferred the suggestion to him, with the request that ap-
prove it. Count Saurau sent his reply direct to thesi-
dent of the treasury committee, conveying his decisto
Stadion in the form of a copy of that letter, whickad
as follows**

I venture first to call your Excellency's attention
to the fact . . . that it is still quite uncertain
whether the firm of Rothschild intends to leave
Frankfort. Still less may we infer (from the re-
ports) any clearly expressed preference for sgttlin
in Vienna. It would seem indeed exceedingly doubt-
ful whether the House of Rothschild would choose
for permanent residence a place where its principa
would, in view of his religious persuasion, be sub-
ject to more restrictions than in any other state.
Your Excellency must be aware that foreign Israel-
ites may reside here only on obtaining the specia
"toleration” permit, which cannot be issued until
they have duly received the provisional authoriza-
tion for wholesale trading.

The department is not competent to make an ex
ception to the I. and R. regulations regarding this
matter, and its action would be Ilimited ... to ap-
proving the request of the House of Rothschild for
permission to reside, if submitted. In view of the
complicated conditions, which are not likely to at-
tract the House of Rothschild, it would seem espe
cially desirable to avoid any step that suggestad a
invitation, and to leave it to them to apply, since
special exceptions can be made only with the per
sonal approval of the emperor. Meanwhile your

Excellency may rest assured that we are far tool wel
aware of the advantages that would in many re-
spects accrue to the imperial state of Austriaugho



216 The Rise of the House of Rothschild

the settlement of such an eminent firm within its
borders, not to advise his Majesty most emphaticall
to give his consent as soon as a formal or definite
application in this matter is received.

Handel was accordingly instructed that if the House
of Rothschild made inquiries at the legation he was
indicate that they should submit an application. dny
case, the report of the department revealed thatesired
the House of Rothschild to emigrate to Vienna.

This was all the more remarkable as the positionthef
Jews in Austria was far from being an enviable one
They had not the right of owning land in any pafttbe
imperial dominions; law and custom excluded theromfr
administration and the courts, from the practice tbe
law and from the teaching profession, from all Ieigh
posts in the army, and from any political functioasd
offices. They were restricted in the matter of naaes;
they had to pay poll tax and report themselves he t
Jewish office, and foreign Jews were allowed to aem
in the country only for a short period.

Such were the circumstances in which the highest of
ficials in the state of Austria were trying to irmdua for-
eign Jewish family to settle in the country. Butatth
family was enormously rich; its financial influenceas
immense; and money overcame all other considesation
Soon a Rothschild House was to be established smné
too.

Frankfort was becoming exceedingly uncomfortable
for the Rothschild family. The brothers were contta
receiving anonymous threats. One |éfterinformed
them of the day on which Amschel was to be murderec
by a secret society formed for the purpose of dgvihe
Jews out of Frankfort. In spite of all this theniircon-
tinued to carry on its business undisturbed, thestéan
side of it particularly developing with the help dflet-
ternich and Stadion.
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Austrian affairs were chiefly left to Solomon. Inidn
July of that year the firm of Rothschild had undken
jointly with Gontard to arrange for the transferorfr
Naples of large sums of money which that kingdond ha
owed Austria since the intervention of 1815. Alsams
to the value of about three million francs, payabie sat-
isfaction of Austria's claims upon France, were ndra
mitted to Vienna, the firm of Rothschild receivingne
percent of the payments effect®d.Finally, the brothers
had heard from a confidential source in Milan thhere
was an amount of money in the state treasury there
which the government wished to transfer to Vienitaey
immediately offered to carry this out.

It involved a transmission of two million lira in oty
Coins, and Solomon, who was again staying at Vienne
quickly got into personal touch with the treasury arder
to discuss the best means of sending this sum fxilan

to Vienna through exchange operations. The firm of
Rothschild stated that they would undertake thenstex
of any sum whatever at the cheapest rate possHie,
that they could arrange the business to the gteaigan-
tage of the imperial interest®. For this service they and
the firm of Gontard received one-half percent cosimi
sion and one-eighth percent brokerage, so that the
simple transmission of the money from Milan to \fian

they received 12,933 lira in gold.

Their extensive transactions necessitated a voloumsin
correspondence, the rapid transmission of which veas
difficult problem under the primitive conditions afhose
times. It was not only that posts were slow and Ibar
tween; there were special dangers attached to thstalp
service because the contents of correspondencaatas

treated as inviolable. A large part of Germang s/l

served by the Thurn and Taxis post bureaus whicie we
divided into lodges and non-lodg&s,according as their
officials were or were not the confidential agerdt the
Viennese Cipher Service.
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If a letter came to a lodge office, it was carsgfuipened
before being sent on, read through, and any impbrta
passages were copied. As these "intercepts,” ap \ere
called, were always laid before the authorities,chsu
action, often abused, was greatly feared. Even Cour
Stadion did not hesitat® personally to invent ‘“inter-
cepts" in order to ruin persons who were a nuisatwe
him. Sometimes the couriers themselves intercepte
letters in transit.

"Such inspection,” Bethmann wrote on the occasior
of a visit to Vienn&" “is inevitable, and Rothschild and
Parish are as little able to avoid it as Herr voryG
miiller, although the latter enjoys the full cordiice of
Prince Metternich. Solomon Rothschild yesterday d tol
me that his brother had recently again receiveaethiet-
ters from him in one day."”

The brothers Rothschild naturally thoroughly under-
stood the position. As they had a great deal to teaypne
another that they did not wish anyone else to haad
also attached great importance to the speedy teasip
news in advance of normal methods, they decidedhawee
their own system of couriers. They would be reinskdr
for the heavy expense of this arrangement at omnekest
if their firm thereby received early news of anylifical
event that might affect the exchange.

An example of this occurred when the Duke of Berry
was murdered. The duke was the nephew of the Kin
of France, and as Louis XVIII had no children, the
hopes of the Bourbons were centered upon him. As h
was leaving the opera on February 13, 1820, he agass-
sinated by a political fanatic who thought to saveance
by exterminating the Bourbons. According to Hargdel
statemenf the Rothschilds heard of this long before
anyone else; they made appropriate arrangements f
themselves, and then made the event known. This re
sulted in an immediate fall in all state securitiemd pro-
duced "general consternation."
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The courier system was at first inaugurated betweel
the three brothers in London, Frankfort, and Paris
When the business with Austria accumulated, anc
Solomon's visits there grew more and more lengiting
couriers extended their route to include Vienna.

The Austrian representatives in London, Frankfort,
and Paris, being in constant communication with the
House of Rothschild, soon realized that reportsldccooe
more speedily sent in this manner and, as remanks @
numerous documents showed, frequently entrusted th
Rothschild couriers with the most important and reec
letters, without considering whether the Rottlds
might turn the tables and themselves "intercepg #tate
communications. This certainly cannot be provbedt it

is highly probable, for on one occasion, when thetHers
entrusted a letter to an ambassador, the letter iwese-
diately "perused."” Proof of this is furnished by fol-
lowing two letters: on November 28, 18%9,Handel re-
ported as follows to Metternich: "The banker Carbnv
Rothschild, who left for Vienna today, asked us pat
several letters to various German ministers meetatg
Vienna, which he had been asked to take with him,ai
packet and seal it with the embassy seal, so tkatduld
bring them over the frontier without risk. I neacho
difficulty about acceding to the request of Heronv
Rothschild—who like other Jews is exceedingly tintdt

is a person of sound character—because this favadem
it possible to see the contents of the letters. Rothschild
duly sent them to me and although | had not time tc
peruse them all, | was able to scan the more imapbft
The other letter was frothLe Monnier, the secretary

of legation at Frankfort, to the director of thecrs serv-
ice department at Vienna. It ran as follows: "Herr
Rothschild [no doubt Amschel Meyer], whom | often
meet at Count Buol's as well as at Baron von Hasdel
has asked me to allow him to send his letters solbmother

in my bag. |did not raise any objection asd dot
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think it advisable to refuse; but | venture to sesjgthat
you should inform the secret service department tlog
fact so that they may look out for these lettersl amter-
cept all those under my address."

It is not at all unlikely that the brothers Rothédh
who must be credited with a reasonable amount &#l-in
ligence, sometimes deliberately had letters senbutih
the embassies in order to put them in possessioffiact
which had been invented or adapted for definit@pses.

The financial position of all the states which haeéen
engaged in prolonged military operations much neéede
to be set in order, now that peace and tranquitiad re-
turned. In Austria, Stadion was dealing with thisolp
lem in collaboration with Metternich. Metternich sva
personally concerned to see that Stadion was abbfit
occupied in the financial matters, to which he hagen
sidetracked when the chancellor succeeded to theidfo
Office. His rival would then feel that he had plento
do, and the financial strengthening of the monarchy
would assist the policy of the chancellor. There reve
thus two men controlling the destinies of Austrishow
were well disposed to the Jews in general and te th
House of Rothschild in particular.

In 1816, in addition to the interest-bearing stadebt,
there was an almost equal amount of paper money i
circulation which was worth a quarter less than fige
value. Stadion's efforts were directed toward pméung
any further fall in value, through the issue of rleaand
other measures such as the founding of a natiomak.b
The Metalliques loan, so called because the irterss
the bonds was payable in precious metal, condfitatebe-
ginning. Stadion was in agreement with Metternidiatt
the House of Rothschild should always be treatedh wi
consideration politically, with a view to inducing also
to participate in a loan. Since these were Mettérsi
plans, it is not strange that he should have bagthm
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irritated by the anti-Jewish attitude of the city Brank-
fort.

Frankfort was described as a center of uftest the
reports from the delegates at this period. This wage
enough reason for Metternich, who scented revalutio
and upheaval everywhere, to feel displeased witht th
city. He accordingly intervened to prevent the dfedbm
leaving the settlement of the Jewish problem to meni-
cipal departments. Metternich and Stadion also d#eki
to accede to the request made a year and a dayoysbwv
that Nathan should be appointed consul in Londom O
March 3, 1820, the emperor gave his formal sanction
this matter?

The ambassador in London, Prince von Esterhazy
was instructed® to inform Nathan of his new sphere of
activity, and to encourage him "through friendly viae
and any other suitable means to carry out his slutre
the manner which the state expected." Official rinst
tions were simultaneously sent to Nathan in Lonton
informing him not merely that he should duly carout
the duties imposed upon him by the I. and R. enyhass
hut that he should, without waiting to be askedyutarly
convey to them any information he received regardin
events that might directly or indirectly affect trgovern-
ment's policy.

On Metternich's instructions Handel, the ministet a
Frankfort, had in November, 1819, entered into nego-
tiations with Rothschild for the big loan that Aust
wanted to place with the firm.

Since that time the distinctions and favors alredely

scribed had with deliberate intent been accordedego

House of Rothschild. Nathan now had a positiottnén

consular corps of the British capital, a fact whizds
exceedinghy valuable to him both socially and isibu

ness. He was able to give Amschel powerful support

his struggle for the rights of the Frankfort Jews.
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The ground had thus been well prepared for a favor
able reception of the Austrian loan. The nationank
required about 55,000,000 gulden in order to wadkdr
the paper money from circulation. On April 4 the -em
peror had authorized the minister of finance touasshe
loan, which in accordance with Stadion's suggestwas
to be done in two parts. On April 7 the first 2@@@DO
gulden were, in accordance with Solomon's suggestio
issued to the firms of Rothschild and Parish in foem

of a lottery loan, a method which was still unustsatl
that time, and which never failed of its effect opthe
general public.

Nothing was said at the time of the negotiationst th
were already in progress for the issue of a furtBg000-
gulden loan; and everyone subscribed to this loanthie
confident belief that it would be the only lottetgan for
the time being. The conditions were very oppressioe
the Austrian state, although the redemption of tban
extended over quite a long period; under the ageegm
the state had to repay in all 38,000,000 in retton the
20,000,000 then advanced. This naturally produced a
adverse opinion in the general public, which wagroignt
as to the general financial position and Stadiomten-
tions, and had only these figures to go upon.

A contemporary police report statésthat the an-
nouncement of the Rothschild lottery loan had hadeay
bad effect upon public sentiment. The government’
credit when it had scarcely begun to recover wapreap
ciably lowered.

"As far as the Rothschild loan is concerned,” the r
port continued, "I feel a genuine difficulty in deang
where to commence with my description of the exeeed
ingly unfavorable impression . . . made by thisafioial
operation, not only upon the Viennese public, busoa
upon the inhabitants of all the provinces. It woutbt
be in accordance with the modesty due from one yi m
position to record the harsh expressions usedédpph
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ponents of this measure in. describing it as a maEmi
of frivolity, caprice, and self-interest—indeed dseing
an immoral transaction. There have probably notnbee
such numerous critics and opponents of any previou
financial operation.

"I heard a guest at an At Home exclaim, 'This laan
one of the most wicked things that have been ddnéhea
expense of our pockets for twenty years, and tkasay-
ing a great deal" One thing generally felt abohis tloan

is that the manner in which it was made public iadly
made it unpopular from the start. To notify the ahh
tants of a state that 20,000,000 were being bowlowem

a foreign Jew, for which 38,000,000—very nearly leu
the amount—would have to be repaid, is regarded a
treating one's subjects as beneath contempt. .is Ifelt
that the announcement of the loan in the "Wienettudg
amounted to the finance minister's saying: 'l amll we
aware that your expenditure being greater than yiour
come you have not enough money to pay your taxes
Now in order that in future you may be still lesbleato
pay them | shall still further limit the amount @honey

in circulation and therefore your income. In retufar
this benefit you will have to pay 38 millions toethlew
Rothschild.™

The writer of this report emphasized the fact thhaere
appeared to be no conceivable excuse for excludivg
public from participating directly in such an adtean
geous financial speculation as the lottery loan] &or put-
ting it in the hands of a foreign Jew. Citizens evdreing
compelled to purchase the lottery bonds from fareig
Jews at a premium of from 10% to 18%.

"l am assured by bankers here," the report condinue

"that the profit which the contractors have madeadu

this loan is enormous. To the four millions gexhthem

by way of commission must be added what they will

realize through the sale of the bonds, which thepat

issue at under 100 gulden. The Rothschild whioirsy



224 The Rise of the House of Rothschild

here himself admits that this profit will increasieom
year to year, and that he hopes the bonds will ts€00
by the second drawing, and to 400 by the tenth idigiw
And this is not at all unlikely, since Rothschild holding
back the sale of the bonds, thereby increasingchences
of a tremendous gain.

"The whole transaction is felt to be a shameful iSbw
swindle arranged between the Rothschilds and tleevrer
agent Joel. The latter is supposed to have perdudide
minister of finance, or rather his department, gea to it,
and in return Joel or Joelson is alleged to haweived
1,000 bonds, Count Stadion 2,000, and Burgermeigster
secretary of the treasury, 500. | personally regait
these statements as slanders without any foundafitwe
feeling about the loan was so bitter at first theatpro-
posal was made among all ranks of society to form
leagues, the members of which should pledge theesel
not to take bonds exceeding the value of 100 gulfilem
the Rothschilds.”

There were other critics who did not deny that Sta-
dion's intentions were honest, but gave him to tsided
that they believed the minister of finance had bdéepe-
lessly done.

The figures contained in this police report somewha
exaggerated the facts, but expressed the feelingthef
public that enormous profits had been made out o$ t
business. In spite of the declared boycott theres vaa
extraordinarily brisk demand for the Rothschild tdoy,
bonds. The offices were literally besieged with lapp
cants, and the bonds soon rose to no, 120, 150, eard
higher.

The Augsburg Allgemeine Zeitung had published
articles by Gentz and other agents of the Rothdghil
which under the title "Financial Letters" recommedd
the "exceptionally favorable lottery." Enticed byhese
developments, Stadion decided in accordance witk th
authorization which he had received, to issue tinghér
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35,000,000 gulden four months after the first lo&uoths-
child and Parish paid out 35,000,000 gulden of eonv
tion currency in cash in twelve monthly instalmenia
return for acknowledgments of indebtedness. Themder
were such that the state would have to repay 76&31
gulden as capital and interest in return for the038,000
gulden which it had received. In addition the stqaid

a commission of 4%, amounting to 1,400,000 gulden.

These conditions which were approved by Emperol
Francis made the loan one of the most lucrativeste-
tions of the time. For the firm not merely explditehe
public's gambling instincts to sell the bonds atgaod
price, it also influenced the rate of exchange ugto its
connections with the principal bourses. It was obsi
that the Rothschilds would have to reckon with thadl

In the price of the twenty-million issue as soon iase-
came known that a further loan of thirty-five nollis
was to be made so soon afterwards. But before whas
made public they had placed the original issue gbriae
well above par, so that when the second loan wsseds
the earlier bonds were almost all in other peolatsds.

There was naturally at once a storm of indignation
against the enterprising bankers; but the firstuassoon
recovered, and the bonds of both issues were @gager
sought. The public indignation subsided; the Aasitri
State had its millions in cash; and the Rothschilds
mained in undisturbed possession of their profits.

The negotiations necessitated by these importaht an

extensive transactions had made essential thenconis

presence in Vienna of a member of the Rothschildddo

The discussions were carried on almost exclusively

Solomon Rothschild, although he was acting in cdnce

with his brothers. This enormous business, however,
quired constant personal attention in its furthdagss
also; and it was therefore necessary for Solomontryo
to obtain some permanent pied a terre at Viennae Th
laws of the country did not allow a foreign Jewbtey a
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house of his own, and perhaps such was not hisnalig
intention. The firm did not yet contemplate estsitlng

a branch similar to those in London and Paris, oaigjn
this was done eventually as the result of its iatenasso-
ciation with the finance and policy of Austria.

Solomon Rothschild had taken up his quarters in on
of the leading hostelries of Vienna, known as theteH
of the Roman Emperor, No. 1 Renngasse. It had som
of the most distinguished visitors at that timecludling
the King of Wurttemberg in the year 1820. This wae
only hotel with a large concert rocth,and its acoustic
properties were excellent. Beethoven often gaveitatec
there, and occasionally he stayed, it is suppostdthe
Roman Emperor.

Solomon lived at the hotel until he was given theef
dom of the city of Vienna. Eventually, it is trube was
the only guest in the hotel, for he occupied ak tlooms.

In the end he bought the building, as well as tloaisk
next it, No. 3 Renngasse. This is still in the psston
of the family, while an insurance company acquingtat
was once the Roman Emperor Hotel.

Meanwhile Metternich’'s confidence in the firm of
Rothschild had increased. The family perceived |, this
and when they saw any signs of big business thewyldvo
let him know through Gentz that they would like tarry

it out. James had learned in Paris that the alied de-
cided in 1815 to put aside twenty million francs tife
Paris war indemnity for the erection of a fourthn¢o
federate fortress on the Rhiffe.

James in Paris and Solomon in Vienna immediately
offered to send this money to Frankfort so that thet
might have it available in current coin at theiratguar-
ters. Metternich was unduly attracted by the firnofer

to transmit the funds without charging commissiom o
anything for expenses, and overlooked the profitb&o de-
rived on the rate of exchange. He thereforedieki
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jointly with the Prussian secretary of state thhis tbusi-
ness should be carried through by the firm of Rudihd.

The two brothers, by a concerted arrangement, eac
made an offer that, if the money were left in thkands,
the one in Paris would pay 3 1/2% and the one ianNa
would pay 3% until the building work on the fortses
actually commenced. That might be a long time yet,
as indeed events proved. Barbier observed in thue- c
nection (in a letter to BudP that in carrying out Met-
ternich's instructions he had arranged that theé dheould
retain the right to demand security for the twemtyl-
lions from the House of Rothschild if this sum wede-
posited with them.

"The House of Rothschild,” he wrote, "is undoubygedl
one of the richest and best-established firms imopei
but we thought it wiser to take this precaution @sger
twenty million francs are involved, which may be on
deposit with them for quite a long period if the neo
struction of the new fortress should be still ferthde-
layed."

Thus while the government itself paid 5% for ready
money it left this large sum on deposit with themfi of
Rothschild at 3 1/2% interest for an indefinite éimThe
banking firm got the advantage of this unexpectedly
cheap money just when important political eventhe

South of Europe threatened to disturb the peaceitl
mosphere that had been prevailing since the Cosgods
Vienna.

The Liberals in Spain had forced the promise aofrac

stitution from King Ferdinand VII, who had been re-

instated there. Civil war continued in that caynivhile

the victory which the Liberals had won infected éxe

citable population in other lands similarly oppexts

Revolution broke out in the kingdom of Naples, weher
the nationalistic aims of the secret league ofGhe

bonari had affected wide circles of the populatic@n
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his restoration by the Austrians in 1815 King Feadid

I, an upholder of the principle of absolute autogra
gladly accepted Metternich's condition that he #hou
make no concessions to the Liberals, and shouldergov
in accordance with the Metternich system. Now, how-
ever, that he was threatened by popular rising,yieéded

all along the line and made the ringleader, Gen&ape,
commander-in-chief, and pledged himself to a ctumsti
tion on the Spanish model.

A similar movement was making progress in the lan
of Sicily, where the king's ministers had to makaywfor
new men who were popular with the Carbonari. One o
these ministers was the brilliant Luigi Cavaliere dled-
ici, who managed to maintain order in the finandes
spite of the extravagances of the ruling family,d athe
privileges of the nobility and priesthood.

Metternich, who was watching over Europe like a
guardian angel, resented any signs of resistancehiso
"principle of legitimacy." He had been deeply dibed
by the news from Italy, which was within Austrissphere

of interest. If the revolutionary spirit should epd
from Naples to the North and infect the territoriésat
were under Austrian dominion, there was no sayingatw
the results might be. He saw that his political teys
his influence, which already extended through thhole
of Europe, and the very existence of all the olditiist
monarchies were endangered. He felt that every rteffo
must be made to meet this peril, and summoned anoth
conference of monarchs to consider the point. Tha- c
ference met at Troppau in October, 1820, to discins
principles to be applied if revolutionaries tried tmpose
changes in the form of government anywhere in Eeirop

The congress was moved to Laibach, and Metternicl
arranged that the King of Naples should be asked t
attend. Scarcely had the king crossed the frontadrshis
revolutionary country before he forgot all the cessions
he had granted to the people, and assured the efivoy
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the eastern powers that they had been wrung fram by
force, and that he loathed constitution and Carbema
The congress decided in January, 1821, in spitethef
objections made by England and France, to restodero
in Ferdinand's kingdom by occupying Naples. Metter-
nich had succeeded in a masterly manner in gaicwner
the tsar to his point of view.

"It is a matter of indifference,” he stated to thaton-
arch® "whether the word be Bonaparte or the sover-
eignty of the people; they are equally dangeroud amnst
therefore both be resisted. The Neapolitan revahd
everything connected with it, must be completelgngied
out, or else the powers themselves will be desttdye

Metternich concentrated absolutely on his one grea
political object, the overthrow of revolution. Th&oops
and money necessary for this purpose had to benh-fort
coming, and it was up to generals and financierssee
to the ways and means.

The news of Metternich's plans, involving as theid d
heavy additional expenditure, came as a severeksloc
Stadion, who had done so much to put Austria'snfiea
on a sound basis. He saw the edifice which he hmahts
rears to erect shaken to its foundations. The utwwis
had also affected the bourses, and state secunties
falling in price. Metternich, however, succeeded e-
ing so convincing through his influence with theegs,
and the passionate communications sent by him fron
Laibach, that even those who had reason to be athrm
about their property became adherents of Mettesich
plans of armed intervention in Naples. The chaocell
had inquired of Stadion as to how the money coud b
found, and whether Naples would subscribe to a .loan
Stadion sent the following confidential letter apty>

"Even our financiers, led by Rothschild and Parish,
are anxious to see our troops across the Po atedhiéest
possible moment, and marching on Naples. | have- wri
ten to Count von Mercy regarding the Neapolitamloa
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| suppose you have spoken only to Rothschild ahitut

| have never mentioned it to Parish, because | @b n
know how far Rothschild wants him to come into sueh
business (parceque je ne sais en combien Rothschi
voudmis de Ilui dans une pareille affaire). In angse

it is essential to lay our plans carefully so tliaé money
does not merely come in at one door to go out & th
other."

As Stadion considered the matter more closely, e b
gan to feel distinctly uneasy. In normal circumstemn
the deficit for the year 1821 would have amountedeight
million gulden; but very heavy additional sums oformy
were now required for the expeditionary force talyit
and the greater part of this cash would have tofdamd
immediately. As Stadion came to consider the heaw
demands made upon the treasury by Metternich'scypoli
he felt a growing sense of bitterness. Metterniche
chancellor whose financial ideas did not extend Imube-
yond a general realization that a state no less thapri-
vate individual must have money, carried out hidicgo
without any consideration of the cost. Stadion was
pected to produce the necessary funds as if by anagid
he really was at a loss how to do it.

The chancellor advised Stadion to see the Rotlasshil
and urged him to discuss with the brothers the mefan
raising the amount necessary for the campaign. Th
emigrant Jews from Frankfort had suddenly become th
sheet-anchor for Austria's two leading statesmene of
whom exercised an influence upon the destinies wifofie
extending far beyond the boundaries of the imperia
dominions.

While at Laibach, Metternich had asked Count Nes-
selrode, the Russian minister for foreign affaiveho was
just about to leave for Vienna, to urge Stadion ask
Solomon Rothschild to come himself to Laibach and e
press his personal opinion there regarding the eissfi
loans to Russia and Austria. The chancellor aisie
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a letter to Solomon Rothschild on January 29, 1821
making this suggestion, but Solomon was not prepage
leave Vienna at a time when the political situatioas
such that prices on the bourse were fluctuatinglewity
from day to day. He therefore wrote the followingttér

to Count Nesselrod®:

Y OUR EXCELLENCY:
With reference to the business matter under con
sideration, | venture most respectfully to obsertieat

a discussion on this matter at Laibach, and my -pres
ence there, might give rise to numerous and prgbabl
highly inaccurate newspaper reports. Persons witl
base motives would unearth the fact that a loan tc
the most gracious of monarchs was being discusses
rumor would be piled upon rumor, and this would
not be at all agreeable in the highest quartersr Fa
this reason | submissively venture to suggest tauryo
Excellency—and Finance Minister Count von Sta-
dion agrees with my proposal—that the business b
negotiated here with our finance minister. My con-
tinued presence here would dissipate all rumors
while everything would be carried on under the
strictest seal of secrecy, and the business coudd &
transacted in peace and quietness.

Solomon Rothschild sent a similar communication to
Count Stadion at the same time, and the count immed
ately wrot&’ to Metternich to say that in his opinion Solo-
mon's contention that neither he nor any other éank
should'go to the congress at Laibach was absolgeiynd.
“In addition to the arguments which he has brough
forward,” he wrote, "I submit that the following ipts
have to be taken into consideration. The loanques-
tion (which ought to cover the costs of the exped)
can be only a Neapolitan loan, guaranteed for theatgr
security of the powers. It can be prepared urtiese
conditions, but its formal conclusion must take cplain
Naples, after our troops have entered the citycaod-
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pied it. . . . Untl that moment the public must okn
nothing whatever about it; for the loan would gorye
badly if we were only like the person in the fald#ering
the bear's skin, and it could be issued only ony ven-
favorable terms. It would immediately suggest thae
were in lack of money, which fortunately is not yite
case; but the mere belief that we were would sshjou
damage not only our credit but our political pasiti
generally.

"Rothschild is here able to control his businessl dms
correspondence from the center, and day by daycah
laboration with our finance department and his hess
friends, to decide upon the steps or transactidrad $eem
to him appropriate to prevailing conditions. He main
carry on his work effectively anywhere but here, ilesh
it is only here that we can examine the means tmat
adopts to carry out the wishes and intentions & ¢ov-
ernments. These means must be brought into harmor
with our general system of credit, since the loandes-
tined ultimately to find its way into the Austriafreas-
ury. . ..

"I feel myself compelled to observe that whateveew
one takes of the situation Austria alone will hatee bear
the burdens of the military operations until Napliss oc-
cupied. When we get there it appears to me that th
three following matters will have to be dealt witfirst,
our troops will have to be entirely maintained Dblyatt
country; secondly, we shall have to obtain compi&msa
for the costs otherwise incurred through their staythe
kingdom of Naples; and thirdly, we shall have totami
an indemnity that will partially make good our adees.
"Rothschild believes that if the sum exceeds—thanlo
ought not to be too heavy—one million pounds, oouib
twenty-four million francs, cela se pourrait fairpour
ainsi dire une bonne fortune a Londres. | have ypet
gone far enough into the matter to be able to jutge
far his hopes are well founded."



The Period of Congresses 233

At the same time Solomon wrote the following letter
Metternich:

Your Highness was graciously pleased to send m
your command of the 29th ultimo. Although it gives
me great pleasure to show my zeal in fulfilling you
Highness's wishes at all times, and happy though
always am to wait upon you, | feel it my duty to
avoid doing anything which would attract attention.
. A journey to Laibach at this time would arouse
such attention, and would give rise to all kinds of
conjectures. .

Ever devoted to your Highness's commands | be
to remain in deepest respect

Your Highness's Most Obedient Servant,

S. M.VON ROTHSCHILD.®®

Stadion's letter had revealed the whole plan thas w
to be carried out: Naples was to pay everythingd an
Rothschild was to arrange loans at the expense haf t
country, the proceeds of which were to be applied fay-
ing for Austria's unwanted intervention.

Meanwhile things had begun to move. The Austrian,
General Frimont, crossed the Po on February 5, ,182:
with 43,000 men, and began to march on Naples. -Solc
mon Rothschild perceived with satisfaction that thAias
statesmen were dependent on him for finance, andl sa
the prospect of realizing substantial profits. Hecaad-
ingly hastened to place sums at their disposalh weitview

to securing the possible business at Naples entifer
himself.

Stadion wrote to Metternich"Rothschild and Par-

ish"—who had apparently, against Rothschild's wsshe

been informed of this affair by Gentz—"are provisdy

offering to make me advances and to transfer surastd

to Naples apart from the loan. Rothschild is alyead
concluding agreements in Paris and London for {is-
pose, or at any rate he says he is."
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A week later Stadion wrote sayify:"For some days
Rothschild has been effecting transfers of moneyote
or several banking firms (in Naples), and by theetiwe
get there about three million francs will be avalda
These can be immediately placed at the disposalowf
government. | only wish that | could always be mied
of the requirements in good time so that | couldkenghe
necessary arrangements. Until the day before ykster
nobody asked for a single gulden of cash for theol&vh
march of our troops from the Po to the Neapolitan
frontier; and then a courier arrived demanding anr u
gent credit of 250,000 gulden at Florence. It seetms
me that this should have been foreseen and provided
long time ago. Fortunately, Rothschild has moneyd an
credit everywhere, and he was therefore able imatelgi
to provide me with the advance | wanted, as well aas
additional advance of 100,000 gulden. . . ."

Stadion was already relying largely upon the Housfe
Rothschild, which rendered that statesman the nvesk
come services in his embarrassment, although nbrtai
not without cherishing the hope that they would daly
rewarded. The finance minister had sent Metternigh
detailed scheme regarding the contemplated Neapolit
loan.

"I am awaiting,” he wrote to the chancellor, "your
reply to my last memorandum regarding the Neapolita
loan, so that | may carry the matter further withy m
friend Solomon Rothschild. It is absolutely impdadsi
for him to travel to Naples, and he is asking orfehs
brothers to come over from Frankfort and go on to
Naples. This brother is expected by the end of the
month. He has also written to Paris to say thatoa-c
fidential servant of his firm—by name Salicey—whg i
thoroughly familiar with Naples, should proceed réhe
without delay.**

Finally Stadion complained that he no less than the
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public had been kept completely in the dark for usys
regarding the progress of events and the presesitiqo
of the troops.

Solomon had realized that it was absolutely esslenti
that a member of his firm should go to Naples. lasw
not exactly pleasant to go there as there was alutn

in progress, and the Austrian troops would have esom
hard fighting; nevertheless Solomon summoned CHrg
only one of the five brothers who so far had noep®hd-
ent sphere of his own.

Carl had, since his youngest days, been accustotned
making long journeys on his father's business. Natv
the age of thirty-three a promising field for histiai-
ties was offered him, although it was in a counthat
he had only once casually visited, and the language
which he did not know. This, however, did not affec
the matter, for it seemed to be a merely providiona
arrangement, and Carl little guessed that Naplesuldvo
come to be his permanent place of abode. On March :
Carl Rothschild arrived at Vienna from Frankfort dan
immediately called on Stadion.

"Un petit frere Rothschild,” Stadion reported to tMe
ternich/?"has just arrived here on his way to Naples.

| am engaged in working out with the two brothehse t
most important conditions regarding the loan whittey
will issue. | hope to send young Rothschild tabaah
Wednesday, or at the latest next Thursday. Yol
will there be able, my dear prince, to inform hirhiter

he should then proceed. | hope that it will be tapNs,
and that you will have occasion to send him asdipeas
possible."

On March 6, Carl did in fact go to Laibach. Seadi

was hoping that in the course of its advance theyar

would acquire a few millions for the Austrian Traag

which was sadly in need of them. "I have to pou"

he wrote, "that the declaration of war by Napleghout
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a shot having been fired is sufficient ground fos to
declare our right to indemnity from the date whenor o
troops crossed the PG*"

Meanwhile the Austrian army was approaching the
Abruzzi, which was the easiest territory betweenstAa
and Naples for the enemy to defend. Its march wa
somewhat delayed through the insufficiency of psmris
and of money. Count Ficquelmont, who was accompany
ing the army on his way to take up his duties asamn
sador at Naples, wrote: "We are all suffering dgute
from the disastrous shortage of money." Applicatinvas
made at Rome to Torlonia and other banking firmaf b
in vain. A stirring appeal was made by Metternichithw
a view to remedying these evils. On receiving aorep
from Vienna, Metternich had published a statemen
regarding the whole expedition, in order to pacifiye
Viennese public, who did not understand what bsine
Austria had in Naples. Count Sedlnitzky welcomeds th
step, wishing the chancellor luck in carrying ors lgolicy

on the grand scale, and reporféd:

"Through an arrangement made in the nick of time
by the thoroughly worthy House of Rothschild andeot
firms, regarding Wertheimer's failure, the marketrenh
has been saved from being flooded with Metalliques
bonds, and a gradual rise in their value as wellinagshat

of other state securities has been effected. Tlas had
an excellent effect upon public opinion in the nhdd
classes and in the business world."

The minister of police considered the critics andal-m
contents to be especially numerous among so-cathesh

of learning, and even in several higher circles amdthe
army. "Nevertheless,” he wrote, "we may count our-
selves fortunate, if we compare public sentimentrehe
with that in other countries.”

Stadion, however, who was constantly receiving iappl
cations for money, was not equally satisfied. Hewad
the future with dismay, and was utterly at a lassde
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how he could provide the money for everything theds
being done. He suddenly heard that a general hatbdst
during the court ball that the emperor had recerbm-
manded the pay of the Neapolitan Expeditionary &orc
to be increased, and a new recruiting law to beriezhr
into effect which would add almost 100,000 men tee t
strength of the army.

"I was absolutely overwhelmed with surprise,” he
wrote in alarm to Metternicf, "by this news, and by
the manner in which | learned it. If this is trui, will
involve a permanent additional expenditure on oumi@s
of more than ten millions. | have not got this mpne
and | see no prospect of getting it. Things cangot
on like this. | feel that | have already reacheé thitmost
limit of what is possible. . . .

"It is very easy to send out handbills, but in orde
translate them into reality the emperor must findman
who can feed fifteen thousand men with five loavés.
cannot refrain from protesting against the way dhinare
being done. His Majesty does not allow himself fwersl
even two hundred florins on his gardens; he does nc
sanction a pension to save a poor family from hounge
without sometimes consulting me several times ire th
matter. And now we are to have an additional expend
ture of ten million which it is difficult to justf . . ,
So far from consulting me in fixing this sum, whidb
far beyond anything we can possibly raise, it wast n
even thought worth while to inform me of the demisi

“In such circumstances my position, which | have
always regarded as the great misfortune of my IHes
become quite impossible. For years | have beenseefu
the means . . . of putting things straight, buttte same
time | am regarded as an inexhaustible source ohewo

I am required to fill the glass at any moment it psit
before me. Such a method of proceeding certainlys pu
an end to my responsibility in the matter. Even after
all the other sacrifices | have made, | cast aiddast
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shreds of any respect that | may enjoy in the wothds
will not bring additional revenue to the monarchy save

it from financial disaster.

"I write to you today, my dear prince, in the hittess
of my heart. It is difficult to remain calm undemch
conditions. Besides, | feel it to be my duty to tetahe
unvarnished truth, when, as in the present instaribe
truth is of such importance. Farewell, my dear ¢&in
make such use of this letter as you think fit."

In some such mood as this, Stadion wrote two mema
randa regarding the general financial position dfe t
country, and sent them to Metternich. "The probleésy

he submitted® "how to save at least some part of our
existence. | cannot possibly conceal from you aomgér
that | am weighed down and oppressed by a load isf m
fortune. | have reached the point when | fear thaty
day | may find that | am quite impotent and helple®
do any more work. | will carry on with the strength
that remains to me, until |1 drop. But do not expecty
great services from a man who is weakened as | am."

The finance minister's panic left Metternich unnubve
Clear before him lay the path that he had recoghias
the right one, and had ruthlessly followed. He was
determined not to deviate from it until he reachbd
goal.

"We have embarked upon a great undertaking, on
that contains the possibilities of greater resulsn an

of our times,” he wrote to General Count von Bubna.
"It is great, for upon its success or failure thehole
future depends; not merely the future of the Aastri
monarchy but that of the whole of Europe. ... Itswa
impossible for us to take any other action, foisita matter

of life or death. . . .

"Everything now depends upon success. | hope the
one or two hard blows will decide the issue. If ,ntte
result will be the same as if we had ventured mgghithe
revolution will engulf, first Italy, and then theonid.
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I will spare no effort until I am killed myself.
Meanwhile, farewell. | shall not see you this yedmt

I shall certainly see you next year unless the dvdnas
been destroyed.”

While Metternich was wusing proud words such as
these, he was being besieged with the most urgamiests
from the army to furnish money for its innumerable
needs.

In the meantime Carl Rothschild had arrived at Lai-
bach and had called on Gentz, who immediately in-
formed his princely master of young Rothschild'sivat.
Metternich asked Carl, through Gentz, whether heulvo
be prepared to travel in his service, and whetherwas
able, without any loss of time, to make paymentsttie
army. The chancellor also desired to know how meney
could be speedily and safely conveyed to Rome.

Carl replied as follows: "I have the honor to reply
your Princely Highness's gracious inquiry of toddéyat

| am prepared to undertake the journey at once rig a
place where your Princely Highness may bid me gud a
to do everything in my power to see that the paymen
which you have graciously commissioned me to make t
the army are carried out with the greatest possspeed
and precision. If your Princely Highness will mogta-
ciously inform me what sums, and at whose dispmsiti
you wish them placed in Rome, | will then . . . dea
special messenger to instruct Signor B. Paccardnem-
ber of a firm who is in Milan, to transfer any sums-
quired to Rome without delay, and if necessary ravel
there himself. ... | have only to add, with all Hum
respect, that we will, on this occasion as alwayse our
endeavors to satisfy the wishes of his Majesty, cthi
indeed is always our sole airf?"

Carl Meyer von Rothschild, who thus came into prom-
inence, was personally the least gifted of the forethers.
He had little talent for adapting himself to his viean-
ment, had an awkward manner, and was over-strict in



240 The Rise of the House of Rothschild

his observance of the religious practices of arhaolox
Jew. His principal asset was a pretty and intatlige
wife, who won everybody's affection and thereby enad
people forget many of her husband's errors. Inesput
the distance which separated them, Carl remained, -
any rate in really important transactions, undee tton-
trol of his brothers James and Solomon.

Meanwhile the Austrian army had advanced almos:
without a battle. The encounter at Rieti was jussmall
skirmish and was described by Ambassador Count Fic
guelmont as the most ridiculous thing he had eweens
"Our advance is uninspiring," he reportéd'as we are
completely unopposed, but our political victory adl the
greater."

Everything therefore seemed to be proceeding satis
factorily, when a very bad piece of news was resbiv
After his return King Victor Emmanuel had inaugect
a severely reactionary regime in Piedmont. For etam
he made the possession of a certain amount of gyope
a necessary qualification for being allowed to reao
read and write; he had the botanical gardens atinTur
destroyed, and wanted to destroy the marvelousgérid
over the Po, simply because they were the works o
Napoleon. He naturally opposed all nationalistic veo
ments among young people. The risings in Spain an
Naples were accordingly joyfully welcomed in Pied-
mont.

When the Austrian troops started for the South, i r
ing broke out in Alessandria too, the object of athi
was to secure a constitution, and the abdication thef
autocratic king. The news of these events causethali

at Laibach. The assembled diplomats were like armwa
of bees that has been disturbed. Gentz rep8tedhis
unexpected news is a very hard blow to me and to a
of us. | remained with the prince until half-pasbuf

in a kind of stupor, and then | tried to eat sonmgth
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Rothschild came to me in a state of great emotiohad
enough sang-froid to be able to calm him."

Carl Rothschild was just about to start for Iltaly i
accordance with Metternich's wishes, and these tgven
caused him the most serious alarm. The impressiadem
at Vienna was no less profound. Stadion completelst
his nerve. "The situation is terrifying,” he wrotéo
Metternich®® "Never, not even in the darkest hours of
the revolutionary wars, has an event produced saoh
effect on the Vienna bourse as the latest news fitaty.

If the enemy were at the gates there could bet
more unreasoning panic. The whole of the populatior
of Vienna is rushing to the bourse to get rid of qublic
securities. . . . Our credit (which has only juseeb
established) is on the eve of vanishing completely.
shall be forced to suspend the conversion of papeney
into cash or banknotes on demand. To do so would b
exceedingly painful to me, for it would mean deging
in one day the labors of the five preceding years.

"This is the first step to our destruction. It isngos-
sible that a loan should be considered either ahehar
abroad at a time when our securities are becomioghw

less. . . . Judging from the way things are going w
shall have to give up all hope of getting any fitiah
assistance from Naples. . . . There is so much lpopu

unrest of a very marked character that each day ma
bring a fresh catastrophe and make further despera
measures necessary."

During this period Stadion repeatedly called in dsol
mon to examine the situation with him and ask His a

vice. If, however, he hoped for comfort from hine,

was doomed to some disappointment. Solomon tdo ha
suffered from the sudden fall in the value of sé@s,

and could not himself help being somewhat affebied

the general panic. It was not until he receiveabsur-

ing news from his three brothers in the West ofdper
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that he was able to take a less gloomy view of dlea-
tion.

The panic reached its height on March 22. On tha
day Stadion wrote again to Metternich, describinge t
complications in Naples and Piedmont as amounting t
the destruction of Austrif. He wrote: "If all the
misfortunes that appear imminent today come upon u
at once, | must confess | see no hope of salvatisuer-
theless we must try to put an end to the Naplesrdve
as speedily as possible, and thus at least savearting's
honor. All troops should be withdrawn to within our
frontiers and kept in readiness to meet attacksmfro
abroad and from the revolutionary spirit at home."

Metternich said nothing, but proceeded to set ts00p
in motion for quelling the revolt. It was Stadiontasi-
ness and not his to raise the necessary money. fadihe
mer had already spent money which was earmarked fc
the year 1822, and his pronounced sense of redpldysi
caused him to take a darker view of recent evehtn t
was strictly justified. Metternich, however, infedt his
imperial master, who was staying with him at Lalbac
with his own spirit of resolute calm, and the engper
wrote a reassuring letter to the King of Naples.eTh
king had just left Laibach, having borrowed the ®@ypn
for the journey to Florence from the Emperor Franci
as he had no funds himself. While assuring the Kking
that his interests were identical with his own, theperor
did not forget about the repayment of the journegnay,
and issued instructions that the cash should imabelgi
be provided out of the Rothschild loan which wasnge
planned in Naple¥’

On March 24 the expeditionary force had enterec
Naples without encountering serious resistance. Thi
news of this event put an end to the rising in Rieat;
Lombardy remained quiet; and the general infornmatio
received at Laibach gave reason to hope that thelewh
movement would die down. In a short time Metteni
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was able to feel that he had reestablished hisersysin
both countries. It was now possible completely ®asr
sure Carl, and to persuade him that the journeyFlar-
ence, where the King of Naples was still stayinghwinis
retinue, was absolutely safe. Before he started tbe
further journey to the capital at the foot of Vesisy the
Austrian troops there would have reestablished det@p
order and security.

It was on March 23 that Gentz had made these rea:
suring observations to Carl Rothschild, using thepar-
tunity to ask for a small personal loan. Carl, whas
not so quick at appreciating Gentz's influence as h
brothers had been, made difficulties, with the Iteghat,

to use his own words, "an unpleasant discussiostiesh

When he got back home Rothschild learned that Met
ternich wished him to leave for Florence on thelofwing
day. He felt some misgivings regarding the disabtig
attitude he had adopted toward the right-hand miathe
all-powerful chancellor; and he thought that hisotber
Solomon would be annoyed with him if he had parted
from Gentz in ill-will. He accordingly called on G&
late that evening in order, as the latter put ip tnake
good his error.”

Metternich had given Carl Rothschild a letter oftron
duction to the Austrian general, Baron Vincent, whas
staying at Florence with the King of Naples. Tgen-
eral had long known of the Austrian governmentsarfi
cial intentions regarding a loan to be issued inplika
He knew that the Allies had agreed with the king at
Laibach that the costs of the expedition should doene
by the kingdom of Naples from the moment when the
army crossed the Po, and that the cost of mainiinhe
army in Naples should also be borne by that kingdom
Metternich had sent Vincent the following instrocts
on the matter as early as March 1, 1821

"The point regarding the loan is of great impor&anc
for our finances. We wish to facilitate the warfkthe
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Neapolitan government so that they will be able pim-
vide for the first needs of our army and fulfil senof
their obligations to us. Count Stadion has alreagly-
tered into negotiations on this matter with the buof
Rothschild. ... It is desirable in our financial tarests
that this house should be given the preference, #red
king also is prepared to proceed on these linee fitm
has the necessary means at its disposal, and &foher
believe that it will be possible speedily to come terms
with it. . . .

"It would be redundant to point out to your Excel-
lency that the fact that Count Stadion was comgelte
make enormous advances to the Neapolitan Expeditior
ary Force has made him exceedingly anxious to énsur
that these moneys shall be gradually repaid. Hethis
more concerned about this since, if the monarchyewe
incur such a heavy loss, the resulting financialbamass-
ment might produce results which nobody can for&¥ee

Shortly before Carl Rothschild's departure Metigni
folowed up these instructions with a lefferstating that
Rothschild was coming only in order to negotiate the
Neapolitan loan. Although this firm had not yet pfar-
ward definite terms, Metternich wrote, it was dakie
that the Neapolitan government should hand overthe
House of Rothschild bonds coming within the scheaie
their general system of credit at a fixed priced deave

it to the firm to reimburse itself by issuing the&®nds
at its own risk at a price which would yield it eofit.

Should the House of Rothschild demand a guarante
from Austria for the due carrying out of the obtigas

of the Neapolitan government, Vincent was autharize
to accept such a condition if it was necessary. s
urged, however, to ask Rothschild to put his prajsos
into writing, and to press for a speedy conclusimnthe
agreement. This was urgent in the interests of st
finances. In general he should show courtesy tol Cal
Rothschild and introduce him to the Neapolitan stini
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ter, Prince Ruffo, so that Rothschild could deakech
with him. Metternich concluded by saying:

"We must naturally take no direct part in these ibus
ness negotiations, but we are very much interestetheir
success. The loan is destined to cover a part ef cists
of the expedition, as well as to meet the experdemain-
taining and paying our army. You are invited, there,
if Herr von Rothschild's first proposals are acedptby
the Neapolitan minister, to facilitate the conatusi of
their business through your good offices."

Carl Rothschild arrived in Florence on March 31.

On Vincent's introduction he had a short intervigith

Prince Ruffo® but he was coolly received and was not
given any explanation as to the minister's intergio He

had to wait for news from James, who had been stgde

by Solomon to express his views regarding the Nidapo
business. Vincent advised Rothschild to go tplé&

and inform himself as to the prospect on the dpot,

Ruffo had been absent so long that he was completel
uninformed as to the financial situation. The Axs&a-

dor took the opportunity of borrowing 1,000 du€as

the government's account, the advance for hisialffic
expenses having long been exhausted. Rothsdhddyg

lent the desired amount.

Although the agreements were kept secret, and nobod
knew that that firm had been granted absolute ipyjor

the news of a loan to be issued by Naples becammerkn

in other banking circles. A Milanese, by nameliaa,
approached Vincent, and in agreement wélhtain
French firms offeretf to advance thirty millions to the
Neapolitan government at an issue price of 60%ly "

fear is," Vincent replied, "that this may confligith

our arragements with the House of Rothschild amd co

fuse them." Barbaia was not a negligible rivéle was
already known to the King of Naples, and was resgiv

by him in Florence on this occasion too. Vincasn

speedily as possible gave Carl Rothschild precife-i
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mation regarding the offéf. "You will," he remarked,
"be in a better position than anyone else to sagtwhalue
should be attached to this offer.”

This problem itself naturally did not engage Carl's
very close attention, but it was valuable to him be
informed of his rivals' plans as speedily and aamly
as possible, in order to be able to take apprapr@iun-
ter-measures.

On April 6 he proceeded to Naples. Vincent gave him
a letter to Ambassador Count Ficquelmont, informing
the count of the offer being made by Barbaia, arfd o
Austria's anxiety that the loan should be intrusted the
firm of Rothschild. The king himself did not yet rda
to return to Naples. In accordance with Mettersich'
instructions the general commanding at Naples mear
while restrained the newly installed government nfro
considering loans proposed by various Italian bagki
firms before Rothschild should have arrived. Whee h
arrived on April 12, Count Ficquelmont immediately
introduced him to the government, who informed him
that they wished to take up a loan of twelve millio
ducats—about twenty million gulden.

Under pressure from the Austrian general the goevern
ment had ignored Barbaia's offers, although theahite
had brought a letter from the King of Naples recand:
ing him. The king had instinctively felt that theotse
of Rothschild would act in Austria's interests &aththan
his own; but he was king only by the grace of Aastr
and that country could call the tune.

The House of Rothschild stated that they were pre
pared to grant a loan of ten million duc¥sThey added
that they would at first make only six millions #aale,
the balance to be paid when they had placed themnsix
lion. The bonds were to be issued at 54; 3% comamss
was to be paid; and an undertaking was to be givet
during the continuance of the agreement no new loa
should be issued. Moreover, in any future lo&esfirm
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was to be given the preference before any othen Fc
sinking-fund purposes and for greater security thas-
manded that the state domains should be pledged.

These were hard conditions. Public securities ther
stood at 60%, so that the issue price was very kg all
the more favorable to the Rothschilds, as they noed

to issue the state bonds (which had hitherto beealt d
with only on the Naples bourse) and, through their
London and Paris houses, to put them on the mairket
those cities. The Neapolitan finance minister, Mase
d'Andrea, considered the proposals to be far labsama
tageous than those of certain Neapolitan firms, #mele-
fore entirely unacceptable. The minister was of nimgm
that instead of helping the state the conditionsuldiobe

a serious blow to its credit, since it was impogsilo
place any confidence in a government that soldsésuri-
ties at such a low rate. He held that there wasreason
for selling bonds at 54 when the ruling price wds Ghe
government was not so pressed for money as these ap

peared to believe who put such proposals forward.
Meanwhile, news had been received that the rewwiuti

at Naples had collapsed.

Ficquelmont summoned Carl Rothschild and told him
that Austria was desirous that the House of Roiltch
should handle the loan. The ambassador requested hi
not to make it too difficult for Austria to bringh¢ nec-
essary pressure to bear upon the Neapolitan goestnm
but to moderate his terms somewhat.

Rothschild replied that his first proposals weréeme

last word in the matter; he had been asked to raake

offer, and he had done so by way of opening negotis

The good news received from Piedmont made it plessib

for him now to offer better conditions. The amdzdor

also asked Rothschild to avoid, if possible, sayng-

thing about a guarantee by the powers. Carl medi

to do what he could, and Ficquelmont assured him of

his full and very powerful support with the Neajpat



248 The Rise of the House of Rothschild

government. That government owed its very existence
to the Austrians, and it was obvious that it wouldve.

to conclude the agreement with those whom the Aunstr
wished.

The ambassador at Naples had completely understoc
what was in the minds of the leading men at Vienna
"If the House of Rothschild carries through a loah
any kind," he wrote to Metternich, "that fact will pro-
vide us with the necessary security. As we have ysit
made any direct or positive demand for reimbursémen
of our expenses, | did not feel that it was possilbd
include in the terms of the loan any explicit cdih
regarding direct payments to Austria [by the Housk
Rothschild]. Herr Rothschild, who always keeps our
interests in view in the negotiations, has therefan-
serted the words in 