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Concordia, Integritas, Industria, my ass!
	The Scam
The following system was installed in 1913 with the ratification of the income tax amendment (the sixteenth amendment) and the passage of the Federal Reserve Act. Both of these were spearheaded by Senator Nelson Aldrich, the maternal grandfather of David Rockefeller, under the guidance of the House of Rothschild. The Federal Reserve Act was drafted by Paul Warburg, a Rothschild intimate. In a Thanksgiving 1910 secret meeting on Jekyll Island, Georgia, the establishment's leaders met and agreed to the plan. The system was not fully enabled until the passage of the Banking Act of 1933, the precipitous passage of which was overseen by FDR's treasury secretary William Woodin and an armada of private bankers (more on this shortly). Full fiat central banking was realized in 1971 when President Nixon removed all semblance of a gold standard for Federal Reserve funds.
Money is created by monetary loans from the Federal Reserve System (the Fed) to the United States, and by the fractional reserve banking system. The fractional reserve system works as follows: banks promise delivery of balances to depositors and borrowers many times the amount of money on simultaneous deposit, so that checks and other instruments of bank-account-level monetary transfer in circulation drawn on these accounts, denominated in the same monetary units as the common currency, increase the total amount of money. A bank's minimum ratio of deposits on hand and deliverable (as Federal Reserve Notes, coins, or in some systems, precious metals) to total bank debts embodied in positive account balances, is set by the Federal Reserve, and is called the reserve ratio. Fractional banking is the principal mechanism by which money has been created in the US in the 20th century, and it is a form of institutionalized fraud that puts private bankers in a position to command the economy.

The other mechanism by which money is created is that practiced by the Federal Reserve itself. The US assigns to the Fed bonds (representing the amount borrowed, and earning interest at a rate set by the Fed), the Fed assigns the US a corresponding balance, in what amounts to a bank account from which the government can make withdrawls or draw checks. This is an exchange, and often the bonds are actually purchased from private banks that previously bought them directly or indirectly from the government (loaning money to the government), creating a balance in a Fed account payable to that private bank. Some of this balance is turned into actual paper money when an entity with a Fed account balance (a private bank or the government) requests that some portion of that balance be converted to paper money. The Bureau of Engraving and Printing (part of the government) then cranks the presses, creating Federal Reserve Notes, and the paper money is physically delivered. The money is no more or less real in electronic form than in printed form. Most money is ephemeral, moved around using Electronic Funds Transfer and the like, and EFT money can be turned into paper Federal Reserve Notes at any ATM. EFT and paper money are totally fungible (interchangeable).

The Fed has no significant assets other than its portfolio of US government securities - insofar as they can be considered assets at all; their productivity is all "on paper" hocus pocus. This begs the question. The balance in that bank account is just made up, as directed by the Federal Open Market Committee. The designation of the FOMC's twelve voting members (the seven Presidentially appointed and Senate-confirmed members of the Board of Governors, the president of the New York regional bank, and the presidents of a rotating subset of four other regional banks: currently, the presidents of the Dallas, Philadelphia, Chicago, and Minneapolis Federal Reserve regional banks) is controlled by the President (in modern times, perpetually an instrument of the private bankers, and directly by private (``member'') banks located in the regions covered by each Federal Reserve regional bank, with the influence of each on the election of its region's president proportional to its size. Moreover, the FOMC's operations are not subject to external audit. All of this - excepting, of course, the control of the the Presidency by private bankers - is by statute.

When the FOMC orders money into existence, the value of the money that existed before that order is reduced, as a consequence of the law of supply and demand. The value of a quantum (a unit) falls when M1 (the on-demand liquid money supply) grows (is "inflated"). When this happens, wealth in private hands denominated in the units of the inflated money, whether on paper, in minted coins, or in some electronic form, is quietly redistributed to the people who control the money ordered into existence. The controllers are the private banks and the federal government - evidently, a monolith; there is no clear boundary between them. Even though other forces - improvements in industrial efficiency and productivity, for example - can increase the buying power of a monetary unit, the redistribution of wealth is not thereby made less certain or real, nor less grave in its import.

Since the Fed trades non-interest-earning money for interest-earning bonds, the system tends to inflate the money supply essentially eternally, in a quiet, endless campaign of wealth confiscation from the public, in order that the government can honor the bonds held by the Fed. That the Fed's profits are assigned to the Treasury does not change this, and since the two are just components of a single monolith, it's really just a change of pocket, not a change of pants.

That portion of the mature debt that is not honored through inflation is honored by taxation, mostly by income taxation, which of course is widely recognized as confiscatory prima facie. Income taxation is usually set as high as is politically feasible.

When debts are retired by income taxation, the money supply contracts, increasing the value of a quantum. This is because the Fed throws away money it is paid - which, of course, is no less unreasonable than making up money to pay out. With income taxation, wealth is redistributed from those who pay taxes to those who do not (notably, ``philanthropic'' foundations), without any explicit pay-out. Importantly, the architecture of the system necessarily inflates the money supply whenever debts are retired by means other than taxation, and inflation is no less clearly confiscatory than is explicit income taxation itself. That is, one way or the other, intrinsic to the architecture, wealth is confiscated from the public. Even the presumption of a benevolent FOMC cannot avoid this - only retirement of the entire national debt (over $6 trillion, or about $20000 per human living in the United States), proscription of deficit spending, deprecation of income (and sales and property) taxation, and cessation of so-called Federal Open Market activities, can end the cycle of theft.

The total engine pumps vast wealth from the productive public to the unproductive government/banking monolith, placing that monolith in a position of absolutely dominant power in the economy, and hence in the society. The monolith systematically redistributes wealth from those it disfavors to those it favors, and it favors those people and processes that its members expect to maintain and consolidate the existing power structure. The actual taxation and spending patterns are defined by that lumbering committee known as Congress, and consist principally of capital purchases, salaries, commercial contracts for delivery of products and performance of services, and entitlements.

Several quotes underscore the scam:

``By a continuing process of inflation, government can confiscate, secretly and unobserved, an important part of the wealth of their citizens...''
-John Maynard Keynes

``In the absence of the gold standard, there is no way to protect savings from confiscation through inflation. There is no safe store of value.''
-Alan Greenspan, 1967

Keynes is the father of the activist monetary policy that is in practice today in the industrialized world. Greenspan, of course, is the current chairman of the Federal Reserve and of the FOMC. 

``The Federal Reserve Banks are one of the most corrupt institutions the world has ever seen. There is not a man within the sound of my voice who does not know that this Nation is run by the International Bankers.''
-Congressman Louis T. McFadden

``...From now on depressions will be scientifically created.''
-Congressman Charles A. Lindbergh, Sr., 1913, on the Federal Reserve Act

``We are completely dependent on the commercial banks. Someone has to borrow every dollar we have in circulation, cash or credit. If the banks create ample synthetic money we are prosperous; if not we starve. We are absolutely without a permanent money system.... It is the most important subject intelligent persons can investigate and reflect upon. It is so important that our present civilization may collapse unless it becomes widely understood and the defects remedied very soon.''
-Robert H. Hamphill, Atlanta Federal Reserve Bank


Here is an essay by William Blase which is an overview of the conspiracy, addressing the whole question of the Federal Reserve in some depth. Good reading.

read Gold and the Founding Fathers by Robert S. Getman, as of 1976 an attorney practicing with the firm of Kelley Drye & Warren in NYC. The article is an adaptation of the first part of "The Right to Use Gold Clauses in Contracts," Brooklyn Law Review (Winter, 1976).

In 1899, M. W. Walbert published a book he titled "The Coming Battle." WorldNetDaily summarizes the book as follows:

First published in 1899, republished for the first time in 100 years! The Coming Battle documents from Congressional records, newspaper reports and writings by the founding fathers and others a chronology of events long forgotten that shaped our fledgling nation from 1776 to 1899. Read about the manipulation of our money and its supply, the intentional creation of recessions, depressions and panics. The manipulation of the stock markets. The demonitization of silver. A breathtaking history told in the words of a contemporary witness to these events. You must have this book! Great gift for anyone interested in history, government, economics or the fate of our nation.

You can have it here for free.

Here is the opening passage from the first chapter of Power And Accountability by Robert A.G. Monks and Nell Minow:

I was driving through Maine one late summer day when I stopped to admire a river running through a pretty wooded area. I noticed big, slick bubbles of industrial discharge corroding the vegetation along the riverbank, and I wondered: Who wants this to happen? Not the owners of the company, the shareholders. Not the managers or employees, who want to live in a healthy environment. Not the board of directors, not the community, not the government. I could not think of anyone connected with the company emitting the effluent who wanted the result I saw. This was an unintended consequence of the corporate structure. The very aspects of the company's design that made it so robust, so able to survive changes in leadership, in the economy, in technology, were the aspects that led to this result - pollution that no one wanted, and everyone would pay for. 

I realized I was part of the problem some time later, while in my office at the Boston Safe Deposit and Trust Company, where I was Chairman of the Board. I was looking over the proxies that it was our responsibility, as trustee for $7 billion in assets, to vote, and I was preparing to do what we had always done - vote with management on all of them. I picked up the proxy for the company that produced the industrial sludge I had seen, and I realized that if I voted for management, I was endorsing this activity. Those of us who managed money on behalf of others had the opportunity, and the responsibility, to tell management that this activity was unacceptable. But none of us was doing it. 



No Innocent Stockholders
There is no such thing to my mind . . . as an innocent stockholder. He may be innocent in fact, but socially he cannot be held innocent. He accepts the benefits of the system. It is his business and his obligation to see that those who represent him carry out a policy which is consistent with the public welfare. 

Louis Brandeis 



[...]

"The few who understand the system, will either be so interested in its profits, or so dependent on its favors, that there will be no opposition from that class."
-Rothschild Brothers of London, 1863-Jun-25, in a letter to fellow members of the establishment

Now to prove the Rothschilds wrong! Note that the latin rubric at the top of the page is the motto of the House of Rothschild - or rather, their principal advertising slogan. This from the people who finance wars, fomented by their agents, and fought by other people while they sit around and drink tea. The motto translates as "Harmony, Honesty, Hard Work." ROTFL!

``The best time to buy is when blood is running in the streets.''
-Baron Nathan Mayer de Rothschild

Read The Kerry Report on BCCI, a 1992 watershed exposé.

from the Associated Press via the San Francisco Chronicle, 2001-Sep-26:

Senator says bin Laden had accounts in bank shut down in worldwide fraud scandal

WASHINGTON (AP) -- Investigators have learned that Osama bin Laden was among those with accounts in a bank shut down in 1991 in one of the world's biggest banking scandals, Sen. John Kerry said Wednesday. 

The Bank of Credit and Commerce International was closed after bank regulators around the globe linked it to fraud, theft, secret weapons deals, terrorist financing and drug-money laundering. 

Investigators didn't know it at the time, but it turns out bin Laden had accounts at BCCI, said Kerry, a Massachusetts Democrat who led an investigation into the Third World bank. 

"We have learned since from law enforcement and intelligence that when we shut it down, we dealt him a very serious economic blow because of the size of those accounts and his dependency on that flow," Kerry said. 

Saudi Arabian multimillionaire bin Laden and his al-Qaida network are the prime suspects in the Sept. 11 hijackings of four U.S. commercial jetliners and attacks on the World Trade Center and Pentagon. 

U.S. officials are trying to trace the money behind bin Laden's network, leading to a renewed push by Kerry and other lawmakers for tougher money laundering laws. 

Kerry commented on BCCI's link to bin Laden at a Senate Banking Committee hearing on money laundering legislation. 

Arab terrorist Abu Nidal and Colombian cocaine cartels also were among the bank's 1.3 million customers. Depositors lost millions of dollars when authorities seized BCCI's assets.

from TPDL 2001-Jan-8, from the Chicago Sun-Times, by Robert Novak:

A political Lord of Money

In a day when dictators no longer launch invading armies across borders, the one mortal who on his own can shock the world is a 74-year-old central banker. Federal Reserve Chairman Alan Greenspan last Wednesday energized global markets with an unexpected drop in interest rates. But why? The answer has more to do with politics than economics.

Only two weeks earlier, on Dec. 19, the Federal Open Market Committee determined that the economy was slowing down but the time was not ripe to lower interest rates. That disappointment for investors was reflected in a sharp market slump. During the blah business period between Christmas and the Fed's surprise move Jan. 3, however, nothing much happened financially.

But there was something going on politically. President-elect George W. Bush had assembled captains of industry for an "economic forum" in Austin, mainly to endorse his tax cut proposals. Greenspan's sensitive political antenna perceived that their mood about the economy--and about himself--was ugly. As interpreted by experienced Fed-watchers, he decided on a preemptive strike.

The Lord of Money can be guided by political considerations because of the Federal Reserve's unique status. In an ever more democratic and transparent government, Greenspan controls an institution that remains autocratic and opaque. He also presides over the Fed's weakest Board of Governors in memory.

With this authority, Greenspan led the Fed to six consecutive interest rate increases despite no tangible signs of inflation. This relentless money tightening contributed to a serious global corporate crunch.

The corporate chiefs who met in Austin with Bush last Wednesday were boiling. "A lot of folks in this room brought some pretty bad news," the president-elect told reporters, citing slow sales and reduced work forces. But that hardly did justice to what Bush heard behind closed doors. Jack Welch, the General Electric chief who has ready access to Greenspan, led the way in bemoaning the economy and what the Federal Reserve is doing about it.

Greenspan has been free from criticism during his long tenure at the Fed. But business leaders were free with their private criticism. They told the president-elect that Greenspan's soft landing had evolved to a hard soft landing, to a hard landing, to a recession--and maybe to something worse.

One big interest rate cut cannot really transform that outlook overnight. But it did soften the mood in Austin and prevented any criticism of Greenspan from seeping into the public arena. The Fed supposedly acted because of an adverse purchasing agents report. But the chairman had that data in hand about 10 days earlier. The timing of his move was political.

Lawrence Lindsey, just unveiled as Bush's assistant for economic policy, rushed to a television set in Austin when he heard Greenspan's surprise strike. "Great. The Fed is always right," said Lindsey, who as a Federal Reserve governor dissented from the majority more than anyone else did.

Of course, the Fed is not always right, and for the first time in eight years, Greenspan must confront a critic in the White House. Bush caused a stir Wednesday when he said, "I'm pleased that the Fed has cut interest rates," ending Bill Clinton's iron no-comment policy about anything that the Federal Reserve does. An institution that can be praised can also be panned.

Democrats in Congress pray that Greenspan will open fire on the Bush tax cuts. Bush could respond to that by telling the nation that there is no way to maintain prosperity with interest rates that are too high and taxes that are too high. That would be recognition that the Lord of Money is just another government official.

from Wired Magazine, 2001-Mar-30, by Declan McCullagh:

Secret Service Raids Gold-Age

WASHINGTON -- The Secret Service has raided a New York state business that exchanged dollars for grams of the digital currency called e-gold.

A bevy of agents from the Secret Service, Postal Service and local police recently detained the owners of Gold-Age, based in Syracuse, and seized computers, files and documents from the fledgling firm.

U.S. Attorney Daniel French said Friday that the investigation involved charges of credit card fraud. "We haven't brought charges yet," French said. "We're in the investigative phase."

Gold-Age owner Parker Bradley says that during his eight-hour interrogation on March 12, the Secret Service seemed less interested in credit card fraud and more interested in the mechanics of e-gold. Until last year, Bradley accepted credit cards and paid out e-gold, but said he quit because too many people used stolen credit cards when conducting business with him.

"The interrogation became less about me and more about politics and e-gold," Bradley said. "They were trying to get me to blame e-gold for fraud. Just to be blunt, these guys have no clue about how e-commerce works, how e-gold works or what I was doing."

E-gold is a 5-year-old firm based on the Caribbean island of Nevis that provides an electronic currency backed by physical metal stored in vaults in London and Dubai. The company says it has 181,000 user accounts and stores about 1.4 metric tons of gold on behalf of its customers.

Bradley's Gold-Age company, which he ran with his wife out of their home until the raid, was one of about a dozen e-gold currency exchange services: He took dollars and credited grams of gold, silver, platinum and palladium to a customer's account, less a modest fee.

"I have no political statements to make," Bradley said. "I'm just running a business. People can use e-gold for whatever they desire."

Jim Ray, vice president at Omnipay -- the largest e-gold exchanger -- says he was aghast at a Secret Service raid directed at one of his competitors and customers.

"I think the case is an outrage," Ray said. "I think this is a symptom of too many donuts on the cops' part.... To me, this is a very serious business. They've just taken out one of my best market makers for no reason."

Still unclear is why the raid took place. French indicated that it could be more than a routine credit card investigation, saying "at this point, it's being investigated as a credit card fraud."

One possibility is a broader investigation directed at some users of e-gold, which is less anonymous than cash but more anonymous than credit cards. Former Treasury Secretary Lawrence Summers has warned of malcontents using the Net and encryption to dodge taxes, and it's possible that the feds don't exactly approve of a system that's more privacy-protective than the heavily regulated banking system.

Current federal regulations require banks and credit unions -- about 19,000 in all -- to inform federal law enforcement of all transactions $5,000 and above that have no "apparent lawful purpose or are not the sort in which the particular customer would normally be expected to engage." 

Because e-gold is not a bank that lends money -- it's more akin to a warehouse that stores gold on behalf of its customers -- it's not covered by those rules.

Mike Godwin said the raid evokes memories of the notorious Steve Jackson Games raid by the Secret Service a decade ago, which led to the formation of the Electronic Frontier Foundation.

"Why did they take the hardware?" Godwin asks. "If what they wanted was business records, why did they take the equipment in such a way that shuts down the business?"

"These people are presumptively innocent," said Godwin, an attorney who writes frequently about law and technology. "Even if they are subjects of a federal investigation, the Secret Service should know better than to swoop in and engage in disruptive searches of people they're not ready to arrest."

Justice Department guidelines give a great deal of latitude to law enforcement officers who wish to seize computers. "Agents may obtain search warrants to seize computer hardware if the hardware is contraband, evidence or an instrumentality or fruit of crime," the guidelines say.

Bradley, who was raided, says that he's retained a lawyer and is asking that his computer equipment be returned. He said that in addition to the Secret Service seizing his business records, the raid seemed personal: They snatched his passport, birth certificate and personal checkbook.

"When it was obvious I had done nothing worng, they tried to get me and my wife -- interrogating us seperately -- to implicate e-gold," Bradley said. "They said, 'Might (e-gold) be doing this, could they be doing this?'"

from Wired Magazine, 2000-Sep-22, by Declan McCullagh:

Feds: Digital Cash Can Thwart Us

WASHINGTON -- A Treasury Department report warns that technologies such as the Internet and electronic cash could thwart the federal government's efforts to conduct surveillance of bank and credit card transactions. 

The internal strategic plan predicts that technology may help law enforcement by allowing agents to assemble ever-growing databases of Americans' financial activities, but it can also provide more anonymity than ever before.

Treasury's Financial Crimes Enforcement Network (FinCEN) prepared the 36-page document, which was obtained by Wired News.

It says: "The development of new technologies -- such as electronic cash, electronic purses, Internet or smartcard based electronic payment systems, and Internet banking -- is increasing the ability of individuals to rapidly transfer large sums of money, and could pose a challenge for FinCEN and other law enforcement agencies combating money laundering."

A FinCEN spokeswoman declined to comment on the draft, saying the agency would make an official statement after the strategic plan is released publicly in early October.

Federal law requires U.S. banks, credit unions and other financial institutions -- over 220,000 total -- to forward regular reports on any "suspicious" behavior or large cash amounts to a mammoth FinCEN database located at the IRS' computing center in Detroit.

FinCEN hopes to expand its surveillance to include the insurance industry, pawn brokers and travel agents, and then use what it terms "artificial intelligence" techniques to analyze the stream of data.

"FinCEN has been working with data mining experts to design software that is tailored to meet the specialized needs of law enforcement," the report says. "Data mining is not a static, off-the-shelf technique but instead requires the testing of complex sets of algorithms to determine which will most creatively search and combine random pieces of data to reveal hidden links to criminals and their money laundering schemes."

A FinCEN source said the "artificial intelligence" techniques are straightforward: "They just enable us to sort through the vast numbers of currency transactions we receive. We're talking millions and millions of reports."

The reason for this complex and expensive system: illegal drugs. The Clinton administration has defended surveillance programs as a vital weapon in its ongoing campaign against illegal drugs and drug-related money laundering.

"It sounds as though FinCEN has walked into the digital age like a kid in a candy store with millions of dollars stuffed in his pocket," says Greg Nojeim, legislative counsel for the American Civil Liberties Union. "They just can't eat enough of our personal information."

Both economists and libertarian cypherpunks have predicted that digital cash will pose difficulties for law enforcement attempts at surveillance.

"Digital monetary and financial products are 'disruptive' technologies, in that their creation upsets the existing legal and public policy order as to how money and financial products and institutions are regulated and organized," Richard Rahn, author of The End of Money and the Struggle for Financial Privacy, told a House subcommittee this week. "Central bankers, treasury officials, law enforcement authorities and intellectual property administrators will by necessity have to adjust to a different world."

Even though FinCEN has come under fire from privacy advocates in the past, the word "privacy" does not appear anywhere in the agency's strategic plan.

"It's shocking that an agency under attack for violating privacy rights would omit any mention of privacy in its strategic plan," says the ACLU's Nojeim.

One reason for concern among civil libertarians is that FinCEN has been gradually expanding its surveillance net.

Businesses such as check cashers, money transmitters and currency dealers must now join banks in filing "suspicious activity reports," and have until the end of 2001 to sign up. Casinos will begin filing next year as well.

Hundreds of law enforcement agencies -- including the IRS, Drug Enforcement Administration, the Postal Service, bank regulators and state law enforcement -- share access to FinCEN's databases, sometimes via modem dialup. 

The FBI, Secret Service, and U.S. Customs regularly download the data and import it into their own databases.

(Bear in mind while reading the following essay and other material distributed by its institutional proponent, that contractual currency is actually a sound monetary instrument, and precious metal is not a monetary panacea. Fiat and fractional reserve money really is an abject corruption though. -AMPP Ed.)

from The Freeman (a publication of the Foundation for Economic Education, Inc.), 1983-Jul (Vol. 33, No. 7.), by Clarence B. Carson, from http://www.libertyhaven.com/regulationandpropertyrights/bankingmoneyorfinance/papermoney.html:

The Constitution and Paper Money

The United States Constitution does not mention paper money by that name. Nor does it refer to paper currency or fiat money in those words.1 There is only one direct reference to the origins of what we, and they, usually call paper money. It is in the limitations on the power of the states in Article 1, Section 10. It reads, "No State shall ... emit Bills of Credit. . . ." Paper that was intended to circulate as money but was not redeemable in gold and silver was technically described as bills of credit at that time. The description was (and is) apt. Such paper is a device for expanding the credit of the issuer. There is also an indirect reference to the practice in the same section of the Constitution. It reads, "No State shall ... make any Thing but gold and silver Coin a Tender in Payment of Debts.. . ."Legal tender laws, in practice, are an essential expedient for making unredeemable paper circulate as money. Except for the one direct and one indirect reference to the origin and means for circulating paper money, the Constitution is silent on the question. 

With such scant references, then, it might be supposed that the makers of the Constitution were only incidentally concerned with the dangers of paper money. That was hardly the case. It loomed large in the thinking of at least some of the men who were gathered at Philadelphia in 1787 at the Constitutional Convention. There were two great objects in the making of a new constitution: one was to provide for a more energetic general government; the other was to restrain the state governments. Moreover, the two objects had a common motive at many points, i.e., to provide a stronger general government which could restrain the states. 

Measures to Prevent a Flood of Un-backed Paper Money

One of the prime reasons for restraining the state governments was to prevent their flooding the country with un-backed paper money. James Madison, one of the leaders at the convention, declared, in an introduction to his notes on the deliberations there, that one of the defects they were assembled to remedy was that "In the internal administration of the States, a violation of contracts had become familiar, in the form of depreciated paper made a legal tender."2 Edmund Randolph, in the introductory remarks preceding the presentation of the Virginia Plan to the convention, declared that when the Articles of Confederation had been drawn "the havoc of paper-money had not been foreseen." 3 

Indeed, as the convention held its sessions, or in the months preceding it, state legislatures were under pressure to issue paper money. Several had already yielded, or taken the initiative, in issuing the un-backed paper. The situation was out of control in Rhode Island, and had been for some time. Rhode Island refused to send delegates to the convention, and the state's reputation was so bad that the delegates there were apparently satisfied to be spared the counsels of her citizens. Well after the convention had got underway, a motion was made to send a letter to New Hampshire, whose delegates were late, urging their attendance. John Rutledge of South Carolina rose to oppose the motion, arguing that he "could see neither the necessity nor propriety of such a measure. They are not un-apprized of the meeting, and can attend if they choose." And, to clinch his argument, he proposed that "Rhode Island might as well be urged to appoint & send deputies." 4No one rose in defense of an undertaking of that character. 

The ill repute of Rhode Island derived mainly from that state's unrestrained experiments with paper money. Rhode Island not only issued paper money freely but also used harsh methods to try to make it circulate. The "legislature passed an act declaring that anyone refusing to take the money at face value would be fined E100 for a first offense and would have to pay a similar fine and lose his rights as a citizen for a second." 5 When the act was challenged, a court declared that it was unconstitutional. Whereupon, the legislature called the judges before it, interrogated them, and dismissed several from office. The legislature was determined to have its paper circulate. 

The combination of abundant paper money and Draconian measures to enforce its acceptance brought trade virtually to a halt in Rhode Island. A major American constitutional historian described the situation this way: 

The condition of the state during these days was deplorable indeed. The merchants shut their shops and joined the crowd in the bar-rooms; men lounged in the streets or wandered aimlessly about. ... A French traveller who passed through Newport about this time gives a dismal picture of the place: idle men standing with folded arms at the corners of the streets; houses falling to ruins; miserable shops offering for sale nothing but a few coarse stuffs ... ; grass growing in the streets; windows stuffed with rags; everything announcing misery, the triumph of paper money, and the influence of bad government. The merchants had closed their stores rather than take payment in paper; farmers from neighboring states did not care to bring their produce. . . . Some ... sought to starve the tradesmen into a proper appreciation of the simple laws of finance by refusing to bring their produce to market.6 

But there was more behind the Founders' fears of paper money than contemporary doings in Rhode Island or general pressures for monetary inflation. The country as a whole had only recently suffered the searing aftermath of such an inflation. Much of the War for Independence had been financed with paper money or, more precisely, bills of credit. 

A Surge of Continentals

Even before independence had been declared the Continental Congress began to emit bills of credit. These bills carried nothing more than a vague promise that they would at some unspecified time in the future be redeemed, possibly by the states. In effect, they were fiat money, and were never redeemed. As more and more of this Continental currency was issued, 1776--1779, it depreciated in value. This paper was joined by that of the states which were, if anything, freer with their issues than the Congress. In 1777, Congress requested that the states cease to print paper money, but the advice was ignored. They did as Congress did, not what it said. 

At first, this surge of paper money brought on what appeared to be a glow of prosperity. As one historian described it, "the country was prosperous. . . . Paper money seemed to be the 'poor man's friend'; to it were ascribed the full employment and the high price of farm products that prevailed during the first years of the war. By 1778, for example, the farmers of New Jersey were generally well off and rapidly getting out of debt, and farms were selling for twice the price they had brought during the period 1765--1775. Trade and commerce were likewise stimulated; despite the curtailment of foreign trade, businessmen had never been so prosperous.7 

The pleasant glow did not last long, however. It was tarnished first, of course, by the fact that the price of goods people bought began to rise. (People generally enjoy the experience of prices for their goods rising, but they take a contrary view of paying more for what they buy.) Then, as now, some blamed the rise in prices on merchant profiteering. 

As the money in circulation increased and expectations of its being redeemed faded, a given amount of money bought less and less. This set the stage for speculative buying, holding on to the goods for a while, and making a large paper profit on them. There were sporadic efforts to control prices as well as widespread efforts to enforce acceptance of the paper money in payment for debts. These efforts, so far as they succeeded, succeeded in causing shortages of goods, creditors to run from debtors trying to pay them in the depreciated currency, and in the onset of suffering. 

Runaway Inflation

By 1779, the inflation was nearing the runaway stage. "In August 1778, a Continental paper dollar was valued (in terms of gold and silver) at about twenty--five cents; by the end of 1779, it was worth a penny." "Our dollars pass for less this' afternoon than they did this morning," people began to say.8 George Washington wrote in 1779 that "a wagon load of money will scarcely purchase a wagon load of provisions." 9 It was widely recognized that the cause was the continuing and ever larger emissions of paper money. Congress resolved to issue no more in 1779, but it was all to no avail. Runaway inflation was at hand. In 1781, Congress no longer accepted its own paper money in payment for debts, and the Continentals ceased to have any value at all. 

A good portion of the dangers of paper money had been revealed, and reflective people were aware of what had happened. Josiah Quincy wrote George Washington "that there never was a paper pound, a paper dollar, or a paper promise of any kind, that ever yet obtained a general currency but by force or fraud, generally by both." 10 A contemporary historian concluded that the "evils which resulted from the legal tender of the depreciated bills of credit" extended much beyond the immediate assault upon property. "The iniquity of the laws," he said, "estranged the minds of many of the citizens from the habits and love of justice. . . . Truth, honor, and justice were swept away by the overflowing deluge of legal iniquity. .. ."11 

But the economic consequences of the inflation did not end with the demise of the Continental currency. Instead, it was followed by a deflation, which was the inevitable result of the decrease in the money supply. The deflation was not immediately so drastic as might be supposed. Gold and silver coins generally replaced paper money in 1781. Many of these had been out of circulation, in hiding, so long as they were threatened by tender law requirements to exchange them on a par with the paper money. Once the threat was removed, they circulated. The supply of those in hiding had been augmented over the years by payments for goods by British troops. Large foreign loans, particularly from the, French, increased the supply of hard money in the United States in 1781 and 1782. A revived trade with the Spanish, French, and Dutch brought in coins from many lands as well. In addition, Robert Morris's Bank of North America provided paper money redeemable in precious metals in the early years of the decade. 

The Impact of Depression

By the middle of the 1780s, however, the deflation was having its impact as a depression. Trade had reopened with Britain, and Americans still showed a distinct preference for British imports. That, plus the fact that the market for American exports in the British West Indies was still closed, resulted in a large imbalance in trade. Americans made up the difference either by borrowing or shipping hard money to Britain. Prices fell to reflect the declining money supply. Those who had gone into debt to buy land at the inflated wartime prices were especially hard hit by the decline in the prices of their produce. Foreclosures were widespread in 1785-1786. This provided the setting for the demands for paper money and other measures to relieve the pressure of the debts. Some people were clamoring for the hair of the dog that had bit them in the first place - monetary inflation - and several state legislatures had accommodated them. 

Though there is evidence that the worst of the depression was over by 1787, if not in the course of 1786,12 paper money issues and agitations for more were still ongoing when the Constitutional Convention met in Philadelphia. In any case, those who had absorbed the lessons of recent history were very much concerned to do something to restrain governments from issuing paper money and forcing it into circulation. There were those who met at Philadelphia, too, who took the long view of their task. They hoped to erect a system that would endure, and to do that they wished to guard against the kind of fiscal adventures that produced both unpleasant economic consequences and political turmoil. Paper money was reckoned to be one of these. 

The question of granting power to emit bills of credit came up for discussion twice in the convention. The first time was on August 16, 1787. (The convention had begun its deliberations on May 25, 1787, so it was moving fairly rapidly toward the conclusion when the question arose.) The question was whether or not the United States government should have power to emit bills of credit. Congress had such a power under the Articles of Confederation, and most of the powers held by Congress under the Articles were introduced in the convention to be extended to the new government. 

Constitutional Convention Debates

Gouverneur Morris of Pennsylvania "moved to strike out' and emit bills on the credit of the United States'." That is, he proposed to remove the authority for the United States to issue such paper money. "If the United States had credit," Morris said, "such bills would be unnecessary: if they had not, unjust & useless." His motion was seconded by Pierce Butler of South Carolina. 

James Madison wondered if it would "not be sufficient to prohibit making them a tender? This will remove the temptation to emit them with unjust views. And promissory notes in that shape may in some emergencies be best." (Madison's distinction between bills of credit that may be freely circulated and those whose acceptance is forced by tender laws should remind us that paper instruments serving in some fashion as money are not at the heart of the problem. After all, private bills of exchange had for several centuries been used by tradesmen, and these sometimes changed hands much as money does. They are what we call negotiable instruments, and the variety of these is large. What Madison was getting at more directly, however, was that governments, if they are to borrow money from time to time, may issue notes, and these may be negotiable instruments which may take on some of the character of money in exchanges. But Madison's objection was overcome, as we shall see.) 

Gouverneur Morris then observed that "striking out the words will leave room still for notes of a responsible minister which will do all the good without the mischief. The Monied interest will oppose the plan of Government, if paper emissions be not prohibited." 

However, Morris had moved beyond his motion, which was for removing the power, not specifying a prohibition, and Nathaniel Gorham of Massachusetts brought him back to the point. Gorham said he "was for striking out, without inserting any prohibition. If the words stand they may suggest and lead to the measure." 

Not everyone who spoke, however, favored removing the power. George Mason of Virginia "had doubts on the subject. Congress he thought would not have the power unless it were expressed. Though he had a mortal hatred to paper money, yet as he could not foresee all emergencies [sic], he was unwilling to tie the hands of the Legislature. He observed that the late war could not have been carried on, had such a prohibition existed." 

Nathaniel Gorham tried to reassure Mason and others who might have similar doubts by declaring that "The power so far as it will be necessary or safe, is involved in that of borrowing." 

Both Positions Argued

On the other hand, John Francis Mercer of Maryland announced that he "was a friend to paper money, though in the present state & temper in America, he should neither propose nor approve of such a measure. He was consequently opposed to a prohibition of it altogether. It will stamp suspicion on the Government to deny it a discretion on this point. It was impolitic also to excite the opposition of all those who were friends to paper money. The people of property would be sure to be on the side of the plan [the Constitution], and it was impolitic to purchase their further attachment with the loss of the opposite class of Citizens." 

Oliver Elsworth of Connecticut pronounced himself of the opposite view. He "thought this a favorable moment to shut and bar the door against paper money. The mischiefs of the various experiments which had been made, were now fresh in the public mind and had excited the disgust of all the respectable part of America. By withholding the power from the new Government more friends of influence would be gained to it than by almost any thing else. Paper money can in no case be necessary. Give the Government credit, and other resources will offer. The power [to emit bills of credit] may do harm, never good." 

Edmund Randolph of Virginia still had doubts, for he said that "notwithstanding his antipathy to paper money, [he] could not agree to strike out the words, as he could not foresee all the occasions which might arise." 

James Wilson of Pennsylvania favored removing the power: "It will have a most salutary influence on the credit of the United States to remove the possibility of paper money. This expedient can never succeed whilst its mischiefs are remembered, and as long as it can be resorted to, it will be a bar to other resources." 

Pierce Butler "remarked that paper was a legal tender in no country in Europe. He was urgent for disarming the Government of such a power." 

George Mason, however, "was still averse to tying the hands of the Legislature altogether. If there was no example in Europe as just remarked, it might be observed on the other side, that there was none in which the Government was restrained on this head." His fellow delegates fore-bore to remind Mason that except for Britain there was hardly a government in Europe that was restrained on that or any other head by a written constitution. 

In any case, the last remarks were made by men vehemently opposed to the power. George Read of Delaware "thought the words, if not struck out, would be as alarming as the mark of the Beast in Revelations." John Langdon of New Hampshire "had rather reject the whole plan [the Constitution] than retain the three words," by which he meant "and emit bills." 

Denying the Power to Emit Bills of Credit

The vote was overwhelmingly in favor of removing the authority of the United States to emit bills of credit. The delegates voted by states, and 9 states voted in favor of the motion while only 2 opposed it. (New York delegates were not in attendance, and Rhode Island, of course, sent none.) It is a reasonable inference from the discussion that the delegates believed that by voting to strike out the words they had removed the power from the government to emit bills of credit. George Mason, who opposed the motion, admitted as much. Moreover, James Madison explained in a footnote that he voted for it when he "became satisfied that striking out the words would not disable the Government from the use of public notes as far as they could be safe & proper; & would only cut off the pretext for a paper currency, and particularly for making the bills a tender for public or private debts." 13 
The other discussion of paper money took place in connection with the powers to be denied to the states in the Constitution. The committee report had called for the states to be prohibited to emit bills of credit without the consent of the United States Congress. James Wilson and Roger Sherman, who was from Connecticut, "moved to insert after the words 'coin money' the words 'nor emit bills of credit, nor make any thing but gold & silver coin a tender in payment of debts'," thus, as they said, "making these prohibitions absolute, instead of making the measures allowable (as in the XIII article) with the consent of the Legislature of the U.S." 

Nathaniel Gorham "thought the purpose would be as well secured by the provision of article XIII which makes the consent of the General Legislature necessary, and that in that mode, no opposition would be excited; whereas an absolute prohibition of paper money would rouse the most desperate opposition from its partizans." 

To the contrary, Roger Sherman "thought this a favorable crisis for crushing paper money. If the consent of the Legislature could authorize emissions of it, the friends of paper money, would make every exertion to get into the Legislature in order to license it." 14 

Eight states voted for the absolution prohibition against states issuing bills of credit. One voted against it, and the other state whose delegation was present was divided. The prohibition, as voted, became a part of the Constitution. 

Paper Money Rejected

Three other points may be appropriate. The first has to do with any argument that there might be an implied power for the United States government to issue paper money since it is not specifically prohibited in the Constitution. Alexander Hamilton, the man credited with advancing the broad construction doctrine, maintained the opposite view in The Federalist. While he was making a case against the adding of a bill of rights, his argument was meant to have general validity. He declared that such prohibitions "are not only unnecessary in the proposed Constitution but would even be dangerous. They would contain various exceptions to powers which are not granted; and, on this very account, would afford a colorable pretext to claim more than were granted. For why declare that things shall not be done which there is no power to do." 15 In short, the government does not have all powers not prohibited but only those granted. 

Second, this point was driven home by the 10th Amendment when a Bill of Rights was added to the Constitution. It reads, "The powers not delegated to the United States by the Constitution, nor prohibited by it to the States, are reserved to the States respectively, or to the people." The power to emit bills of credit or issue paper money was not delegated to the United States. More, it was specifically not delegated after deliberating upon whether to or not. The power was prohibited to the states. The logical conclusion is that such power as there may be to emit bills of credit was reserved to the people in their private capacities. 

And third, not one word has been added to or subtracted from the Constitution since that time affecting the power of government to emit bills of credit or issue paper money. 

Since the United States is once again in the toils of an ongoing monetary inflation, it is my hope that this summary review of the experience, words, and deeds of the Founders might shed light on some of the vexing questions surrounding it. 

At the time of the original publication, Dr. Carson had written and taught extensively, specializing in American Intellectual history. He is the author of several books, his most recent was Organized Against Whom? The Labor Union in America. He was then working on A Basic History of the United States. 
1. Actually, the phrase, "fiat money," did not come into use until the 1880s. It might have helped the Founders to specify more precisely what they had in mind to prevent, but they had no such term. 

2. E. H. Scott, ed., Journal of the Federal Convention Kept by James Madison (Chicago: Albert, Scott and Co., 1893), p. 47. 

3. 1bid., p. 60. 

4. Charles E. Tansill, ed., Formation of the Union of the American States (Washington: Government Printing Office, 1927), p. 306. 

5. Merrill Jensen, The New Nation (New York: Vintage Books, 1950), p. 324. 

6. .Andrew C. McLaughlin, The Confederation and the Constitution (New York: Collier Books, 1962), pp. 107-08. 

7.John C. Miller, Triumph of Freedom (Boston: Little, Brown and Co., 1948), p. 438. 

8. Ibid., p. 462. 

9. Quoted in Albert S. Bolles, The Financial History of the United States, vol. I (New York: D. Appleton, 1896, 4th ed.), p. 132. 

10. Ibid., p. 139. 

11. Quoted in ibid., pp. 177-78. 

12. See Jensen, op. cit., pp. 247-48. 

13. AII the discussion and quotations can be found in Tansill, op. cit., pp. 556-57. While there is no way to know if the record of the debates on this and other matters is complete, nothing has been omitted from Madison's notes. 

14. Ibid., pp. 627-38. The committee on style eventually reduced the number of articles in the Constitution to seven, so there is not now an Article X111, of course. 

15. Alexander Hamilton, et. al., The Federalist Papers (New Rochelle, N. Y: Arlington House, n. d.), pp. 513--14. 
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	Evelyn de Rothschild
	Edmund de Rothschild
	Philip de Rothschild
	Lionel Nathan Rothschild


Currently this brief passage is just scrapbook quality.

Read here the tale of the Rothschild patriarchal dynasty and the story of its collaboration with the House of Rockefeller.

``Rothschild'' means Red Shield. Mayer Amschel Bauer, the patriarch, invented and assumed the name.

The Players

· Sir Evelyn de Rothschild - pictured above (Chairman, Rothschild Continuation Holdings and N M Rothschild & Sons - nmrothschild.co.uk, chairman of The Princess Royal Trust for Carers (PRTC - a medical charity)) 

· Sir Jacob de Rothschild - "current head of the British arm of the Rothschild dynasty." Founded the J Rothschild Group 

· Benjamin de Rothschild (Président, Fondation Adolphe de Rothschild) 

· Edmond de Rothschild - pictured above (recently deceased; Banque Privée SA Lugano - b-de-rothschild.lu (Luxembourg domain), Rothschild Bank AG Zurich, Switzerland) 

· Nicholas de Rothschild, son of Edmund 

· Anthony de Rothschild, "Britain's most eligible bachelor": record producer, father is Sir Evelyn de Rothschild 

· Baron Elie de Rothschild and Eric de Rothschild (Vins Châteu Lafite) 

· Baron Phillipe de Rothschild (Château Mouton Rothschild) - pictured above 

· Lionel de Rothschild (son of recently deceased Edmund de Rothschild) 

· Lionel de Rothschild - pictured above; (major figure 3 generations earlier, ancestor of Edmund and present Lionel) 

The Banks

http://www.e-de-rothschild.lu
"The fastest growing third-party custodians are Chase Manhattan - now the largest US bank in Luxembourg - and Banque de Gestion Edmond de Rothschild." (April 18 1997)
http://www.e-de-rothschild.lu/rothschild/en/press/pooling.htm
"With over 200 funds under administration we specialize in intra-fund pooling Co-management, Multi-manager, Mirror and Feeder Funds."

Belgian Rothschild: Drexel - Burnham Lambert ("Banque Lambert") - Michael Milken

German Rothschild

Mayer Amschel Rothschild (Amschel Bauer), the patriarch, is from Germany

The House of Rothschild has banks in France, England, and Switzerland, as evidenced above. It also has banks in Italy (Rothschild Italia S.p.A. of Milan), Luxembourg, Austria, Germany, Belgium - original five are Vienna, Paris, Naples, Frankfurt, and London

www.trufax.org./chrono/cri.html "General Chronology of Events" Leading Edge Research Group

1976 US House Banking and Currency Commitee Report, May 1976, entitled "International Banking", identifies the Rothschild Five Arrows Group and its five branches: N.M.Rothschild & Sons, Ltd in London, Banque Rothschild in France, Banque Lambert in Belgium, New Court Securities in New York, and Pierson, Holdring & Company in Amsterdam, all of which were combined into Rothschild Intercontinental Bank, Ltd, who in turn has three American subsidiaries: National City Bank of Cleveland, First City National Bank (First City Bancorp) in Houston, and First National Bank in Seattle. First City Bancorp in Houston would co-chair the Reagan Bush campaign of 1980. The House Report also noted "the Rothschild banks are affiliated with Manufacturers Hanover of London and Manufacturers Hanover in New York, which buys CIT Financial Corporation in 1983 for $1.6 billion. 

The preeminent Rothschild bank has a web site at http://www.nmrothschild.com/.

See this article that guestimates The present-day fortune of the House of Rothschild, and this scrap book of articles and observations regarding the LBMA.

The Stories

from http://www.squall.co.uk/thom2.html (includes substantial asides):

[...]

The comedy gods' smiles grew wider when the crew attempted to gain access to some of the 18,000 works of art on the Conditionally Exempt Works of Art List. This list, open to people who inherit works of art, means no inheritance tax has to be paid on the specific items on the list providing members of the public can view them. Seeing as half a billion to a billion pounds of tax has not been paid on artworks on the register Mark and his team set out to discover just how easy it is for ordinary people to gain access to the items and their owners. Their biggest coup involved a large number of people turning up at Rothschild's Bank dressed as all sorts of strange fluffy things asking to see a Gainsborough painting Sir Evelyn de Rothschild had registered on the list. They were refused entry and all wrote letters on the spot requesting to see the painting. After two months they had not heard from Sir Evelyn so they contacted the Inland Revenue. They were informed that Sir Evelyn had removed a number of his works of art from the register. Mark estimates that as a result he had to pay somewhere between £400,000 and £1m in tax: "Basically we were just obstinate letter writers and yet we've made the 43rd richest man in Britain cough up this amount of money. If we can do that just through a bunch of letters then the possibilities before us are completely endless." Such antics within the jealously protective worlds of big business, politics, and the stinking rich are not without their risks. During the making of the exempt works of art stunt Mark received a phonecall to his home from MP and then Armed Forces Minister, Nicholas Soames, and Channel 4 was threatened with a a government D Notice gagging order forbidding broadcasters and journalists from mentioning a specific piece of information (in this case the Soames' home address). Though the notice was not actually served, Channel 4's lawyers advised the programme not to encourage viewers to contact Soames to request access to works he had on the list. As such it was, says Mark, "a direct act of censorship initiated by the state".

[...]

from http://www.fnord.demon.co.uk/cewa.html:

Sir Evelyn de Rothschild paid up to £1m in tax rather than let us see his artworks. All he would have had to do would have been to open his house for us out of season, but after transporting his Gainsborough painting all the way to London rather than let us in, he took all his items off the Register (and therefore must have paid the tax).

[...]

Another interesting owner is Baron Jacob de Rothschild. He has been the head of the Heritage Lottery Fund since it was formed. He is also the head of the National Heritage Memorial Fund. He is a man who clearly has the nation's heritage close to his heart. Incidentally, he also owns 758 items of conditionally exempt art, most of which are held at Waddeston Manor, his stately home in Buckinghamshire. You can see Sir Jacob's artworks, as well as works owned by Kit Martin's landlord (remember Stoneleigh Abbey?) or administered by the Duke of Somerset's solicitor (remember 'Dispatches'?).

[...]

SIR JACOB DE ROTHSCHILD

Sir Jacob de Rothschild is the current head of the British arm of the Rothschild dynasty. After Eton and Christchurch College, Oxford, Sir Jacob joined the family's merchant bank, N M Rothschild & Sons Ltd in 1963, subsequently running the corporate finance department and chairing the executive committee. After an acrimonious split [this could effectively be disinformation originally promulgated by the Rothschilds -Ed.] with his cousin, Sir Evelyn (see above), he left the company in 1980 to develop the J Rothschild Group. In 1992 Sir Jacob was brought in to chair the National Heritage Memorial Fund, which in 1995 was appointed as the lottery distributor for heritage as the Heritage Lottery Fund. Sir Jacob steps down at the end of this month, to be succeeded by Tony Blair's former housemaster at Fettes School, Dr Eric Anderson. However, it is clear from the Register of Conditionally Exempt Works of Art that Sir Jacob is still fighting to preserve the nation's heritage. He owns almost 800 items, mainly held at his National Trust administered pile, Waddeston Manor, although other items are held at Five Arrows House, his company HQ. Sir Jacob has proved himself to be far more hospitable than his brother, for he has volunteered to show us a pair of crystal chandeliers and a Louis XV Savonnerie carpet at Waddeston in a couple of week's time. We are sure that he would love you, the taxpayer, to see his works also and so we have included a selection of some of his finer items below...

[...]

from http://www.exbury.co.uk/history.htm:

Exbury Gardens were the inspiration of Lionel Nathan de Rothschild. It was his vision, his dedication and his resources which have created one of the finest woodland gardens in the country.

[...]

In 1919 he bought the Exbury Estate. At this time Exbury was an isolated hamlet. William Mitford, whose family had owned the Estate in the eighteenth and nineteenth centuries, described it as an 'earthly paradise'.

[...]

The onset of war in 1939 brought the development to a standstill. In 1942 Lionel died; later that year, with the family given only 48 hours to clear it, Exbury House was requisitioned by the Royal Navy and commissioned as HMS Mastodon.

[...]

Edmund returned home after the war. He then began the enormous task of restoring the gardens to their former glory.

He continued his father's work by cultivating new parts of the garden and raising new Exbury hybrids. Edmund's sons Nicholas and Lionel also share in the family passion for gardening on a grand scale.

the Rothschild smoke machine in full swing, from http://www.iwsc.co.uk/officers.htm:

About The International Wine and Spirit Competition

President Elect 

The President Elect for the 2000 competition is Baronne Philippine de Rothschild of Baron Phillipe de Rothschild, France. 

from http://www.discoverwine.com/awards.htm:

U.K. WINE (February, 1991) "SOUTH AMERICAN REDS: GOOD VALUE FOR NOW? by Robert Joseph and a panel of professional tasters: "...Until recently, the only South American estate with an international reputation was Cousiño Macul; now, with the investment in Los Vascos by Eric de Rothschild of Château Lafite and with the success of the MONTES winery, "more South American estates are becoming internationally known." Four wines only were rated with the top "THREE STARS" (Excellent Value), two Chilean, one Argentinean and one Mexican wine. The two top Chilean wines were MONTES:

Rothschild poetry? from http://www.royoung.com/catalog/790.html:

98.DALI, SALVADOR. Dali: The Wines of Gala. NY: Abrams, 1978. 1st American edition. 296 pages. Small folio, more than 140 illustrations, 124 in color. Vineyard of The World. Vineyards of France. Essay by Louis Orizet. Poem by Baron Phillipe de Rothschild. Texts by Max Gerard and Louis Orizet. Dali created several paintings and drawings expressly for this book. Orig. illustrated white cloth. Fine in fine dust wrapper. $195.00

Big Banking Intro

from TPDL 2000-Oct-10, from the Wall Street Journal, by Yaroslav Trofimov, Staff Reporter:

Conspiracy Theory Gains Currency, Thanks to Town's Professor Auriti

GUARDIAGRELE, Italy -- From her perch below a poster that depicts a miracle of Christian faith, Sandra Iannamico is performing a little wonder of her own. She is doubling people's money.

One by one, each of the half-dozen clients lined up at her table in the courtyard of a 15th-century palazzo steps up and surrenders a handful of Italian lire. In return, Ms. Iannamico gives them a multicolored sheaf of a new currency called the simec, at an exchange rate of 1-to-1.

In most places, the simec wouldn't be worth the paper it's printed on. But in the bustling shoe store next door, and at about 40 other merchants in this mountaintop town of 12,000 overlooking Italy's Adriatic coast, one simec can buy two lire's worth of goods.

The simec, whose name is the Italian acronym for "econometric symbol of inducted value," is the brainchild of Giacinto Auriti, a wealthy local academic. This past summer, the 76-year-old retired law professor spent much of his fortune to finance the simec in an effort to prove his eccentric theory about money and a vast banking conspiracy. So far, his experiment has produced a frenzy of consumption in Guardiagrele, a rupture in the local business community, a rebuke from the Bank of Italy and a legal victory for Prof. Auriti, who hopes to convince the world that central bankers are the biggest con artists in modern history.

His main thesis: For centuries, central banks have been robbing the common man by the way they put new money in circulation. Rather than divide the new cash among the people, they lend it through the banking system, at interest. This practice, he argues, makes the central banks the money's owners and makes everyone else their debtors. He goes on to conclude that this debt-based money has roughly half the purchasing power it would have if it were issued directly to the populace, free.

Initially, Prof. Auriti tried to challenge his own nation's monetary policy through the courts. But Italian judges have thwarted his efforts to sue both Bank of Italy Gov. Antonio Fazio and former Gov. Carlo Azeglio Ciampi for alleged fraud and a slew of other offenses, including incitement to suicide. So, Prof. Auriti conceived another way to make his case.

First, he hired a printer to produce several boxes full of simecs, each emblazoned with a hologram and the image of an eagle. Each bill -- violet, green or mocha, depending on the denomination -- carries a statement that identifies it as the property of the bearer.

Then, Prof. Auriti, who often sports a bulging money belt, made the rounds of Guardiagrele's 400 shop owners. Most refused to accept his simec. But he persuaded about 40 to participate in his experiment, assuring them he would redeem each simec for two lire.

On a sunny July morning, Prof. Auriti, the scion of one of Guardiagrele's oldest and richest families, and a few volunteers, like Ms. Iannamico, threw open the heavy gates of the professor's palazzo and put the first simecs into circulation.

Soon, Guardiagrelians were lined up across the street at a Banco di Napoli cash machine to withdraw lire and trade them in for simecs. By 11 a.m. the first day, about $1,000 worth of lire had changed hands. The daily volume eventually reached $40,000 or more, volunteers say.

Armed with their simecs, the townsfolk -- and later their neighbors elsewhere in central Italy's Abruzzo region -- stormed participating stores to snap up smoked prosciutto, designer shoes and other goods at just half the lire price. "At first, people thought this can't be true, there must be a rip-off hidden somewhere," says Antonella Di Cocco, a guide at a local museum. "But once people realized that the shopkeepers were the only ones taking the risk, they just ran to buy all these extravagant things they never really needed." Often, they raided their savings accounts in the process.

The participating shopkeepers, some of whom barely eked out a living before the simec bonanza, couldn't have been happier. "Every day was Christmas," Pietro Ricci recalls from behind the counter of his cavernous haberdashery.

Neither Mr. Ricci nor his fellow merchants were stuck with their simecs for long. Once a week, they turned them in to Prof. Auriti, recouping the full price of their goods.

"We doubled the money in people's pockets, injecting blood into a lifeless body," says Prof. Auriti. "People were so happy, they thought they were dreaming."

Nonparticipating stores, meanwhile, remained empty week after week. "I have to pay my suppliers once every 10 days -- and, I'm afraid, they don't take the professor's paper," explains Febo Di Crescenzo, as reggae music blares from his clothing store.

The competing interests split the town's merchants' association in two, prompting its pro-simec chairman to resign. As tensions peaked in early August, the nonparticipating merchants and the town's mayor, Franco Caramanico, asked local magistrates to intervene with a ruling on whether Prof. Auriti's currency issue was legal.

Meanwhile, the professor was beginning to have financial troubles of his own as he redeemed mounting numbers of simecs for twice the sum in lire at which he had sold them, though Prof. Auriti won't disclose exactly how much money he lost.

The pro-simec store owners, too, were feeling a pinch. Instead of accepting 1,000 simecs for an item that cost 2,000 lire (90 cents), participating merchants began charging 1,000 lire plus 500 simecs, to keep enough lire on hand to pay their creditors. That cut shoppers' simec discount to 25% from 50%. Merchants who weren't participating were still upset, and some loudly demanded damages from the professor.

By mid-August, says the professor, a total of about 2.5 billion simecs had circulated. That's when local magistrates called in Italy's Finance Guard, a militarized police force that deals with such crimes as smuggling and tax fraud. More than a hundred guardsmen invaded the town, carting off boxloads of simecs and prompting protests from an angered citizenry.

For a time, the saga appeared to be over. But after a brief investigation, a local court in Chieti found that Prof. Auriti had done nothing illegal and ordered the simecs returned. Although local prosecutors are preparing to appeal the decision to a higher court, Prof. Auriti and his supporters rushed to relaunch the simec last weekend.

This time around, however, the currency will be managed by a committee made up mostly of local merchants. Although the professor heads the committee, he is no longer putting his own money into the venture. "Now, we'll only use the lire already in the simec till to redeem the simecs we receive from customers," says Giovanni Di Canio, a jeweler.

He is sure there will be enough lire, if only because numismatists from all over Italy have descended on Guardiagrele to buy simecs for their collections. Mr. Di Canio says one collector just bought two thousand 1,000-simec bills, none of which are likely to be spent.

Maria Teresa Sciubba, a dishwasher in a local restaurant, bought her simecs for more prosaic reasons. The "simec makes me feel rich," she says as she shops in an upscale boutique on Guardiagrele's main street. "Before this, I could only afford low-quality clothes -- nothing like the designer stuff I'm buying now."

But the Bank of Italy isn't amused. In a stern statement released last month, the central bank reminded Italians that the "collection of funds among the public, emission and management of means of payment are, in the best interests of the public, reserved to subjects authorized by law" -- and those don't include Prof. Auriti.

Even so, his simec crusade has attracted vocal support from some unexpected quarters. In coming months, a Franciscan Catholic college in Abruzzo's capital city, L'Aquila, plans to open the School of Monetary Values, an institution dedicated to Prof. Auriti's theory. And the Northern League, a sometimes-xenophobic political party that wants to wrest power from Rome, has invited Prof. Auriti to address its mayors on how to spread "local money" nationwide.

Prof. Auriti is looking ahead to February 2002, when many European countries are scheduled to replace their national currencies with new euro bills. "A storm is coming," says Prof. Auriti, who thinks global central bankers, for reasons that aren't entirely clear, will use the occasion to provoke an artificial cash crunch, turning Europeans into monetary slaves. "The simec," he says, "will help European peoples to survive."

by Howard S. Katz, March 1978, from http://www.fame.org/research/library/hsk-003i.htm:

Roosevelt's Corporate Ally

William Woodin was the man who wrote the Banking Act of 1933, which took the United States off the gold standard.

Woodin was Roosevelt's Secretary of the Treasury and on March 4, 1933, was put in charge of writing emergency banking legislation. Robert Goldston writes:

Under the tireless supervision of Secretary Woodin, a strange combination of individuals worked around the clock at the Treasury. They included Hoover's former Secretary of the Treasury, Ogden Milles, and his staff; New Dealers such as Raymond Moley (now an Assistant Secretary of State); economists from universities, and scores of worried desperate bankers. (The Great Depression, p. 112, emphasis added)

This was the bill which was passed by the House in forty minutes of debate with no copies available for the members to read and no committee hearings.

Woodin was from an extremely wealthy family and is best known as President of American Machine and Foundry. His obituary listed presidencies -- and directorships -- of more giant corporations than most people work for in a lifetime including a position as director of the Federal Reserve Bank of New York. Woodin was a Republican all his life (although he supported Smith in 1928 and FDR in 1932).

In the Senate, where copies of the bill were finally available, objections were raised by "certain Progressives who found the bill too conservative." But, Goldston admits, "It was a bill which met with the approval of bankers and even of the most conservative members of Hoover's old administration." (In addition to setting up our present paper money system, the Banking Act of 1933 wiped out a large number of the nation's smaller banks, thus reducing the competition for the big bankers who assisted Woodin.)

Using the provisions of this bill the Federal Reserve began to issue "lawful money," stimulating "the economy" (i.e., the banks and the big corporations), bulling the stock market and depreciating the currency -- a process which has continued for the past forty-five years.

Nevertheless, the myth was propagated that the abandonment of the gold standard was a leftist measure, harmful to the bankers, the conservatives and the big business interests, and beneficial to the poor.

The Federal Reserve System

key excerpts from the Fed's expository booklet (http://www.bog.frb.fed.us/pf/pf.htm, p.17 and p.18): 

The income of the Federal Reserve System is derived primarily from the interest on U.S. government securities that it has acquired through open market operations.

[...]

After it pays its expenses, the Federal Reserve turns the rest of its earnings over to the U.S. Treasury. About 95 percent of the Reserve Banks' net earnings have been paid into the Treasury since the Federal Reserve System began operations in 1914.

[...]

The Reserve Banks, like the Board, are subject to audit by the GAO, but certain functions, such as transactions with foreign central banks and open market operations, are excluded from audit. Each Reserve Bank has an internal auditor who is responsible to the Bank's board of directors.

The FOMC is charged under law with overseeing open market operations, the principal tool of national monetary policy. These operations influence the amount of reserves available to depository institutions (see chapter 3). The FOMC also sets ranges for the growth of the monetary aggregates and directs operations undertaken by the Federal Reserve in foreign exchange markets.

The FOMC is composed of the seven members of the Board of Governors and five of the twelve Reserve Bank presidents. The president of the Federal Reserve Bank of New York is a permanent member; the other presidents serve one-year terms on a rotating basis.1 All the presidents participate in FOMC discussions, contributing to the Committee's assessment of the economy and of policy options, but only the five presidents who are members of the Committee vote on policy decisions. The FOMC under law determines its own internal organization and by tradition elects the Chairman of the Board of Governors as its chairman and the president of the Federal Reserve Bank of New York as its vice chairman. Formal meetings are held eight times each year in Washington, D.C. Telephone consultations and other meetings are held when needed.

Well how about that, they spell it all out! They explain that (1) the FOMC is essentially sovereign and its decisions are made by the five regional presidents (NY and four other banks on a rotating basis) and the seven members of the Board of Governors, and (2) open market operations ("the principal tool of national monetary policy") are not officially audited by anybody.

here is an excerpt from the FOMC minutes of 1999-Feb-2 (http://www.bog.frb.fed.us/fomc/minutes/19990202.HTM): 

AUTHORIZATION FOR DOMESTIC OPEN MARKET OPERATIONS
 Amended February 2, 1999

[condensed form (condensed by me)]:

1. The Federal Open Market Committee authorizes and directs the Federal Reserve Bank of New York

(a) To buy or sell U.S. Government securities for the System Open Market Account at market prices, and, for such Account, to exchange maturing U.S. Government securities with the Treasury or to allow them to mature without replacement; provided that the aggregate amount of securities held in such Account on the day of a meeting of the Committee at which action is taken shall not be increased or decreased by more than $12.0 billion during the period commencing on the day following such meeting and ending on the day of the next such meeting;

[unabridged form (brainbleeder - (a) is only one sentence):]

1. The Federal Open Market Committee authorizes and directs the Federal Reserve Bank of New York, to the extent necessary to carry out the most recent domestic policy directive adopted at a meeting of the Committee: 

(a) To buy or sell U.S. Government securities, including securities of the Federal Financing Bank, and securities that are direct obligations of, or fully guaranteed as to principal and interest by, any agency of the United States in the open market, from or to securities dealers and foreign and international accounts maintained at the Federal Reserve Bank of New York, on a cash, regular, or deferred delivery basis, for the System Open Market Account at market prices, and, for such Account, to exchange maturing U.S. Government and Federal agency securities with the Treasury or the individual agencies or to allow them to mature without replacement; provided that the aggregate amount of U.S. Government and Federal agency securities held in such Account (including forward commitments) at the close of business on the day of a meeting of the Committee at which action is taken with respect to a domestic policy directive shall not be increased or decreased by more than $12.0 billion during the period commencing with the opening of business on the day following such meeting and ending with the close of business on the day of the next such meeting; 

If I understand the above correctly, it authorizes up to $12 billion in new currency until the next action meeting. Meetings are usually about once a month, and I assume they are all action meetings.

Now, considering the importance of the twelve voting members of the FOMC in making sovereign decisions regarding the fiat money supply (to the tune of up to about $10 bil a month, apparently), it is important to know how those members are appointed. The seven from the Board of Governors are simply appointed by the President of the United States, an office now traditionally occupied by a favorite of the international bankers (for example, William Clinton has been a favorite and protégé of the Rockefellers since Winthrop Rockefeller took Clinton under his wing around 1970).

From http://www.ny.frb.org/pihome/fedpoint/fed10.html, "FRBNY Fedpoints 10: The Role of Reserve Bank Directors":

Each Federal Reserve Bank has nine directors, who serve three-year terms and are divided into three groups. Class A directors represent member banks, whereas both Class B and Class C directors represent borrowers from such areas as agriculture, commerce, industry, services, labor, and consumers. [...] responsibilities of the directors include approving the Bank's budget, overseeing operations, and appointing the Bank's officers. Each Reserve District's member banks elect both Class A and Class B directors, while the Board of Governors of the Federal Reserve System appoints Class C directors.

So the five presidents who constitute the non-Governor voting members of the FOMC are chosen by the directors of the associated regional banks, and a substantial majority of the directors are chosen by the member banks (regardless of the silly claim that Class B directors represent interests other than the banks'), and the member banks are just private corporations with interlocking directorships and the like - in New York, the big players are Chase Manhattan (Rockefeller), Citibank, etc. Note that member voting is weighted by proportion of ownership, which is directly proportional to member size.

In other words, in the final analysis control of the money supply is firmly under the control of the elite private banks, and is not subject to audit. The Fed claims all earnings, after "expenses," are "turned over" to the Treasury. There are three loopholes here, the first two big enough to sail a carrier group through. First, since the FOMC is not audited, they can say whatever they want. No one can check their veracity. Second, "expenses" could include various dividend-type arrangements (as certainly exist with the regionals), which could be completely secret arrangements between the unauditable FOMC and private banks. Third, "turned over" might really just mean deposit - not donation, but reversible deposit. The first two are real loopholes, the last one is really just spurious since I'm sure they mean for us to understand that the net earnings are added to the general fund, but the first two are more than sufficient! The Federal Reserve is the ultimate money laundry.

If the Fed is honestly turning earnings over to the Treasury, then this is simply a system in which the major private banks are capable of confiscating wealth from the people by inflation (inflating the money supply is directly inflational), and assigning the confiscations to the state. This obviously gives them substantial control over the state. And note that this is the best case scenario interpretation of the Fed's published statements and policies.

The capacity to create inflation at will is of course of immense utility to the private bankers. If currency itself is a poor investment, then people will feel obliged to deposit their currency in interest-bearing bank accounts or mutual funds (delegating control over the wealth to the bankers), or to invest the currency in the stock market (delegating control over the wealth to corporations which are often controlled by bankers in the final analysis, and inflating the price of the stock - thereby increasing the value of the banks' investments).

More generally, the capacity to manipulate the money supply is one of the foremost levers of macroeconomic control.

Alan Greenspan, the Chairman of the Federal Reserve and of the FOMC, was a disciple of Ayn Rand, the grande dame of Objectivism, and he contributed an essay titled "Gold and Economic Freedom." that appeared in Rand's Capitalism: The Unknown Ideal.

What's the deal with such a character occupying such a position? Three things. (1) Greenspan is devoted to the principle of currency nailed to monetary metals - the type of currency issued by the Bank of England, and emphatically not the type issued by the Fed. (2) Greenspan believes in laissez faire capitalism on principle. He refuses to understand that laissez faire capitalism invariably progresses toward, and eventually arrives at, totalitarian dictatorship. (3) Greenspan is a well-meaning and competent macroeconomist.

Visiting each motive in turn: (1) the Rothschilds are master metal accretionists. They have been manipulating the gold market for a long time to keep the price of gold at or below $300/oz; this has made gold appear to be a dumbass investment outperformed by everything else, and has seriously discouraged mining activities (a group of mining industry interests is bringing a class action suit against them - read more at http://www.gata.org/). The Rothschilds then sweep up all the gold the short-sighted dump in response to the short-term market reality. Once currency is again nailed to monetary metals, the Rothschilds become even more powerful than they are now, singlehandedly owning legal tender metal more valuable than e.g. the entire US currency supply.

(2) The Rothschilds (and obviously, the Rockefellers) are monopolists. Laissez faire capitalism - which is *certainly not* economic anarchism - is a policy infrastructure that facilitates the accretion of monopolies and the organization and maintenance of trusts.

(3) Greenspan was put in the position he's in because the nuclear elite wanted monetary stability and economic prosperity over that interval. Greenspan had essentially announced he will retire in 2000 - a threat he obviously did not deliver on - but there are probably no plans to continue the "prosperity" beyond the year 2000.

A bizarre aspect of modern monetary religion is the false premise that interest rates and monetary inflation are related inversely, so that central banks can inhibit inflation by raising the interest rates they control. Of course, the opposite is true. It is mathematically inherent that interest rates and inflation must track each other. Moreover, a move by a central authority that raises interest rates inherently makes wealth held as cash or fixed rate deposits less valuable, which is the definition of inflation. Pressure is created that moves wealth from that form to responsive forms such as non-bond securities. The redistribution of demand to securities causes second order inflation, reflected in increased prices on non-bond securities. When inflation prevails, bond yields rise, of course, since bonds are really just monetary loans whose interest rates move in the same direction as those of ordinary bank loans.

The bogus interest-hikes-fight-inflation mantra allows central banks to implement a policy designed to exacerbate inflation with a redistributionist (e.g. Keynesian) objective, while selling and maintaining the policy as just the opposite.



I should briefly mention something that is perhaps obvious. The activities of investment bankers span a spectrum that ranges from passive to active. All investment banking decisions are based on predictive models of the economy (or portions thereof, and integrating sociological context to varying degrees). In purely passive investment banking, the banker's investment has no effect on the model. In the most active investment banking, the banker's investment results in a new socio-economic circumstance, requiring the replacement of existing models with new ones. As the magnitude of the investment increases, and as the economic leverage of the investment rises, there is an unavoidable shift from passive to active. A microloan to a shopkeeper in a small town in Africa can be very close to purely passive banking; the currency and commodity manipulations of the Rothschilds and their operatives (e.g. George Soros) involve highly active investments. The most active investments are in revolutionary technologies and longitudinal programs of socio-economic engineering. The social control potential of investment banking is obvious, since even in its most basic form it constitutes a system of economic subsidy and censorship.

The modern US money system is a preeminent example of the results of an active investment. Through a longitudinal investment strategy implemented by the biggest banks (presided over by the Rothschilds), national bankruptcy and the Great Depression were precipitated. The consent of the public was manufactured for the replacement of the legitimate money system with the current funny money fiat system. The Federal Reserve system was created in the first phase of the strategy, and presided over the implementation of the second phase of the strategy. The Fed is owned and controlled by the banks, who each get a cut of the Fed's profits. As a consequence of this investment, the Federal Reserve can now simply print money for about three cents a bill, which the US government will accept as payment consonant with the printed denomination. Even though there is no redemption value whatever for them (they are just paper and ink and security threads; the Federal Reserve will not redeem them for silver or gold, nor for anything else), these notes are accepted as legitimate by the public in exchange for goods and contracts with real value. The confidence game is summed up in the willingness of the public to simply concede the arbitrary and ungrounded assertion: "THIS NOTE IS LEGAL TENDER FOR ALL DEBTS, PUBLIC AND PRIVATE." The distribution of money is an important form of information, and a person's influence on society is magnified in a manner proportional to the money he controls. Thus, the gross corruption of the money system that the fiat Federal Reserve Note framework constitutes, is a gross corruption of society as a whole.

The solution to all of this is terrifically simple: criminalize the most notorious aspect of traditional banking (the exercising of control over other people's money), and let companies issue their own money in the form of fungible, negotiable bearer bonds redeemable with the issuing company, either for products or services in the companies' areas of business, or for a monetary metal.

For comparison, consider this summary from the Bank of England:

from http://www.bankofengland.co.uk/bhistory.htm:

A Brief History of Banknotes

The first recorded use of paper money was in the 7th century in China. However, the practice did not become widespread in Europe for nearly a thousand years. 

In 1694 the Bank of England was established and almost immediately started to issue notes in return for deposits. The crucial feature that made Bank of England notes a means of exchange was the promise to pay the bearer the sum of the note on demand. This meant that the note could be redeemed at the Bank for gold or coinage by anyone presenting it for payment. 

These notes were handwritten on Bank paper and signed by one of the Bank's cashiers. They were made out for the precise sum deposited in pounds, shillings and pence. 

During the 18th century there was a gradual move toward fixed denomination notes which by 1745 were being part printed in denominations ranging from £20 to £1,000. In the latter half of the century gold shortages caused by war and revolution led to the production of £10, £5, £2 and £1 notes. 

The first fully printed notes appeared in 1855 relieving the cashiers of the task of filling in the name of the payee and signing each note individually. The phrasing "I promise to pay the bearer on demand the sum of ..." was introduced at this time and remains to this day. 

In 1833 the Bank's notes were made legal tender for all sums above £5 in England and Wales. 

from http://www.bankofengland.co.uk/tender.htm:

Legal Tender and the Promise to Pay

Legal Tender

The concept of legal tender is often misunderstood. Contrary to popular opinion, legal tender is not a means of payment that must be accepted by the parties to a transaction, but rather a legally defined means of payment that should not be refused by a creditor in satisfaction of a debt.

The current series of Bank of England notes are legal tender in England and Wales, although not in Scotland or Northern Ireland, where the only currency carrying legal tender status for unlimited amounts is the pound coin. 

Promise to pay

The "...promise to pay the bearer the sum of ..." on Bank of England notes has nothing to do with legal tender status. The promise to pay stands good for all time and means that the Bank will pay out the face value of any genuine Bank of England note no matter how old. 

The promise to pay also holds good for damaged notes, as long as enough of the note survives to prove that it was genuine and no previous claim for it has been received. The Bank's mutilated notes department receives some 23,000 claims a year for anything from fire damage to notes eaten by all manner of household pets. 

from http://www.healthkeepersalliance.org/Home/html/special.guest.archive/eustace.mullins.html:

EUSTACE MULLINS
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Eustace Mullins, author of Murder by Injection
—exposes the AMA, the Drug Trust, fluoridation, AIDS, and other health problems. The only published history of the AMA.

After forty years of continuous activity in the American conservative movement, Eustace Mullins has garnered an impressive number of firsts- the first writer to have a book burned in Europe since World War II- the first person to be fired from the staff of the Library of Congress for political reasons- and the first writer to detail the history of our Federal Reserve System.

A native Virginian, Eustace Mullins is a direct descendant of William Mullins ( Guillaume Molines), who wrote the mayflower Compact, a governmental code written at he behest of the Mayflower settlers, and the first governing code composed in the New World. He served thirty-eight months in the U.S. Army Air Force during World War II, and subsequently studied at Washington & Lee University, Ohio State University, University of North Dakota, New York University, Escuela des Bellas Artes, San Miguel de Allende, Mexico and the Institute of Contemporary Arts, Washington D.C. His ground breaking work was largely the result of a fortuitous circumstance; he became successively, the protégé of Ezra Pound, the leading literary force of the twentieth century; George Stimpson, founder of the National Press Club, and the most widely quoted journalist in Washington; and H. L. Hunt, the anti-Communist entrepreneur. After Ezra Pound’s passing, he founded the Ezra Pound Institute of Civilization, which carries on Pound’s important work in literature and economics.

For more information:
The National Committee for Judicial Reform
P.O. Box 1105
Staunton, VA 24401
800.543.0468

The Medicine Man airs each week on Sunday afternoons from 2-4pm CST. Check your local station for syndication.

from Radio Free America (5.065MHz, weekdays, 22:00EST), 1994-Oct-28, by Tom Valentine, from http://www9.pair.com/xpoez/money/eustace.html 

An Interview with Eustace Mullins

[...] 

VALENTINE: All right, now, Eustace, let's get started. You're not a young guy, neither am I. But how did you get started in this in the first place? 

MULLINS: Well I met a political prisoner, a man who had been imprisoned because he stood up for the Constitution of the United States: a poet named Ezra Pound. And he had been incarcerated, without trial, in St. Elizabeth's Hospital in Washington, D.C. And I was going to art school in Washington, and one of my professors said, "I want you to go out and meet Ezra Pound." 

So I went out there. Ezra Pound said, "Go on to the Library of Congress and find out what you can about the Federal Reserve System." So I did it. And now, almost 50 years later, I'm still at it. 

TOM VALENTINE: Now when you... You were just a young student. And Ezra Pound was a very controversial figure, world-renowned figure. [He] ended up, actually, exiled in Italy, didn't he? 

EUSTACE MULLINS: Yes, he did. And, in fact, he was never tried. They finally dropped all the charges against him, after holding him for thirteen-and-a-half years, and he went back to Italy! 

VALENTINE: What were the charges? 

MULLINS: Uh, treason... 

VALENTINE: Sedition? That sort of thing? 

MULLINS: Yes. They claimed that he had given aid and comfort to the enemies of the United States. Well, unfortunately, the enemies of the United States were Franklin D. Roosevelt and Alger Hiss. You know, it was Alger Hiss who secured Ezra Pound's indictment for treason from the Department of Justice. 

VALENTINE: The famous turncoat, Alger Hiss. 

MULLINS: Yes. The Soviet KGB agent. 

VALENTINE: And now the media was coming out with a story, trying to say, "Oh Alger Hiss wasn't really a 'commie'." 

MULLINS: Oh they've been saying that for years. 

I was in Washington at the height of Alger Hiss' trials. We had meetings every day with Jim Wiggins, editor of the Washington Post, George Stimpson, founder of the National Press Club. And boy, did we have some battle royales about the Alger Hiss case. 

VALENTINE: I'll bet! 

All right, so you've been born and raised in this area of Virginia, near the nation's capital, haven't you? 

MULLINS: Yes. I'm not far from Washington. In fact, I really grew up on Capitol Hill and the Library of Congress! Not only... Actually [I] was on the staff of the Library of Congress for quite awhile. 

VALENTINE: Is that right. See, no wonder you had access to a lot of things. And Ezra Pound, then: did you get to know him pretty well? 

MULLINS: Oh I visited him every day for three years. And for three years, every day, he lectured me on world history! So that's how I found out what I know. 

VALENTINE: That is fascinating. 

All right. My guest is Eustace Mullins. And we are talking about history. We're gonna just talk, if you don't mind, in a general way, Eustace, about things that you have seen, starting back in the times when you were influenced by Ezra Pound and it shaped your life for ya. And what we have gone through since then, to the point we are now. I think it would be kind of an interesting trail to follow. 

I'm Tom Valentine, this is Radio Free America. 

[...break...] 

All right, we're back, live. If you'd like to join us, it's 1- 800-878-8255. Those of you out there who are not into the idea of conspiracies, you're gonna get a real education here. 

All right, so here you were, Eustace, as a young man. And now, here we are, this many years later. Have you ever sat down and just kind of chronicled in your mind how things have followed the patterns that people like Ezra Pound predicted they would? 

MULLINS: Oh very much so. You see, Ezra had already been studying this situation for 40 years when I met him. So he turned over a lot of that 30, 40 years of research to me, which got me off to a flying start. And when I published my federal reserve book in 1952 (it's been in print since 1952), I would go to meetings and people would (and I was quite young-looking in those days), and people would say to me, "That's a great book that your father wrote." 

VALENTINE: Yeah. 

MULLINS: Because they couldn't believe that I had written this definitive history of the central bank at my age. And, of course, I could not have done it without Pound's guidance. 

VALENTINE: All right. There's a lot of people that don't really understand why you and I will say that the federal reserve is the biggest problem America has. Can... Put together: why is it and how... Tell the story of how it came to pass. 

MULLINS: Well they had a secret meeting at the millionaires club, on Thanksgiving of 1910, at Jekyll Island, Georgia. Which, at that time, the members of the Jekyll Island club controlled one-sixth of the wealth of the entire world. These people were very powerful: Rockefeller, Morgan, Aldrich... The same people, by the way, the same banking houses, which are running the world today, they got together in 1910. And this "federal reserve" was simply a takeover scheme! It was sort of like a Mafia group of chieftains, getting together for the biggest robbery in history! 

VALENTINE: And Nelson Aldrich was a very powerful senator. And he was related to the Rothschilds, I mean to Rockefellers, and so he was the one that pushed it through Congress. 

MULLINS: Well he certainly was. And also, he was the chairman at this secret meeting down there. And of course, his daughter married John D. Rockefeller, jr. So that's how he had a grandson named Nelson Aldrich Rockefeller. 

VALENTINE: O.K. Now. Nelson Rockefeller's a very familiar name -- the grandson. 

Now these fellows: why would commercial bankers like this -- the House of Morgan, and I believe even the European bankers are in on this, are they not? 

MULLINS: Oh yeah. Well this meeting was actually commissioned by Albert Rothschild of London. It was a Rothschild meeting, really. 

VALENTINE: O.K. So the banking House of Rothschild... And I remember another name, a very powerful name, called Warburg. 

MULLINS: Oh the Warburg... Paul Warburg was there at Jekyll Island. He represented the House of Rothschild in the United States, secretly, through a firm called Kuhn-Loeb Company, of New York. 

VALENTINE: Well they're still around! 

MULLINS: Oh yeah. Kuhn-Loeb is now part of Lehman Brothers, Shearson- Lehman. But Kuhn-Loeb's senior partner at that time, Paul Warburg's senior partner, Jacob Schiff, actually advanced $20 million of his personal funds to perpetrate the Bolshevik Revolution in Russia! 

VALENTINE: That's a famous story that's not famous. 

MULLINS: That's right. And you see, it took me many years of research to find out that Communism had been totally backed and financed and promoted by the federal reserve system! 

VALENTINE: That is just a scarey thing for Americans to hear. 'Cause -- "Wait a minute! We just spent 40 years in a Cold War. You mean to tell me we were building up all of our armaments and everything for people that we financed!?" 

MULLINS: That's right! Even during the Cold War, the federal reserve system continued to finance the Soviet Union -- which was never a viable economy; it was a Third World economy. And we continued to finance, through the federal reserve system, through the Bank for International Settlements, in Switzerland. That's how we kept the Soviet Union going all these years. That's why we had to spend $248 billion a year for defense against this monstrous Soviet Union during the Cold War! 

VALENTINE: And the guys in... Wall Street types actually financed it, in order to get it going and to build ourselves an enemy. 

MULLINS: They had to, from the very beginning. From 1917 on. In fact, Anthony Sutton has a very good book: Wall Street and the Bolshevik Revolution, which gives you a lot of the facts on that. And, of course, I have that in my World Order also. 

VALENTINE: Yes. The New World Order has it. [CN -- See also an excellent book of the same name by Pat Robertson.] 

Now, it's interesting. Money. They want to control the money. And they did that, naturally, because the federal reserve system -- which is a private banking group, based upon what you discovered is absolute proof... 

And oh! One more item. Didn't it slip through Congress at a very strange period in time? 

MULLINS: Uh Christmas of 1913. 

VALENTINE: Christmas. Wait around for the Christmas break and pass it through Congress. 

Was it a voice vote? 

MULLINS: No, it was a majority vote. 

You see, what happened: many of the congressmen who opposed this federal reserve act in 1913 (including Charles Lindbergh of Minnesota, father of the aviator), they had to go home for Christmas, which was a long trip in those days. There were no 747s to whisk them [to] Minnesota in a couple hours. And so they left about the 15th of December. Well on December the 23rd, the senators who were left rushed it through Congress and got it passed... 

VALENTINE: And they had a quorum. 

MULLINS: And they had a quorum, and it was passed legally. And the New York Times commented: "Never has legislation of such importance been passed so quickly under such circumstances." 

VALENTINE: And yet the people didn't catch on! And of course they didn't catch on because the New York Times didn't really say, "This is a scam." They probably were all for it. 

MULLINS: Oh they were for it entirely. Well in fact, the Warburg... Paul Warburg, who secretly wrote the federal reserve system, was actually controlling the New York Times at that time. 

VALENTINE: Fascinating. And people wonder why you and I are "conspiracy nuts". 

MULLINS: Yes. 

VALENTINE: [laughs] All right, my guest is Eustace Mullins. We're talking now about his books and about the, well, "conspiracy fact". 

And you live in these United States. You need to know these things. 

1-800-878-8255, if you'd like to join us. 

I'm Tom Valentine, this is Radio Free America. 

[...break...] 

All right, we are back, live. My guest is Eustace Mullins, the author of a number of books: The New World Order, Secrets of the Federal Reserve, Murder by Injection, The Rape of Justice, The Curse of Canaan, and Education for Slavery, a brand new one. 

Now I've not read all of those. I've got three of 'em I have read. In fact, The Secrets of the Federal Reserve (this'll bring back memories for ya, Eustace), I picked that up in a used bookstore in 1978 and read it -- the old, yellow-covered paperback, you remember? 

EUSTACE MULLINS: Oh yes. Um-hmm [affirmative]. 

VALENTINE: Yeah. And so that goes back quite awhile. You've been around. Like I said, you published this in '52. And I got an old one, an old copy, out of a used bookstore, way back then. 

All right. John, in Folsom, Louisianna. You're on, with Eustace Mullins. 

JOHN: Good afternoon, Tom! Great pleasure to hear Mr. Eustace Mullins. I have his book, also from a second-hand store. 

Is it true that Kuhn and Loeb got their financial start manufacturing military, army uniforms in Cincinnati, Ohio, for the Union forces during the Civil War? 

MULLINS: Yeah, that's true. They were actually outfitters. And they made so much money out of the Civil War that they went into banking. Because they made gold; in those days you were paid in gold. And they had so much gold, that they went to New York and became the banking house of the House of Rothschild in New York City. 

JOHN: Now an author named "Wexler"(sp?) in Merchant Bankers says that Baron Rothschild set up the world's most extensive, effective, efficient, worldwide intelligence system two centuries ago. I prefer to believe that it's still intact and that it beats the KGB, or it beats the CIA, even today. 

Would you comment on that? 

VALENTINE: That's an interesting question! 

MULLINS: Well it is, that's true. In fact, these intelligence services go back to the Bank of England in 1694. Because bankers found out that when you deal in large sums of money, you have got to have accurate information about the guy you're lending it to and what are his prospects of ever paying you back. 

So the intelligence business was not a governmental business; it was a banking business. It always has been a banking business. The CIA, you know, in this country, is called "The Company" because they're very heavily into banking and investments. Bill Casey was one of the biggest operators on Wall Street -- he was head of the CIA. 

So this... We're talking... When you talk about international intelligence and James Bond and "007", you're talking about guys who are really working for the bankers. 

VALENTINE: I... Hold on a minute, John. I'll let you go. 

But I've heard, Eustace, from a very reliable source (and then I've heard from un-reliable sources; Gunther Russbacher is an unreliable source, but he seconded this motion) that "The Company", the Mossad, MI-5 (or what it is), and the KGB -- all of them are actually in the employ of the banking, of the banking community... 

MULLINS: Sure. And they work together! You know, KGB and CIA were supposedly rivals. But, in fact, Kim Philby, of the British secret intelligence service, moved to Moscow and became a lieutenant-general in the KGB! 

VALENTINE: Yes. Well he was supposedly one of the most notorious double, or triple, agents in history. But I think it's all... I'm with you: it's all a scam. The bankers run all three or four units. 

MULLINS: They certainly do, and they do work together. And that's why, right now, Bill Clinton is over there in the Middle East at the mercy of Mossad. (I don't know if he's got a one-way ticket or not. I'm kind of concerned about...) 

VALENTINE: I was concerned about it too, but it doesn't look like it. 

MULLINS: Apparently not. 

VALENTINE: John. Anything else? 

JOHN: ....Philby is more honest and more decent than Alger Hiss: he's "come clean". 

Is it true, or is it a coincidence, that [the] Standard Oil empire and the influence that they exert have never competed with Russian oil? 

MULLINS: Never. No, they've always worked together. 

These people at the top level never compete with each other. It's like, you know, Gimbels and Macys in New York: they know what each other's doing, but they don't undercut each other that much. 

JOHN: Great... Great conversation. Have a great day. 

VALENTINE: Thanks, John. Good questions. I'll tell ya, that's right. 

It is interesting. Now I have said, though, on this air, that these people, in the boardroom (I call 'em "the immaculate 'they'") who run everything in the world today -- the heirs of this legacy that you have written about so well -- will, are just like other humans: they're going to compete, they're going to fight one another, even though they have a tight control. And you would disagree with that. 

MULLINS: Oh no. They have terrible battles among themselves. There's a lot of rivalry, a lot of back stabbing. But in the final analysis, it's them against you. They will always hold each other up in order to keep their control over you and me. 

VALENTINE: They like to divide the world up: "You get Indo-China and I'll take Japan. You get this, and I'll take Arkansas." That kind of thing, huh? 

MULLINS: Oh "Divide and Rule" is the motto of the World Order! How they control people. 

VALENTINE: O.K. 

Now, it's interesting. The four areas that I've jotted down here, after looking at the titles of your books, in which the people who want to control the world -- I don't have this ambition. I don't know if you do or not. But I really wouldn't want to control the world if you offered it to me! 

MULLINS: Most normal, healthy people would not. 

VALENTINE: O.K. So. The areas that they've gone after, in order of importance, appear to be (1) money -- federal reserve, control the money, the issue of the money is very important. Right? 

MULLINS: Yeah, that's why they set up central banks. The first central bank, in 1694, was the Bank of England. Which... The stock was taken by the royal family of England and the leading dukes of England. And they have run that ever since! You've got 300 years there. 

VALENTINE: I heard (and this is one I'll let you comment; you probably know), that when William and Mary went back to England -- that's when the Bank of England was set up -- they were financed by a Holland financier by the name of Suarez(sp?), and he, for his backing, they gave him the right to establish a central bank. And he used a guy, a Scotsman named Patterson, as a front. 

MULLINS: Right. William Patterson was a front for the Amsterdam bankers. In fact, they ditched Patterson within a few years after they set up the Bank of England. He was only with it about 6 years and then he was history, he was gone. 

VALENTINE: Well that was the purpose of having him in there, was to give it history so they disguised who really owned it! 

MULLINS: Oh yeah. But it was the Amsterdam bankers. It was Amsterdam bankers who financed William's invasion of England and taking over the throne of England by force! 

VALENTINE: Eustace Mullins, my guest. 1-800-878-8255, the number. 

I'm Tom Valentine, this is Radio Free America. 

[...break...] 

All right. I'm just havin' a lot of fun here today. I just blew a one-minute spot by comin' off 5 seconds early. But we will get it down pat. Someday I'll know how to do this radio business stuff. 

Anyway, Eustace Mullins is my guest. [...info on how to get books...] And Murder by Injection is where I'm going next. It's a very interesting book. And because of my interest in health, my favorite of his many good books. [...info on books and upcoming appearances by Eustace Mullins...] 

Now. Eustace. You have money and the federal reserve and these guys behind it. And then there's schools, with your new book on the Education for Slavery. Then the law and judges, and I believe that was in The Rape of Justice. 

MULLINS: Yeah, The Rape of Justice. Each one is a separate, monopoly study. I became interested in monopolies through the federal reserve system. And I realized that because they now had the power to print money, since 1913, they were printing the money and taking over other areas. So that's why you now have the medical monopoly, the American Medical Association, the medical trust. You have the legal monopoly, which controls the courts of the United States. And when you go into court, you are at their mercy because they can do whatever they wish. [CN -- See, for example, Defrauding America by Rodney Stich.] 

VALENTINE: Yep. And you've got the school monopoly. 

MULLINS: And the education monopoly! And they found that was the most important one of all, because, by training the children to accept these other monopolies [and] never question authority. [CN -- Also, the media monopoly, e.g. The Media Monopoly by Ben Bagdikian.] Don't forget, the 14th amendment said, "It's illegal to challenge the national debt!" 

TOM VALENTINE: Is that right!? The 14th amendment actually makes that statement? I gotta read that again. 

EUSTACE MULLINS: Oh yes. It says that it's a violation to question the validity of the national debt! In other words, you say, Tom Valentine says, "Well, they create this money out of nothing!" Well you've just committed a violation of the 14th amendment by saying that! 

VALENTINE: By the way, they had a meeting of law enforcement police chiefs and so on down in "Albasqueeky", New Mexico here, a few months ago. And I've just recently heard about it. And they've listed the "terrorists". And people who oppose the federal reserve, and people who oppose the income tax, and people who oppose NAFTA, are now on the list of terrorists in this country. 

MULLINS: Yeah, they call it "Constitutional terrorists". 

VALENTINE: Well! Aren't we something. 

Well health, to me, is a big one. If you control the people's health, they're not gonna think so clearly. 

MULLINS: Well, and that's why John D. Rockefeller himself, the same man whose son-in-law created the federal reserve system at Jekyll Island, he also, in 1907, John D. Rockefeller decided to go into the health business. And you see, his father, the founder of the Rockefeller dynasty, was William Rockefeller -- who was a side- show barker who called himself "the world's greatest cancer specialist" and sold bottles of oil for $5 apiece in the 1860s. That's how far this goes back. They were into cancer over 100 years ago. And so his son, John, the original John D. Rockefeller, went into the health business as early as 1907. 

VALENTINE: And in the health business, of course, they found themselves a "quack", and used that "quack" to establish the American Medical Association [AMA]! 

MULLINS: They certainly did. Because a "quack", by definition, is an unapproved doctor, a doctor who has no training. And any medication which is not approved by these same "quacks" -- they call it "quack medicine"! 

VALENTINE: That's right. And who was that first AMA founder, and the AMA journal? 

MULLINS: That was Abraham Flexner(sp?) and "Doc" William Simmons(sp?) of Lincoln, Nebraska. "Doc" Simmons was a man who had 2 fake medical degrees. And he is the person who created the American Medical Association as we know it today. He took it over in 1898. 

VALENTINE: This Dr. Simmons -- they made a famous movie based on him, that he tried to drive his wife nuts. 

MULLINS: Uh yes he did. Because she objected to his having a mistress there in Chicago. And so he decided he would give her drugs and drive her insane and put her in an asylum. And that would end this criticism. 

Well it didn't work. She took him to court and got a divorce. And do you know that that became a very famous movie, "Gaslight", with Charles Boyer and Ingrid Bergman! 

VALENTINE: Yep. I was just sayin', "Gaslight", [with] Charles Boyer [and] Ingrid Bergman, is based upon a true story of the original head of the AMA. And you mentioned the name of the guy who set him up -- Abraham Flexner. 

MULLINS: Yeah. Flexner was John D. Rockefeller's "stool pigeon" in setting up the takeover of the entire medical school industry by Carnegie Foundation, which was a Rockefeller Foundation subsidiary at that time. 

VALENTINE: Yes, that's interesting. The Carnegie Foundation is also the Carnegie Endowment, [which] is the big one behind education. [CN -- To see how the Carnegie Foundation encroached on our universities, ca. 1880-1920, see Universities and the Capitalist State, by Clyde Barrow, published by the University of Wisconsin Press.] 

MULLINS: It certainly is. And they're totally controlled by the Rockefeller Foundation. When you say "Carnegie Foundation", you're talking about something that has no substance. It's entirely under the domination of the Rockefellers. 

VALENTINE: Interesting stuff. 

Now. Abraham Flexner. Wasn't there a thing called "The Flexner Report"? 

MULLINS: He did "The Flexner Report", and this changed the medical schools of the United States from homeopathic, naturopathic medicine, to allopathic medicine -- which was a German school of medicine which depended on the heavy use of drugs, radical surgery, and long hospital stays. That's what we've got today, allopathic medicine. 

VALENTINE: Yes. And then the next thing you need to control is the insurance industry and the hospital industry. And then you nationalize it and you've got everything! 

MULLINS: That's right. And what Hillary Clinton was hoping to do for Senator Jay Rockefeller, the man behind health care "reform", she was going to deliver the health industry of the United States to him in a package tied up with a red ribbon. But she didn't make it. 

VALENTINE: Yeah, let's hope the American people keep getting smarter. Thanks to books like [by] my guest, Eustace Mullins, you can do it. 

If you'd like to join us in the last segment, 1-800-878-8255. 

I'm Tom Valentine. This is Radio Free America. 

[...break...] 

All right, Mr. and Mrs. America: every single morning when you wake up, you are surrounded by monopolies. Your life is actually dominated by monopolies. And yet your government has the gall to tell you that they have such a thing as "anti-trust laws". You have a monopoly on your money, the very lifeblood of your daily commerce. You have a monopoly on your health: don't dare practice medicine without a license. You have a monopoly on the schools. Oh yes. And on the courts. 

The man who has studied each of these monopolies and has put forth a book on 'em, very thorough books, is my guest right now, Eustace Mullins. And the books are, The New World Order, Secrets of the Federal Reserve, Murder by Injection, The Rape of Justice, The Curse of Canaan, and Education for Slavery. 

And you even have looked at the religious monopoly out there. 

MULLINS: Oh I certainly have! Because I found that the Rockefellers... In fact, the Evangelical Association was set up by the British secret service in 1848. And then they exported it to this country [and] it became the National Council of Churches. And so they've been very active in the religious movement. 

VALENTINE: The National Council of Churches is actually a British spy agency off-shoot? 

MULLINS: Oh yeah, it was set up by Lord Henry Palmerston, the head of the British secret service and British foreign minister! 

VALENTINE: And their purpose is? 

MULLINS: To control the people through their religious observance. 

VALENTINE: That is one of the most important aspects of people's lives. And we have watched basic Christianity being washed down, watered down if you will, by the National Council on Churches, year in and year out. 

MULLINS: Oh and they've been very liberal, very revolutionary. In fact, they invented what they call "liberation theology" in which they intended to liberate the Third World from you and me! 

VALENTINE: Huh. "Liberation theology" means... I thought it was to liberate the homosexuals and the females! 

MULLINS: Well they're doing that too. 

VALENTINE: Not that they were slaves, but... 

MULLINS: All of the monopolies work together. They have a common program and goals. And they're very vociferous in their demands, too. 

VALENTINE: It is really interesting, how they've done it. 

Now. In your Murder by Injection you also dealt with the psychiatric profession. 

MULLINS: I certainly did. I exposed Dr. Ewen Cameron, who was head of the World Psychiatrist Association -- in fact, he created it -- and he also worked very closely with the CIA and the British secret service in mind control, mind altering techniques. And they were very active in LSD, Lysergic Acid, and other mind altering drugs. 

VALENTINE: And those kids of the '60s thought that they were doing something on their own, that they were rebelling against something when they are actually set-ups. 

MULLINS: They were set up all the way. They were victims. And some of those people are still suffering today from the things that Dr. Cameron and these conspirators... Dr. Sidney Gottlieb was the head of the mind altering drug division of the CIA. He was on television the other night, but he wouldn't answer any questions. 

VALENTINE: [laughs] You didn't get a chance to ask him any, either! If you'd have been with him! 

You're persona non grata [i.e. not welcome] with the establishment. 

MULLINS: Oh very much so! In fact, there's an "iron curtain" on any mention of my name or any of my books in the establishment press. 

VALENTINE: An "iron curtain". 

Well, I'll tell ya what: I am very proud to say that you're a friend and have been on this show a number of times. That you're appearing at my conference. And you certainly have performed a fantastic service for people. 

MULLINS: Well it's fascinating work, every minute of it. 

VALENTINE: It is. And as life goes on, you see it, the monopolies, you see them set their hooks ever deeper, don't you? 

MULLINS: They certainly do. Because they have only one way to go: they have to constantly extend their power. They can never relax, they can never ease back. They have to constantly be getting the people more and more under their control. 

VALENTINE: Yeah! Because the way the Soviet Union fell, the "front men" of the Soviet Union had their statues toppled by the people. But the real backers of communism weren't touched. 

MULLINS: No indeed. They're still in the background. 

VALENTINE: All right. Well I'll tell ya: one of these days, maybe the sleeping giant will wake up, and it will be because of courageous writers like yourself. And I want to thank you very much for giving me your hour. And we will see you on Saturday, November the 5th, Eustace. 

MULLINS: I'm looking forward to it, Tom. 

VALENTINE: We'll see ya then. 

MULLINS: All right. 

VALENTINE: So long. 

There he is, folks! And can you imagine: all these monopolies. And we don't pay any attention to 'em! We don't even consider them monopolies! But they are. Money. Health. Schools. Courts. Churches. -- monopolized by a single agenda. 

And this man started off with the money. And as he pointed out: just a young student, influenced by Ezra Pound. And then he started studying the monopolies. 

These are fantastic books, and you should pick 'em up! 

[CN -- Some of Eustace Mullins' books are available from Liberty Library. Phone 1-800-522-6292. Or, you can also write to Mr. Mullins directly at PO Box 1105, Stanton, Virginia 24401.] 

Hey! I wanna take a break. See you after the news. 

excerpt (Chapter 9, "The Drug Trust") from Murder by Injection by Eustace Mullins, 1988, posted by Don Allen 1993-Feb-7, from http://www.beyond-the-illusion.com/files/Health/General/drugtrust.txt:

The Drug Trust

In 1987, the eighteen largest drug firms were ranked as follows:

1, Merck (U.S.) $4.2 billion in sales.

2. Glaxo Holdings (United Kingdom) $3.4 billion.

3. Hoffman LaRoche (Switzerland) $3.1 billion.

4. Smith Kline Beckman (U.S.) $2.8 billion.

5. Ciba-Geigy (Switzerland) $2.7 billion. 6. Pfizer (U.5.) $2.5 billion (Standard & Poor's gives sales as $4 billion).

6. Pfizer (U.S.) $2.5 billion (Standard & Poor's gives its sales as $4 billion.)

7. Hoechst A. G. (Germany) $2.5 billion (Standard & Poor's lists its sales as $38 Billion Deutschmarks).

8. American Home Products (U.S.) $2.4 billion ($4.93 billion according to Standard & Poor's).

9. Lilly (U.S.) $2.3 billion ($3.72 billion Standard & Poor's).

10. Upjohn (U.S.) $2 billion.

11. Squibb (U.S.) $2 billion.

12. Johnson & Juhnson (U.S.) $1.9 billion.

13. Sandoz (Switzerland) $1.8 billion.

14. Bristol Myers (U.S.) $1.6 billion.

15. Beecham Group (United Kingdom) $1.4 billion (Standard & Poor's gives $1.4 billion in sales of the U.S. subsidiary-$2.6 billion pounds sterling as overall income).

16. Bayer A. G. (Germany) $1.4 bilIion (Standard & Poor's gives the figure as $45.9 billion Deutschmarks).

17. Syntex (U.S.) $1.1 billion.

18. Warner Lambert (U.S.) $1.1 billion (Standard & Poor's gives the figure as $3.1 billion).

Thus we find that the United States still maintains an overwhelming lead in the production and sale of drugs. In the United States, the sale of prescription drugs rose in 1987 by 12.5% to $27 billion. Eleven of the eighteen leading firms are located in the United States; three in Switzerland; two in Germany; and two in the United Kingdom. Nutritionist T.J. Frye notes that the Drug Trust in the United States is controlled by the Rockefeller group in a cartel relationship with I.G. Farben of Germany. In fact, I.G. Farben was the largest chemical concern in Germany during the 1930s, when it engaged in an active cartel agreement with Standard Oil of New Jersey. The Allied Military Government split it up into three companies after World War II, as part of the "anti-cartel" goals of that period, which was not unlike the famed splitting up of Standard Oil itself by court order, while the Rockefellers maintained controlling interest in each of the new companies. In Germany, General William Draper, of Dillon Read investment bankers, unveiled the new decree from his office in the I.G. Farben building. Henceforth, I.G. Farben would exist no more; instead, three companies would emerge-Bayer, of Leverkusen; BASF at Ludwigshafen; and Hoescht, near Franfort. Each of the three spawns is now larger than the old I.G. Farben; only ICI of England is larger. These firms export more than half of their product. BASF is represented in the United States by Shearman and Sterling, the Rockefeller law firm of which William Rockefeller is a partner.

The world's No. 1 drug firm, Merck, began as an apothecary shop in Darmstadt, Germany, in 1668. Its president, John J. Horan, is a partner of J.P. Morgan Company, and the Morgan Guaranty Trust. He attended a Bilderberger meeting in Rye, New York, May 10-12,1985. In 1953, Merck absorbed another large drug firm, Sharp & Dohme. At that time, Oscar Ewing the central figure in the government Floridation promotion for the Aluminum Trust, was secretary of the Merck firm, his office then being at One Wall Street, New York.

Directors of Merck include John T. Connor, who began his business career with Cravath, Swaine and Moore, the law firm for Kuhn,Loeb Company; Connor then joined the Office of Naval Research, became Special Assistant to the Secretary of the Navy 1945-47, became president of Merck, then president of Allied Stores from 1967-80, then chairman of Schroders, the London banking firm. Connor is also a director of a competing drug firm, Warner Lambert, director of the media conglomerate Capital Cities ABC, and director of Rockefeller's Chase Manhattan Bank. Each of the major drug firms in the United States has at least one director with close Rockefeller connections, or with a Rothschild bank. Another director of Merck is John K. McKinley, chief operating officer of Texaco; he is also a director of Manufacturers Hanover Bank, which Congressional records identify as a major Rothschild bank. McKinley is also a director of the aircraft firm, Martin Marietta, Burlington Industries, and is a director of the Rockefeller-controlled Sloan Kettering Cancer Institute. Another Merck director is Ruben F. Mettler, chairman of the defense contractor TRW, Inc.; he was formerly chief of the Guided Missiles Department at Ramo-Wooldridge, and has received the human relations award from the National Conference of Christians and Jews-he is also a director of Bank of America.

Other directors of Merck include Frank T. Cary, who was chairman of IBM for many years; he is also a director of Capital Cities ABC, and partner of J.P. Morgan Company; Lloyd C. Elam, president of Meharry Medical College, Nashville, TN, the nation's only black medical college. Elam is also a director of the American Psychiatric Association, Nashville City Bank, and the Alfred P. Sloan Foundation, which gives him a close connection to Rockefeller's Sloan Kettering Cancer Center; Marian Sulzberger Heiskell, heiress of the New York Times fortune. She was married to Orville Dryfoos, the paper's editor, who died of a heart attack during a newspaper strike; she then married Andrew Heiskell in a media merger-he was chairman of Time magazine and had been with the Luce organization for fifty years. She is also a director of Ford Motor. Heiskell is director of People for the American Way, a political activist group, chairman of the New York Public Library, and the Book-of-the-Month Club. Also on the board of Merck is a family member, Albert W. Merck; Reginald H. Jones, born in England, formerly chairman of General Electric, now chairman of the Board of Overseers, Wharton School of Commerce, director of Allied Stores and General Signal Corporation; Paul G. Rogers, who served in Congress from the 84th to the 95th Congresses; he was chairman of the important subcommittee on health; in 1979, he joined the influential Washington law firm and lobbyist, Hogan and Hartson. He is also a director of the American Cancer Society, the Rand Corporation, and Mutual Life Insurance.

Thus we find that the world's No. 1 drug firm has directors who are partners of J.P. Morgan Company, one who is director of Rockefeller's Chase Manhattan Bank and who is director of the Rothschild Bank, Manufacturers Hanover; most of the directors are connected with vital defense industries, and interlock with other defense firms. On the board of TRW, of which Ruben Mettler is chairman, is William H. Krome George, former chairman of ALCOA, and Martin Feldstein, former economic advisor to President Reagan. The major banks, defense firms, and prominent political figures interlock with the CIA and the drug firms.

The No. 2 drug firm is Glaxo Holdings, with $3.4 billion in sales. Its chairman is Austin Bide; deputy chairman is P. Girolami, who is a director of National Westminster Bank, one of England's Big Five. Directors are Sir Alistair Frame, Chairman of Rio Tinto Zinc, one of the three firms which are the basis of the Rothschild fortune; Frame is also on the board of another Rothschild holding, the well known munitions firm, Vickers; also Plessey, another defense firm which recently bid on a large contract with the U.S. Army; Frame is president of Britoil, and director of Glaxo are Lord Fraser of Kilmarnock, who was deputy chairman of the Conservative Party (now the ruling party in England) from 1946 to 1975, when he joined Glaxo; Lord Fraser was also a member of the influential Shadow cabinet; B.D. Taylor, counselor of Victoria College of Pharmacy and chairman of Wexham Hospital; J.M. Raisman, chairman of Shell Oil UK Ltd., another Rothschild controlled firm. Lloyd's Bank, one of the Big Five, British Telecommunications, and the Royal Committee on Environmental Pollution; Sir Ronald Arculus, retired from Her Majesty's Diplomatic Service after a distinguished career; he had served in San Francisco, New York, Washington and Paris; he was then appointed Ambassador to Italy, and was the UK Delegate to the United Nations Convention on the Law of the Sea, which sought to apportion marine wealth among the have-not countries: Arculus is now a director of Trusthouse Forte Hotels, and London and Continental Bankers; and Professor R. G. Dahrendorf, one of the world's most active sociologists and a longtime Marxist propagandist. Dahrendorf, a director of the Ford Foundation since 1976, is a graduate of the London School of Economics, professor of sociology at Hamburg and Tubingen, parliamentary Secretary of State at the Foreign Office, West Germany since 1976, and has received honors from Senegal, Luxemburg and Leopold II.

The Rothschilds apparently appointed Dahrendorf a director of Glaxo because of his emphatic Marxist pronunciamentos. The European director of the Ford Foundation, he claims, in his book, "Marx in Perspective," that Marx is the greatest factor in the emergence of modern society. Dahrendorfs principal contribution to sociology has been his well-advertised concept of the "new man," whom he has dubbed "homo sociologicus," a being who has been transformed by socialism into a person whose every distinctive feature, including racial characteristics, have disappeared. He is the modern robot, a uniform creature who can easily be controlled by the force of world socialism. Dahrendorf is the apostle of the modern faith that there are no racial differences in any of the various races of mankind; he denounces any mention of "superiority" or of differing skills as "ideological distortion." Dahrendorf is a prominent member of the Bilderbergers; he attended their meeting at Rye, New York from May 10-12, 1985. He is professor of Sociology at Konstanz University, as well as his other previously mentioned posts.

Thus we find that the world's No. 2 drug firm is directed by two of the Rothschild's family's most trusted henchmen and by the world's most outspoken explicator of Marxism.

The world's No. 3 drug firm, Hoffman LaRoche of Switzerland, is still controlled by members of the Hoffman family, aIthough there have been rumors of takeover attempts in recent years. The firm was founded by Fritz Hoffman, who died in 1920. The firm's first big seller was Siropin in 1896; its sales of Valium and Librium now amount to one billion dollars a year; its subsidiary spread the dangerous chemical, dioxin, over the Italian town, Seveso, which cost $150 million to clean up in a 10 year campaign. His son's widow, Maya Sacher, is now married to Paul Sacher, a musician who is conductor of the Basle Chamber Orchestra. Hoffman had added his wife's name, LaRoche, to the family company, as is the custom in Europe; the Hoffmans still control 75% of the voting shares. The Sachers have one of the world's most expensive art collections, Old Masters and modern paintings.

In 1987, Hoffman LaRoche tried to take over Sterling Drug, a venture in which they were aided by Lewis Preston, chairman of J.P. Morgan Company; he also happened to be Sterling's banker. In the ensuing brouha-ha, Preston decided to retire. Eastman Kodak then bought Sterling, with backing from the Rockefellers. The chairman of Hoffman LaRoche is Fritz Gerber, a 58 year old Swiss army colonel. The son of a carpenter, he became a lawyer, then chairman of Hoffman LaRoche. Gerber is also a director of Zurich Insurance; thus he is associated with Switzerland's two biggest firms; he draws a salary of 2.3 million Swiss francs per year, plus a $1.7 million working agreement with Glaxo holdings.

Hoffman LaRoche received a great deal of publicity in April 1988 because of unfavorable revelations about its acne drug, "Accutane" after the Food and Drug Administration publicized figures that the drug had caused 1000 spontaneous abortions, 7000 other abortions, and other side effects such as joint aches, drying of skin and mucous membranes, and hair loss. Hoffman LaRoche was faulted by FDA for purposely omitting women, and particularly pregnant women, from the studies on which it based requests for approval of Accutane. The company was aware that Accutane caused serious effects when taken during pregnancy.

Hard on the heels of the Accutane revelations, Hoffman LaRoche made new headlines in the Wall Street Journal with Congressman Ted Weiss's demand, reported on May 6, 1988, that a criminal investigation be launched of the forty deaths, recorded since 1986, caused by taking Versed, Hoffman LaRoche's tranquilizer which is a chemical cousin of its best selling drug, Valium.

The No. 4 drug firm, Smith Kline Beckman, banks with the Mellon Bank. Its chairman, Robert F. Dee, is a director of General Foods, Air Products and Chemical and the defense firm, United Technologies, which interlocks with Citibank. Directors are Samuel H. Ballam, Jr., chairman of the Hospital of the University of Pennsylvania, director of American WaterWorks, Westmoreland Coal Company, General Coal Company, INA Investment Securities, chairman of CIGNA's High Yield Fund, and Geothermal Resources International; Francis P. Lucier, chairman of Black & Decker; Donald P. McHenry former U.S. Ambassador to the UN, 1979-81, now international advisor to the Council on Foreign Relations, Trustee of Brookings Institution and the Carnegie Endowment for International Peace, Ford Foundation, and the super-secret Ditchley Foundation set up by W. Averell Harriman during World War II; McHenry is also a director of Coca Cola and International Paper; Carolyn K. Davis, who was dean of the school of nurses at University of Michigan 1973-75, Health and Human Services since 1981; she is also a director of Johns Hopkins.

Other directors of Smith Kline are Andrew L. Lewis, Jr. chairman of Union Pacific, the basis of the Harriman fortune; he is director of Ford Motor, trustee in bankruptcy Reading Company, former chairman of Reagan's transition team and deputy director of the Republican National Committee; R. Gordon McGovern, chairman of Campbell Soup; Ralph A. Pfeiffer, Jr., chairman of IBM World Trade Corporation, American International Far East Corporation, Riggs National Bank, and chairman U.S.-China Trade Commission; he is also vice chairman of the key foreign policy operation, Center for Strategic and International Studies, which was founded by Jeane Kirkpatrick's husband, Evron Kirkpatrick of the CIA.

The world's No.5 drug firm, Ciba-Geigy of Switzerland, does a billion dollar a year business in the United States, and operates ten drug factories here.

Pfizer, No. 6 in size of the world's drug firms, does $4 billion a year, according to Standard & Poor's; the company banks with Rockefeller's Chase Manhattan Bank. Pfizer's chairman, Edmund T. Pratt, Jr., was controller of IBM from 1949 to 1962; he is now a director of Chase Manhattan Bank, General Motors, International Paper, the Business Council and the Business Roundtable,two Establishment organizations; he is also chairman of the Emergency Committee for American Trade. Pfizer's president is Gerald Laubach, who joined Pfizer in 1950; he is a member of the council of Rockefeller University, and director of CIGNA, Loctite, and General Insurance Corporation; Barber Conable is director of Pfizer; he was a Congressman representing New York from 1965 to 1985, which would indicate a close Rockefeller connection; Conable is now president of the World Bank. Other directors of Pfizer are Joseph B. Flavin, chief operating officer of the 2 1/2 billion a year Singer Company. Flavin was with IBM World Trade Corporation from 1953-1967, then president of Xerox; he is now with the Committee for Economic Development, Stamford Hospital, Cancer Research Foundation, and the National Council of Christians and Jews; Howard C. Kauffman, has been president of EXXON since 1975; he was previously regional coordinator in Latin America for EXXON, then president of Esso Europe in London; he is also a director of Celanese and Chase Manhattan Bank; his office is at One Rockefeller Plaza; James T. Lynn, who was general counsel for the U.S. Department of Commerce from 1969-71, then Under Secretary of State 1971-73, and then secretary of HUD 1973-75, succeeding ing George Romney in that post; Lynn was editor of the Harvard Law Review, then joined Jones,Day, Reavis and Pogue in 1960 (a large Washington lobbying firm); Lynn accompanied Peter Peterson, then Secretary of Commerce, formerly chairman of Kuhn, Loeb Company, to Moscow in 1972, to conclude a trade agreement with the Soviets; this agreement was concluded in October, 1972; John R. Opel, president of IBM, director of the Federal Reserve Bank of New York, Time and the Institute for Advanced Study; Walter B. Wriston, chairman of Citicorp, director of General Electric, Chubb, New York Hospital, Rand Corporation and J. C. Penney.

Other directors of Pfizer are Grace J. Fippinger, secretary-treasurer of the $10 billion a year NYNEX Corporation; she is an adviser to Manufacturers Hanover, the Rothschild Bank, director of Bear Stearns investment bankers, Gulf & Western Corporation, Connecticut Mutual Life Insurance and honorary member of the board of the American Cancer Society; Stanley O. Ikenberry, president of the University of Illinois, director of Harris Bankcorp, Carnegie Foundation for the Advancement of Teaching; William J. Kennedy, chief operating officer of North Carolina Mutual Life, director of Quaker Oats (with Frank Carlucci, who is now Secretary of Defense), Mobil (with Alan Greenspan, who is now Chairman of the Federal Reserve System Board of Governors-Greenspan was a delegate to the Bilderberger meeting in Rye, New York, May 10-12, 1985); Paul A. Marks, chief of Sloan Kettering Cancer Center since 1980; he is a biologist, professor of human genetics at Cornell, and adjunct professor at Rockefeller University, visiting professor at Rockefeller University Hospital; he is also with National Institute of Health, Dreyfus Mutual Fund, director of cancer treatment at the National Cancer Institute, director of American Association for Cancer Research, served on the President's Cancer Panel from 1976 to 1979, and the Presidential Commission on the Accident at Three Mile Island he is a director ofthe $100 million Revson Foundation (cosmetics fortune), with Simon Ritkind and Benjamin Buttenweiser, whose wife was attorney for Alger Hiss while Buttenweiser was Assistant High Commissioner for occupied West Germany.

Of the major drug firms, none shows more direct connection with the Rockefeller interests than Pfizer, which banks with the Rockefeller bank, Chase Manhattan, has as director Howard Kaufmann, president of Exxon, and Paul Marks of the Rockefeller controlled Sloan Kettering Cancer Center and Rockefeller Hospital. In most cases, only one Rockefeller connection is needed to assure control of a corporation.

The No. 7 in world ranked drug firms is Hoechst A. G. of Germany, a spinoff from I.G. Farben, i.e., Rockefeller Warburg Rothschild control. It operates a number of plants in the U.S., including American Hoechst at Somerville, New Jersey, and Hoechst Fibers Company. Hoechst manufactures the widely used polyester fiber Trevira, antibiotic food additives for swine and broilers (Flavomycin), and other pharmaceuticals used in animal raising.

No. 8 in world ranking, American Home Products banks at the Rothschild Bank, Manufacturers Hanover, and does $3.8 billion a year ($4.93 according to Standard & Poor's). It became even larger by its recent purchase of A.H. Robins Drug Company of Richmond, VA. A.H. Robins had gone into bankuptcy after facing $2.5 billion in payments to some 200,000 women who had been injured by its Dalkon Shield, an intrauterine device. An inadequately tested vagina clamp caused severe damage to many women. A French firm, Sanofi, then attempted to buy the firm, but was beaten out when American Home decided to pay a premium price for the firm's well known brand names, Chapstick and Robitussin. American Home's CEO is John W. Culligan, who has been with the firm since 1937; he is a Knight of Malta, director of Mellon Bank, Carnegie Mellon University, American Standard, and Valley Hospital; president of American Home is John R. Stafford, director of the Rothschild Bank, Manufacturers Hanover; he was formerly general counsel for the No. 3 ranked drug firm, Hoffmann LaRoche, and partner of the influential law firm, Steptoe and Johnson. Directors are K. R. Bergethon of Norway, now president of Lafayette College; A. Richard Diebold; Paul R. Frohring, and head of the Pharmaceutical Division of the War Production Board from 1942 to 1946; he is now trustee of John Cabot College, Rome, overseer of Case Western Reserve University, Mercy Hospital, Navy League, and the Biscayne Yacht Club; William F. LaPorte, who is director of Manufacturers Hanover Trust, American Standard, B.F. Goodrich, Dime Savings Bank, and president of the Buck Hill Falls Company; John F. McGillicuddy, chairman of Manufacturers Hanover Bank, who recently replaced Lewis Preston of J.P. Morgan Company as director of the Federal Reserve Bank of New York (Preston had been criticized for his role in promoting a deal for Hoffman LaRoche while engaged as Sterling Drug's banker); John F. Torell III, president of the Manufacturers Hanover Trust and Manufacturers Hanover Corporation; H.W. Blades, who was formerly president of Wyeth Labs, and is now director of Provident Mutual Life Insurance, Wistar International, Philadephia National Bank, and Bryn Mawr Hospital; Robin Chandler Duke, of the tobacco family; Edwin A. Gee, director of Air Products and Chemical, International Paper, Bell & Howell; he is now chairman of International Paper and Canadian International Paper; Robert W. Sarnoff, son of David Sarnoff, who founded the RCA empire; and William Wrigley, chairman of the Wrigley Corporation, director of Texaco and the Boulevard National Bank of Chicago.

No. 9 in world ranking is Eli Lilly Company, whose chairman Richard D. Wood is also director of Standard Oil of Indiana, Chemical Bank New York, Elizabeth Arden, IVAC Corporation, Cardiac Pacemakers Inc. , Elanco Products, Dow Jones, Lilly Endowment, Physio-Control Corporation, and the American Enterprise Institute for Public Policy Research, a supposedly rightwing thinktank in Washington where Jeane Kirkpatrick reigns supreme. Directors of Lilly are Steven C. Beering, born in Berlin, Germany, now president of Purdue University; he served on numerous medical boards, Diabetes Association, Endocrine Association and is a director of Arvin Industries; Randall H. Tobias, is a director of the Bretton Woods Committee, has been with Bell Telephone Labs since 1964, now director of AT&T and Home Insurance Corporation; Robert C. Seamans, Jr. who was Secretary of the Air Force from l969-1973,now director of the Carnegie Institute, Smithsonian Museum and National Geographic Society (with Laurance Rockefeller); He is also a director of Combustion Engineering, a firm which is engaged in a number of deaIs with the Soviet Union, Putnams Funds, a New England powerhouse investment firm; other directors of Lilly are J. Clayton LaForce, a Fulbright scholar, now director of the Rockefeller-funded National Bureau for Economic Research, and is dean of the graduate school of management at the University of California. LaForce is an influential member of the secretive Mont Pelerin Society, which represents the Viennese school of economics, a Rothschild sponsored enterprise which features Milton Friedman as its mouthpiece-it is actually a pseudo-rightwing think- tank run by William Buckley and the CIA. LaForce is also a trustee of the pseudo rightwing thinktank, Hoover Institution of Stanford University, which is run by two directors of the Rockefeller-funded League for Industrial Democracy, the leading Trotskyite thinktank; Sidney Hook and Seymour Martin Lipset. Other directors of Lilly are J. Paul Lyet II, chairman of the giant defense firm Sperry Corporation-two-thirds of its contracts are with government agencies; Lyet is also a director of Eastman Kodak, which has just purchased Sterling Drug; he is also a director of Armstrong World Industries NL Industries and the Continental Group; Alva Otis Way III, president of American Express, director of Schroder Bank and Trust, formerly chairman-also director of Shearson Lehman, which now incorporates Kuhn, Loeb Company and Lehman Brothers, director of Firemans Fund Insurance Company and American International Banking Corporation, Warnex Ampex Communications Corporation; C. William Verity, Jr., whose father founded Armco Steel; a Yale graduate, Verity is now chairman of Armco; he was recently appointed Secretary of Commerce to replace fellow Yale man Malcolm Baldridge a director of the defense firm Scovill Manufacturing-Baldridge had fallen off of a horse. Verity is also a director of Chase Manhattan Bank, Mead Corporation and Taft Broadcasting, Verity was chosen as Secretary of Commerce because of his longtime record of agitation on behalf of the super-secret group, the U.S.-U.S.S.R. Trade & Economic Council, also known as USTEC , whose records are classified as Top Secret-several lawsuits are now under way to force the government to release USTEC documents under the Freedom of Information Act, but so far government attorneys have fought off all attempts to find out what this group is doing. Supposedly a cordial group of well-meaning American businessmen meeting with their smiling Soviet counterparts, USTEC was the brainchild of a top KGB official, who promoted it at the 1973 summit meeting between President Nixon and Brezhnev. The go-between was Donald Kendall of Pepsicola, who had just concluded a major trade deal with Russia; part of the price was Kendall's selling USTEC to the White House Team. Without Kendall, USTEC might never have gotten off the ground. The real goal of USTEC was voiced by H. Rowan Gaither head of the Ford Foundation, when he was interviewed by foundation investigator, Norman Dodd. Gaither complained about the bad press the Ford Foundation was receiving, claiming it was unjustified. "Most of us here," he exclaimed in self-exculpation, "were at one time or another, active in either the OSS or the State Department, or the European Economic Administration. During those times, and without exception, we operated under directives issued from the White House, the substance of which was to the effect that we should make every effort to alter life in the United States so as to make possible a comfortable merger with the Soviet Union."

[ Don's note: Better read that last sentence a few times! ]

USTEC is an important step in the merger program. Alva Way, president of American Express serves on the board of Eli Lilly with C. William Verity. Way's fellow executive, James D. Robinson III, who is chairman of American Express, is a prime mover in USTEC, as is Robert Roosa, partner in Brown Brothers Harriman investment banking firm, who is executive officer of the Trilateral Commission. Other important USTEC members are Edgar Bronfman, head of the World Zionist Congress, chairman of Seagrams, the Bronfman family firm, and controlling a sizeable part of DuPont's stock, 21%; Maurice Greenberg, chairman of American International Group; Dr. Armand Hammer, longtime friend of the Soviet Union, and Dwayne Andreas, grain tycoon who is head of Archer-Daniels-Midland Corporation. Andreas, who financed CREEP, the organization which brought about the resignation of Richard Nixon from the presidency of the United States, has on his board Robert Strauss, former chairman of the Democratic National Committee, and Mrs. Nelson Rockefeller.

In 1972, a meeting was called in Washington at the ultra-exclusive F. Street Club, which had long been the secret meeting pIace for the top wheelers and dealers in Washington. Donald Kendall had invited David Rockefeller, who had opened a branch of Chase Manhattan in Red Square, Moscow, Helmut Sonnenfeldt of the State Department, who reputedly had been Henry Kissinger's "control" when Kissinger came to the United States as a double agent under Sonnenfeidt's patronage, and Georgi Arbatov, the well known Soviet propagandist in the United States. Arbatov told the group who Soviet Russia wanted on the board of the prospective organization, which became USTEC. He wanted Dr. Armand Hammer, Reginald Jones of General Electric, Frank Cary of IBM; and Irving Shapiro, head of DuPont. USTEC's ostensible purpose was to promote trade between the U.S. and Russia; its real purpose was to rescue the floundering Soviet economy and save its leaders from a disastrous revolution. The U.S. offered high technology, grain and military goods; the Russians offered to continue the Communist system.

The world's tenth largest drug firm is Upjohn, which is heavily into the production of agricultural chemicals such as Asgrow. Upjohn has now been taken over by the leading defense firm, Todd Shipyards, whose directors include Harold Eckman, a director of W. R. Grace, the Bank of New York, Centennial Life Insurance Company, Home Life Insurance Company-he is the chairman of Atlantic Mutual Insurance Company, and Union de Seguros of Mexico: Raymond V. 0'Brien, Jr., chairman of Emigrant Savings Bank of New York, and the International Shipholding Corporation; R. T. Parfet, Jr., who is chairman of Upjohn, director of Michigan Bell Telephone; Lawrence C. Hoff, who is chairman of the National Foundation for Infectious Diseases, and the American Foundation for Pharmaceutical Education; he is on the board of Sloan Kettering Cancer Institute, and was Under Secretary of Health at HEW from 1974-77; he is director of the National Heart & Lung Institute, and the U.S. Public Health Service Pharmacy Board; P. H. Bullen, who was with IBM from 1946-71, now operates as Bullen Management Company; Donald F. Homig, professor and director of the Interdisciplinary Progress in Health at the Harvard University School of Public Health; he is a director of Westinghouse Electric, and was group leader at Los Alamos in the development of the atomic bomb; he was special adviser in science at the U.S. Public Health Service from 1964 to 1969; he has received Guggenheim and Fullbright fellowships; Preston S. Parish, chairman of the executive committee at Upjohn, is a trustee of Williams College, Bronson Methodist Hospital, chairman of trustees for the W.E. Upjohn Unemployment Corporation, chairman of Kal-Aero, American National Holding Company and co-chairman of the Food and Drug Law Institute; William D. Mulholland, chairman of the Bank of Montreal, in which the Bronfmans have controlling interest-Charles Bronfman is a director. Mulholland is also a director of Standard Life Assurance Company of Edinburgh, Scotland, a director of Kimberly-Clark, Canadian Pacific Railroad, Harris Bancorp, and the Bahamas and Caribbean Ltd. branch of the Bank of Montreal. Mulholland was a general partner of Morgan Stanley from 1952 to 1969, when he became president of Brinco, a Rothschild holding company in Canada from 1970 to 1974. Mulholland is also a director of Allgemeine Credit Anstalt of Frankfort (birthplace of the Rothschild family). Also director of Upjohn is William N. Hubbard, Jr., a director of Johnson Controls, Consumers Power Company a $3 1/2 billion a year operation, formerly president of Upjohn, and dean of the medical college at New York University.

The 11th largest drug firm, E.E. Squibb, has as chairman Richard E. Furlaud; he is a director of the leading munitions firm Olin Corporation, and was general counsel for Olin from 1957-1966. Furlaud was an attorney with the prominent Wall Street law firm, Root, Ballantine, Harlan, Busby and Palmer, founded by Elihu Root, Wilson's Secretary of State, who rushed $100 million from Wilson's personal War Fund to Soviet Russia to save the tottering Bolshevik regime in 1917, Furlaud is a trustee of Rockefeller University and the Sloan Kettering Cancer Institute, which shows a Rockefeller connection at Squibb. Directors of Squibb include J. Richardson Dilworth, the longtime financial trustee for all the members of the Rockefeller family. Dilworth married into the wealthy Cushing family, and was a partner of Kuhn, Loeb Company from 1946 to 1958, when his partner, Lewis Strauss of Kuhn, Loeb, retired as financial advisor to the RockefeIlers. Dilworth took the job full time in 1958, taking over the entire 56th floor of Rockefeller Center, where he handled every bill incurred by any member of the family unit 1981 . He is now chairman of the board of Rockefeller Center, director of Nelson Rockefeller's International Basic Economy Corporation, Chrysler, R.H. Macy, Colonial Williamsburg (another Rockefeller family enterprise), and Rockefeller University. He is trustee of the Yale Corporation and of the Metropolitan Museum, and director of Selected Investments of Luxemburg. Other directors of Squibb are Louis V. Gerstner, president of American Express, director of Caterpillar Tractor and long- time board member of Sloan Kettering Cancer Institute;Charles G. Koch, head of the family firm, Koch Enterprises, a $3 billion a year operation in Kansas City. Koch has a $500 million fortune, and personally bankrolled the supposedly rightwing organizations, the Cato Institute, the Mr. Pelerin Society, and the Libertarian Party. Koch Industries banks solely with Morgan Guaranty Trust, which brings it into the orbit of the J.P. Morgan Company.

Other directors of Squibb are Helen M. Ranney, chairman of the department of medicine of the University of California at San Diego since 1973; she was with Presbyterian Hospital New York from 1960 to 1964, and is a member of the American Society of Hematology; Robert W. van Fossan, chairman of Mutual Benefit Life Insurance, director of Long Island Public Service Gas & Electric, Amerada Hess and Nova Phamaceutical Corporation; Sanford H. McDonnell, chairman of the defense firm, McDonnell Douglas Aircraft Corporation; he is a director of Centerre Bancorp and the Navy League; Robert H. Eben, dean of the medical school at Harvard since l964; he is a trustee of the Rockefeller Foundation, the Population Council and president of the influential Milbank Memorial Fund, director of the Robert W. Johnson Foundation from the Johnson & Johnson pharmaceutical fortune; Ebert was a Rhodes Scholar and a Markle Scholar; Burton E. Sobel, director of the cardiac division at Washington University since 1973, National Institute of Health, editor of 'Clinical Cardiology', 'American Journal of Cardiology', 'American Journal of Physiology' and many other medical positions; Rawleigh Warner, Jr., chairman of the giant Mobil Corporation, and director of many companies including AT&T, Allied Signal, (the $9 billion a year defense firm) American Express, chemical Bank, (also on the board of Signal was John F. Connally, former Secretary of the Treasury, and Carla Hills, former Secretary of HUD, whose husband was chairman of the Securities and Exchange Commission); Eugene F. Williams, director of the defense firm Olin Corporation and Emerson Electric. Squibb recently established a research institute at Oxford University with a $20 million donation; it also maintains the Squibb Institute for Medical Research in the United States. The scion of the family is Senator Lowell Weicker, a liberal who consistently votes against the Republican Party, of which he is a member. He is shielded from party discipline by his famiIy fortune.

Twelfth in ranking of the world's drug firms is Johnson & Johnson; its chairman James E. Burke, is also a director of IBM and Prudential Insurance. President of Johnson & Johnson is David R. Clare; he is on the board of MIT and is a director of Motorola and of Overlook Hospital. Directors are William O. Baker, research chemist at Bell Tel labs from 1939 to 1980. A specialist in polymer research, Baker is on the boards of many organizations, and serves on the President's Intelligence Advisory Board. He is a consultant to the National Security Agency, consultant to the Department of Defense since 1959, trustee of Rockefeller University, General Motors, Cancer Research Foundation and the Robert A. Welch Foundation; Thomas S. Murphy, chairman of the media conglomerate, Capital Cities ABC, director of Texaco; Clifton E. Garvin, chairman of Exxon since 1947, the capstone of the Rockefeller fortune; he is also a director of Citicorp and Citibank, TRW, the defense firm, J.C. Penney, Pepsi Cola, Sperry, vice chairman of the Sloan Kettering Cancer Center, chairman of the Business Roundtable, and trustee of the Teachers Annuity Association of America.

Also director of Johnson & Johnson is Irving M. London, chairman of the Albert Einstein College of Medicine since 1970, professor of medicine at Harvard and MIT, Rockefeller Fellow in medicine at Columbia University, consultant to the Surgeon General of the United States; Paul J. Rizzo, vice chairman of IBM, and the Morgan Stanley Group; Joan Ganz Cooney, who is married to Peter Peterson, the former chairman of Kuhn, Loeb Company. She is president of Children's TV Workshop, director of the Chase Manhattan Bank, the Chase Manhattan Group, May Department stores and Xerox. She had been a publicist for NBC since 1954, when she developed her profitable children's television program. She received the Stephen S. Wise award.

Number thirteen in world ranking is Sandoz of Switzerland. Lysergic acid, the famous LSD, was developed in Sandoz laboratories in 1943 by chemist Dr. Albert Hofmann. Sandoz has $5 billion a year in business revenues including $500 million in agricultural chemicals and dyestuffs produced by its American factories. Sandoz owns Northrup King, the huge hybrid seed company, Viking Brass and other firms.

Fourteenth in world ranking is Bristol Myers. Its chief operating officer is Richard Gelb, formerly with Clairol, the company which had been founded by his family. Gelb is chairman of the Rockefeller controlled Sloan Kettering Cancer Center; he is a director of the Federal Reserve Bank of New York, Cluett Peabody, New York Times, New York Life Insurance, Bankers Trust, the Council of Foreign Relations, the Business Council and the Business Roundtable. Directors of Bristol-Myers include Ray C. Adam, a partner of J. P. Morgan Company and director of Morgan Guaranty Trust, Metropolitan Life, Cities Service, and chairman of the $2 billion a year NL Industries, a petroleum field service concern; William M. Ellinghaus, who has been with the Bell Systems since 1940, president of New York Telephone, director of J.C. Penney, Bankers Trust, vice chairman of the New York Stock Exchange, International Paper, Armstrong World Industries, New York Blood Center and United Way; he is a Knight of Malta of the Holy Sepulcher of Jerusalem, president of AT&T, director of Textron, Revlon and Pacific Tel & Tel; John D. Macomber, chairman of Celanese, director of the Chase Manhattan Bank, RJR Industries, Nabisco; Martha R. Wallace, member of the Trilateral Commission, management consultant to Department of State from 1951-53, now director of RCA, Fortune, Time, Henry Luce Foundation and with Redfield Associates, consultants, since 1983. She is chairman of the New York Rhodes Scholar Selection Committee, director of American Can, American Express, Chemical Bank, New York Stock Exchange, New York Telephone, chairman of the finance committee of the Council on Foreign Relations and member of the super secret American Council on Germany, which is said to be the behind the scenes government of West Germany; Robert E. Allen, who is director of AT&T, Pacific Northwest Bell, Manufacturers Hanover and the Manufacturers Hanover Trust; Henry H. Henley, Jr., chairman of Cluett Peabody, Clupak Corporation, General Electric, Home Life Insurance, Manufacturers Hanover Bank and the Manufacturers Hanover Trust, and trustee of Presbyterian Hospital, New York; James D. Robinson III, chairman of American Express, director of Shearson Lehman Hutton, Coca Cola, Union Pacific, Trust Company of Georgia, chairman of Rockefeller's Memorial Hospital for Cancer and Allied Diseases, Board manager of the Sloan Kettering Cancer Center, council member of Rockefeller University, chairman of the United Way, Council on Foreign Relations Business Council and the Business Roundtable; the epitome of the New York Establishment figurehead, Robinson was with Morgan Guaranty Trust from 1961 to 1968 as assistant to the president of the bank; Andrew C. Sigler, chairman of the key policy corporation, Champion Paper, director of Chemical New York, Cabot Corporation, General Electric and RCA.

Bristol-Myers is the 44th largest advertiser on the United States, with an annual expenditure of $344 million, mostly in television and advertising; this gives them a great deal of clout in dictating the content of programs. Bristol-Myers is now pushing its new tranquilizer, Buspar and its new anti- cholesterol drug, Questran, which it expects to gross at least $100 million a year each. The track record for anti-cholesterol drugs has revealed some disturbing side effects, such as liver damage and other "unforeseen" consequences.

Number 15 in world drug firm ranking is Beecham's Group of England, which specializes in human and veterinarian pharmaceuticals. Chairman of Beecham is Robert P. Bauman who is also vice chairman of Textron, director of McKesson another drug firm, and the media conglomerate, Capital Cities ABC. President of Beecham is Sir Graham Wilkins, director of Thorn EMI TV, Hill Samuel, the investment bankers, one of the Magic Seventeen merchant bankers licensed by the Bank of England, and Rowntree Mackintosh candy firm, as well as Courtauld's, the giant English textile firm which has close links with the British Secret Intelligence Service. Directors of Beecham are Lord Keith of Castleacre, who is chairman of Hill Samuel, investment bankers, director of Rolls Royce British Airways, the 'Times' Newspapers Ltd., and chairman of the Economic Planning Council, which has total power over businesses in England. Lord Keith was intelligence director of the Foreign Office before going into business. Another director of Beecham is Lord McFadzean of Kelvinside, who is chairman of Shell Transport and Trading, a Rothschild controlled firm, director of British Airways, Shell Petroleum and Rolls Royce. He is Commander of the Order of Orange Nassau, the super secret organization created to celebrate the establishment of William of Orange as King of England, and the subsequent chartering of the Bank of England. Beecham's American subsidiary does $500 million a year.

Number sixteen in world ranking is Bayer A.G. of Germany, one of the three spin-offs from I.G. Farben cartel after World War II. Set up under orders from the Allied Military Government, which was then dominated by General William Draper of Dillon Read investment bankers, Bayer is now larger than the original I.G. Farben. In 1977, Bayer bought Miles laboratories and Germaine Monteil Perfumes, in 1981, it bought Agfa Gevaert, another spinoff of American I.G. Farben, and in 1983 it bought Cutter Laboratories, a California firm which was famed as having been set up to protect the Rockefeller controlled drug firms in the great polio immunization wars. All of the faulty polio vaccine was said to have been produced by Cutter, freeing the Rockefeller firms from the threat of lawsuits. During the 1930s, Bayer operated Sterling Drug and Winthrop chemical companies in the United States as subsidiaries of the giant I.G. Farben cartel. Winthrop Chemical's president was George G. Klumpp, who had married into the J.P. Morgan family. Klumpp was chief of the drug division of the Food and Drug Administration in Washington from 1935-1941, when he became president of Winthrop Chemical. He had also been professor of medicine at Yale Medical School. A director of Winthrop, E.S. Rogers was physician at the Rockefeller Institute from 1932 to 1934, dean of the school of public health at the University of California at Berkley since 1946; Rogers had been consultant to the Secretary of War from 1941 to 1945. Laurance Rockefeller was also a director of Winthrop Chemical, showing the close connection between the Rockefellers and I.G. Farben. Rockefeller was also a director of McDonnell Aircraft, Eastern Air Lines, Chase Manhattan Bank, International Nickel, International Basic Economy Corporation, Memorial Hospital, and the Rockefeller Brothers Fund.

The number seventeen world ranked drug firm is Syntex, a firm prominent in agribusiness. Its founder-chairman, George Rosencrantz of Budapest, gives his present address as 1730 Parque Via Reforma, Mexico DF 10; he left the country after a bizarre kidnap scheme involving his wife. Chairman and president of Syntex is Albert Bowers, born in Manchester, England, a Fulbright fellow and member of the council at Rockefeller University; directors are Martin Carton, executive vice president of Allen and Company, Wall Street investment firm which was rumored for years to be the investment arm of Meyer Lansky's five hundred million dollar fortune from Mafia activities. Carton is chairman of the finance committee of Fischbach Corporation, director of Rockcor Inc., Barco of California, Frank B. Hall & Company and Williams Electronics.

Other directors of Syntex include Dana Leavitt, chairman of Leavitt Management Corporation, director of Pritchard Health Care, Chicago Title & Trust, United Artists, Transamerica, and chairman of Occidental Life Insurance; Leonard Marks, executive vice president of Castle & Cooke, the Hawaiian investment firm, director of the Times Mirror Corporation, Wells Fargo, Homestake Mining Company and California and Hawaii Sugar Company. Marks was Assistant Secretary of the Air Force from 1964-68. Also director of Syntex is a big name in banking, Anthony Solomon, now chairman of S.G. Warburg's Mercury International. Solomon was economist with the OPA when Richard Nixon began his career of government service there. Solomon then opened a canned soup firm in Mexico, Rosa Blanca, which he sold for many millions. He then returned to government service as an official of AID, president of the International Investment Corporation for Yugoslavia 1969-1972, was appointed Under Secretary for Monetary Affairs to the Treasury Department, 1977-1980, and succeeded Paul Volcker as president of the key money market bank, the Federal Reserve Bank of New York, when David Rockefeller moved Volcker up to become chairman of the Federal Reserve Board of Governors in 1980. Solomon is also a director of Banca Commerciale Italiane.

Syntex is remembered for the mercurial rise in its stock when it began to dump vast amounts of condemned drugs in backward overseas countries. Its profits skyrocketed, as did its stock.

Number eighteen in world ranking is the former empire of Elmer Bobst, Warner-Lambert. It is the number nineteen advertiser in the United States, spending $469 million a year. Chairman of Warner-Lambert is Joseph D. Williams, who is also director of Warner-Lambert subsidiary, Parke-Davis, whose acquisition went through only because Bobst had secured the presidency for his friend Richard Nixon. Williams is also a director of AT&T, J.C. Penney, Western Electric, Excello and Columbia University. He is chairman of the People to People Foundation. President of Warner-Lambert is Melvin R. Goodes, born in Canada, who was with the Ford Motor Company. Goodes was a fellow of the Ford Foundation and the Sears Roebuck Foundation.

Warner-Lambert, which was built into a drug empire by the many Bobst acquisitions, now features Listerine mouthwash (26.9% alcohol), Bromo Seltzer, Dentyne, Schick razors, Sloan's Linament, and Prazepan tranquilizer. Directors are B. Charles Ames, chairman of Acme Cleveland, the M. A. Hanna Corporation, Diamond Shamrock, and Harris Graphics; Donald L. Clark, chairman of Household International, the huge finance firm, Square D. Evanston Hospital and the Council on Foreign Relations; William R. Howell, chairman of J.C. Penney, director of Exxon and Nynex; Paul S. Morabito, director of Burroughs, Consumer Power, and Detroit Renaissance, the ill-fated experiment in "human rehabilitation" which poured billions into a Detroit rathole, and from which Henry Ford II resigned in disgust; Kenneth J. Whalen, director of American Motors, Combustion Engineering, Whirlpool and trustee of Union College; John F. Burdett, director of ACF Industries, General Public Utilities (which has sales of $2.87 billion a year). Chairman of ACF is the noted raider, Carl Icahn, who is chairman of the subsidiary IC Holding Company. Also directors of Warner-Lambert are Richard A. Cramer, Irving Kristol, kingpin of the neoconservative movement which centers around Jeane Kirkpatrick and the CIA; and Henry G. Parks, Jr., token black who founded Parks Sausage in Baltimore. He is now a director of W. R. Grace Company and Signal Company.

Other directors of Warner-Lambert are Paul S. Russel of the Harvard Medical School, Columbia College of Physicians and Surgeons, U.S. Navy, U.S. Public Health Service, director of Sloan Kettering Cancer Center since 1974; and Edgar J. Sullivan, chairman of Borden, director of Bank of New York, director of F.W. Woolworth, professor and trustee of St. John's University. Sullivan is a Knight of Malta, director of the Council on Foreign Relations and the Atlantic Council.

Sterling Drug, maker of Bayer's aspirin, and spinoff fron the I.G. Farben cartel, is another important drug firm. Its chairman, W. Clark Wescoe, is a director of the Tinker Foundation, John Simon Guggenheim Foundation, Phillips Petroleum and Hallmark Cards. He is chairman of the China Medical Board of New York, long the favorite charity of media tycoon Henry Luce. Wescoe is also trustee of the Samuel H. Kress Foundation and Columbia University, and controls billions in foundation funds. He is a director of the American Medical Association, the American College of Physicians, and the Council on Family Health. President of Sterling is John M. Pietruski, who was with Proctor and Gamble from 1954 to 1967, now director of Irving Bank, Associated Dry Goods (textile empire doing $2.6 billion a year); a later president, James G. Andress was with Abbott Laboratorics; directors are Gordon T. Wallis, chairman of Irving Bank and Irving Trust, director of the Federal Reserve Bank of New York, Council on Foreign Relations, F.W. Woolworth, JWT Group, GeneraI Telephone and Electronics, Wing Hang Bank; Ltd., and InternationaI Commercial Bank Ltd.; William E.C. Dearden, who was chairman of Hershey Foods from 1964 to 1985, now with the Heritage Foundation, the pseudo-rightwing think tank run by the British Fabian Society; and Martha T. Muse, president of the very influentiaI Tinker Foundation ($30 million). She is also director of Irving Bank, the American Council on Germany, ruling group of West Germany, Edmund A. Walsh School of Foreign Service, and Georgetown Center for Strategic and International Studies, all of which are the CIA preserves of veterans Evron and Jeane Kirkpatrick. She is also director of the Woodrow Wilson International Center and the Order of St. John of Jerusalem. Thus we find that Martha T. Muse is a veritable directory of top secret CIA worldwide operations.

The Tinker Foundation, like the Jacob Kaplan Fund, is one of the super secret organizations which funnels money to the CIA for covert activities too bizarre to be submitted to any government operations center. The secretary of the Tinker Foundation is Raymond L. Brittenham, who was born in Moscow, educated at the Kaiser Wilhelm Institute in Berlin. He was general counsel for ITT, whose German operations were headed by Baron Kurt von Schroder, personal banker to Adolf Hitler. Brittenham was senior vice president for law at ITT, Bell Tel, Belgian International, Standard Electric vice president Standard Lorenz, Germany Harvard Law SchooI, and partner of Lazard Freres investment bankers since 1980. Director of Tinker Foundation is David Abshire, White House confidant on sensitive intelligence matters. He is chairman of American Enterprise Institute, secret policy group headed by Jeane Kirkpatrick, and the Center for Strategic and International Studies. Abshire was U.S. Ambassador to NATO in Brussels, which serves as world headquarters and command center for the Rothschild World Order; Abshire headed the Reagan Transition team after Reagan's election to the White House; he also headed the National Security group, is on the administrative board of the Naval War College the President's Foreign Intelligence Advisory Board and the influential International Institute of Strategic Studies. Also director of Tinker Foundation is John N. Irwin II, educated at Oxford, partner of the Wall Street law firm, David Polk Wardwell until he moved on to Patterson Belknap. Irwin has been deputy assistant secretary ofdefense, internal security from 1957-61 , Under Secretary of State, Ambassador to France from 1970 to 1974. Irwin is a director of Morgan Guaranty Trust, IBM and the super secret 1925 F. Street Club in Washington. Vice chairman of the Tinker Foundation is Grayson Kirk, president of University of Wisconsin, president emeritus of University of Chicago, advisor to IBM, director of the Bullock Fund, the Asia Foundation, the French lnstitute, Lycee Francais, trustee of Money Shares, High Income Shares and the Hoover front, the Belgian-American Educational Foundation. Kirk is also recipient of the Order of the British Empire, St. John of Jerusalem, and is Commander of the Order of Orange-Nassau.

When Hoffman LaRoche made a strong bid for Sterling Drug in 1987, its cause was advanced by Lewis Preston, head of the J.P. Morgan empire, who was also banker for Sterling Drug. Publicity about his role caused his retirement for J.P. Morgan Company. Sterling was then bought by Eastman Kodak through funding from the Rockefellers. Kodak banks at Chase Lincoln First Bank, which is wholly owned by Chase Manhattan Bank. Kodak does $10 biIlion a year; its chairman is C. Kay Whitmore, who is a director of Chase Manhattan Bank and Chase Manhattan National Corporation. Directors of Kodak are Roger E. Anderson, former chairman of Continental Illinois Bank until it threatened to go under from mismanagement; he is now with Amsted Industries, a $700 miIlion steel corporation. Anderson is also chairman of the Chicago branch of the Council on Foreign Relations. Other directors of Kodak are Charles T. Duncan, dean of the law school of Howard University, director of defense firm TRW, Proctor and Gamble and the NAACP Legal Defense Fund. A 32nd degree Mason, Duncan has long been active in black affairs, listing himself as assistant to now Supreme Court Justice Thurgood Marshall in the school desegregation case before the Supreme Court from 1953 to 1955. Juanita Kreps is also director of Kodak, she was President Jimmy Carter's Secretary of Commerce; she is now director of RJR Industries and the New York Stock Exchange; she received the Stephen S. Wise award. Also on the board of Sterling are John G. Smale, chairman of Proctor and Gamble, director of General Motors; and Richard Mahoney, chairman of Monsanto Chemical Company.

Because they are active in similar chemical formulations the leading chemical firms are also closely interlocked with the major drug producing firms. Richard Mahoney, director of Sterling Drug, is chairman of Monsanto Chemical, a $7 billion a year firm. Mahoney claims he is seeking a twenty per cent return on equity for Monsanto this year. He is also director of Metropolitan Life lnsurance Company, Centerre Bancorp, G. D. Searle. President of Monsanto is Earle H. Harbison, Jr., who was with the CIA from 1949 to 1967. Harbison is chairman of G. D. Searle, president of the Mental Health Association and director of Bethesda General Hospital and the St. Louis Hospital. Directors of Monsanto are Donald C. Carroll, dean of the Wharton School of Business; Richard I. Fricke, who was general counsel of the Ford Motor Company from 1957-1962, now chairman of the National Life lnsurance Company and chairman of the Sentinel Group Funds; Howard A. Love, chairman of National Intergroup, formerly National Steel, director of Transworld Corporation and Hamilton Oil Corporation; Buck Mickel, construction tycoon, chairman of Daniel International Corporation which does over $1 billion a year, chairman RSI chairman of and Duke Power, president of the Fluor Corporation, vice chairman of J. P. Stevens, which is now undergoing a takeover bid, director of Seaboard Coast Line Railroad.

from Wired Online, 1999-Oct-27, by Declan McCullagh:

Cash and the 'Carry Tax'

WASHINGTON -- US currency should include tracking devices that let the government tax private possession of dollar bills, a Federal Reserve official says. 

The longer you hold currency without depositing it in a bank account, the less that cash will be worth, according to a proposal from Marvin Goodfriend, a senior vice president at the Federal Reserve Bank of Richmond. 

In other words, greenbacks will get automatic expiration dates. 

"The magnetic strip could visibly record when a bill was last withdrawn from the banking system. A carry tax could be deducted from each bill upon deposit according to how long the bill was in circulation," Goodfriend wrote in a recent presentation to a Federal Reserve System conference in Woodstock, Vermont. 

The 34-page paper argues a carry tax will discourage "hoarding" currency, deter black market and criminal activities, and boost economic stability during deflationary periods when interest rates hover near zero. 

It says new technology finally makes such a scheme feasible. "Systems would have to be put in place at banks and automatic teller machines to read bills, assess the carry tax, and stamp the bills 'current,'" the report recommends. 

Goodfriend said in an interview that banks might place a kind of visible "date issued" stamp on each note they distributed. "The thing could actually stamp the date when the bill comes out of the ATM," he said. 

Congressional critics say they would oppose any such move. 

"The whole idea is preposterous. The notion that we're going to tax somebody because they decide to be frugal and hold a couple of dollars is economic planning at its worst," said Representative Ron Paul (R-Texas), a free-market proponent who serves on the House Banking committee. 

"This idea that you can correct some of the evil they've already created with another tax is just ridiculous," Paul said. Other economists say a carry tax is not a wise plan. 

"This is going beyond taxing banks for holding reserves. It's taxing the public for holding currency too long. That's even more wild an idea," says George Selgin, a University of Georgia economics professor who specializes in monetary policy. 

"There are sweeping implications of these suggestions beyond whatever role they might play in thwarting a deflationary crisis... I think it's a very dangerous solution to what may be a purely hypothetical problem," Selgin said. 

Goodfriend discusses an alternative: The Fed should at times prevent Americans from withdrawing cash from their bank accounts. "Suspending the payment of currency for deposits would avoid the cost of imposing a carry tax on currency." 

But he concludes that such a move would have "destabilizing" effects, and recommends that the Federal Reserve instead "put in place systems to raise the cost of storing money by imposing a carry tax." 

The idea has been discussed before. Economist John Keynes mentioned the possibility, but dismissed it because of the administrative hassles involved. 

Silvio Gesell, a Keynes contemporary and like-minded thinker, also suggested taxing money to allow lower interest rates. 

But Goodfriend says that technology has advanced since then. "In light of recent advances in payments technology and the less-than-satisfactory alternatives, imposing a carry tax on money seems an eminently practical and reasonable way [to proceed]," he writes. 

He said the Federal Reserve has technology that would make it "feasible," but refused to give details. 

One reason for a carry tax, he says, is the reduced influence of the US central bank when prices are not increasing and inflation is close to zero. During such a period, banks are less likely to make loans -- even if the Fed tries to spur an economic expansion through open market operations. 

But if the government taxes the currency holdings of individuals and banks through an occasional carry tax, they may be inclined to lend money even at a negative interest rate in order to avoid holding on to it. 

"This proposal is made well in advance of any problem we have in the US. It's not an emergency proposal at this point," he said. The report says Congress would have to pass legislation allowing such a tax. 

from WorldNetDaily, 1999-Oct-29, by Llewellyn H. Rockwell Jr., president of the Ludwig von Mises Institute:

Expiring currency

In 1933, Franklin D. Roosevelt issued an executive order demanding that any American holding gold turn it over to the banks, which would then hand it over to the government. Now, in 1999, a Federal Reserve official has floated the idea of doing the same thing (in effect) to paper dollars. It's proof that economic ignorance and disregard for liberty is boundless among our monetary regulators. 

The New Dealers theorized that gold hoarding was preventing economic recovery. If people would stop stuffing their incomes in their mattresses, and instead spend it on goods and services, the economy would start to boom and prices would rise. They dreamed up this convoluted theory fully three years before John Maynard Keynes systematized it in a grand treatise. 

What's the problem with the theory? First, the recovery was not being forestalled by low prices. In fact, the high rates of unemployment can be attributed to labor prices being kept too high by artificial means. Second, the depression wasn't caused by lack of consumer spending or hoarding; it was brought on by a prior inflation of the economy and worsened by the interventionist policies of Hoover. Third, people weren't "hoarding"; they were being frugal, and the confiscation of gold was a disastrous step that only further undermined confidence. 

The legal basis of FDR's action was a World War I era law, dusted off for use in peacetime. It was called the Trading With the Enemy Act, but holders of gold found out that the real enemy was FDR. Those who resisted the order were subject to fines, even jail. Those who protested were called communists. And those who complied to the point of sending their jewelry to the president were heralded as national heroes. 

The plan concocted by an official of the Federal Reserve, as reported in Wired, has a similar rationale with a high-tech twist. Marvin Goodfriend, a senior vice president at the Richmond branch of the Fed, suggested that all bills contain a magnetic strip. The strip would carry information about the last time the bill entered the banking system. When the bill was finally deposited, if the expiration date had passed, a "carry tax" would be imposed on the depositor. 

Never mind that it would be impossible to know that the person turning in the bill had held it the entire time. Much of the cash that floats around the economy goes from hand to hand without ever entering the banking system. Why should the last person to hold the hot potato have to pay the tax? Aside from this practical difficulty, the theory behind the idea is economically absurd and totalitarian at its root. 

Paying the tax would only be the beginning. Knowing the way these things work, anyone holding cash too long would immediately go on a government list as a possible hoarder and therefore enemy of the people. Audits, investigations and who knows what else would follow. The prospects for branding normal, frugal people as money launderers or tax evaders is enormous. 

Oddly, the rationale for the plan is exactly the same as FDR's, except that it is not depression but the prospect of deflation that makes the Fed nervous. When prices are going up quickly, people have the incentive to spend their paper money on hard goods that, in relative terms, keep their value. When prices are flat, people are more inclined to hold on to their dollars. The Fed somehow thinks this is a bad thing: people should put their money in the bank where it can be used as the basis of credit expansion. 

This is only persuasive if you believe prosperity can be created via the printing press. In truth, prosperity comes from capital built on savings. One worrisome trend of our time is the dramatic decline in the savings rate. Whether savings takes place in or out of the banking system, it is necessary for long-term economic expansion. Why, then, would they want to place a tax on cash savings? 

Really, this plan amounts to a kind of internal currency controls -- a tactic typical of totalitarian governments. In the case of FDR, his confiscation of gold nullified all gold contracts and nationalized the money stock. As Thomas P. Gore told FDR at the time, "Why, that's just plain stealing, isn't it, Mr. President?" 

It would be stealing, too, if the Federal Reserve taxed and penalized Americans merely for holding on to dollars. In the broader context, this trial balloon is part of a long running war on bank privacy and cash, as explained by Richard Rahn in "The End of Money and the Struggle for Financial Privacy." It is precisely the war on bank privacy that causes so many Americans and people around the world to hold and deal in cash, and long for the day when money goes completely cyber. 

The biggest mistake a free society can make is allowing the government to control the money. Herein lies the merit of a pure gold standard. When the government can't destroy the money, it has a tough time destroying liberty. But today, money is entirely political, an instrument of state power and subject to endless manipulation by banking elites. They tell us what it's worth, and when and for how long we can hold it. That's just plain stealing, isn't it? 



During the Civil War (from 1861-1865), President Lincoln needed money to finance the War from the North. The Bankers were going to charge him 24% to 36% interest. Lincoln was horrified and went away greatly distressed, for he was a man of principle and would not think of plunging his beloved country into a debt that the country would find impossible to pay back. 

Eventually President Lincoln was advised to get Congress to pass a law authorizing the printing of full legal tender Treasury notes to pay for the War effort. Lincoln recognized the great benefits of this issue. At one point hi wrote: 

"... (we) gave the people of this Republic the greatest blessing they have ever had - their own paper money to pay their own debts..." 

The Treasury notes were printed with green ink on the back, so the people called them "Greenbacks". 

Lincoln printed 400 million dollars worth of Greenbacks (the exact amount being $449,338,902), money that he delegated to be created, a debt-free and interest-free money to finance the War. It served as legal tender for all debts, public and private. He printed it, paid it to the soldiers, to the U.S. Civil Service employees, and bought supplies for war. 

Shortly after that happened, "The London Times" printed the following: 

"if that mischievous financial policy, which had its origin in the North American Republic, should become indurated down to a fixture, then that Government will furnish its own money without cost. It will pay off debts and be without a debt. It will have all the money necessary to carry on its commerce. It will become prosperous beyond precedent in the history of the civilized governments of the world. The brains and the wealth of all countries will go to North America. That government must be destroyed, or it will destroy every monarchy on the globe." 

[...]

After this was published in "The London Times", the British Government, which was controlled by the London and other European Bankers, moved to support the Confederate South, hoping to defeat Lincoln and the Union, and destroy this government which they said had to be destroyed. 

They were stopped by two things. 

First, Lincoln knew the British people, and he knew that Britain would not support slavery, so hi issued the Emancipation Proclamation, which declared that slavery in the United States was abolished. At this point, the London Bankers could not openly support the Confederacy because the British people simply would not stand for their country supporting slavery. 

Second, the Czar of Russia sent a portion of the Russian navy to the United states with orders that its admiral would operate under the command of Abraham Lincoln. These ships of the Russian navy then became a threat to the ships of the British navy which had intended to break the blockade and help the South. 

The North won the War, and the Union was preserved. America remained as one nation. 

Of course, the Bankers were not going to give in that easy, for they were determined to put an end to Lincoln's interest-free, debt-free Greenbacks. He was assassinated by an agent of the Bankers shortly after the War ended. 

Thereafter, Congress revoked the Greenback Law and enacted, in its place, the National Banking Act. The national banks were to be privately owned and the national bank notes they issued were to be interest-bearing. The Act also provided that the Greenbacks should be retired from circulation as soon as they came back to the Treasury in payment of taxes. 

In 1972, the United States Treasury Department was asked to compute the amount of interest that would have been paid if that 400 million dollars would have been borrowed at interest instead of being issued by Abraham Lincoln. They did some computations, and a few weeks later, the United States Treasury Department said the United States Government saved 4 billion dollars in interest because Lincoln had created his own money. So you can about imagine how much the Government has paid and how much we owe solely on the basis of interest. 

from Conspiracy Nation, from http://www.computerculture.com/ac11.htm:

Lincoln's "Greenbacks" (and why that killed him)

Writes Dr. R.E. Search in *Lincoln: Money Martyred* (Omni Publications, PO Box 900566, Palmdale, CA 93590), "The struggle that was to rid the country of human slavery of the black race, however, was also to fasten upon the whole nation an economic or money slavery, which has endured to the present time..."

Abraham Lincoln and his Treasury Secretary, Salmon P. Chase (Chase Bank later named after him) went to the New York bankers "and applied for loans to the Government to carry on the [Civil] war; the bankers replying, 'Well, war is a hazardous business, but we can let you have it [the loans] at from 24 percent to 36 percent.'" (Dr. R.E. Search) Appleton Cyclopedia (1861), page 296, states: "The money kings wanted 24 percent to 36 percent interest for loans to our government to conduct the Civil War." (qtd. in Search's book) President Lincoln and Secretary Chase were outraged at the usurious interest, and refused the offer. Lincoln wrote to an old friend, Colonel Dick Taylor in Chicago, and asked for advice. His friend told him to "get Congress to pass a bill authorizing the printing of full legal tender treasury notes or greenbacks." (qtd. in Search's book) 60 million dollars of full legal tender greenbacks were issued. "All were taken at par and never appreciably fell below par at any time..." (Dr. R.E. Search) Lincoln referred to these greenbacks as "the greatest blessing the people of this Republic [have] ever had." (qtd. in Search's book) But as soon as Lincoln began issuing the greenbacks, "the bankers and money changers saw that unless they could stop that sort of thing they were 'sunk' as far as ever being able to issue money again themselves." (Dr. R.E. Search) The banksters "had been able to fool and hoodwink England, and keep her in bondage for 168 years, and they wanted very much to continue, and to add the balance of the world to their conquest; making the people everywhere economic serfs, working for them." (ibid.)

From the London Times: ``If this mischievous financial policy [greenbacks]... should become endurated down to a fixture, then that government will furnish its own money without cost. It will pay off its debts and be without debts. It will have all the money necessary to carry on its commerce. It will become prosperous beyond precedent in the history of the world. The brains and wealth of all countries will go to North America. That government must be destroyed or it will destroy every monarchy on the globe.'' qtd. in Search's book.

The Bank of England/Rothschilds (do not be deceived by name, "Bank of England"; Bank of England was/is a *private* bank) issued, and distributed to American banksters, the following document, quoted in part below:

``The Hazard Circular Slavery is likely to be abolished by the war power, and chattel slavery abolished. This, I and my European friends are in favor of, for slavery is but the *owning of labor*, and carries with it the *care of labor*, while the European plan, led on by England, is that capital shall control labor by controlling wages. The great debt that capitalists will see to it is made out of the [Civil] war must be used to control the value of money. To accomplish this, the Government bonds must be used as a banking basis.

``We are now waiting for the Secretary of the Treasury of the United States to make this recommendation. It will not do to allow greenbacks, as they are called, to circulate as money any length of time, as we cannot control that, but we can control the bonds and through them the bank issues. [qtd. in Dr. Search's book]

SLAVERY IS BUT THE OWNING OF LABOR, AND CARRIES WITH IT THE CARE OF LABOR. A "new, improved system" of slavery was being born. Gustavus Myers (a "leftist") corroborates this in his book, *History of the Great American Fortunes*: "...chattel slavery could not compete in efficiency with white labor... more money could be made from the white laborer, for whom no responsibility of shelter, clothing, food and attendance had to be assumed than from the Negro slave, whose sickness, disability or death entailed direct financial loss."

"The perfect slave thinks he's free." That was the "new, improved system" for exploiting labor. (Currently, a further refinement is the use of temporary labor.) Abraham Lincoln was "the man who first proved that government could issue its own paper money, legally, honorably, and rightfully, and make it full legal tender for all debts, both public and private..." Was Lincoln "a dangerous man from the [bankers] point of view? Could they have continued their knavery, trickery, bribery, and destructive work... if Lincoln had lived?" (Dr. R.E. Search)

from http://www.prolognet.qc.ca/clyde/pres.htm:

[...]

No United States president since Abraham Lincoln dared to go against the system and create his own money, as many of these so-called elected presidents were actually only instruments or puppets of the Bankers. That is until President John F. Kennedy came into office. 

President Kennedy was not afraid to "buck the system", for he understood how the Federal Reserve System was being used to destroy the United States. As a just and honorable man, he could not tolerate such a system, for it smelled corruption from A to Z. Certainly he must have known about the Greenbacks which Abraham Lincoln created when he was in office. 

On June 4th, 1963, President Kennedy signed a presidential document, called Executive Order 11110, which further amended Executive order 10289 of September 19th, 1951. This gave Kennedy, as President of the United States, legal clearance to create his own money to run the country, money that would belong to the people, an interest and debt-free money. He had printed United States Notes, completely ignoring the Federal Reserve Notes from the private banks of the Federal Reserve. 

Our records show that Kennedy issued $4,292,893,825 of cash money. It was perfectly obvious that Kennedy was out to undermine the Federal Reserve System of the United States. 

But it was only a few months later, in November of 1963, that the world received the shocking news of President Kennedy's assassination. No reason was given, of course, for anyone wanting to commit such an atrocious crime. But for those who knew anything about money and banking, it did not take long to put the pieces of the puzzle together. For surely, President Kennedy must have had it in mind to repeal the Federal Reserve Act of 1913, and return back to the United States Congress the power to create its own money. 

It is interesting to note that, only one day after Kennedy's assassination, all the United States notes which Kennedy had issued were called out of circulation. Was this through an executive order of the newly-installed president, Lyndon B. Johnson? Or was he one of their instruments? At any rate, all of the money President Kennedy had created was destroyed. And not a word was said to the American people. 

from http://www.gold-eagle.com/gold_digest_98/hein051698.html:

A Concentration of Power

If your town obtained its water from a single well, and that well was in your back yard, you would be an important person in that town, whether you wanted to or not.

Perhaps you welcomed the importance given you by being the town's source of water, and felt that it would enable you to bring about the reforms which were sorely needed, in your opinion. With everyone in town dependent upon your well, you were in a position to give weight to your ideas.

For one thing, you would make as much water available to people as they wanted, but only as a loan. Each household would have the amount of water it consumed metered, and at the end of the year, that amount, plus 5% interest, would be returned to your well. This would have individual townspeople hustling to get that water for repayment, and the town as a whole would find it impossible. They would simply have to get some additional water in order to return 5% more than they had borrowed. But where would they get it? Why, from you! You would lend it to them, with interest, of course. This system would insure that the town would be perpetually in your debt. You would then be in a position to bring your enlightened leadership to the fore.

There would be no need to be heavy-handed about it. In fact, you could remain so far behind the scenes that the man on the street would be unaware of your influence upon his life. You would simply guarantee ample water, at extremely low interest rates, to important people who shared your ideas: editors, educators, pastors, broadcasters, writers, and, of course, politicians.

An interesting daydream, but nothing more. Water is still recognized by everyone as a tangible substance, not simply the word "water" written on a piece of paper. A gallon of it is four times a quart of it, not simply the same amount of paper with the larger number inscribed. And, being a tangible substance, water is available in finite supply, and the lending scheme would exhaust that supply.

Money, however, is a different matter, or non-matter. People have long lost the association between the word and the reality. Thus, the lending scheme outlined above works beautifully with money. The result? Bankers are the most powerful people on earth.

Sir Josiah Stamp, former president of the Bank of England, put it this way: "Bankers own the earth. Take it away from them, but leave them the power to create money and control credit, and with a flick of a pen they will create enough to buy it back."

Sir Josiah's colleague, former Chancellor of the Exchequer, Rt. Honorable Reginald McKenna, agreed. "Those who create and issue money and credit direct the policies of government and hold in the hollow of their hands the destiny of the people."

Another famous Englishman, Queen Victoria's Prime Minister Benjamin Disraeli, pointed out that "The world is governed by very different personages from what is imagined by those who are not behind the scenes."

In this country, President James Garfield observed that "Whoever controls the volume of money in any country is absolute master of all industry and commerce." And we shouldn't forget old Anselm Rothschild, founder of the clan: "Give me the power to issue a nation's money; then I do not care who makes the laws." It would seem settled, and indeed is obvious, that the creator of money in any community is a power to be reckoned with.

A small bank, like a small government, cannot easily impose its will upon many people. You cannot encourage like-minded individuals in education or the media with endowments, low-interest loans, bequests, etc., if there is no institute of higher learning, or broadcasting facility, in your town. Merge with other banks in other towns, and your influence spreads. Unite with your colleagues to establish a bank for the entire country, and your influence becomes so vast as to be a clear and present danger.

Money, or what passes for it, has more than economic significance. It has enormous political significance as well. It is for this reason, as well as the desire to achieve otherwise unattainable profits, that bankers despise gold. They didn't produce gold, and with an alert populace, could not, for any protracted period, attempt to loan gold which did not exist. They were warehousemen in three-piece suits, guarding other people's wealth. Not good enough!

The advent of the Euro signifies the emergence of a single banking facility for Europe. Various banks may issue euros, but their regulation, perhaps informally, by a single unit, has obvious advantages for those who might like to extend their influence beyond national boundaries. The Euro will be extolled as of great benefit in European trade; the elimination of exchange rates alone will make it very attractive. However, no exchange rates would be required if European nations dealt in gold, of course, and the bankers are certainly not recommending that!

What will the future bring? Predictions are always risky, but we'll risk it: a single world-wide bank, with many branches, financing a single huge corporation, with many subsidiaries, operating under the aegis of a single world government, called different things in different places. Human freedom? Gone, except for the freedom to conform, for otherwise is to starve.

Power tends to become concentrated. Until relatively recently, Italy and Germany, for instance, were a collection of more or less independent feuding states, until unified as single nations. Earlier, Ferdinand and Isabella had unified a divided Spain. Japan was brought under the control of a dozen or so families. Why should it be different today, here? In our own country, we have seen the sovereignty of the individual states swallowed up by the federal government, whose jurisdiction was, according to the Constitution, to have been extremely limited. The acceptance by the states of the unconstitutional concept of a federal "legal tender" no doubt facilitated and accelerated this acceptance.

Local government provides its own checks and balances. If life is too oppressive here, move there. Offer maximum freedom, and people will come, and prosper. Make mistakes, and some people will be hurt, but the hurt will be limited. Extend your power, by the issuance of what is accepted for money, and any mistakes will be big ones. If life becomes oppressive here, where will one go?

Paranoid? I certainly hope so!

Dr. Paul Hein
16 May 1998

phein@inlink.com
Also by Dr. Hein
Excerpt from Capitalism, the Unknown Ideal, by Ayn Rand (1967), with additional articles by Alan Greenspan:

Gold and Economic Freedom

By ALAN GREENSPAN
An almost hysterical antagonism toward the gold standard is one issue which unites statists of all persuasions. They seem to sense - perhaps more clearly and subtly than many consistent defenders of laissez-faire - that gold and economic freedom are inseparable, that the gold standard is an instrument of laissez-faire and that each implies and requires the other.

In order to understand the source of their antagonism, it is necessary first to understand the specific role of gold in a free society.

Money is the common denominator of all economic transactions. It is that commodity which serves as a medium of exchange, is universally acceptable to all participants in an exchange economy as payment for their goods or services, and can, therefore, be used as a standard of market value and as a store of value, i.e., as a means of saving.

The existence of such a commodity is a precondition of a division of labor economy. If men did not have some commodity of objective value which was generally acceptable as money, they would have to resort to primitive barter or be forced to live on self-sufficient farms and forgo the inestimable advantages of specialization. If men had no means to store value, i.e., to save, neither long-range planning nor exchange would be possible.

What medium of exchange will be acceptable to all participants in an economy is not determined arbitrarily. First, the medium of exchange should be durable. In a primitive society of meager wealth, wheat might be sufficiently durable to serve as a medium, since all exchanges would occur only during and immediately after the harvest, leaving no value-surplus to store. But where store-of-value considerations are important, as they are in richer, more civilized societies, the medium of exchange must be a durable commodity, usually a metal. A metal is generally chosen because it is homogeneous and divisible: every unit is the same as every other and it can be blended or formed in any quantity. Precious jewels, for example, are neither homogeneous nor divisible.

More important, the commodity chosen as a medium must be a luxury. Human desires for luxuries are unlimited and, therefore, luxury goods are always in demand and will always be acceptable. Wheat is a luxury in underfed civilizations, but not in a prosperous society. Cigarettes ordinarily would not serve as money, but they did in post-World War II Europe where they were considered a luxury. The term "luxury good" implies scarcity and high unit value. Having a high unit value, such a good is easily portable; for instance, an ounce of gold is worth a half-ton of pig iron.

In the early stages of a developing money economy, several media of exchange might be used, since a wide variety of commodities would fulfill the foregoing conditions. However, one of the commodities will gradually displace all others, by being more widely acceptable. Preferences on what to hold as a store of value, will shift to the most widely acceptable commodity, which, in turn, will make it still more acceptable. The shift is progressive until that commodity becomes the sole medium of exchange. The use of a single medium is highly advantageous for the same reasons that a money economy is superior to a barter economy: it makes exchanges possible on an incalculably wider scale. 

Whether the single medium is gold, silver, sea shells, cattle, or tobacco is optional, depending on the context and development of a given economy. In fact, all have been employed, at various times, as media of exchange. Even in the present century, two major commodities, gold and silver, have been used as international media of exchange, with gold becoming the predominant one. Gold, having both artistic and functional uses and being relatively scarce, has always been considered a luxury good. It is durable, portable, homogeneous, divisible, and, therefore, has significant advantages over all other media of exchange. Since the beginning of Would War I, it has been virtually the sole international standard of exchange. 

If all goods and services were to be paid for in gold, large payments would be difficult to execute, and this would tend to limit the extent of a society's division of labor and specialization. Thus a logical extension of the creation of a medium of exchange, is the development of a banking system and credit instruments (bank notes and deposits) which act as a substitute for, but are convertible into, gold.

A free banking system based on gold is able to extend credit and thus to create bank notes (currency) and deposits, according to the production requirements of the economy. Individual owners of gold are induced, by payments of interest, to deposit their gold in a bank (against which they can draw checks). But since it is rarely the case that all depositors want to withdraw all their gold at the same time, banker need keep only a fraction of his total deposits in gold as reserves. This enables the banker to loan out more than the amount of his gold deposits (which means that he holds claims to gold rather than gold as security for his deposits). But the amount of loans which he can afford to make is not arbitrary: he has to gauge it in relation to his reserves and to the status of his investments.

When banks loan money to finance productive and profitable endeavors, the loans are paid off rapidly and bank credit continues to be generally available. But when the business ventures financed by bank credit are less profitable and slow to pay off, bankers soon find that their loans outstanding are excessive relative to their gold reserves, and they begin to curtail new lending, usually by charging higher interest rates. This tends to restrict the financing of new ventures and requires the existing borrowers to improve their profitability before they can obtain credit for further expansion. Thus, under the gold standard, a free banking system stands as the protector of an economy's stability and balanced growth.

When gold is accepted as the medium of exchange by most or all nations, an unhampered free international gold standard serves to foster a world-wide division of labor and the broadest international trade. [Sovereignty alert! -Ed.] Even though the units of exchange (the dollar, the pound, the franc, etc.) differ from country to country, when all are defined in terms of gold the economies of the different countries act as one -- so long as there are no restraints on trade or on the movement of capital. Credit, interest rates, and prices tend to follow similar patterns in all countries. For example, if banks in one country extend credit too liberally, interest rates in that country will tend to fall, inducing depositors to shift their gold to higher-interest paying banks in other countries. This will immediately cause a shortage of bank reserves in the "easy money" country, inducing tighter credit standards and a return to competitively higher interest rates again. 

A fully free banking system and fully consistent gold standard have not as yet been achieved. But prior to World War I, the banking system in the United States (and in most of the world) was based on gold, and even though governments intervened occasionally, banking was more free than controlled. Periodically, as a result of overly rapid credit expansion, banks became loaned up to the limit of their gold reserves, interest rates rose sharply, new credit was cut off, and the economy went into a sharp, but short-lived recession. (Compared with the depressions of 1920 and 1932, the pre-World War I business declines were mild indeed.) It was limited gold reserves that stopped the unbalanced expansions of business activity, before they could develop into the post-World War I type of disaster. The readjustment periods were short and the economies quickly reestablished a sound basis to resume expansion. 

But the process of cure was misdiagnosed as the disease: if shortage of bank reserves was causing a business decline - argued economic interventionists - why not find a way of supplying increased reserves to the banks so they never need be short! If banks can continue to loan money indefinitely -- it was claimed -- there need never be any slumps in business. And so the Federal Reserve System was organized in 1913. It consisted of twelve regional Federal Reserve banks nominally owned by private bankers, but in fact government sponsored, controlled, and supported. Credit extended by these banks is in practice (though not legally) backed by the taxing power of the federal government. Technically, we remained on the gold standard; individuals were still free to own gold, and gold continued to be used as bank reserves. But now, in addition to gold, credit extended by the Federal Reserve banks (paper reserves) could serve as legal tender to pay depositors.

When business in the United States underwent a mild contraction in 1927, the Federal Reserve created more paper reserves in the hope of forestalling any possible bank reserve shortage. More disastrous, however, was the Federal Reserve's attempt to assist Great Britain who had been losing gold to us because the Bank of England refused to allow interest rates to rise when market forces dictated (it was politically unpalatable). The reasoning of the authorities involved was as follows: if the Federal Reserve pumped excessive paper reserves into American banks, interest rates in the United States would fall to a level comparable with those in Great Britain; this would act to stop Britain's gold loss and avoid the political embarrassment of having to raise interest rates. 

The "Fed" succeeded: it stopped the gold loss, but it nearly destroyed the economies of the world, in the process. The excess credit which the Fed pumped into the economy spilled over into the stock market - triggering a fantastic speculative boom. Belatedly, Federal Reserve officials attempted to sop up the excess reserves and finally succeeded in braking the boom. But it was too late: by 1929 the speculative imbalances had become so overwhelming that the attempt precipitated a sharp retrenching and a consequent demoralizing of business confidence. As a result, the American economy collapsed. Great Britain fared even worse, and rather than absorb the full consequences of her previous folly, she abandoned the gold standard completely in 1931, tearing asunder what remained of the fabric of confidence and inducing a world-wide series of bank failures. The world economies plunged into the Great Depression of the 1930's. 

With a logic reminiscent of a generation earlier, statists argued that the gold standard was largely to blame for the credit debacle which led to the Great Depression. If the gold standard had not existed, they argued, Britain's abandonment of gold payments in 1931 would not have caused the failure of banks all over the world. (The irony was that since 1913, we had been, not on a gold standard, but on what may be termed "a mixed gold standard"; yet it is gold that took the blame.) 

But the opposition to the gold standard in any form - from a growing number of welfare-state advocates - was prompted by a much subtler insight: the realization that the gold standard is incompatible with chronic deficit spending (the hallmark of the welfare state). Stripped of its academic jargon, the welfare state is nothing more than a mechanism by which governments confiscate the wealth of the productive members of a society to support a wide variety of welfare schemes. A substantial part of the confiscation is effected by taxation. But the welfare statists were quick to recognize that if they wished to retain political power, the amount of taxation had to be limited and they had to resort to programs of massive deficit spending, i.e., they had to borrow money, by issuing government bonds, to finance welfare expenditures on a large scale. 

Under a gold standard, the amount of credit that an economy can support is determined by the economy's tangible assets, since every credit instrument is ultimately a claim on some tangible asset. But government bonds are not backed by tangible wealth, only by the government's promise to pay out of future tax revenues, and cannot easily be absorbed by the financial markets. A large volume of new government bonds can be sold to the public only at progressively higher interest rates. Thus, government deficit spending under a gold standard is severely limited. 

The abandonment of the gold standard made it possible for the welfare statists to use the banking system as a means to an unlimited expansion of credit. They have created paper reserves in the form of government bonds which - through a complex series of steps - the banks accept in place of tangible assets and treat as if they were an actual deposit, i.e., as the equivalent of what was formerly a deposit of gold. The holder of a government bond or of a bank deposit created by paper reserves believes that he has a valid claim on a real asset. But the fact is that there are now more claims outstanding than real assets. 

The law of supply and demand is not to be conned. As the supply of money (of claims) increases relative to the supply of tangible assets in the economy, prices must eventually rise. Thus the earnings saved by the productive members of the society lose value in terms of goods. When the economy's books are finally balanced, one finds that loss in value represents the goods purchased by the government for welfare or other purposes with the money proceeds of the government bonds financed by bank credit expansion. 

In the absence of the gold standard, there is no way to protect savings from confiscation through inflation. There is no safe store of value. If there were, the government would have to make its holding illegal, as was done in the case of gold. If everyone decided, for example, to convert all his bank deposits to silver or copper or any other good, and thereafter declined to accept checks as payment for goods, bank deposits would lose their purchasing power and government-created bank credit would be worthless as a claim on goods. The financial policy of the welfare state requires that there be no way for the owners of wealth to protect themselves. 

This is the shabby secret of the welfare statists' tirades against gold. Deficit spending is simply a scheme for the "hidden" confiscation of wealth. Gold stands in the way of this insidious process. It stands as a protector of property rights. If one grasps this, one has no difficulty in understanding the statists' antagonism toward the gold standard.

from PDL 1999-Mar-14, from the Chicago Sun-Times, by Robert Novak:

Greenspan might go

Alan Greenspan is confiding to friends that he might turn down a fourth four-year term as chairman of the Federal Reserve Board if President Clinton offers to reappoint him in June, 2000.

According to associates, the celebrated central banker would not mind serving another year on a temporary basis, until the middle of 2001. At that point, the new president would have a chance to pick a new Fed chairman. However, Clinton might prefer to fill the post for a full term.

Greenspan is reported to be concerned by the potential impact of global financial upheavals on the U.S. economy and irritated by so-called ``Fed watchers'' who have authoritatively, but incorrectly, described him as ready to raise interest rates.

from http://www.marietta.edu/~delemeeg/bonus/bonus12x.html:

Bonus Question of the Week 
February 26 - March 3, 1996 

According to some, Frank Baum's "The Wizard of Oz," is really an allegory concerning a great economic debate that took place at the time the story was written. What was this great debate?

Congratulations to Amy Marshall and Marty Johnson! They correctly identified "The Wizard of Oz" as a monetary allegory concerning the debate over the gold standard.

From 1880 to 1896 the price level in the US fell 26 percent. This deflation was good for creditors (the bankers of the Northeast) but it was bad for debtors (the farmers of the South and West). One proposed solution was to replace the gold standard with a bimetallic standard, under which both gold and silver could be minted into coin. The move to a bimetallic standard would increase the money supply and stop the deflation.

Written just after the 1896 election, The Wizard of Oz, tells the story of Dorothy, a girl lost in a strange land far from her home in Kansas. Dorothy (representing traditional American values) makes three friends: a scarecrow (the farmer), a tin woodman (the industrial worker), and a lion whose roar exceeds his might (William Jennings Bryan). Together, the four of them make their way along a perilous yellow brick road (the gold standard), hoping to find the Wizard who will help Dorothy return home. Eventually they arrive in Oz (Washingtion), where everyone sees the world through green glasses (money). The Wizard (William McKinley) tries to be all things to all people but turns out to be a fraud. Dorothy's problem is solved only when she learns about the magical power of her silver slippers (the movie made 40 years later changed the slippers to ruby).

Go here for much more on Baum's Oz.

opening passage from Bank Failures, Systemic Risk, and Bank Regulation by George G. Kaufman, John F. Smith Professor of Finance and Economics at Loyola University Chicago and a consultant at the Federal Reserve Bank of Chicago:

Bank (depository institutions) failures are widely perceived to have greater adverse effects on the economy and thus are considered more important than the failure of other types of business firms. In part, bank failures are viewed to be more damaging than other failures because of a fear that they may spread in domino fashion throughout the banking system, felling solvent as well as insolvent banks. [1] Thus, the failure of an individual bank introduces the possibility of systemwide failures or systemic risk. This perception is widespread. [2] It appears to exist in almost every country at almost every point in time regardless of the existing economic or political structure. As a result, bank failures have been and continue to be a major public policy concern in all countries and a major reason that banks are regulated more rigorously than other firms. [3] 

Unfortunately, whether bank failures are or are not in fact more important than other failures, and I will argue in this paper that they are not, the prudential regulations imposed to prevent or mitigate the impact of such failures are frequently inefficient and counterproductive. Mark Flannery (1995) comes to a similar conclusion. The regulators have often increased both the probability of bank failure and the costs of such failures. In the process, the regulations have tended to socialize the costs of failure by shifting them from private depositors of the failed banks to general taxpayers.

In addition, the imposition of prudential regulations have identified banking as "unique," and at times have involved potential government financial assistance. This has often made it easier for governments to justify imposing other regulations that have primarily social and political objectives and are often in conflict with the objectives of the prudential regulations, e.g., credit allocation schemes. [4] However, the bulk of the evidence suggests that the greatest danger of systemic risk comes not from the damage that may be imposed on the economy from a series of bank failures, but from the damage that is imposed on the economy from the adverse effects of poor public policies adopted to prevent systemic risk. As a result, it can be argued that the poor performance of banking experienced in almost all countries in the last two decades reflects primarily regulatory or government failures, rather than market failures. Prevention of reoccurrences of the recent banking problems requires better developed and more incentive compatible and market assisted prudential regulation and reduced nonprudential regulations. 

[...]

from http://www.techmgmt.com/restore/fedhist.htm:

The following 3 articles [two included here -Ed.] were written by W. Cleon Skousen. Each article is from a separate report. The reports are copyright protected and published by The Freemen Institute of Salt Lake Utah in 1980. (18 March 1995. The Freeman Institute is now known as National Center For Constitutional Studies. The mail address is P.O. Box 841, West Jordan, Utah 84084 (1-800-388-4512).)

(This is an optical scan. Errors were corrected as found, other errors might exist.)

What Every American Should Know
About The Federal Reserve System

      Recently the popular TV show, "Little House on the Prairie," portrayed a sharp, avaricious neighbor of the Ingalls family pulling a raw business deal on a young man who wanted to get a small farm going so he could marry Laura. The land had a small stream originating on the seller's farm. After the young man had made a down payment and worked hard all spring to put in a good crop, the seller cut off the stream of water which not only threatened the growing crop but made the farm useless. The seller then offered to buy the land back for a mere $100 including the crop. When Mr. ingalls challenged this conniving neighbor for pulling such a crooked deal on a trusting young man, the shrewd neighbor replied, "Well, that's business!"

      The audience enjoyed the satisfaction of seeing Mr. Ingalls wind up and deliver a fistful of righteous indignation directly to the sneaky neighbor's jutting jaw.

      The point is that sometimes strange things are done in the name of "business."

Cheating and Robbing in the Name of "Business"

      Robbery is defined as taking property from another by threat, force or violence. When this is done by a hi-jacker or mugger it is counted a felonious crime with heavy penalties. When it is done by manipulating circumstances within the technicalities of the law, some people call it "business". Of course, it is not business in any ethical sense because legitimate business described by Adam Smith is a transaction where both parties feel they have improved their position. Business which amounts to "legal" robbery is really a very dirty business. This happens whenever a person with a technical advantage "legally" robs another under threat of using the force of the courts to support his "rights" in carrying out a deal. We mention this simply because this has been the tragic and unfortunate history of the privately-owned "central" banking business during the past four hundred years. That is what this article is about. 

Different Kinds of Banks

      Banks ordinarily represent depositories for the savings of the people. This accumulated capital then becomes available for loans to buy farms, build homes, construct factories and do a multitude of other things which are indispensable to a prosperous industrial society. Banks, therefore, are extremely important and represent the major source of investment capital needed to promote the growth of a nation and provide millions of new jobs for our ever-increasing population.

      But then there is a different kind of bank, a sort of super-bank, which represents far larger deposits of accumulated wealth. This type of bank is often referred to as the "central" bank of a particular country. Even though each bank of this type is privately owned, it often carries the name of the country it serves because the government of that country uses it as the depository for government funds and borrows from it in times of emergency. This privately-owned central bank therefore becomes the manager of money and credit for the entire country. It handles major investments in agriculture, industry, homes, and factories. It also provides the funds in time of war for the armaments of the nation. The money managers of central banks are in a very powerful position to manipulate the affairs of a country for good or for ill.

Central Banks Suffer from Two Temptations

      The record shows that when the managers of a central bank in any particular country are looking around for ways and means to accumulate more wealth, they are often tempted by two things which are inherently evil and totally destructive to the foundation of civilized countries. One is to encourage an involvement in war so the nation will be forced to borrow heavily. Bonds (which are really government IOU's paying substantial interest) are considered to be a most valuable form of collateral assets in a central bank.

      The other temptation is to promote a cycle of "boom and bust" economics. This simply consists of starting a boom with generous loans at low interest and after a few years suddenly raising the interest rates, calling in loans, and bankrupting home-owners, industries, farmers and millions of people who had trusted the bank to continue its policies.

      Some economists, including Karl Marx, have tried to maintain that these boom and bust cycles are an inescapable characteristic of a free-market economy. The truth of the matter is that these so-called boom and bust cycles are primarily a phenomenon of manipulated economics, engineered by men who find themselves in an extremely powerful position to control money and credit but seem to lack the moral integrity to resist the opportunity to fleece the common people who have genuinely trusted them.

      We mention these problems right here at the beginning of our discussion because any study of central banking will disclose the highly visible profile of these two pernicious problems with which central banking has been continually involved. Wealthy money managers seem to have a strong proclivity toward both war-mongering and the manipulating of the economy in cycles of boom and bust. Having personally passed through several of these wars and cycles of boom and bust, this writer has been constantly on the lookout for any trends which might signify a repeat performance of this abusive use of power.

The Latest Banking Invention-Making Money Out of Nothing

      In addition to the above, we have to mention one other problem which the central banks have invented to plague mankind. This consists of "making money out of nothing." This incredible device was invented almost by accident. Here is the story.

      Several hundred years ago the goldsmiths of Europe were under the necessity of building substantial vaults for their precious metals. As one might have expected, it wasn't long before many others asked to leave their gold in these vaults for safekeeping. The goldsmiths consented and gave each depositor a certificate which could be used to reclaim their precious metal at any time. These certificates were therefore considered "as good as gold" and soon circulated in business channels as though they were gold.. In fact, they were so much more convenient to handle than gold that very few depositors ever went back to the goldsmiths' except to make more deposits.

      In very short order it became entirely apparent to the goldsmiths that since only a small percentage of the depositors came back for their gold, the goldsmiths only had to keep enough on hand as a "reserve" to satisfy those who did come back. Realizing this, the goldsmiths decided they could safely issue considerably more gold certificates than the amount of gold "on deposit." By this set of fortuitous circumstances they had discovered how a shrewd goldsmith could issue certificates on gold he didn't have and thus become super-rich by "making money out of nothing." Furthermore, these spurious certificates could be used to buy up all kinds of tangible property or they could be loaned out on interest. Here indeed was the royal road to wealth.

The Problem of a "Run on the Bank"

      Of course, it was important to keep a good "reserve" for those who did want to cash in their certificates, but this ordinarily involved only a fraction of the certificates in circulation. Thus "fractional banking" was born.

      It turned out, however, that once in awhile people would become suspicious that perhaps the goldsmith-banker didn't really have as much gold as he claimed. Then there would be a rush to cash in the certificates and get the available gold before it ran out. This is called a "run on the bank." On such occasions the goldsmith-bankers usually tried to allay the fears of those who first demanded their gold by promptly hauling out the precious metal and redeeming the certificates. However, if the "run" continued they would not be able to keep up the pretense for long since the bank would run out of gold. When this happened the only alternative was to "close their doors" in disgrace and go out of business.

Can You Sell a Horse Four Times in a Row?

      What the goldsmith-bankers were doing might be compared to a farmer who had a fine saddle horse in his corral. Along came a city dude who asked to buy the horse but wanted to have the farmer take care of him. The farmer agreed. Later the farmer noticed that the new owner never rode the horse except in the early morning. Another city dude came along and asked to buy the horse, saying that he only rode during lunchtime. Therefore the farmer felt fairly safe in selling the horse a second time. Later he sold the horse a third time to a fellow who claimed he only rode in the afternoon, and eventually, the horse was sold a fourth time to another city dude who claimed he only rode in the evening.

      This story would have had a wonderfully happy ending for the newly enriched farmer if it had not been for the fact that these four horse-lovers belonged to the same country club. All four of them got to bragging about their horses and finally decided they would get their horses and race them to see which one was best. Each of the dudes immediately went to the farmer to get his horse.

      This is called a "run" on the bank!

How the Central Banks of Europe Learned to Avoid "Runs" on Their Banks

      As "fractional banking" became an established practice, it did not take long for the wealthy bankers of Europe to realize that if they were to prevent occasional runs on their banks by suspicious depositors who wanted their gold, they would have to work out a cooperative agreement with other banking families. It was agreed that if a bank had a "run," the other banks would quickly pool their gold and send it to the trouble spot until things cooled down. They learned from experience that if a bank could demonstrate that it did have plenty of gold to redeem its certificates, the people would regain confidence in the bank and re-deposit their gold. The yellow metal could then be returned to the various central banks from which it had been hastily gathered.

Fractional Bankers Do Something Ordinary People Cannot Do

      It will be immediately realized that "making money out of nothing" is selling something the money-managers don't really have.

      We know it is considered a criminal fraud if a person sells a house he doesn't own. The same thing is true if he sells something which doesn't exist and never will exist. Then how do the bankers get away with it? The answer is rather amazing.

      Apparently the bankers saw the danger of their position and decided to protect themselves by getting the government in on the deal. They reasoned that the government certainly wouldn't prosecute the bankers if the government itself was getting a significant benefit from the operation. So this is what the bankers set out to achieve, first in Europe and then, more recently, in the United States.

      How this tricky game is played may be illustrated by the origin of the privately-owned Bank of England.

The Story of the Bank of England

      In 1694 William III was involved in a war with France. He needed money and he needed it in large quantities. The British coffers were empty so he asked for vast loans of money from a super-rich Englishman named William Paterson and some of his wealthy friends. Paterson and his friends were perfectly agreeable to the loan providing they were allowed to do two things:

1. Set up a privately-owned bank to be called the Bank of England.

2. Receive authority from the king to issue their own bank notes or certificates as the official legal tender of England. 

Since the Paterson bank notes were what the king would be loaned to build and equip his armies, he readily agreed. This gave legal sanction to a private bank being authorized to print bank notes as the legal tender for the whole nation. Each bill promised to pay in gold "on demand," but the bankers actually had only a small fraction of the gold needed to cover the vast quantity of bank notes being printed. By this means the bankers brought the king in as a patron and beneficiary of a system of "fractionalized banking" or making money out of nothing.

      Nevertheless, it gave the king what he needed, and it gave the bankers what they wanted. What did it matter if the bankers were making money out of nothing? At least William would have the needed bank notes which merchants accepted as "money" and so he could buy the mercenaries and needed armaments to carry on his war with France! Governments take precisely the same attitude today.

      The king even went so far as to eliminate any possible competition for the so-called "Bank of England" by giving Paterson and his friends an official charter from the Crown and commanding the goldsmiths of London to immediately discontinue issuing receipts as depositories for precious metals. This drove most of the merchants to store their gold with the Bank of England.

      So this was the means by which a privately-owned bank became the official depository of the Crown, printed its own bank notes as the king's legal tender, and "legalized" its magic formula for "making money out of nothing." By any standard, William Paterson considered this fantastic achievement pure genius.

      It is interesting that right at the time William III was setting up his privately-owned Bank of England based on "fractional banking" the American colonists were moving in the opposite direction.

How the American Colonists Developed A System of "Sound" Money

      Between 1690 and 1700 Massachusetts decided that money should be issued exclusively by the central authority of the government to represent the interests of the whole people. At the same time they set out to discover a "natural law" by which they could issue sound or stable money. When money is stable people are encouraged to invest because they know their money will have the same value when they get it back as it did when they loaned it. Furthermore, stable money encourages people to save because they know it will have the same value when they are old as it had when they put it in savings. Meanwhile, it will have earned a great deal of interest. Sound money is the only way to structure a sound economy.

      Historically, there are only two ways to make money stable.

      One way is to relate all currency to precious metals which maintain a reliable degree of stability in their value or buying power. The other is to maintain the same relative amount of money and credit in operation and only add to the money supply as fast as the growth of the productivity of the people will justify it.

      Massachusetts issued its own paper money and made it full legal tender July 2, 1692. This money could be used to pay all debts, public and private. It was used to cover public expenses, finance public works, and to lend to private citizens for long periods of time at a low rate of interest.

      Notice that these bills of currency were physically loaned out as though they were gold or silver. Furthermore, the treasurer of the colony loaned out currency at a modest interest rate and the proceeds from this interest were paid into the treasury of the colony. This provided public revenue to the colony and greatly reduced taxes! Meanwhile, the colony paid no interest to anyone. Other colonies began following this same sound procedure and it soon resulted in a period of unrivaled prosperity for Colonial America.

The Bank of England Invades America

      Then everything changed. The privately-owned Bank of England wanted to force the colonies to borrow "bank notes" from them.

      Beginning around 1720, the Parliament was induced by the Bank of England to suppress all colonial money. Many years of defiance on the part of the colonies finally terminated in 1749 when Parliament passed the Resumption Act requiring that taxes and contracts all had to be paid in gold or silver. Gold and silver were so scarce in the colonies that the results were disastrous. A deep depression ensued. Prices fell. Trade stagnated. This was one of the major causes of the Revolutionary War.

Early Americans Learn a Bitter Lesson in How Not to Issue Money

      Following the Declaration of Independence, the American Congress began issuing their own paper money again but without any particular limitation. The States did the same. None of this money was tied to precious metal nor was it limited in quantity. Naturally, these "continental" dollars soon inflated out of sight, eventually becoming worthless -- worth less than a penny. Even after winning the Revolutionary War, this fatal monetary system almost resulted in the destruction of the United States as a nation. There was not only skyrocketing inflation but a deep depression and rioting. The New England States became so antagonistic toward developments that at one point they threatened to secede. This was the critical situation when the Constitution was finally put into operation to save the country.

      With the adoption of the Constitution, Jefferson hoped the nation would go back to the earlier procedure with government issuing its money based on a precious metal standard. The treasury could then set up branches for loaning money as was done prior to 1720. And as before, all payments of interest would go to the general funds of the nation, thereby greatly reducing the required taxes.

      The first of Jefferson's hopes were realized when the gold and silver standard was explicitly written into the Constitution (Article I, Section 10). However, his second hope was shattered when Alexander Hamilton was appointed Secretary of the Treasury and pushed through a private central bank similar to those in Europe.

The First Bank of the United States

      Even though most of the stock in Hamilton's bank was privately owned by some of his associates in New York, it was called the Bank of the United States. This led people to assume it was a government bank. This same trick was used in 1913 when a group of bankers called their consortium of financial power the Federal Reserve System. But that story comes later.

      The advantages of the new bank was that it provided immediate credit resources for the nation which was otherwise bankrupt. This practical reality is what appealed to Washington first and foremost. He also recognized the dangers involved but felt these could be circumvented by the fact that the charter for the bank would end in 20 years. The disadvantages of the bank were vigorously protested by Jefferson and dispute with Hamilton became so heated that it finally led to Jefferson's resignation as Secretary of State. Critics of the new bank points out that:

1. The issuing of the charter for the bank was without any Constitutional authority. In other words, the bank was unconstitutional. 

2. It was authorized to issue bank notes or paper money which was also without Constitutional authority. 

3. It allowed this private central bank to loan out its bank notes for interest. 

4. This private central bank was made exempt from paying any taxes. 

5. It was unconstitutionally designed to collect taxes and serve as the depository of government funds instead of the U.S. Treasury. 

6. The banking act also held the U.S. Government responsible or liable for the fiscal transactions of the bank. 

7. Only one-fifth of the stock was owned by the government so policies and decision-making would always be in the hands of the private banks. 

      Jefferson considered the whole scheme an unconstitutional threat to the basic fabric of the American civilization. He prophesied:

"If the American people allow the banks to control the issuance of their currency, first by inflation, and then by deflation, the banks and corporations that will grow up around them will deprive people of all property until their children will wake up homeless on the continent their fathers occupied. The issuing power of money should be taken from the banks and restored to Congress and the people to whom it belongs." (Oliver Cusing Swinelll, The Story of Our Money, Forham Publishing Co., Hawthorne, California, 1964, p. 84)

The Second Bank of the United States

      Dissatisfaction with the First Bank of the United States resulted in its charter expiring in 1811. However, the financial pressures of the War of 1812 resulted in demands for another central bank. The Second Bank of the United States went into operation in 1816 with the U.S. government owning only 5% of the stock. The bank fulfilled its basic function during a period of relative prosperity and was popular with many people. However, President Jackson saw this small body of powerful bankers gradually building a financial kingdom at the expense of the American people and so he vetoed the act which would have extended the life of the bank with a new charter. Stockholders of the bank never forgave him for that.

      Nevertheless, the fiscal policies of Andrew Jackson resulted in the Government getting completely out of debt. He even ended up with a surplus of $35,000,000! Jackson made $28,000,000 available to the various States as "loans." There had never been anything like it before and certainly nothing like it since.

The Bankers' Feud with Abraham Lincoln

      When the Civil War broke out the new President found the treasury empty and payments in gold had been necessarily suspended. Since supplies were desperately needed to mobilize and equip the Union Army, he appealed to the banks for loans.

      At that time there were 1600 banks chartered by 29 different States and altogether they were issuing 7,000 different bank notes. To the shocked amazement of President Lincoln, these banks demanded 28% yearly interest for any loans granted to the Federal Government in this hour of crisis.

      Lincoln immediately induced the Congress to let him borrow from the American tax payers without interest. This was done by having Congress authorize the issuing of Government notes (called Greenbacks) promising to pay "on demand" the amount shown on the face of the note. These notes were not issued as "dollars" but as promissory notes authorized under the borrowing power of the Constitution. As the notes were gradually turned in for payment of taxes it allowed the government to pay off these notes in an orderly way without interest. Undoubtedly these notes helped Lincoln save the Union. Lincoln wrote: "...we finally accomplished it and gave to the people of this Republic the greatest blessing they ever had -- their own paper to pay their own debts." (DwinelI, The Story of Our Money, p. 115)

      But the banks retaliated and open hostilities were launched against Lincoln's Greenbacks. By a variety of devious techniques, the Congress was induced to pass several bills which seriously distorted everything the President was trying to accomplish. Circumstances finally forced him to issue bonds which the banks could buy with depreciated Greenbacks and then charge the Government substantial interest rates on the bonds. Even Chase, the Secretary of the Treasury joined the Bankers in their demand that the power to issue the nation's money be returned to them.

      In 1863, the Congress capitulated under the pressure of Wall Street and authorized the setting up of a privately-owned system of National Banks. Each bank was given virtually tax-free status and was allowed to print money. By 1939 there were 14,348 National Banks.

      After the end of the Civil War and Lincoln's death, the major banking interests jockeyed the economy back and forth in a series of boom and bust disasters that finally set the stage for the biggest coup of all, the creation of the Federal Reserve System.

      The circumstances which created the climate for the U.S. adoption of a European-type central bank in the guise of the Federal Reserve System, evolved in an atmosphere of intrigue, political manipulation and a deliberately fabricated economic crisis. It would be virtually impossible to believe the unfolding of events unless the size of the prize and the desperation of the major money-managers to capture it, are allowed to account for the totally ruthless tactics employed.

      The record shows that in this instance there was certainly no honor among thieves. Probably one of the most shocking aspects of the nation's financial history during this period was the savage and unrelenting malevolence with which the top money-managers treated each other. In Western vernacular, it was the jungle law of "dog-eat-dog"." Furthermore, the record shows that when it came to abusing, deceiving and exploiting the small fry --the common people-- the same jungle code applied except that the common people were far more helpless because they didn't really understand what was happening to them.

      But in the circles of high finance all of the contestants vying for power knew exactly what was going on. Carefully and stealthily they maneuvered their way through the maze of the money markets seeking to squirm into some surprise position of superior legal advantage where they could annihilate one or more opponents.

      This was the game the money managers were playing when they triggered the crash of 1907.

Wall Street Goes for a Bust in 1907-1908

      The war on Wall Street which spread economic devastation across the nation during 1907-1908 was the direct result of one huge money trust trying to cannibalize its competition. The record shows that the Rockefeller interests of "Amalgamated Copper" set out to destroy the Heinze combination which owned Union Copper Company. By cleverly manipulating the stock market, the Rockefeller faction drove down Heinze stock in Union Copper from 60 to 10. The rumor was then spread that not only Heinze Copper but also the Heinze banks were folding under Rockefeller pressure. J.P. Morgan joined the Rockefeller enclave to announce that he thought the Knickerbocker Trust Company would be the first Heinze bank to go.

      That was all it took to send depositors storming to the tellers' cages of the Knickerbocker Bank to get their money. Within a few days the bank was forced to close its doors. Similar fear spread to other Heinze banks and then to the whole banking world. The crash was on. Millions of people were sold out and rendered homeless. The destitute and hungry shifted for themselves as best they could. Circulating money was hoarded by any who happened to get some, so before long a viable medium of exchange became practically nonexistent. Many business concerns began printing IOU's on small pieces of paper and exchanging these for raw materials as well as giving them to their workers for wages. These "tokens" passed around as a temporary medium of exchange.

      At this critical juncture, J.P. Morgan came to the front. He offered to salvage the last Heinze bank (Trust Company of America) if it would turn over to him for merely a pittance of its true worth, the fabulously valuable Tennessee Coal and Iron Company in Birmingham. Morgan wished to add this to the U.S. Steel Company which he had purchased from Andrew Carnegie. This arrangement violated the anti-trust laws but in the prevailing climate of crisis, the proposed transaction was approved in Washington.

At this point J.P. Morgan told his partners he was intrigued by the "tokens" of paper or printed IOU's which various business houses were being allowed to circulate as a medium of exchange. He sold Washington on the idea of letting him put out 200 million dollars in such "tokens" issued by one of the Morgan establishments. He said this flow of Morgan "certificates" might get the economy going again. Approval was granted and as these new forms of Morgan "money" began circulating, the public regained its confidence so that hoarded money began to circulate again as well. Morgan never forgot how exciting it was to circulate 200 million dollars in "certificates" creating out of nothing more than his own "corporate credit" and the formal approval of Washington. Here was a superb device to make millions. In the mind of J.P. Morgan, the seeds for the Federal Reserve System had been sown.

How J.P. Morgan Became Attracted to Woodrow Wilson

      On the surface J.P. Morgan seemed to have saved the day -- like throwing a child in the river and then being lionized for saving him. No one was more fascinated with the new heroic image of Mr. Morgan than Woodrow Wilson.

      In the early 1900's Woodrow Wilson had gained a tremendous reputation as a writer and educator. People listened to him. He had practically "founded" the department of political science soon (sic) at Princeton. In fact, his philosophy of political science permeated universities all across the nation and to a large extent still represents the prevalent view today. Wilson reflected a strong criticism of what some called the "archaic nature" of the American system of government and the necessity of getting stronger administrative control over the affairs of the people. In many are as Wilson was very critical of the Founders' Constitutional concepts. Wilson wrote: "All this trouble (the 1907 depression) could be averted if we appointed a committee of six or seven public-spirited men like J.P. Morgan to handle the affairs of our country." Although, reputed to be a great spokesman for "democracy", Woodrow Wilson actually had a powerful instinct for the further strengthening of centralized power. Morgan liked what Wilson was saying.

      Soon after Wilson became President of Princeton University, certain Morgan interests began encouraging him to enter the political arena. By 1910, he found himself winning the election for Governor of New Jersey. In 1912, these same forces pushed Wilson into the Presidency of the United States. But that is getting ahead of our story.

The Popular Demand for Monetary Reform

      By 1908 J.P. Morgan was already working through his wealthy friend, Senator Nelson Aldrich of Rhode Island, to establish a private central banking system similar to those operating in Europe. Mr. Morgan could not forget the exhilarating satisfaction of printing and circulating millions of dollars worth of "certificates" merely on Morgan's corporate "credit." It was even better than the schemes of the goldsmith-bankers!

      Meanwhile, public pressure was making increased demands for a plan to eliminate Wall Street control and exploitation of the economy. Accordingly, Morgan's friend, Senator Adlrich, had arranged to have himself made the chairman of the National Monetary Commission. Congress assigned this Commission the task of studying the United States monetary system and making recommendations of ways to improve it. The Commission promptly took off for Europe and after spending $300,000 returned to write 20 massive volumes extolling the advantages of Europe's central banking system.

      This report was barely published when there arrived on the scene none other than Paul Warburg whose brother, Max Warburg, was in charge of the Reichsbank, the privately-owned central bank of Germany. Paul Warburg came well-financed by the Rothschild family and they bought him a partnership in the Rothschild-dominated firm of Kuhn, Loeb and Company. Paul Warburg immediately associated himself with other Wall Street financial leaders as well as Senator Nelson Aldrich. Then he began circulating all over the country lecturing to universities and business organizations. He emphasized the absolute necessity of setting up a new national banking system which would prevent Wall Street from putting the nation through those devastating "boom and bust" cycles as it had in the past. He promised that the new system he had in mind would really "clip the wings" of the big bankers. 

      It was exactly the sound of monetary music the people had been waiting to hear! Little did people know that Wall Street was preparing a plan of its own.

The Meeting at Jekyll's Island

      On November 22, 1910, a private railroad car pulled out of the station at Hoboken, New Jersey, with some notable people aboard. Others joined them later. They met at the J.P. Morgan estate on Jekyll's island, Georgia. This secret meeting included Senator Nelson Aldrich, A.P. Andrews, professional economist and Assistant Secretary of the Treasury who had traveled with Aldrich to Europe, Frank Vanderlip, President of the National Bank of New York City, Harry P. Davidson, senior partner of the J.P. Morgan Company; Charles D. Norton, President of Morgan's First National Bank of New York; Paul Warburg, partner of the banking house of Kuhn, Loeb Company in New York; and lastly, Benjamine Strong of the J.P. Morgan Company central office in New York.

      After nine days, they had prepared a bill for Congress which was later submitted as "The Aldrich Plan." Five million dollars were pressured out of major banks to "educate" the Congress and the American people to accept the plan.

      The main resistance to the Plan came from the House of Representatives where an official investigation had revealed some of the ruthless operations of powerful financial interests on Wall Street and definitely fixed responsibility on Wall Street (especially Rockefeller and Morgan) for the crash of 1907-1908. With the tide of opposition rising, it was obvious that the Republicans were not going to be able to get the Aldrich plan adopted.

      Strategy then switched to the Democratic Party which immediately came up with an "alternate" plan to be called the Federal Reserve System. It was almost identical with the Aldrich Plan but with a different name.

The Election of President Wilson

      The next task was to defeat the Republican President, William Howard Taft, in the 1912 election and get a Democratic administration in power. Taft was popular, but opposed to the Aldrich Plan. The political strategy was therefore redesigned to induce another Republican, popular Teddy Roosevelt, to run on an independent ticket against Taft and thus divide the Republican Party. Two prominent Morgan officers, Fran Munsey and George Perkins, provided both the money and the strategy to help Roosevelt win Republican votes away from Taft. Meanwhile, George Harvey, President of the Morgan-controlled Harpers Weekly, and the Rockefeller money got behind Wilson. The Wilson team included Cleveland H. Dodge of Rockefellers' National City Bank, J. Ogden Armour, James Stillman, George F. Baker, Jacob Schiff, Bernard Baruch, Henry Morgenthau, and the publisher of the New York Times, Adolph Ochs.

      It is interesting that the Morgan officials who managed Teddy Roosevelt's campaign were also found to have put extensive money behind Wilson. As might have been expected, the strategy worked and Wilson was elected.

The Wilson Administration Begins Reshaping America

      When Woodrow Wilson took over the White House in 1913, he brought with him his Wall Street advisors including "Colonel" Edward Mandell House who is now known to have been the major policy-maker and manager of the entire Wilson administration. In his personal writings, House describes the pile-driver tactics that were used to force a bill through Congress which would authorize the setting up of the new Federal Reserve System as a privately-owned central bank.

      A strong element of deception surrounded the team involved in the promoting of this legislation. To begin with, the bill was simply the Aldrich Bill in new dress, something the Congress had already rejected. Secondly, the leading financiers of Wall Street went into a carefully orchestrated act of vehemently pretending to protest against the bill.

      In his autobiography, William McAdoo, Wilson's son-in-law, who became Secretary of the Treasury, says he was very impressed by the way the "bankers fought the Federal Reserve legislation -- and every provision of the Federal Reserve Act -- with the tireless energy of men fighting a forest fire. They said it was populistic, socialistic, half-baked, destructive, infantile, badly conceived and unworkable."

      But Mr. McAdoo found that when he engaged these bankers in private conversation, he realized their opposition was merely a smokescreen to hide their true feelings. He wrote: "These interviews with bankers led me to an interesting conclusion. I perceived gradually, through all the haze and smoke of controversy, that the banking world was not really, as much opposed to the bill as it pretended to be.

      It was in this illusionary climate of Wall Street antagonism that Congress finally bit the bullet and took a chance on this new wonder-plan which promised to prevent depressions, stabilize the nation's money system and get Wall Street off the back of the American people. Congressman Charles Lindbergh of Minnesota whose son would later fly the Atlantic, raised a mighty voice of protest against the whole scheme, but the majority of the Congress were either too busy or too enamored with the promises of the new system to detect the snare.

      On December 22, 1913, with the prospects of the Christmas Holiday pressuring the Congress into final action before the session closed, the House voted 298 to 60 in favor of the new Federal Reserve System, and the Senate passed it 43 to 25.

      Had Thomas Jefferson, James Madison or Andrew Jackson been around, they would have no doubt exploded with indignation.

      Perhaps without quite realizing it, the Congress had created a powerful engine of private central banking which was given the power to indulge the bankers' voracious appetite for boom-and-bust economics, confiscatory taxation, smothering national indebtedness and the promotion of war on a world-wide scale. No one suspected that this power would be used to confiscate the people's gold, diminish their savings with inflation, erode away the value of insurance policies and fixed incomes, destroy the stability of the dollar, and eventually engulf the nation in a miasma of foreign entanglements which would threaten the very existence of the United States as a free and independent people.

      All of this would have to be demonstrated as the future unfolded chapter by chapter during the Twentieth Century.

      In our next "Behind the Scenes" letter we will cover "What Every American Should Know About How the Federal Reserve System Works." In this next letter we will trace the well-nigh incredible story which is finally coming out in several national best-sellers. These include Time For Truth by former U.S. Treasury Secretary William Simon, and Free to Choose by the Nobel prize-winning economist, Dr. Milton Friedman



What Americans Find Hard to Believe-
How the Federal Reserve System Works

      The American colonists suffered so bitterly from the constant manipulation of their economy by the British money-trust and the privately-owned Bank of England that they structured the Constitution so that the issuing of money and the fixing of its value would be under the exclusive control of the people's government.

      Unfortunately, their original design was never carried out. From the very beginning the vested interests of the private money-trusts were successful in acquiring sufficient control of the country's finances so that they were able to make fabulous profits from carefully engineered "boom and bust" cycles which came on the average of about once every seven to fifteen years.

      One of the worst of these "busts" came in 1907-8 and the universal outcry from coast-to-coast was "Monetary Reform!" So the Federal Reserve was set up with elaborate machinery which its sponsors promised would achieve some very exciting things. It would stabilize the dollar, prevent depressions and promote prosperity. The fact that the entire operation would be in direct violation of the Constitution seemed trivial compared to all of the marvelous things it promised to accomplish.

How America Adopted the Idea of a Privately-Owned Central Bank

      In spite of the warning of Jefferson, Jackson, Lincoln, and the provisions of the Constitution, Woodrow Wilson ran for President on the platform of adopting a privately-owned central banking system to be called the Federal Reserve.

      In the campaign Wilson promised that the Federal Reserve would get the nation out from under the oppressive control of Wall Street. What the public was never told, however, was the astonishing fact that the Federal Reserve Act actually had been written and promoted by the Wall Street money-trust itself. Nevertheless, Woodrow Wilson had come to trust these men. They had financed his campaign for President.

      It is not necessary to review all of the intrigue and deception which surrounded the passage of the Federal Reserve Act. We will simply outline its highly persuasive promises compared with the cold reality of its historical performance during the past 65 years. The record shows that Woodrow Wilson was one of the first to recognize what a horrendous mistake had been made.

"From Woodrow Wilson with Regrets"

      In 1916, just three years after the Federal Reserve System got into operation President Wilson seems to have suddenly realized what a virtually uncontrollable power monopoly had been vested in the nation's new Federal Reserve System. He wrote: "A great industrial nation is controlled by its system of credit. Our system of credit is concentrated (in the Federal Reserve System). The growth of the nation, therefore, and all our activities are in the hands of a few men.... We have come to be one of the worst ruled, one of the most completely controlled and dominated governments in the civilized world -- no longer a government by free opinion, no longer a government by conviction and the vote of the majority, but a government by the opinion and duress of small groups of dominant men." (Quoted in "National Economy and the Banking System," Senate Documents Co. 3, No. 23, 76th Congress, 1st session, 1939.)

      President Wilson's protest against the "duress" of a few dominant men is especially interesting in view of the dozens of articles he had written as head of the political science department at Princeton criticizing the thinking of the Founding fathers and calling for stronger centralized power in Washington.

      In fact, these men from whom President Wilson was feeling such duress and domination in 1916 were the very ones he had been praising a few years earlier when he said: "All this trouble (1907 depression) could be averted if we appointed a committee of six or seven public-spirited men like J. P. Morgan to handle the affairs of the country." H.A. Kenan, "The Federal Reserve Bank," p. 103.) It would seem that by 1916 the superior wisdom of the Founding Fathers had become increasingly apparent, even to Wilson.

Additional Mourners

      The Federal Reserve Act was sponsored by Senator Robert L. Owen and Senator Carter Glass. Senator Owen was chairman of the Senate Banking and Currency Committee where the bill was drafted. The original bill required the Federal Reserve to maintain stable money which would produce a stable price level. Very shortly Senator Owen also became one of the mourners and wrote:

      "This mandatory provision was stricken out in the House under the leadership of Carter Glass. I was unable to keep this mandatory provision in the Bill because of the secret hostilities developed against it, the origin of which at that time I did not fully understand."

But he later found out where these hostilities were coming from. He said:

      "Under the administrations of Wilson, Harding, Coolidge and Hoover, this Act was diverted from its proper purpose on the advice of some who controlled the policies of a number of the largest banks." (Gertrude M. Coogan, Money Creators, p. IX of Introduction.)

Owen spent the rest of his life trying to get the Federal Reserve System repealed.

      It is mentioned in most of the texts that the Federal Reserve Act would never have passed the House without the support of the Democratic Party whip, William Jennings Bryan, who later became Secretary of State.

      Bryan also became a mourner and wrote: "In my long political career, the one thing I genuinely regret is my part in getting the banking and currency legislation enacted into law." (Quoted by H.S. Kenana, The Federal Reserve Bank, 1967 ed. rev., p. 125.)

      Unfortunately, all of these powerful political personalities who had so much to do with adoption of the Federal Reserve System, found that it was too big and too powerful to control or repeal once it had become entrenched. All they could do was mourn.

Federal Reserve System Operates on Three False Premises

      The whole purpose of establishing the Federal Reserve System was to prevent depressions, stabilize the currency, and protect the savings and checking deposits of the people in the custody of the banks.

      However, there are three things Jefferson, Jackson and Lincoln identified as outright enemies of a sound money system, and the Federal Reserve contains all three of them.

      The first thing they said the nation should avoid is turning over to a group of private bankers the right to print the official currency of the nation. They said this right is inherent in the people and belongs to the people's government. Whenever this right has been delegated to private bankers they have always used it to abuse the people and gradually devour the wealth of the nation. Jefferson wrote:

      "If the American people ever allow private banks to control the issue of currency, first by inflation, then by deflation, the banks and corporations that will group up around them will deprive the people of all property until their children will wake up homeless on the continent their fathers conquered." (K.S. Kenan, The Federal Reserve Bank, 1967 ed. rev., p. 234.)

      When Abraham Lincoln was not able to initiate a monetary reform act but was compelled to accept the National Bank Act in 1863, he wrote:

      "I see in the near future a crisis approach which unnerves me and cause me to tremble for the safety of my country. Corporations (of banking) have been enthroned, an era of corruption in high places will follow, and the money power of the country will endeavor to prolong its reign by working upon the prejudices of the people until the wealth is aggregated in a few hands and the Republic destroyed." (H.S. Kenan, The Federal Reserve Bank, p. 6.)

Why the U.S. Now Borrows Its Own Currency and Pays interest on It

      The second fallacy in the whole Federal Reserve System is the fact that the private banks which own the stock in the Federal Reserve System, charge the United States interest for borrowing the country's own currency!

      The Federal Reserve scheme not only provides that all U.S. currency shall be printed up as Federal Reserve Notes but that if the government wants to use these notes it must give the Federal Reserve IOU's in the form of government bonds on which interest will be paid until the bonds have been redeemed.

      The question immediately arises, "Well, what did the banks loan to the government in exchange for these bonds?" The answer is, "Nothing, absolutely nothing." The banks paid for the printing of their Federal Reserve notes and gave them to us, but they are not redeemable in gold, silver or anything else of value. They are just paper, backed by virtually nothing. The question next arises, "Then why are they able to charge us interest when all they are doing is printing up some of our own currency?"

      The answer is that in 1913 the Congress gave the Federal Reserve the legal "right" to print our money and that right is "as good as gold." Therefore, if we want to use the Fed's money, we have to borrow it and give the Fed IOU's, for the amount obtained. And, of course, each IOU (government bond) is something on which interest must be paid.

      This whole arrangement is so totally irrational that the chairman of the Banking and Currency committee, Congressman Wright Patman, asked Marriner Eccles, Chairman of the Federal Reserve Board, the following:

"Mr. Eccles, how did you get the money to buy these two billion dollars of government bonds?
Mr. Eccles: "We created it."
Mr. Patman: "Out of what?"
Mr. Eccles: "Out of the right to create credit money.

Lincoln Denounces This Second Fallacy in Government Financing

      Since it is the Government's right to create money in the first place, why should it have to borrow its own money from the Federal Reserve Banks and give interest-bearing bonds or IOU's in exchange for the money?

      Lincoln said: "Government possessing the power to create and issue currency and credit as money and enjoying the right to withdraw both currency and credit from circulation by taxation or otherwise, need not and should not borrow capital at interest as the means of financing governmental work and public enterprises. The government should create, issue, and circulate all the currency and credit needed to satisfy the spending power of the government and the buying power of consumers. The privilege of creating and issuing money is not only the supreme prerogative of Government, but it is the Government's greatest creative opportunity." (H.S. Kenan, Federal Reserve Bank, 1967 ed. rev. pp. 187-8.)

      By creating and issuing its own money, Lincoln said the people could avoid a national "debt" economy which bankers instinctively promote. By creating their own money, "The taxpayers will be saved immense sums of interest, discounts and exchanges. The financing of all public enterprises, the maintenance of stable government and ordered progress, and the conduct of the treasury will become matters of practical administration. The people can and will be furnished with a currency as safe as their own government. Money will cease to be master and become the servant of humanity. Democracy will rise superior to the money power." (Ibid. p. 188.)

The Third Fallacy of the Federal Reserve is "Fractional" Banking

      Fractional banking was invented in Europe around four hundred years ago. It allows a bank to set up a "reserve" to cover any claims which happen to come in and then go ahead and loan many times more money on credit than the "reserve" in the bank. By this means the bank loans out and charges interest on something it doesn't even have. With everybody else it is a fraud to loan, rent or sell something which does not exist. Fractional banking should have been outlawed 200 years ago.

      One of the most dangerous devices employed by the Federal Reserve under fractional banking, is its power to bounce the level of required reserves up and down so as to control the money supply and the interest rates. The Congress which passed the Federal Reserve Act assumed that this would be done in the interest of the public, but as we shall see later, the very opposite occurred.

Promises of the Federal Reserve Turned Out to be Pie-Crusts Made to be Broken

      As mentioned earlier, the original promises of the Federal Reserve promoters were so glorious that it seemed it would be the height of stupidity to turn down such a marvelous opportunity, the Constitution to the contrary notwithstanding.

      All the Federal Reserve wanted was the privilege of printing the nation's currency and serving as the government's bank. In exchange for this great privilege, the following promises were made:

      1. The Federal Reserve promised to operate entirely under the direction and control of the President and his appointees to the Board of Governors. The Fed escaped from this control almost immediately. It has so much influence in Congress that over 200 amendments were added to the original Act, and these gradually altered the entire statutory profile of the Act. Even the Secretary of the Treasury and the Comptroller of Currency were eliminated from its Board of Governors. Hundreds of times the Fed has defiantly acted against the interests of the American people and made billion-dollar decisions favorable to its banker stockholders. In these cases, the President and the Congress found themselves helpless and unable to intervene. The Chairman of the Board, Marriner Eccies, admitted this to the head of the Banking and Currency Committee of the House. When Mr. Eccles was asked if the Federal Reserve had more power than either the Congress or the President, Mr. Eccles replied: "In the field of money and credit, yes." (Joint Economic Committee Report, 1962, p. 525, quoted by Kenan, p. 192.)

Fed Pays Nothing for the Right to Print Money

      2. Section 16 of the Act provided that the Federal Reserve would pay the Government interest for the privilege of printing Federal Reserve notes as the nation's currency. However, the Act left this to the discretion of the Board of Governors who elected from the beginning to pay the government zero interest for this right to manufacture the nation's money. No legal remedy to enforce this section is available.

Failure to Provide Free Banking Services

      3. The Fed promised to perform many banking services for the Government free of charge, but in spite of this provision it began charging for its services right from the start. Wright Patman, Chairman of the House Banking and Currency Committee asked Mr. Eccles: "Wasn't it intended when the Federal Reserve Act was passed that the Federal Reserve Bank would render this service without charge - since under the Act the Government would give them the use of Government's credit free?" Mr. Eccles seemed shocked and replied, "I wouldn't think so!"

Failure to Stabilize the Dollar

      4. It was promised that the Federal Reserve would manage the nation's money supply so that the American dollar would be protected and remain stable so as to keep prices relatively stable. The Federal Reserve stockholders are now known to have manipulated the dollar until today - its purchasing power is not worth more than ten cents of what it was when the Federal Reserve took over. The Federal Reserve was behind the legislation which took the nation off the gold standard and used its lobby in Congress to force the bill through without a hearing. Later it removed the nation from what was left of the silver standard and has since been found maneuvering behind the scenes in an attempt to get the dollar replaced with some kind of international money.

Failure to Eliminate the Control of Wall Street

      5. It was promised that the Federal Reserve Act would take the United States out from under the control of Wall Street. This was the biggest deception of all. The most powerful money trusts on Wall Street were the ones behind the passage of the bill and it was their money-managers who took over the Federal Reserve System as soon as the Act went into operation. During debates in the House, Congressman Charles Lindbergh, father of the famous Atlantic non-stop flyer, declared, "This Act establishes the most gigantic trust on earth. When the President signs this bill, the invisible government by the Monetary Power will be legalized... The worst legislative crime of the age is perpetrated by this banking and currency bill. The caucus of the party bosses have again operated and prevented the people from getting the benefits of their own government." (Kenan, p. 137.)

Failure to Forestall Depressions

      6. It was promised that the Federal Reserve would prevent any future depressions. Now it is known that the Federal Reserve deliberately engineered and prolonged the worst depression in the history of the United States. As the well-known economist, Dr. Milton Friedman, states in his text, Capitalism and Freedom: "I am myself persuaded, on the basis of extensive study of the historical evidence, that ... the severity of each of the contractions [depressions] --1920-21; 1929-33, and 1937-38 -- is directly attributable to acts of commission and omission by the Reserve authorities and would not have occurred under earlier monetary and banking arrangements." (p. 45.)

Failure to Serve the Farmer and Small Business

      7. The promise was made that the Federal Reserve would be the friend and helper of the farmer and the monetary needs of small businesses. The Fed so completely failed in this promise that entirely new lending agencies had to be created by Congress to help the farmers and small businessmen. Furthermore, the Federal Reserve used its power in 1920 to deliberately manipulate the economy to produce an agriculture collapse. This caused tens of thousands of farmers to lose their farms. (Kenan, p. 128.)

Failure to Decentralize Banking

      8. The promise was made that the new system would forever remain decentralized so that the Federal Reserve Bank in San Francisco would have as much to say about monetary policies as New York. This proved fallacious from the first year of operation. The centralized money market in the United States is in New York and the New York Federal Reserve Bank has dominated the other eleven districts to the point where the latter are usually not even consulted when decisions are made by the Open Market Committee.

Foreign Entanglements

      9. The promise was made that the Federal Reserve would protect American interests against foreign monetary assaults. Studies show that the privately-owned money-trust which set up the Federal Reserve System is riddled with foreign entanglements. It operates European branch banks and was found to have drained off billions in American resources to underwrite its interests abroad. In the midst of the depression, Congressman Louis T. McFadden of Pennsylvania, declared:

      "Mr. Chairman, we have in this country one of the most corrupt institutions the world has ever known. I refer to the Federal Reserve Board and the Federal Reserve Banks, hereinafter called the Fed. The Fed has cheated the Government of the United States and the people of the United States out of enough money to pay the Nation's debt.... The wealth of these United States and the working capital have been taken away from them and has either been locked in the vaults of certain banks and the great corporations or exported to foreign countries for the benefit of foreign customers of these banks and corporations. So far as the people of the United States are concerned, the cupboard is bare." (Congressman Louis T. McFadden on the Federal Reserve, Forum Pub. Co., Boston, p. 3. 26.)

Domestic Commercial Banks at the Mercy of the Federal Reserve

      10. The Federal Reserve System was specifically committed to supervising and inspecting the local banks and also providing funds in case they were pressed by unexpected demands for payment. It was recognized that every time a bank is forced to close its doors the savings and deposits as well as the stock of the bank's investors and stockholders are lost. But instead of being its protector, the policies of the Federal Reserve frequently have been a nightmare to the neighborhood commercial bank with which most Americans are familiar. Thousands of them have been forced into bankruptcy by inconsistent and selfish policies imposed on them by the big money trusts operating out of New York and Europe.

How the Federal Reserve System is structured

      The present structure of the Federal reserve consists of a Board of Seven Governors who serve 14 years with the term of one of the members expiring every two years. The new members of the Board are appointed by the President of the United States who also selects the Chairman. The original design was to have these 7 men represent the "public interest" as opposed to the special interest of the member banks. However, the chairman of the Board of Governors has nearly always been a prominent member of the banking community. Great pressure is also exerted from Wall Street to have sympathetic board members appointed by the President.

      The nation is divided into 12 Federal Reserve Districts with a Federal Reserve bank in each district and branch banks in major cities as needed. Local commercial banks which become part of the Federal Reserve System are called "member" banks. Each member bank is required to subscribe "stock" in the Federal Reserve bank. This amounts to 6% of its capital and surplus. Only 3% must be paid into the bank, but the remainder is subject to call if needed. The bank receives an interest payment of 6% per annum on its paid-up stock. Washington will tell the bank how much "reserve" it must maintain with the Federal Reserve but this will always be a small fraction of what the bank is allowed to loan out at interest. On occasion it may be allowed to loan out as much as thirty times more than what it has in reserves. Of course, by doing so, it may risk having a "run on the bank" by its depositors if they begin to suspect the soundness of the bank. In these instances, the Federal Reserve is supposed to come to the bank's rescue, but very often it has not. Thousands of banks have gone under in recent years with losses of hundreds of millions by its depositors.

      Each of the 12 District banks has a board of directors. Six are usually bankers and 3 are selected from the non-banking business sector.

      Four times a year each of the 12 Districts sends a representative to Washington to confer with the Board of Governors. These meetings are called the Federal Advisory Council but it is not really too significant.

      An important function of the Federal Reserve System is to provide clearing houses for collecting checks, notes, drafts, etc. This is not done by transferring currency but by simply adding and subtracting from the accounts of the various banks. Banks with a balance-owing send in the difference.

      The Board of Governors is also responsible for a large staff of bank inspectors to check the practices and lending policies of the members banks. The Board can suspend a bank from operation or remove the officers of any bank which are considered to be using unsound practices.

      The inspection and check clearing services of the Federal Reserve is one part of the system which is reported to be administered with dispatch and efficiency.

The Real Center of Power is the Federal Open Market Committee

      When it comes to controlling the money supply, interest rates, and the purchase or sale of securities, the real foot on the throttle and toe on the brake belong to the Open Market Committee. It makes all of the important decisions and meets in Washington behind closed doors every three weeks.

      The Open Market Committee consists of the 7 members of the Board of Governors and 5 of the Board chairmen selected from the 12 District Banks. One of these will always be the chairman of the New York Bank. The others rotate in turn. Although the chairman from all 12 Districts may attend these meetings, only the 5 who serve on the Committee can vote.The Congress originally intended this powerful committee to be under the close supervision of the non-banking members of the Board of Governors, but it is recognized today that this is a strictly banking-fraternity committee operating completely outside the control of the President, the Secretary of the Treasury, the Comptroller or the Congress. As of this point in time, the Open Market Committee operates just like any of the privately-owned central banks of Europe. Dr. Milton Friedman, a most astute student of the Federal Reserve, and also William Simon, former Secretary of the Treasury, consider this Open Market Committee a dangerous threat to the economic stability of the United States and recommend that it be terminated.

There Has to Be a Better Way

      There is no doubt but what history has caught up with the Federal Reserve System. It has had disgraceful record almost from the moment it went into operation. The Act unconstitutionally delegated. to a consortium of private bankers one of the most precious rights a nation possesses -- the right to manage their own system of money and credit.

      Under the policies of the Federal Reserve System national indebtedness has been encouraged, inflation has sky-rocketed, and the value of the American dollar has sunk so low that savings have been eaten up, fixed incomes have become a dribble, and a once wealthy nation finds itself owing more than all the rest of the nations of the earth combined.

      Fortunately, there is a way out of all this. It was provided in the last section of the Act, section 30. It is time Americans began talking seriously about Section 30 of the Federal Reserve Act so that we can save what is left of the American economic heritage.

      In our next "Behind the Scenes" letter we will discuss this exciting possibility. It will be called, "Save the Dollar!"

Read here the full story on the Bank for International Settlements (``the BIS''), the central bank's central bank.

from http://www.bis.org/cbanks1.htm:

Central Banks on the World Wide Web

The BIS has been authorised to include web site information for the following central banks. This list will be regularly updated. 

(Last update 11th February 1999) 

	Argentina:
	Banco Central de la Republica Argentina

	Armenia:
	Central Bank of Armenia

	Australia:
	Reserve Bank of Australia

	Austria:
	Oesterreichische Nationalbank

	Bahrain:
	Bahrain Monetary Agency

	Belgium:
	Nationale Bank van Belgie - Banque Nationale de Belgique

	Benin:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Bolivia:
	Banco Central de Bolivia

	Bosnia:
	Central Bank of Bosnia and Herzegovina

	Brazil:
	Banco Central do Brasil

	Bulgaria:
	Bulgarian National Bank

	Burkina Faso:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Canada:
	Bank of Canada

	Chile:
	Banco Central de Chile

	Colombia:
	Banco de la Republica

	Costa Rica:
	Banco Central de Costa Rica

	Côte d'Ivoire:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Croatia:
	Croatian National Bank

	Cyprus:
	Central Bank of Cyprus

	Czech Rep.:
	Ceska Narodni Banka

	Denmark:
	Danmarks Nationalbank

	Ecuador:
	Banco Central del Ecuador

	El Salvador:
	The Central Reserve Bank of El Salvador

	Estonia:
	Eesti Pank

	European Union:
	European Central Bank

	Finland:
	Suomen Pankki

	France:
	Banque de France

	Germany:
	Deutsche Bundesbank

	Guatemala:
	Banco de Guatemala

	Guinea Bissau:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Hong Kong:
	Hong Kong Monetary Authority

	Hungary:
	National Bank of Hungary

	Iceland:
	Central Bank of Iceland

	India:
	Reserve Bank of India

	Indonesia:
	Bank of Indonesia

	Israel:
	Bank of Israel

	Italy:
	Banca d'Italia

	Jamaica:
	Bank of Jamaica

	Japan:
	Bank of Japan

	Jordan:
	Central Bank of Jordan

	Korea:
	Bank of Korea

	Latvia:
	Bank of Latvia

	Lebanon:
	Banque du Liban

	Lithuania:
	Lietuvos Bankas

	Luxembourg:
	Institut Monitaire Luxemburgeois

	Mali:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Mauritius:
	Bank of Mauritius

	Mexico:
	Banco de Mexico

	Moldova:
	The National Bank of Moldova

	Netherlands:
	De Nederlandsche Bank

	New Zealand:
	Reserve Bank of New Zealand

	Niger:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Norway:
	Norges Bank

	Peru:
	Banco Central de Reserva del Peru

	Portugal:
	Banco de Portugal

	Senegal:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Singapore:
	Monetary Authority of Singapore

	Slovakia:
	National Bank of Slovakia

	Slovenia:
	Bank of Slovenia

	South Africa:
	The South African Reserve Bank

	Spain:
	Banco de España

	Sri Lanka:
	Central Bank of Sri Lanka

	Sweden:
	Sveriges Riksbank

	Switzerland:
	Schweizerische Nationalbank

	Tanzania:
	Bank of Tanzania

	Thailand:
	Bank of Thailand

	Togo:
	Banque Centrale des Etats de l'Afrique de l'Ouest

	Tunisia:
	Banque Centrale de Tunisie

	Turkey:
	Türkiye Cumhuriyet Merkez Bankasi

	United Kingdom:
	Bank of England

	United States:
	Board of Governors of the Federal Reserve System (Washington)
Federal Reserve Bank of New York

	
	


from http://www.l0pht.com/pub/blackcrwl/patriot/federal_reserve.txt:

[Authored 1990-April:]

B A C K G R O U N D   I N F O R M A T I O N

FEDERAL RESERVE SYSTEM

The Federal Reserve System, often called the Fed, is our nation's central bank. Created by Congress in 1913, it became the federal government agency responsible for monetary policy -- influencing the supply and cost of money. The Fed also supervises banking organizations and provides services to financial institutions. These tasks, carried out by the Board of Governors and the twelve regional Federal Reserve Banks, help provide a growing economy with stable prices and a safe and flexible banking system.

BOARD OF GOVERNORS

The Board of Governors, located in Washington, DC, is the Fed's central coordinating body. Its primary function is the formulation of monetary policy, but the Board also has supervisory and regulatory responsibilities over the activities of banking organizations and Federal Reserve Banks.

The Board is comprised of seven members who are appointed by the President and confirmed by the Senate. The full term of a Board member is fourteen years, and the seven terms are arranged so that one expires in every even- numbered year. From among the seven Board members, the President names, subject to Senate confirmation, the Board's chairman and vice chairman to four-year terms.

	Current Fed Board Members
	Term Expires

	 
	

	Alan Greenspan, Chairman
	January 31, 1992

	Manuel H. Johnson, Vice Chairman
	January 31, 2000

	Wayne D. Angell 
	January 31, 1994

	Vacant 
	January 31, 1996

	Edward W. Kelley, Jr. 
	January 31, 1990

	John P. LaWare 
	January 31, 2002

	Martha R. Seger 
	January 31, 1998


FEDERAL RESERVE BANKS

To carry out the functions of the Fed, the country has been divided into twelve districts, each served by a Federal Reserve Bank. Some important Reserve Bank services are check clearing, electronic funds transfer, providing currency and coin, examining banks, processing bank holding company applications, lending to financial institutions, and acting as fiscal agent for the U.S. Treasury.

Reserve Banks are federally chartered corporations whose stockholders are their district's national banks and state chartered banks that are members of the Federal Reserve System. Separate nine-member boards of directors govern each of these twelve banks. A Reserve Bank's stockholders elect six of the directors, and the Board of Governors appoint the other three. Directors appoint the Reserve Bank president (the chief executive officer) and the first vice president (the chief administrative officer) to five-year terms, subject to the Brd of Governors' approval.

MONETARY POLICY

The Board of Governors and the reserve banks have responsibility for open market operations -- the Fed's primary monetary policy tool. Through the buying and selling of U.S. Government securities, the Fed influences bank reserves. Other things remaining equal, a purchase of government securities by the Fed adds reserves to the commercial banking system, enabling banks to expand their lending and investing. Conversely, the sale of securities by the Federal Reserve withdraws reserves from the banking system.

Open market operations are the responsibility of the Federal Open Market Committee, often called the FOMC. It is composed of the seven members of the Board of Governors and five of the reserve bank presidents. The president of the Federal Reserve Bank of New York serves on a continuous basis; the presidents of the other reserve banks serve on a rotating basis. The FOMC, which Congress established in 1935, is required to meet in Washington, DC. at least four times a year. Typically, it meets once every five to eight weeks.

The Board of Governors and the reserve banks also share responsibility for setting the discount rate -- another important monetary policy tool. It is the rate financial institutions pay to borrow from the Fed for temporary, emergency, or seasonal purposes. By raising or lowering the discount rate, the Fed influences the cost and availability of bank reserves. The discount rate is set by the directors of each reserve bank every two weeks, subject to determination and review by the Board of Governors.

OFTEN ASKED QUESTIONS ABOUT THE FED

The unique structure of the Fed often raises three questions:

First, Who owns the Fed? Although Fed member banks own stock in reserve banks, their ownership rights are restricted. If the Federal Reserve Banks were to be liquidated and their assets sold, Fed member banks would only receive back what they paid for their stock. The value of the Fed's stock over and above that would be returned to the U.S. Treasury.

Second, Where does the Fed receive its income? Most of the Fed's earnings come from its portfolio of U.S. Government securities. The interest on them, for example, accounted for most of the Fed's $21.8 billion revenues in 1989. From its revenues the Fed pays its expenses and a 6 percent statutory dividend on its member banks stock. The remainder is returned to the U.S. Treasury. In 1989, for example, the Fed paid $21.6 billion to the U.S. Treasury. Since 1914, the Fed has paid more than $221 billion to the U.S. Treasury.

Third, Since the Fed has considerable discretion in carrying out is responsibilities, to whom is it accountable? To ensure financial accountability, reserve banks are audited by the Board of Governors, which in turn, is audited by a private accounting firm. Also, the General Accounting Office (GAO) can audit selected Fed operations. The Fed's ultimate accountability is to Congress which at any time can amend the Federal Reserve Act. Legislation requires the Fed to report annually on its activities to the Speaker of the House of Representatives, and twice a year to the Banking Committees of Congress on its plans for monetary policy. The Fed also testifies before Congress when requested.

April 1990
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The Commercial Credit System

[Reprinted from `Freedom League', Sept/Oct 1984]

When Congress borrows money on the credit of the United States, bonds are thus legislated into existence and deposited as credit entries in Federal Reserve banks. United States bonds, bills and notes constitute money as affirmed by the Supreme Court (Legal Tender Cases, 110 U.S. 421), and this money when deposited with the Fed becomes collateral from whence the Treasury may write checks against the credit thus created in its account (12 USC 391). For example, suppose Congress appropriates an expenditure of $1 billion. To finance the appropriation Congress creates the $1 billion worth of bonds out of thin air and deposits it with the privately owned Federal Reserve System. Upon receiving the bonds, the Fed credits $1 billion to the Treasury's checking account, holding the deposited bonds as collateral. When the United States deposits its bonds with the Federal Reserve System, private credit is extended to the Treasury by the Fed. Under its power to borrow money, Congress is authorized by the Constitution to contract debt, and whenever something is borrowed it must be returned. When Congress spends the contracted private credit, each use of credit is debt which must be returned to the lender or Fed. Since Congress authorizes the expenditure of this private credit, the United States incurs the primary obligation to return the borrowed credit, creating a National Debt which results when credit is not returned. However, if anyone else accepts this private credit and uses it to purchase goods and services, the user voluntarily incurs the obligation requiring him to make a return of income whereby a portion of the income is collected by the IRS and delivered to the Federal Reserve bankers. Actually the federal income tax imparts two separate obligations: the obligation to file a return and the obligation to abide by the Internal Revenue Code. The obligation to make a return of income for using private credit is recognized in law as an irrecusable obligation, which according to 'Bouvier's Law Dictionary' (1914 ed.), is "a term used to indicate a certain class of contractual obligations recognized by the law which are imposed upon a person without his consent and without regard to any act of his own." This is distinguished from a recusable obligation which, according to Bouvier, arises from a voluntary act by which one incurs the obligation imposed by the operation of law. The voluntary use of private credit is the condition precedent which imposes the irrecusable obligation to file a tax return. If private credit is not used or rejected, then the operation of law which imposes the irrecusable obligation lies dormant and cannot apply. 

In 'Brushaber v. Union Pacific RR Co.' 240 U.S. 1 (1916) the Supreme Court affirmed that the federal income tax is in the class of indirect taxes, which include duties and excises. The personal income tax arises from a duty -- i.e., charge or fee -- which is voluntarily incurred and subject to the rule of uniformity. A charge is a duty or obligation, binding upon him who enters into it, which may be removed or taken away by a discharge (performance): 'Bouvier', p. 459. Our federal personal income tax is not really a tax in the ordinary sense of the word but rather a burden or obligation which the taxpayer voluntarily assumes, and the burden of the tax falls upon those who voluntarily use private credit. Simply stated the tax imposed is a charge or fee upon the use of private credit where the amount of private credit used measures the pecuniary obligation. The personal income tax provision of the Internal Revenue Code is private law rather than public law. "A private law is one which is confined to particular individuals, associations, or corporations": 50 AmJur 12, p.28. In the instant case the revenue code pertains to taxpayers. A private law can be enforced by a court of competent jurisdiction when statutes for its enforcement are enacted: 20 AmJur 33, pgs. 58, 59. The distinction between public and private acts is not always sharply defined when published statutes are printed in their final form: Case v. Kelly 133 U.S. 21 (1890). Statutes creating corporations are private acts: 20 AmJur 35, p. 60. In this connection, the Federal Reserve Act is private law. Federal Reserve banks derive their existence and corporate power from the Federal Reserve Act: Armano v. Federal Reserve Bank 468 F.Supp 674 (1979). A private act may be published as a public law when the general public is afforded the opportunity of participating in the operation of the private law. The Internal Revenue Code is an example of private law which does not exclude the voluntary participation of the general public. Had the Internal Revenue Code been written as substantive public law, the code would be repugnant to the Constitution, since no one could be compelled to file a return and thereby become a witness against himself. Under the fifty titles listed on the preface page of the United States Code, the Internal Revenue Code (26 USC) is listed as having not been enacted as substantive public law, conceding that the Internal Revenue Code is private law. Bouvier declares that private law "relates to private matters which do not concern the public at large." It is the voluntary use of private credit which imposes upon the user the quasi contractual or implied obligation to make a return of income. In 'Pollock v. Farmer's Loan & Trust Co.' 158 U.S. 601 (1895) the Supreme Court had declared the income tax of 1894 to be repugnant to the Constitution, holding that taxation of rents, wages and salaries must conform to the rule of apportionment. However, when this decision was rendered, there was no privately owned central bank issuing private credit and currency but rather public money in the form of legal tender notes and coins of the United States circulated. Public money is the lawful money of the United States which the Constitution authorizes Congress to issue, conferring a property right, whereas the private credit issued by the Fed is neither money nor property, permitting the user an equitable interest but denying allodial title. 

Today, we have two competing monetary systems. The Federal Reserve System with its private credit and currency, and the public money system consisting of legal tender United States notes and coins. One could use the public money system, paying all bills with coins and United States notes (if the notes can be obtained), or one could voluntarily use the private credit system and thereby incur the obligation to make a return of income. Under 26 USC 7609 the IRS has carte blanche authority to summon and investigate bank records for the purpose of determining tax liabilities or discovering unknown taxpayers: 'United States v. Berg' 636 F.2d 203 (1980). If an investigation of bank records discloses an excess of $1000 in deposits in a single year, the IRS may accept this as prima facie evidence that the account holder uses private credit and is therefore a person obligated to make a return of income. Anyone who uses private credit -- e.g., bank accounts, credit cards, mortgages, etc. -- voluntarily plugs himself into the system and obligates himself to file. A taxpayer is allowed to claim a $1000 personal deduction when filing his return. The average taxpayer in the course of a year uses United States coins in vending machines, parking meters, small change, etc., and this public money must be deducted when computing the charge for using private credit. 

On June 5, 1933, the day of infamy arrived. Congress on that date enacted House Joint Resolution 192, which provided that the people convert or turn in their gold coins in exchange for Federal Reserve notes. Through the operation of law, H.J.R. 192 took us off the gold standard and placed us on the dollar standard where the dollar could be manipulated by private interests for their self-serving benefit. By this single act the people and their wealth were delivered to the bankers. When gold coinage was thus pulled out of circulation, large denomination Federal Reserve notes were issued to fill the void. As a consequence the public money supply in circulation was greatly diminished, and the debt-laden private credit of the Fed gained supremacy. This action made private individuals who had been previously exempt from federal income taxes now liable for them, since the general public began consuming and using large amounts of private credit. Notice all the case law prior to 1933 which affirms that income is a profit or gain which arises from a government granted privilege. After 1933, however, the case law no longer emphatically declares that income is exclusively corporate profit or that it arises from a privilege. So, what changed? Two years after H.J.R. 192, Congress passed the Social Security Act, which the Supreme Court upheld as a valid act imposing a valid income tax: 'Charles C. Steward Mach. Co. v, Davis' 301 U.S. 548 (1937). 

It is no accident that the United States is without a dollar unit coin. In recent years the Eisenhower dollar coin received widespread acceptance, but the Treasury minted them in limited number which encouraged hoarding. This same fate befell the Kennedy half dollars, which circulated as silver sandwiched clads between 1965-1969 and were hoarded for their intrinsic value and not spent. Next came the Susan B. Anthony dollar, an awkward coin which was instantly rejected as planned. The remaining unit is the privately issued Federal Reserve note unit dollar with no viable competitors. Back in 1935 the Fed had persuaded the Treasury to discontinue minting silver dollars because the public preferred them over dollar bills. That the public money system has become awkward, discouraging its use, is no accident. It was planned that way. 

A major purpose behind the 16th Amendment was to give Congress authority to enforce private law collections of revenue. Congress had the plenary power to collect income taxes arising from government granted privileges long before the 16th Amendment was ratified, and the amendment was unnecessary, except to give Congress the added power to enforce collections under private law: i.e., income from whatever source. So, the Fed got its amendment and its private income tax, which is a banker's dream but a nightmare for everyone else. Through the combined operation of the Fed and H. J.R. 192, the United States pays exorbitant interest whenever it uses its own money deposited with the Fed, and the people pay outrageous income taxes for the privilege of living and working in their own country, robbed of their wealth and separated from their rights, laboring under a tax system written by a cabal of loan shark bankers and rubber stamped by a spineless Congress. 

Congress has the power to abolish the Federal Reserve System and thus destroy the private credit system. However, the people have it within their power to strip the Fed of its powers, rescind private credit and get the bankers to pay off the National Debt should Congress fail to act. The key to all this is 12 USC 411, which declares that Federal Reserve notes shall be redeemed in lawful money at any Federal Reserve bank. Lawful money is defined as all the coins, notes, bills, bonds and securities of the United States: 'Julliard v. Greenman' 110 U.S. 421, 448 (1884); whereas public money is the lawful money declared by Congress as a legal tender for debts (31 USC 5103); 524 F.2d 629 (1974). anyone can present Federal Reserve notes to any Federal Reserve bank and demand redemption in public money -- i.e., legal tender United States notes and coins. A Federal Reserve note is a fixed obligation or evidence of indebtedness which pledges redemption (12 USC 411) in public money to the note holder. The Fed maintains a ready supply of United States notes in hundred dollar denominations for redemption purposes should it be required, and coins are available to satisfy claims for smaller amounts. However, should the general public decide to redeem large amounts of private credit for public money, a financial melt-down within the Fed would quickly occur. The process works like this. Suppose $1000 in Federal Reserve notes are presented for redemption in public money. To raise $1000 in public money the Fed must surrender U.S. Bonds in that amount to the Treasury in exchange for the public money demanded (assuming that the Fed had no public money on hand). In so doing $1000 of the National Debt would be paid off by the Fed and thus cancelled. Can you imagine the result if large amounts of Federal Reserve notes were redeemed on a regular, ongoing basis? Private credit would be withdrawn from circulation and replaced with public money, and with each turning of the screw the Fed would be obliged to pay off more of the National Debt. Should the Fed refuse to redeem its notes in public money, then the fiction that private credit is used voluntarily would become unsustainable. If the use of private credit becomes compulsory, then the obligation to make a return of income is voided. If the Fed is under no obligation to redeem its notes, then no one has an obligation to make a return of income. It is that simple! Federal Reserve notes are not money and cannot be tendered when money is demanded: 105 So. 305 (1925). Moreover, the Ninth Circuit rejected the argument that a $50 Federal Reserve note be redeemed in gold or silver coin after specie coinage had been rescinded but upheld the right of the note holder to redeem his note in current public money (31 USC 392; rev., 5103): 524 F.2d 629 (1974); 12 USC 411. 

It would be advantageous to close out all bank accounts, acquire a home safe, settle all debts in cash with public money and use U.S. postal money orders for remittances. Whenever a check is received, present it to the bank of issue and demand cash in public money. This will place banks in a vulnerable position, forcing them to draw off their assets. Through their insatiable greed, bankers have over extended, making banks quite illiquid. Should the people suddenly demand public money for their deposits and for checks received, many banks will collapse and be foreclosed by those demanding public money. Banks by their very nature are citadels of usury and sin, and the most patriotic service one could perform is to obligate bankers to redeem private credit. When the first Federal Reserve note is presented to the Fed for redemption, the process of ousting the private credit system will commence and will not end until the Fed and the banking system nurtured by it collapse. Coins comprise less than five percent of the currency, and current law limits the amount of United States notes in circulation to $300 million (31 USC 5115). The private credit system is exceedingly over extended compared with the supply of public money, and a small minority working in concert can easily collapse the private credit system and oust the Fed by demanding redemption of private credit. If the Fed disappeared tomorrow, income taxes on wages and salaries would vanish with it. Moreover, the States are precluded from taxing United States notes: 4 Wheat. 316. According to Bouvier, public money is the money which Congress can tax for public purposes mandated by the Constitution. Private credit when collected in revenue can fund programs and be spent for purposes not cognizable by the Constitution. We have in effect two competing governments: the United States Government and the Federal Government. The first is the government of the people, whereas the Federal Government is founded upon private law and funded by private credit. What we really have is private government. Federal agencies and activities funded by the private credit system include Social Security, bail out loans to bankers via the IMF, bail out loans to Chrysler, loans to students, FDIC, FBI, supporting the U.N., foreign aid, funding undeclared wars, etc., all of which would be unsustainable if funded by taxes raised pursuant to the Constitution. The personal income tax is not a true tax but rather an obligation or burden which is voluntarily assumed, since revenue is raised through voluntary contributions and can be spent for purposes unknown to the Constitution. Notice how the IRS declares in its publications that everyone is expected to contribute his fair share. True taxes must be spent for public purposes which the Constitution recognizes. Taxation for the purpose of giving or loaning money to private business enterprises and individuals is illegal: 15 AmRep 39; Cooley, 'Prin. Const. Law', ch. IV. Revenue derived from the federal income tax goes into a private slush fund raised from voluntary contributions, and Congress is not restricted by the Constitution when spending or disbursing the proceeds from this private fund. It is incorrect to say that the personal federal income tax is unconstitutional, since the tax code is private law and resides outside the Constitution. The Internal Revenue Code is non-constitutional because it enforces an obligation which is voluntarily incurred through an act of the individual who binds himself. Fighting the Internal Revenue Code on constitutional grounds is wasted energy. The way to bring it all down is to attack the Federal Reserve System and its banking cohorts by demanding that private credit be redeemed, or by convincing Congress to abolish the Fed. Never forget that private credit is funding the destruction of our country. 

Gonzalez Rips Fed Megabanks for Usury

by Marcia Merry

[Excerpts]

Washington, June 14 [1993] (EIRNS) -- Representative Henry Gonzalez (D - Texas), 77, chairman of the House of Representatives Committee on Banking, Finance and Urban Affairs, let fly last week against the Federal Reserve, derivatives speculation, and usury by megabanks.

Representative Gonzalez's speech [delivered on late-night cable television] was a call to arms for citizens and their elected officials to intervene before it's too late [to avert disaster].

Gonzalez slammed the Federal Reserve for being a private monopoly outside the constitutional control of the federal government, and for being guilty of usury. He called the Fed and privileged banks "malefactors of wealth," and explained that he had asked for special orders to speak, because of the "general negligence or lack of information disseminated to our American citizens with respect to the banks' and financial institutions' activities in our country.

In his June 10 speech, Gonzalez observed, "Part of [the problem] is that, particularly among our largest banks, they are not in the banking business any longer, really. They are in the speculative or, what I would say, in the gambling business." Gonzalez remarked that he "would have more confidence in Las Vegas professionals than I would in these [banks]."

On June 8, Gonzalez had described the flood of drug money being laundered by the banks, and the lawless activities of the Federal Reserve -- and also those of the CIA, in particular in cases such as that of BCCI Bank.

Gonzalez stressed how the U.S. taxpayer subsidizes the megabanks. He explained, "... The Federal Reserve Board lends the bank, or the banks can borrow money, at 3%. Maybe now and then even under 3%. With that, they buy U.S. government-guaranteed securities which pay at this point not less than 7% and on average more than that."

"Now that is a subsidy by the taxpayer. They do not want to call it that. But how are the people going to know unless those of us who happen to be in the position to know and evaluate, report?"

Gonzalez did report: "During 1992, the dollar value of loans held by U.S. banks fell by $27 billion... while their holdings of government securities soared."

Gonzalez defined derivatives as "a fancy name for a... contract in which two parties agree that they will bet on the future value of some market activity -- futures -- all the way from some commodity, to such things as the currency futures, which are volatile." He dramatized how highly speculative the electronically conducted trading is, saying, "Even as I am speaking, you will have a trillion or more of these speculative clicks chasing from London to New York to Frankfurt to Paris to Tokyo."

"Is there money out there in these international markets for the procurement of goods, for firing the engines of manufacturing and production? No. It is paper chasing paper."

Gonzalez reported that "the holdings of our principal banks in these derivatives rose from $2.3 trillion in 1986 to $8.3 trillion in 1989, and $15.3 trillion in 1991."

He listed the estimated derivatives trading volume, compared to asset value, of the top seven U.S. banks: Citicorp, Chemical Banking Corp., Chase Manhattan, Bankers Trust, First Chicago, Continental Banking, and Bank of America. He blasted their off-balance-sheet speculative activity, and the way the Federal Deposit Insurance Corp. has covered it up.

Gonzalez did not propose new solutions to the crisis he described; he has already introduced a bill to audit and regulate the Federal Reserve. He warned, "All history shows that no society has been able to endure usury."



"The New Federalist" is published weekly. Subscriptions are available at $20 for 50 issues, $35 for 100 issues. Make checks payable to "New Federalist" at New Federalist, PO Box 889, Leesburg, VA 22075.
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from the IFR Securities Data European Target Or European Acquiror Archive, from http://www.secdata.co.uk/pressreleases/maarchives/euro_acquiror/euroacq971231.htm:

M&A Rankings
Top 10 Advisors - European Target Or European Acquiror (Or Acquiror Parent)
Deals Completed or Unconditional, Excluding splitoffs & spinoffs; 1/1/97 - 31/12/97
	
	Advisor 
	Rank Value (US$m) 
	Mkt. Share 
	Number of Deals 

	1
	Morgan Stanley 
	89,303.80 
	21.5 
	97

	2
	Goldman, Sachs & Co. 
	81,131.20
	19.5 
	85

	3
	Lazard Houses 
	72,380.20
	17.4 
	93

	4
	SBC Warburg Dillon Read 
	66,801.30
	16.0 
	75

	5
	JP Morgan & Co. Inc. 
	64,606.70
	15.5 
	87

	6
	Credit Suisse First Boston 
	56,458.80
	13.6 
	107

	7
	UBS 
	33,681.20
	8.1 
	67

	8
	Schroder Group 
	31,696.10
	7.6 
	66

	9
	Banque Nationale de Paris 
	31,039.00
	7.5 
	70

	10
	Rothschild Group 
	28,629.70
	6.9 
	59

	
	Deals with Advisor 
	366,148.20
	87.9 
	1,947

	
	Deals w/o Advisor 
	50,182.10
	12.1 
	3,798

	
	
	
	
	

	
	Industry Totals 
	416,330.30
	100.0 
	5,745


from http://www.secdata.co.uk/pressreleases/maarchives/euro_acquiror/euroacq980331.htm:

M&A Rankings
Top 10 Advisors - European Target Or European Acquiror (Or Acquiror Parent)
Deals Completed or Unconditional, Excluding splitoffs & spinoffs; 1/1/98 - 31/3/98
	
	Advisor 
	Rank Value (US$m) 
	Mkt. Share 
	Number of Deals 

	1
	Morgan Stanley 
	21,232.60
	22.3 
	24

	2
	JP Morgan & Co. Inc. 
	21,039.80
	22.1 
	27

	3
	Rothschild Group 
	10,764.00
	11.3 
	16

	4
	Credit Suisse First Boston 
	9,806.60
	10.3 
	16

	5
	Schroder Group 
	9,602.10
	10.1 
	15

	6
	Goldman, Sachs & Co. 
	9,349.30
	9.8 
	16

	7
	Deutsche Morgan Grenfell
	8,064.90
	8.5 
	17

	8
	Lazard Houses 
	7,486.30
	7.9 
	18

	9
	Merrill Lynch
	6,792.30
	7.1 
	12

	10
	Dresdner Kleinwort Benson
	6,009.30
	6.3 
	16

	
	Deals with Advisor 
	78,340.00
	82.4 
	303

	
	Deals w/o Advisor 
	16,778.90
	17.6 
	836

	
	
	
	
	

	
	Industry Totals 
	95,118.80
	100.0 
	1,139


(The following item also appears in the shadows chapter.)

from the Business Times "South Africa's leading business publication", 1997-Nov-23, from http://www.btimes.co.za/97/1123/comp/comp12.htm:

Banking on Rothschild making a name in SA 

Eric Molobi's Kagiso Trust Investments has a high-profile partner, writes SVEN LUNSCHE 

THE name NM Rothschild is synonymous with banking tradition. In SA, the 200-year old institution has embarked on a low-key entry in partnership with Eric Molobi's Kagiso Trust Investment, Kagiso Financial Services. 

Through KFS, in which Rothschild and KTI each acquired 42% last year, chairman Sir Evelyn de Rothschild hopes to emulate its international success formula - corporate and project financing advice based on long-term relationships. 

It is for corporate finance advice that Rothschild has made its name in recent years - it was the leading UK financial adviser last year, advising on deals worth £31-billion. The company is also regarded as the foremost adviser in the world on privatisation to governments and companies. 

Privatisation is the key area identified by KFS for future growth in SA - to date it has advised the Rethabile consortium in its successful bid for Sun Air as well as Deutsche Telekom on the sale of 30% of Telkom. Among its local clients are two government departments at the forefront of privatisation - Transport and Public Works. 

"For foreign investors the pace of privatisation is crucial," says De Rothschild, adding though that SA faces the additional challenges of "tidying up what it inherited" as well as explaining to the people of the country the benefits of the programme. 

"Privatisation undoubtedly benefits a country and the company as it brings in new investors, but given your high unemployment rate it is vital that job concerns are addressed," he says. 

The mining sector is another area where De Rothschild believes KFS can add significant value to SA industry with its expertise. Between 1994 and 1996 Rothschild has been the leading adviser in the world on mining transactions, a list that includes the $3-billion privatisation of Brazil's CVRD and the ongoing sale of the state-owned Zambia Consolidated Copper Mines. 

"We have a long involvement with the SA gold industry and the Reserve Bank, an involvement that stands us in good stead," says De Rothschild. The bank has chaired the daily gold price fixing at its offices in London since 1919. Prior to that Rothschild had a long and successful relationship with early randlords such as Cecil Rhodes. 

Onother area in which the bank has built up significant expertise is in energy, including the power, oil and gas sectors (it was adviser for last year's listing of Energy Africa). 

For Molobi, chairman of KFS and KTI, the involvement has obvious advantages: "We just mention the name Rothschild and more than a few eyebrows are raised." 

He is confident that Rothschild will add more than prestige to the KFS. "We have access to the enormous expertise of Rothschild and over time there will be a tremendous skills transfer to KFS," says Molobi. 

KFS's most high-profile venture to date is its 40% stake in stockbrokers Huysamer Stals, a holding which it shares with Dutch bank ABN-AMRO. Rothschild and ABN-AMRO launched a joint equity capital market venture in July last year to underwrite and distribute equities worldwide. 

Molobi sees significant growth from the association with ABN-AMRO Rothschild, which has emerged as a lead manager for equity issues in many emerging countries, including in Southeast Asia. 

KFS is currently staffed by 10 professionals, some from Rothschild, but South Africans are being trained to take over management. This includes hands-on experience at Rothschild in London. 

De Rothschild is generally confident of the pace of economic reform in SA and stresses that the bank's commitment is a long-term one. "Our fundamental philosophy is relationship banking which requires a long-term commitment to your clients. This is no different in SA," says De Rothschild. 

from The London Financial Times, 1997-Jan-30, by Kenneth Gooding, Mining Correspondent:

Gold global market revealed

Deals involving about 30 million troy ounces, or 930 tonnes, of gold valued at more than $10 billion are cleared every working day in London, the international settlement centre for gold bullion.

This is the first authoritative indication of the size of the global gold market, and was revealed yesterday by the London Bullion Market Association.

With the blessing of the Bank of England, the association overturned years of tradition and secrecy to provide statistics illustrating the size and depth of the London market. 

The volume of gold cleared every day in London represented nearly twice the production from South African mines in a year, Mr. Alan Baker, chairman of the association, pointed out.

It was also equivalent to the amount of gold held in the reserves of European Union central banks. 

The size of the gold market will surprise many observers, but traders insisted the association's statistics were only part of the picture because matched orders are cleared without appearing in the statistics. Mr. Jeffrey Rhodes, of Standard Bank, London, said the 30m ounces should be "multiplied by three, and possibly five, to give the full scope of the global market".

Mr. Baker said the association would produce average daily clearance figures every month. "They will provide a useful benchmark for comparison and analysis of trends in the volume of the global bullion business," he predicted.

He denied suggestions that the move might drive business away from London by upsetting clients who preferred secrecy. "These figures do not in any way affect the confidentiality of the market. While discretion and integrity will always be bywords in the London bullion market, the LBMA is nevertheless conscious of the general call for greater transparency in markets.

"The statistics demonstrate the prominence of London in the world of bullion, something we have long been aware of but which until now has been difficult to demonstrate with statistics."

LBMA members were divided over the move. One said he was puzzled. "What will people make of it?" Another said the exercise was "futile" because it did not give a complete picture of bullion market activity.

But Standard Bank's Mr. Rhodes suggested the statistics would "become the key indicator in the world of gold, providing the numbers by which the market can be monitored".

Mr. Martin Stokes, vice-chairman of the association, said: "This shows we have a serious market with a lot of depth and deserving of more attention." The statistics showed, for example, that the 300 tonnes of gold sold recently by the Dutch central bank - a disposal that badly affected bullion market sentiment - was not a large amount by the market's standards. The association was "making a bid to attract investors' interest".

The association also gave details yesterday about the silver market. Roughly 250 million ounces of silver valued at more than $1 billion are cleared daily in London.

It also published the results of a Bank of England survey of turnover that the 14 market-making members of the LBMA in the London bullion market conducted in May last year. This showed about 7 million ounces of gold, worth nearly $3 billion, was traded daily by these market-makers.

from the World Gold Council, from http://www.gold.org/Ginfos/Gi4mar.htm:

The Gold Markets

Gold from the major producing countries reaches its eventual customer through a number of key markets, South African and CIS output passes mainly through London and Zurich, North American gold is channelled through New York and Toronto, while Australian production goes to Hong Kong, Singapore and Japan.

The principal dealers in the gold markets are bullion houses owned by banks or the banks themselves, thus guaranteeing the necessary confidentiality, security and financing for the handling of such a valuable metal.

London originally became a major market for precious metals in the 17th century. The oldest member of the market, Mocatta and Goldsmid, opened their doors in 1671. Several other members started in the early 19th century. The gold rush to Australia in 1852, followed by the South African gold discoveries in 1886, confirmed London as the main channel through which the gold came for refining and distribution.

The most famous feature of London's gold market is the "fixing" held at N.M. Rothschild's at 10.30 am and 3.00 pm each working day. The fixing began in 1919 and is attended by five members of the market, In recent years several fixing seats have changed hands. The members are the Mocatta Group, (a division of Standard Chartered Bank), N.M. Rothschild, Deutsche Bank Sharps Pixley (since 1993), Montagu Precious Metals (part of Hong Kong Shanghai Banking Corporation) and Republic National Bank of New York (since 1993). At the fixing, the members, linked by telephone to their own trading rooms, balance all their "buy" and "sell" orders. The price at which that balance is achieved is "the fix". Its strength is that a large volume of gold can be bought or sold at a single clearly posted price. The London "fix" is a benchmark for many transactions world-wide, whether for mines, fabricators, or central banks, because it is an undisputed price.

In recent years participants in London's gold trading have increased, leading to the formation in 1987 of the London Bullion Market Association (LBMA). Its members include leading American and European banks. In all there are about 14 "market makers" in the LBMA, together with over 46 ordinary members. Gold traded and held in London is known as "loco London" gold. The London market is also the crossroads for "clearing" many gold trades world-wide.

While London is probably the most important trading and financial centre for gold, Zurich is the premier wholesale physical market. The three main Swiss banks, Credit Suisse, Swiss Bank Corporation and Union Bank of Switzerland not only operate their main international gold trading operations there, but each also has its own gold refinery making a wide range of bars for regional markets. The Swiss are key distributors to Italy, Turkey, the Middle East, South East Asia, and Japan. Zurich usually handles close to 1,000 tonnes of physical gold each year. Switzerland is also an important centre for gold investment through private banks, who often maintain a proportion of portfolios in gold.

Luxembourg became an important regional gold market for Europe in the 1980s after the imposition of value added tax on gold in Germany and, for a short while, in Switzerland. Luxembourg levied no tax and became a convenient "off shore" centre. But the withdrawal of tax, first in Switzerland and then in 1993 in Germany, reduced its appeal drastically.

In Frankfurt, the financial capital of Germany, Deutsche Bank (which now owns Sharps Pixley, a London fixing member), and Dresdener Bank are important international market-makers. Since the lifting of value added tax in 1993, their physical gold sales to investors have also increased.

New York's gold trading activities are principally centred on the New York Commodity Exchange (COMEX), which has become the leading gold futures and options exchange since gold operations began in 1975. COMEX attracts world-wide participation: many traders in Europe and Asia stay late in their offices until COMEX closes. The volume on the exchange is close to 10 million futures contracts annually, involving a turnover of over 30,000 tonnes of gold, although very little of this is actually delivered. The COMEX gold futures contract is for 100 ounces of 995 gold for delivery in any one of six delivery months - February, April, June, August, October and December. COMEX also started gold options in 1982, with a 100 ounce contract on which volume averages 1.5 to 2 million contracts annually. Comex merged in 1994 with the New York Mercantile Exchange (NYMEX).

Besides COMEX, several New York finance and bullion houses, such as J. Aron & Co./Goldman Sachs, J.P. Morgan and Republic National Bank of New York, are major traders in the international gold market. The rise in United States annual gold output in the 1980s from a mere 30 tonnes previously to 300 tonnes today has also meant that New York houses are increasingly involved in gold exports, primarily to Far East markets.

Tokyo's gold trading is focused on the Tokyo Commodity Exchange (TOCOM) on which a one kilo gold futures contract has been quoted since 1982. Turnover has reached 2.5 million contracts annually. Several leading Japanese trading companies also participate in international trading, at the same time as importing and supplying the domestic physical market, which absorbs around 300 tonnes a year.

Regional gold markets serve an important role in distributing physical gold. The main regional markets are Dubai in the United Arab Emirates, serving the Middle East and the Indian subcontinent; Singapore serving Indonesia, Malaysia, Thailand and India; and Hong Kong distributing to Taiwan, mainland China, Vietnam and South Korea. Physical shipments through those centres are often substantial: Hong Kong handled over 400 tonnes in both 1988 and 1989, and close to 350 tonnes in 1992. Singapore moved close to 300 tonnes in both 1990 and 1991 and over 400 tonnes in 1992.

Hong Kong is a centre of gold trading through the Chinese Gold and Silver Exchange Society, which was founded in 1910. Several international bullion houses also maintain offices in Hong Kong: they do not trade on the Exchange itself, but make a parallel market in "loco London" gold during market hours. Hong Kong is thus a particularly important centre in early morning trading, setting the tone for the gold market for the day.

Since 1989, Turkey has been emerging as a new regional market as gold trading regulations are relaxed and has become a distribution point for Eastern Europe, the southern republics of the former Soviet Union and the Middle East. In 1995 the Istanbul Gold Exchange was formally opened.

by Bill Murphy, Chairman of Gold Anti-Trust Action, from http://www.gata.org/Essays/Scandal_Gold/scandal_gold.html:

Scandal Gold

January 20, 1999 - Spot Gold $287 up 60 cents - Spot Silver $5.155 up 3 cents 

We are pleased to say that we have raised to the level of awareness about the "Goon Squad" and their activities. Queries have come back to us from everywhere: "Could Goldman Sachs ( Secretary of the Treasury, Rubin's, former firm ) really be a part of a cabal that has been holding down the gold price?" 

We will continue to sound off that we believe that this has been just such the case. We will do so as we try to "turn up the heat" on the interlopers that have created havoc for those in the gold industry. We also believe this "Goon Squad", and their cronies that has been led by Goldman Sachs, have muscled all their forces to knock the price of gold down one more time, so that they, and their fellow bullion dealer shorts, can begin to cover their massive gold short positions from strength, and not cover because they are forced to buy in a panic.

When Le Metropole opened its Café doors last Labor Day Weekend, the price of gold was below $280 and the price of silver was $4.83. We were very bullish at the time and were calling for bull market moves. Midas commentary recruited David Niven, Anthony Quinn, Gregory Peck and James Darren to take out powerful central bank and producer selling resistance ( The Guns of Navarone ) at $290. They did so and we thought the 19 year old bull market finally had began. But, every time gold poked its head above $300- WHACK. The trading patterns of both gold and silver started to look extraordinarily peculiar, unlike anything I have seen in my 25 years of watching commodity markets. 

When Le Metropole opened, Midas du Metropole was a supply/demand man and was very bullish on his forecasts for the prices of gold and silver because the fundamentals looked so attractive. 

The visible silver stocks continued to dwindle, the silver premiums in India were very strong as were the premiums of silver products ( silver coin bags ). All of this was visible evidence that silver inventories were tight. 

The gold mine supply for 1998 was 2529 tonnes according to GFMS, a leading trade organization. Demand for gold for 1998 is expected to be around 4159 tonnes. That means that there is a 1600 tonne natural deficit ( demand over mine supply ) that has to be filled by gold from scrap supply, the central bank coffers, forward hedge sales from producers, or leased gold. Gold can be leased and sold into the market place ( adding supply ) due to its cheap borrowing costs ( say .75% to 1.8% ) The resulting cash from the sale of the gold is then used for a variety of investment purposes. This is similar to what was done with loans borrowed in yen. 

The yen carry trade was a big winner for years. It was fostered by incredibly low interest rates in Japan. Money was borrowed in yen and then invested in, say, US Treasury instruments. Our Treasury loved it as it supported our debt instruments, keeping interest rates lower than they would have otherwise been. It also has fostered the credit bubble that is fueling the stock market bubble. As long as the yen remained flat against the dollar, or did not gain against the dollar, this trade was a windfall winner for banking proprietary trading operations and the hedge funds. When the yen rose from 146 to 111 in the late summer, the yen carry trade soured for many of the Johnny Come Lately borrowers. Now, they had to face principal losses that skyrocketing their realized borrowing costs to 20% and more. AND, some of their risk free arbitrage trades also went amuck, compounding the situation. Voila-Long Term Capital Management. 

The big boys scored early and big with the yen carry trade. If it could be done with yen, why not gold? The gold loans were similar to the yen loans in borrowing costs. As long as the price of gold did not take off ( so that the principal did not have to be paid back as a result of a much higher gold price and thus making the loan an expensive one ), it was a winner. 

In the old days, gold was only lent out to fabricators and producers by bullion dealers. That was before the golden age of gogo central bankers. Before the days when they ( The Central Bank of Italy, for example ) began to invest in the likes of Long Term Capital Management. But, when the word leaked out ( the Wall Street "in crowd" always gets the "leaks" ) in the winter of 1996 that the central banks were going to be dumping some of their gold holdings, the bullion dealers and hedge fund jumped into bed together. The bullion dealers made money by encouraging the producers to hedge and by lending out their bullion to willing borrowers. One fed on the other, the gold supply hitting the market ballooned, the gold price collapsed. Not only did the borrowers have money at a very low borrowing cost, they had a bonanza windfall profit because they could pay back their loans with much cheaper gold. 

All has been well for those playing this game. Until NOW. The price of gold has been trading around the low $290 area for about a year and one half now. Deflationary forces have taken hold and the bears have fostered the notion that there is no reason to own gold. "Look how lousy it acts and look at its lowly price" has been the commentary dished out to the press. Behind the scenes, however, there is entirely different wordspeak going on. 

Remember that deficit. It is some 1600 tonnes. That means to keep the price of gold down here, the scrap people, central banks, gold borrowers and producers have to feed 1600 hundred tonnes of gold into the market place. But, times are a changing. Many producers are not so comfortable selling gold forward at these low prices ( gold supply thus reduced ).

The pre EMU central bank selling is over for the most part. Dow Jones - Frankfurt - Jan. 7 -ECB Vice President Christian Noyer - " the national central banks ( ESCB ) will keep their gold holdings for the foreseeable future". The ECB has also made well reported statements that is has no plans to sell any of its 15% foreign exchange gold reserves in the formative stages of the creation of the euro. 

That leaves the gold borrowing crowd and gold scrap people to feed the junkie bear habit and supply heavy tonnage of gold to the market place. The gold market has little transparency. No one really knows what is what. It is very, very hard to find out what the facts are in the gold market, especially about the gold loans. The best work on this subject was done by Frank Veneroso of Veneroso Associates. As a result of yoeman, Sherlock Holmes like, detective work, he has come to the conclusion that the gold loans have risen to 8,000 tonnes, or so. This is a big deal as gold mine supply in 1998 was only 2529 tonnes. If the shorts had, or wanted to cover, in a short period of time ( like they tried to do in the yen carry trade ) there is not a chance in China that they could do so. What is worse, many of the borrowers may have, or had, no idea, until recently, how large the gold loans have grown 

The jig is up time, is here. Enter Long Term Capital Management. When this Nobel Prize winning led hedge fund blew up last fall, it was discovered that they had a big short gold position of say 300 tonnes that had been sold into the market place. Again, the proceeds were used to finance their "so called" riskless arbitrage trading positions. When the Fed and fellow financial institution big shots came in to bail them out to prevent a "systemic" financial crisis, they found out about their short gold position. What to do? A buyback of 300 tonnes, or so, in a short period of time would cause a sharp up spike in the gold price that already was moving up as a result of the serious collapse of this hedge fund. Thus, they arranged an "off market" transaction with someone, or someones, to let them out of the trade." 

From here on in, the gold game changed a bit. The gold genie was let out of the bottle. As a result of this hedge fund fiasco, financial institutions everywhere began to scrutinize their investment practices and risk taking policies. What was good for the goose was not good for the gander anymore. John Corzine, CEO of Goldman Sachs has been canned, for example. A brand new day is evolving. We know from our banking sources that "risk management reviews" are the name of the game today. That is one reason why the credit spreads have not narrowed like the fed hoped they would when they cut US interest rates 3 times in a panics late last year. Risk lending is being curtailed. There is a coming liquidity crisis coming. That will call for even greater reduction in risk taking financial activities. 

Back to the ranch. What is to be done about the gold loans? The Fed and the big shot financial boys in New York had to learn about the size and potential problem of the gold loans wh en they discussed it with each other during their scheme to bail out Long Term. I am absolutely convinced they found out how large the gold loans were, JUST in that group alone. Good grief, they must have collectively thought. They had to come to a conclusion to try and develop and exit game plan. 

Maybe the plan ( not conspiracy ) [yes conspiracy - he calls it a cabal below, and a cabal is a conspiracy -Ed.] went something like this:

1. Foster the notion that gold is a dead duck for the time being. Make sure that your highly respected analyst reports project dismal future gold prices. This will encourage producers to sell rallies and help to continue to attract gold borrowers for leased gold. Whether planned or not, the gold price projections for 1999 by this "in crowd" are very uninspiring. We know for a fact that one of these heavyweight institutions TOLD their respected analyst to come up with a bearish projection. 

2. Make sure that gold is available for forward hedging purposes to the producer community. Whether planned or not, Goldman Sachs was running around last fall offering credit terms to producers ( South African in particular ) at previously unheard of credit terms. Practically, no credit restrictions at times, at all. Just do it. 

3. Defend the $300 price area at all costs for the time being. Every time, gold breaks through $300, kill it. Defend your positions and discourage gold buying as it approached $300 in the future and encourage producer hedging right below $300. We will make sure the gold is available for any of you that need it to do so. Nice to have a little help from your friends. House Banking Committee, July 24, 1999 - Alan Greenspan - "central banks stand ready to lease gold in increasing quantities should the price rise".

Now, why did Alan Greenspan utter this in the first place? Gold traded at $385 for years and that did not bother anybody. What is he trying to protect? Why mention mobilizing gold reserves when gold is trading below $300? 

Whether it was planned or not, the price of gold has been bombed every time it has reached, or tried to reach, the $300 area the past 6 months.

While Midas du Metropole is shouting this from the mountain tops: " if it looks like a duck, acts like a duck, trades like a duck, it is probably a duck", we are not the only ones who are aware about the time bomb, explosive nature of the gold loan situation. 

Bloomberg -Nov 26 - Sydney - " Normandy Mining Ltd. said it will realize 85 percent of the value of its forward gold sales booked over the next 10 years, giving it a profit of A$650 million. The Australian miner, one of the world's 10 largest gold miners, said it bought back 4.1 million ounces of its previously contracted gold sales, and says it replaced the sales with options. Reuters- Nov. 25 (US time)- Sydney - " The transaction will simultaneously eliminate potential bank counter party risk," Normandy said in a statement. 

Why did Normandy even bring up "counter party risk"? What do they know?

The two most vociferous, and right on, pontificates of the bear case the past few years were Merrill Lynch and Union Bank of Switzerland. They encouraged their clients to go short and encouraged gold borrowing. They, more than anyone else, would have a very good idea of how large the gold loans have become. Whether planned or not, both have withdrawn from the gold derivative business. They were so right on the gold market. Why did they exit the gold derivative business? They were the bears' heroes!

Whether planned or not, 12 major banks chaired by Goldman Sachs and JP Morgan in early January formed a "Counterparty Risk Management Group" "with the intent of enhancing best practices in credit and market risk management. The policy group will develop standards for strengthened risk management practices". We realize this group was not just formed because of the gold issue, but why the need for it to be formed now? Is this not a "cabal planner" of sorts. Looks like a duck to me. 

That there is a "cabal" to hold down the price of gold for a period of time really should be no surprise. They are all in cahoots together anyway- the Fed, the "plugged in" investment firms and the banks. 

Bloomberg News - NEW YORK - Jan.18 - Partners at Long-Term Capital Management LP, the hedge fund that was taken over by 14 banks after losing more than $4 billion, are meeting with lenders, investors and regulators to explain their losses and pave the way for raising new money, people familiar with the fund said over the weekend..........The partners, led by John Meriwether, a former vice chairman of Salomon Inc., have spoken to about 20 institutions in Europe and the United States and will hold similar meetings in Asia........The 14 banks, including Goldman Sachs Group LP and Merrill Lynch & Co., bought 90 percent of Long-Term Capital for $3.6 billion in September with the agreement they would keep their money in the fund for no more than three years........ The firm was taken over a little more than a month after Russia's default and devaluation in August, which caused many investors to abandon all but the safest securities and made many of Long-Term Capital's market positions unsustainable. The fund, whose net assets have climbed about 14 percent since the banks took over Sept. 28, is now run by an oversight committee of six of the banks.

Why did Terry Smeeton, a top official at Bank of England who recently retired, completely clam up about the size of the gold loans when confronted? Why did a top executive of one of these 14 banks turn red when confronted about the same issue last weekend? 

We, in the gold industry, only ask for a fair shake. We ask for full disclosure, transparency of operations and some truthful answers about what is going on. So did CFTC Chairwoman Brooksley Born, who sent a letter of resignation yesterday to President Clinton, because her efforts were thwarted in this area too. 

by Chris Powell, from http://www.gata.org/Essays/Invitation__to_a_Lawsuit/invitation__to_a_lawsuit.html:

January 22,1999 

For months now Midas has written more and more convincingly of evidence that certain major brokerages are conspiring with financial authorities in the federal government and possibly a mining company or two to suppress the price of gold. 

Some of these brokerages recently announced creation of what they call the Counterparty Risk Management Group, whose purpose seems frankly to manipulate the price of certain securities, particularly derivatives, some of which likely involve gold, in the name of preventing disruption of the market (and, of course, preventing, most of all, damage to the brokerages themselves). I don't get it. For if Midas is right about what is happening, the brokerages and their accessories are part of a vast criminal conspiracy that is breaking antitrust law. We of the Gold Party should be suing to stop them. If Midas' interpretation is correct, we'd win. 

Antitrust laws protect economic competition. To quote the World Book Encyclopedia, "These laws prohibit price fixing, an agreement among business firms to control the price or supply of a product or service." The major federal antitrust laws are the Sherman and Clayton acts, but there are others, and all states have their own such laws. Whenever two or more parties cooperate in limiting prices or supplies of a product or service, the free market is defeated and antitrust law is broken. (There is an exemption for labor unions.) 

The federal government, through the Justice Department and the Federal Trade Commission, can enforce antitrust laws. But private parties can seek enforcement as well by filing federal and state lawsuits. 

It doesn't take much to start such a lawsuit -- a sworn affidavit based on sincere belief. And once a lawsuit is started, the plaintiffs have the power to compel the production of testimony and evidence from the defendants. 

My guess is that the announcement of the Counterparty Risk Management Group would be in itself more than sufficient for the basis of a price-fixing complaint. And just imagine what might be uncovered by a lawsuit whose discovery process could compel the production of such a group's minutes and the testimony of the brokerage officials believed to be involved in suppressing the price of gold. 

Such a lawsuit could be internationally explosive. And because violations of antitrust law are liable to triple damages, it also could be profitable to the plaintiffs and expensive to the defendants. 

But the great thing about such a lawsuit is that the Gold Party would not have to win financial damages to win financially. If there indeed is a conspiracy to suppress the price of gold, its exposure alone probably would bust it up and liberate the market. The mere filing of the suit would warn the perpetrators that they were in jeopardy. Busting up the conspiracy alone would prove very profitable to the plaintiffs. 

The practical question is the financing of such a lawsuit. But it shouldn't require much -- a law firm with a little familiarity with antitrust law and a retainer of, say, $50,000 or so. Surely there are a few mining companies that have been injured by this conspiracy that should consider contributing, as well as many ordinary mining company stockholders and people with a philosophical interest in gold. It could be filed as a class-action lawsuit and thereby qualify gold interests everywhere for damages. If the suit discovered evidence of a price-fixing conspiracy, the plaintiffs would be likely to recover at least their legal costs as part of a settlement. 

Of course we'd be up against what have been called the Masters of the Universe, including the federal government. But so have been a lot of people of no special influence, most lately the woman who was derided as Arkansas trailer trash, Paula Jones. She was wrong on sexual harassment law -- what Bill Clinton did to her was disgraceful but not illegal -- but she stood up for her right to her day in court, and because her legal representation was financed by a foundation pursuing a political aim, she not only won a substantial settlement but also changed American politics. 

If Midas is even close to being right, the Masters of the Universe are flagrantly breaking the law, and catching them up in a lawsuit might be easy, thanks to the power of discovery and deposition. 

I'm a nobody but I pledge $500 to underwrite such a lawsuit. To start we probably need a lawyer and mining company or two and a few dedicated precious metals shareholders of means who would like to shake things up and even change the world. Any volunteers? If so, contact Midas. We can change the world. Anybody can. This is still America if we'll act like it is. 

Chris Powell Manchester, CT (CXPowell@aol.com) 

Also note that the Bank for International Settlements (``the BIS'') enforces a policy that forces the price of gold downwards (excerpted from their web site; included in the full story on the BIS):

[...]

The gold franc of the BIS has a gold weight of just over 0.29 of a gramme of fine gold, which is identical with the gold parity of the Swiss franc from the foundation of the BIS in 1930 until September 1936 when, after a number of leading countries had left the gold standard, the gold parity of the Swiss franc was suspended. The BIS employs the gold franc solely as a unit of account for balance-sheet purposes, assets and liabilities in US dollars being converted into gold francs at the fixed rate of US$ 208 per ounce of fine gold (equivalent to 1 gold franc = US$ 1.94) and all other items in currencies being converted into gold francs on the basis of market rates against the US dollar.

[...]

The price of gold is kept artificially low to assure that gold is not seen as a sound investment, and to reduce the incentives for mining operations. This keeps both supply and demand low. This makes it easier to amass a controlling share of world gold reserves, and at a nifty price too. Amassing gold is precisely what the Rothschilds do, and the LBMA apparatus, combined with the cartel exposed above, is their mechanism for manipulating the price of gold.

See this article that guestimates The present-day fortune of the House of Rothschild, and this scrap book of articles and observations regarding the LBMA.

from http://www.gold-eagle.com/editorials_99/taylor020199.html:

EVIDENCE OF GOLD PRICE MANIPULATION
Yesterday on CNBC, Bill Murphy, President of Le Metropole Café, discuss the efforts of an organization known as GATA (Gold Anti-Trust Action) to study and perhaps seek legal remedies against the control of the price of gold by some of Wall Street's major investment banks. GATA has organized in response to recent ADMISSIONS by major Wall Street investment houses and Federal Reserve officials that they have been colluding and continue to collude to control the price and supply of certain financial securities, some of which involve gold.

* The bailout by Wall Street investment houses, orchestrated by the Federal Reserve Bank of New York, of Long-Term Capital Management, whose positions in derivatives were starting to be priced in ways that would bring sweeping changes to the prices of all sorts of securities in various markets. The LTCM bailout was frankly an effort to control the price and supply of these derivatives. Under anti-trust law, any combination to control price or supply is illegal.

* The formation by some of the same Wall Street investment houses of the Counterparty Risk Management Group. To collude with competitors in business to "manage risk" is to seek to control price and supply. Again, this is frankly a violation of antitrust law. It is as if GM, Ford, and Chrysler got together to "manage the risk" of making cars, and did so by agreeing not to price cars below a certain point and not to pay workers above a certain point.

* Fed Chairman Greenspan's admission to Congress last July that government central banks were planning to lease gold into the market to suppress its price. "Nor can private counterparties restrict supplies of gold, another commodity whose derivatives are often traded over the counter, where central banks stand ready to lease gold in increasing quantities should the price rise". Soon thereafter, the gold market plunged.

Since the investment houses and Federal Reserve officials already have admitted this much fixing of the price and supply of gold, we believe that there probably is a lot more price and supply fixing to be discovered. A lawsuit very well may discover it.

This conspiracy of the Wall Street investment houses and Federal Reserve officials has devastated an honest industry, the mining industry -- its employees, stockholders, and communities around the world. It has benefited only the market manipulators themselves.

Mr. Murphy said "We believe that financial institutions are taking advantage of this manipulation to borrow gold and dump it into the market place. This "gold carry" trade is similar to the "yen carry" trade. Money is being borrowed a very low rates (currently under 1%) - this borrowed gold is continuously being supplied (or shorted) to the market. Without this supply, the gold market would have to rise significantly to clear a very substantial supply/demand deficit. The reversal of the "yen carry" trade late last summer caused world wide financial chaos. It is our opinion that the gold loans to speculative borrowers are now greater than one year's mine supply. If the speculative gold loans, resulting from this collusion is not curtailed, the reversal of the " gold carry" trade could be much more disruptive to the financial markets than the reversal of the "yen carry" one was".

But the harm being done by this conspiracy goes far beyond the mining industry; this conspiracy harms the economy of the whole world. For it is eroding gold's traditional monetary function, its restraint on currencies, and is distorting markets everywhere. That is, everybody who is not part of the conspiracy has an interest in maintaining open and honest financial markets and dependable currencies. Thus everybody else should be on our side. If you would like to help GATA, you can contact them at
lepatron@lemetropolecafe.com
Jay Taylor

Gold Resource & Environmental Stocks
JTaylo5203@aol.com

2 February 1999 

Some quotes regarding the banking scam:

"In the absence of the gold standard, there is no way to protect savings from confiscation through inflation."
-Alan Greenspan

"There should have been far more warning about the speculative splurge on Wall Street and the extent of citizen participation. That was the mistake that the Federal Reserve made in the Twenties, and the mistake that it has made again now..." 
-Economist John Kenneth Galbraith, interviewed in the Observer, June 21, 1998.

"The modern banking system manufactures money out of nothing. The process is perhaps the most astounding piece of sleight of hand that was ever invented. Banking was conceived in inequity and born in sin... Bankers own the earth. Take it away from them but leave them the power to create money, and, with a flick of a pen, they will create enough money to buy it back again... Take this great power away from them and all great fortunes like mine will disappear, for then this would be a better and happier world to live in... But, if you want to continue to be the slaves of bankers and pay the cost of your own slavery, then let bankers continue to create money and control credit."
-Sir Josiah Stamp, a former president of the Bank of England

"The Central Bank is an institution of the most deadly hostility existing against the principles and form of our Constitution...if the American people allow private banks to control the issuance of their currency, first by inflation and then by deflation, the banks and corporations that will grow up around them will deprive the people of all their property until their children will wake up homeless on the continent their fathers conquered."
-Thomas Jefferson

"The money powers prey upon the nation in times of peace and conspire against it in times of adversity. It is more despotic than a monarchy, more insolent than autocracy, (and) more selfish than bureaucracy. It denounces, as public enemies, all who question its methods or throw light upon its crimes. I have two great enemies, the Southern Army in front of me and the bankers in the rear. Of the two, the one at my rear is my greatest foe...corporations have been enthroned, and an era of corruption in high places will follow, and the money power of the country will endeavor to prolong its reign by working upon the prejudices of the people until the wealth is aggregated in the hands of a few, and the Republic is destroyed."
-Abraham Lincoln

"This act establishes the most gigantic trust on earth...When the President signs this act, the invisible government by the money power, proven to exist by the Money Trust Investigation, will be legalized... The new law will create inflation whenever the trusts want inflation. From now on depressions will be scientifically created."
-congressman Charles A. Lindberg, Sr., upon the passage of the Federal Reserve Act on Dec. 23, 1913

"In the U.S. today, we have in effect, two governments...we have the duly constituted government...then we have an independent, uncontrolled and uncoordinated government in the Federal Reserve System, operating the money powers which are reserved to the Congress by the Constitution."
-Congressman Wright Patman, Chmn of House Banking Cmte (in the 60's)

"Does it not seem strange to you that these men just happened to be CFR and just happened to be on the Board of Governors of the Federal Reserve, that absolutely controls the money and interest rates of this great country without benefit of congress? A privately owned organization, the Federal Reserve which has absolutely nothing to do with the United States of America!"
-Barry Goldwater, With No Apologies, page 231

"100% of what is collected is absorbed solely by interest on the Federal Debt and by Federal transfer payments [welfare, social security, and other mandatory entitlements]. In other words, all individual income tax revenues are gone before one nickel is spent on the services taxpayers expect from their government."
-from the 1984 Grace Commission, Report to the President, pg. 4

from the Associated Press, 1999-Oct-26, by Stephen Singer, AP Writer:

Millions Vanish from W. Va. Bank 

KEYSTONE, W.Va. (AP) - No one stopped to watch as workers dismantled the only bank in this southern West Virginia coal town, one box at a time. There is no more shock at the collapse of an institution that once boasted the motto ``Time Tried, Panic Tested.'' 

Hour after hour last week, movers loaded 7,000 boxes of documents onto trucks headed for Dallas. Federal regulators there hope to discover how $515 million vanished from a prosperous bank in an Appalachian county where 37 percent of the residents live in poverty. 

Even before Sept. 1, when the U.S. Office of the Comptroller of the Currency closed the First National Bank of Keystone amid allegations of ``apparent fraud,'' rumors of trouble swirled through this town of 627, prompting a run on the bank. 

``All that money didn't disappear overnight,'' said Ann Jervis, part owner of D&A Flea Market in nearby Northfork. ``It was worked on.'' 

The 95-year-old community bank which anchored Main Street and advertised assets of $1.1 billion still has its supporters along the winding two-lane highway that connects small towns in a rugged valley. 

``We thought they were just as solid as anything and still don't know that it's not,'' said Becky Barker, an employee at the Kimball Light and Water Co. in nearby Kimball. 

Federal investigators may disagree. 

At the top of a mountain reached by a dirt road rutted by coal trucks, investigators have recovered 370 boxes of bank records that had been buried in a 100-foot-long trench on property belonging to Terry Church, the bank's senior executive vice president. 

A federal magistrate ruled last week there is sufficient evidence that Church, 46, and Michael Graham, 49, who performed accounting work at the bank, interfered with a federal investigation by burying three truckloads of bank records. 

Prosecutors have 30 days to seek indictments against the pair. Church and Graham have refused to comment. 

The federal comptroller's office said it closed the bank after a three-month investigation found that $515 million in loans — nearly half the bank's assets — were sold yet remained on the bank's books as assets. 

First National Bank of Keystone's failure could ultimately cost the Federal Deposit Insurance Corp. even more as the agency tries to cover another $200 million in missing assets and administrative expenses. 

The recovery may place the bank among the 10 costliest bank failures in the nation since the mid-1980s, said David Barr, a spokesman for the FDIC in Washington. 

A civil suit filed in McDowell County Circuit Court last Thursday contends that hundreds of local depositors lost as much as $15 million. Bank customers who deposited more than the amount protected by the FDIC — $100,000 for each account — want bank officers to reimburse them for their uninsured losses. 

The federal probe will likely focus on the bank's practice of paying high interest rates to attract capital from across the United States and selling mortgage loans to pools of investors who put up additional money. The practice is not uncommon, but federal regulators are examining the bank's aggressive marketing of federally backed mortgages. 

J. Knox McConnell, a Pittsburgh banker who took over First National Bank of Keystone in 1977, used the Internet to advertise beyond southwest McDowell County to draw deposits through high interest rates. 

McConnell's strategy worked, boosting assets from $17 million to more than $1 billion in 20 years. An industry publication, American Banker, once referred to his bank as the most profitable community bank in the nation. 

McConnell died of a heart attack in 1997 at age 69. 

Officials at Ameribank Inc., which assumed Keystone's operations and $135 million in locally held deposits after the closing, said they will be more traditional in their banking style. 

McConnell's banking methods were a ``very sophisticated kind of financing that requires Wall Street,'' said Ameribank chairman Jim Sutton. ``We're country bankers. We don't have that kind of sophistication.'' 

First National Bank of Keystone's failure has created a $465,000 hole in Keystone's municipal budget, forcing officials to lay off six of 15 employees. The bank's loss also has taken $200,000 out of McDowell County's annual $2.9 million budget, officials said. 

Katherine Young, a manager of a medical equipment business in Northfork, said she fears ripple effects if Keystone bank's failure takes down its top two officers. 

``It's like the town is going to be a ghost town,'' she said. 

Keystone Mayor Billie Cherry, a longtime friend of McConnell and chairwoman of First National Bank of Keystone's board of directors, said she will continue to fight. 

``We're not finished,'' Cherry said. ``I don't know what I can do. I can't give up, though.'' 

from the Associated Press, 1999-Oct-26, by Dunstan Prial, AP Business Writer:

Number of Fund Owners Growing 

NEW YORK (AP) - The number of households that own mutual funds continues to grow as stocks roar through an unprecedented bull market. 

Nearly half, or 47.4 percent, of all U.S. households now own mutual funds, up from 44 percent a year ago, according to statistics released by the Investment Company Institute, a Washington, D.C., research group. 

As of June, 48.4 million households owned mutual funds, compared to 44.4 million in June 1998. 

Many economists believe the bull market and the growth in the percentage of U.S. fund owners is directly linked. According to that theory, the bull market is being fueled by the inflow of cash into mutual funds. And as long as those flows continue, stocks will continue to rise. 

At any rate, probably the most startling aspect of the ICI's statistics is how deeply the mutual fund industry has penetrated American society in the last two decades. 

Consider that just 20 years ago a mere 5.7 percent of U.S. households owned funds. That figure had doubled to 11.9 percent by 1984, and doubled again to 24.4 percent by 1988, according to the ICI. 

Growth rates obviously couldn't continue to double forever, but industry analysts believe the percentage of fund owners will continue to rise for the foreseeable future for a couple of simple reasons: mutual funds offer the best opportunity for financial gains while remaining one of the safest investment vehicles available. 

So while a small but well-publicized number of investors are choosing do-it-yourself techniques by going online to invest directly in the stock market, the majority of investors continue to take the more conservative route by purchasing a professionally managed mutual fund. 

``Funds combine instant diversification with professional management,'' said Art Bonnel, a portfolio manager of U.S. Global Investor's Bonnel Growth Fund. ``Many investors take a little bit of money to play with in the stock market. But their serious money — the money for retirement and their children's' college education — goes into mutual funds.'' 

Two decades ago, investors called a stock broker who recommended a handful of stocks, Bonnel said. That system was expensive, risky and offered little diversification, however. 

Now, investors can cover as wide or narrow a swath of the domestic or global economy as they want simply by choosing a mutual fund that fits their investment needs. And, with the exception of index funds that attempt to mirror the results of a stock index, most mutual funds are managed by professional stock pickers who are specifically trained to analyze the financial prospects of a company. 

``Investors like the idea that someone is watching their investments for them while they do their day job,'' Bonnel said. 

The ICI reported that during the past year the growth in mutual fund ownership was focused in two areas: those with incomes under $50,000 and those with financial decision makers under the age of 55. 

The highest concentration of ownership lies in households with incomes between $50,000 and $74,999, where 30 percent are invested in mutual funds. Surprisingly, 8 percent of homes with incomes less than $25,000 are invested in funds, a relatively high figure for such a low income bracket, analysts said. 

Not surprisingly, the highest concentration of owners with regard to age falls in the 35 to 44 bracket, in which 27 percent own funds. That's an age group that is suddenly waking up to the realization that retirement isn't too far off.

from the Associated Press, 1999-Oct-27, by Marcy Gordon, AP Business Writer:

Fidelity Allowed To Operate Bank 

WASHINGTON (AP) - Mutual fund giant Fidelity is getting deeper into the personal trust side of the banking business, having won permission from federal regulators to operate a savings bank offering trust services to customers. 

The approval announced Tuesday by the Office of Thrift Supervision makes Boston-based Fidelity the latest in a string of companies to get new federal savings and loan charters in recent months. 

The move comes as Congress edges toward passage of sweeping legislation to rewrite the financial services laws and allow banks, insurance companies and securities firms such as Fidelity to merge and sell each other's products. 

The Office of Thrift Supervision, part of the Treasury Department, has reviewed and approved applications from a number of insurance companies, securities firms and other businesses outside the banking industry seeking to open federal thrifts. In granting the requests, the regulators have chipped away at the Depression-era laws separating the financial services industries. 

Fidelity, the nation's biggest mutual fund company, already engages in corporate and personal trust business through a subsidiary, Fidelity Management Trust Co. 

The new savings bank, to be called Fidelity Personal Trust Co., will be based in Boston. It will offer services nationwide that include acting as an investment adviser or custodian of trust funds or property held in trust, executing wills and acting as guardian of an estate or trustee of an IRA account. 

The agency required that at least 40 percent of the savings bank's directors be individuals who are not officials or employees of Fidelity. 

Spokesmen for Fidelity didn't return a telephone call seeking comment. 

Companies receiving new savings and loan charters recently include agribusiness giant Archer Daniels Midland Co., long-distance telephone company Excel Communications Inc. and coffin manufacturer Hillenbrand Industries. 

Thrift charter applications are pending from, among others, Ford Motor Co., General Motors Corp., and department store chains Wal-Mart Stores Inc. and Nordstrom Inc. 

Non-financial companies such as these would not be able to acquire federal thrifts under the current financial overhaul legislation now before Congress, however, as legislators seek to avoid the mixing of commerce and banking. 

The legislation would not affect non-financial companies which have already had their applications approved.

from the Associated Press, 1999-Oct-27:

Aetna Gets OK To Operate Bank 

WASHINGTON (AP) - Aetna Inc., one of the nation's largest life and health insurers, has won permission from federal regulators to operate a savings bank offering trust services to customers. 

The approval was announced Wednesday by the Office of Thrift Supervision, a day after mutual fund giant Fidelity was granted the same powers. They are the latest in a string of companies to get new federal savings and loan charters in recent months. 

The moves come as Congress edges toward passage of sweeping legislation to rewrite the financial services laws and allow banks, insurance companies and securities firms such as Fidelity to merge and sell each other's products. 

The Office of Thrift Supervision, part of the Treasury Department, has reviewed and approved applications from a number of insurance companies, securities firms and other businesses outside the banking industry seeking to open federal thrifts. In granting the requests, the regulators have chipped away at the Depression-era laws separating the financial services industries. 

Hartford, Conn.-based Aetna plans to use the new savings bank, to be called Aetna Trust Co., to offer trustee, custodian and recordkeeping services to employee retirement plans and individuals with IRA plans. 

``The formation of Aetna Trust Co. ... is an ideal complement to our business, enhancing our ability to deliver products and services that help our customers live the lives they want to lead,'' Catherine Smith, chief financial officer of Aetna Financial Services, said in a statement. 

The federal thrift agency required that at least 40 percent of the new savings bank's directors be individuals who are not officials or employees of Aetna Inc. or its affiliates. 

Companies receiving new savings and loan charters recently include agribusiness giant Archer Daniels Midland Co., long-distance telephone company Excel Communications Inc. and coffin manufacturer Hillenbrand Industries. 

Thrift charter applications are pending from, among others, Ford Motor Co., General Motors Corp., and department store chains Wal-Mart Stores Inc. and Nordstrom Inc. 

Non-financial companies such as these would not be able to acquire federal thrifts under the current financial overhaul legislation now before Congress, however, as legislators seek to avoid the mixing of commerce and banking. 

The legislation would not affect non-financial companies which have already had their applications approved. 

here is a compact dose of globalist rhetoric, published September 15, 1998, from http://news.bbc.co.uk/hi/english/business/the_economy/newsid_172000/172222.stm:

Capitalism 'falling apart'

International investor George Soros has warned that the global capitalist system is "coming apart at the seams." 

Mr Soros said the panic withdrawal of capital which had spread to Latin America could lead to financial collapse in Brazil and then spread to Argentina. 

He warned that a "global credit crunch" was in the making and would probably lead the world into recession. 

He also slammed the West's response to the Russian crisis and called for greater intervention by leading nations if a full blown crisis was to be averted. 

He described the leading industrial nations' response to the financial market meltdown in Russia as "woefully inadequate". 

Mr Soros was testifying before the US House of Representatives Banking Committee. 

Call for greater intervention 
Mr Soros said further turmoil could only be prevented "by the intervention of international financial authorities but these prospects are dim." 

He said the global capitalist system involved not only free trade, but more importantly, the free movement of capital in "a gigantic circulatory system" in which capital was sucked up by markets and institutions at the centre and pumped out to the periphery. 

Mr Soros said the Asian crisis had reversed the direction of the flow of capital. It had begun to flee the periphery, taking refuge in the centre. 

This was not good for either the periphery or the centre in the long term. 

New rescue agency 
Mr Soros renewed a previous call for a new global credit insurance body to complement the efforts of the International Monetary Fund (IMF) and World Bank. 

Mr Soros proposed the creation of special drawing rights whereby countries which could not repay their debts could restructure their loans to easier terms if their governments pursued policies approved by the IMF. 

He said countries should be rewarded for biting the bullet and confronting their problems - unlike Malaysia which has closed itself off to the world in a negative move that would hurt its neighbours. 

"If there is no reward for good behaviour, meltdowns will multiply," he said. 

He said the loan programmes of the IMF had so far not worked but urged the US Congress to pass the IMF funding bill the agency needs to continue its work. 

"Unless Congress is willing to support the IMF the disintegration of the global capitalist system will hurt US financial markets because we are the centre of the system." 

Soros has a hidden Bilderberg agenda, which I dissect in detail in the corporate transnationalism chapter.

from Reuters, 1998-Oct-30, from http://biz.yahoo.com/rf/981030/d4.html:

Japan Sakakibara says U.S. economy most vulnerable

TOKYO, Oct 30 (Reuters) - Japan's top financial diplomat Eisuke Sakakibara said on Friday that the U.S. economy will be most vulnerable from now on due to its low savings and high fiscal debt.

Sakakibara said that in a crisis such as now money tends to flow back to its home country and is used there.

Therefore, Asian nations including Japan which have higher savings rates had more potential for growth.

``The U.S. economy is the most vulnerable as it is the world's top debtor nation and due to its low savings rate Japan has the strongest potential,'' Sakakibara said.

Sakakibara was speaking at a symposium about Asian economies.

Sakakibara said the global financial system was in for major changes, adding that the world economy was currently facing a credit crunch.

He said following the turmoil in Asian economies and more recently Russia, private capital was not at all flowing into emerging markets.

This situation was likely to continue for a while, he said, adding that Japan was promoting steps to bring back private capital by extending government guarantees on private-sector loans made to emerging markets.

``Basically, the age when private capital took risks in an emerging market on its own has come to an end,'' he said.

Sakakibara said he believed that more Japanese banks would pull out of international operations following such moves by Daiwa Bank and Mitsui Trust & Banking.

reference material I have yet to fully penetrate, but here it is:

continuation of file from http://www.l0pht.com/pub/blackcrwl/patriot/federal_reserve.txt:

OWNERSHIP OF FEDERAL RESERVE

[Source: Federal Reserve Directors: A Study of Corporate and Banking Influence. Staff Report,Committee on Banking,Currency and Housing, House of Representatives, 94th Congress, 2nd Session, August 1976.]





Chart 1
** Federal Reserve Directors: A Study of Corporate and Banking Influence **
- - Published 1976



Chart 1 reveals the linear connection between the Rothschilds and the Bank of England, and the London banking houses which ultimately control the Federal Reserve Banks through their stockholdings of bank stock and their subsidiary firms in New York. The two principal Rothschild representatives in New York, J. P. Morgan Co., and Kuhn,Loeb & Co. were the firms which set up the Jekyll Island Conference at which the Federal Reserve Act was drafted, who directed the subsequent successful campaign to have the plan enacted into law by Congress, and who purchased the controlling amounts of stock in the Federal Reserve Bank of New York in 1914. These firms had their principal officers appointed to the Federal Reserve Board of Governors and the Federal Advisory Council in 1914. In 1914 a few families (blood or business related) owning controlling stock in existing banks (such as in New York City) caused those banks to purchase controlling shares in the Federal Reserve regional banks. Examination of the charts and text in the House Banking Committee Staff Report of August, 1976 and the current stockholders list of the 12 regional Federal Reserve Banks show this same family control.
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Shareholders - National City Bank - N.Y.   |

- -----------------------------------------  |

  |                                        /

James Stillman                            /

Elsie m. William Rockefeller             /

Isabel m.  Percy Rockefeller            /

William Rockefeller          Shareholders - National Bank of Commerce N. Y.

J. P. Morgan                 -----------------------------------------------

M.T. Pyne                    Equitable Life - J.P. Morgan

Percy Pyne                   Mutual Life - J.P. Morgan

J.W. Sterling                H.P. Davison - J. P. Morgan

NY Trust/NY Edison           Mary W. Harriman

Shearman & Sterling          A.D. Jiullard - North British Merc. Insurance

|                            Jacob Schiff

|                            Thomas F. Ryan

|                            Paul Warburg

|                            Levi P. Morton - Guaranty Trust - J. P. Morgan

|

|

Shareholders - First National Bank of N.Y.

- -------------------------------------------

J.P. Morgan

George F. Baker

George F. Baker Jr.

Edith Brevoort Baker

US Congress - 1946-64

|

|

|

|

|

Shareholders - Hanover National Bank N.Y.

- ------------------------------------------

James Stillman

William Rockefeller

|

|

|

|

|

Shareholders - Chase National Bank N.Y.

- ---------------------------------------

George F. Baker
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The J. Henry Schroder Banking Company chart encompasses the entire history of the twentieth century, embracing as it does the program (Belgium Relief Commission) which provisioned Germany from 1915-1918 and dissuaded Germany from seeking peace in 1916; financing Hitler in 1933 so as to make a Second World War possible; backing the Presidential campaign of Herbert Hoover ; and even at the present time, having two of its major executives of its subsidiary firm, Bechtel Corporation serving as Secretary of Defense and Secretary of State in the Reagan Administration.

The head of the Bank of England since 1973, Sir Gordon Richardson, Governor of the Bank of England (controlled by the House of Rothschild) was chairman of J. Henry Schroder Wagg and Company of London from 1963-72, and director of J. Henry Schroder,New York and Schroder Banking Corporation,New York,as well as Lloyd's Bank of London, and Rolls Royce. He maintains a residence on Sutton Place in New York City, and as head of "The London Connection," can be said to be the single most influential banker in the world.



                               J. Henry Schroder

                               -----------------

                                      |

                                      |

                                      |

                          Baron Rudolph Von Schroder

                           Hamburg - 1858 - 1934

                                      |

                                      |

                                      |

                            Baron Bruno Von Schroder

                            Hamburg - 1867 - 1940

 F. C. Tiarks                         |

 1874-1952                            |

     |                                |

 marr. Emma Franziska                 |

 (Hamburg)                    Helmut B. Schroder

 J. Henry Schroder 1902               |

 Dir. Bank of England                 |

 Dir. Anglo-Iranian                   |

 Oil Company         J. Henry Schroder Banking Company N.Y.

                                      |

                                      |

                       J. Henry Schroder Trust Company N.Y.

                                      |

                                      |

                                      |

                   ___________________|____________________

                  |                                        |

            Allen Dulles                              John Foster Dulles

          Sullivan & Cromwell                        Sullivan & Cromwell

          Director - CIA                             U. S. Secretary of State

                                                     Rockefeller Foundation

 Prentiss Gray

 ------------

Belgian Relief Comm.                     Lord Airlie

Chief Marine Transportation              -----------

US Food Administration WW I          Chairman; Virgina Fortune

Manati Sugar Co. American &          Ryan daughter of Otto Kahn

British Continental Corp.            of Kuhn,Loeb Co.

       |                                    |

       |                                    |

 M. E. Rionda                               |

 ------------                               |

Pres. Cuba Cane Sugar Co.                   |

Manati Sugar Co. many other                 |

sugar companies.                     _______|

       |                            |

       |                            |

 G. A. Zabriskie                    |

 ---------------                    |                Emile Francoui

Chmn U.S. Sugar Equalization        |                --------------

Board 1917-18; Pres Empire          |            Belgian Relief Comm. Kai

Biscuit Co., Columbia Baking        |            Ping Coal Mines, Tientsin

Co. , Southern Baking Co.           |            Railroad,Congo Copper, La

                                    |            Banque Nationale de Belgique

             Suite 2000 42 Broadway | N. Y                      |

          __________________________|___________________________|

         |                          |                           |

         |                          |                           |

    Edgar Richard            Julius H. Barnes             Herbert Hoover

    -------------            ----------------             --------------

Belgium Relief Comm         Belgium Relief Comm       Chmn Belgium Relief Com

Amer Relief Comm            Pres Grain Corp.           U.S. Food Admin

U.S. Food Admin             U.S. Food Admin           Sec of Commerce 1924-28

1918-24, Hazeltine Corp.    1917-18, C.B Pitney       Kaiping Coal Mines

   |                        Bowes Corp, Manati        Congo Copper, President

   |                        Sugar Corp.                  U.S. 1928-32

   |

   |

   |

John Lowery Simpson

- -------------------

Sacramento,Calif Belgium Relief                       |

Comm. U. S. Food Administration             Baron Kurt Von Schroder

Prentiss Gray Co. J. Henry Schroder         -----------------------

Trust, Schroder-Rockefeller, Chmn         Schroder Banking Corp. J.H. Stein

Fin Comm, Bechtel International           Bankhaus (Hitler's personal bank

Co. Bechtel Co. (Casper Weinberger        account) served on board of all

Sec of Defense, George P. Schultz         German subsidiaries of ITT . Bank

Sec of State (Reagan Admin).              for International Settlements,

            |                             SS Senior Group Leader,Himmler's

            |                             Circle of Friends (Nazi Fund),

            |                             Deutsche Reichsbank,president

            |

            |

Schroder-Rockefeller & Co. , N.Y.

- ---------------------------------

Avery Rockefeller, J. Henry Schroder

Banking Corp., Bechtel Co., Bechtel

International Co. , Canadian Bechtel

Company.          |

                  |

                  |

                  |

         Gordon Richardson

         -----------------

Governor, Bank of England

1973-PRESENT C.B. of J. Henry Schroder N.Y.

Schroder Banking Co., New York, Lloyds Bank

Rolls Royce
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The David Rockefeller chart shows the link between the Federal Reserve Bank of New York,Standard Oil of Indiana,General Motors and Allied Chemical Corportion (Eugene Meyer family) and Equitable Life (J. P. Morgan).

DAVID ROCKEFELLER

- ----------------------------

Chairman of the Board

Chase Manhattan Corp

      |

      |

______|_______________________

Chase Manhattan Corp.        |

Officer & Director Interlocks|---------------------

------|-----------------------                    |

      |                                           |

Private Investment Co. for America       Allied Chemicals Corp.

      |                                           |

Firestone Tire & Rubber Company          General Motors

      |                                           |

Orion Multinational Services Ltd.        Rockefeller Family & Associates

      |                                           |

ASARCO. Inc                              Chrysler Corp.

      |                                           |

Southern Peru Copper Corp.               Intl' Basic Economy Corp.

      |                                           |

Industrial Minerva Mexico S.A.           R.H. Macy & Co.

      |                                           |

Continental Corp.                        Selected Risk Investments S.A.

      |                                           |

Honeywell Inc.                           Omega Fund, Inc.

      |                                           |

Northwest Airlines, Inc.                 Squibb Corporation

      |                                           |

Northwestern Bell Telephone Co.          Olin Foundation

      |                                           |

Minnesota Mining & Mfg Co (3M)           Mutual Benefit Life Ins. Co. of NJ

      |                                           |

American Express Co.                            AT & T

      |                                           |

Hewlett Packard                          Pacific Northwestern Bell Co.

      |                                           |

FMC Corporation                          BeachviLime Ltd.

      |                                           |

Utah Intl' Inc.                          Eveleth Expansion Company

      |                                           |

Exxon Corporation                        Fidelity Union Bancorporation

      |                                           |

International Nickel/Canada              Cypress Woods Corporation

      |                                           |

Federated Capital Corporation            Intl' Minerals & Chemical Corp.

      |                                           |

Equitable Life Assurance Soc U.S.        Burlington Industries

      |                                           |

Federated Dept Stores                    Wachovia Corporation

      |                                           |

General Electric                         Jefferson Pilot Corporation

      |                                           |

Scott Paper Co.                          R. J. Reynolds Industries Inc.

      |                                           |

American Petroleum Institute             United States Steel Corp.

      |                                           |

Richardson Merril Inc.                   Metropolitan Life Insurance Co.

      |                                           |

May Department Stores Co.                Norton-Simon Inc.

      |                                           |

Sperry Rand Corporation                  Stone-Webster Inc.

      |                                           |

San Salvador Development Company         Standard Oil of Indiana
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This chart shows the interlocks between the Federal Reserve Bank of New York J. Henry Schroder Banking Corp., J. Henry Schroder Trust Co., Rockefeller Center, Inc., Equitable Life Assurance Society ( J.P. Morgan), and the Federal Reserve Bank of Boston.



 Alan Pifer, President

 Carnegie Corporation

 of New York

- ----------------------

         |

         |

- ----------------------

 Carnegie Corporation

 Trustee Interlocks      --------------------------

----------------------                            |

         |                                        |

Rockefeller Center, Inc                 J. Henry Schroder Trust Company

         |                                        |

The Cabot Corporation                   Paul Revere Investors, Inc.

         |                                        |

Federal Reserve Bank of Boston          Qualpeco, Inc.

         |

Owens Corning Fiberglas

         |

New England Telephone Co.

         |

Fisher Scientific Company

         |

Mellon National Corporation

         |

Equitable Life Assurance Society

         |

Twentieth Century Fox Corporation

         |

J. Henry Schroder Banking Corporation
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This chart shows the link between the Federal Reserve Bank of New York, Brown Brothers Harriman,Sun Life Assurance Co. (N.M. Rothschild and Sons), and the Rockefeller Foundation.



Maurice F. Granville

Chairman of The Board

Texaco Incorporated

- ----------------------

        |

        |

Texaco Officer & Director Interlocks  ---------- Liggett & Myers, Inc.

- ------------------------------------         |

        |                                      |

        |                                      |

 L  Arabian American Oil Company            St John d'el Ray Mining Co. Ltd.

 O      |                                      |

 N  Brown Brothers Harriman & Co.           National Steel Corporation

 D      |                                      |

 O  Brown Harriman & Intl' Banks Ltd.       Massey-Ferguson Ltd.

 N      |                                      |

    American Express                        Mutual Life Insurance Co.

        |                                      |

 N. American Express Intl' Banking Corp.    Mass Mutual Income Investors Inc.

 M.     |                                      |

    Anaconda                                United Services Life Ins. Co.

 R      |                                      |

 O  Rockefeller Foundation                  Fairchild Industries

 T      |                                      |

 H  Owens-Corning Fiberglas                 Blount, Inc.

 S      |                                      |

 C  National City Bank (Cleveland)          William Wrigley Jr. Co

 H      |                                      |

 I  Sun Life Assurance Co.                  National Blvd. Bank of Chicago

 L      |                                      |

 D  General Reinsurance                     Lykes Youngstown Corporation

        |                                      |

    General Electric (NBC)                  Inmount Corporation

**
Source: Federal Reserve Directors: A Study of Corporate and Banking Influence. Staff Report,Committee on Banking,Currency and Housing, House of Representatives, 94th Congress, 2nd Session, August 1976.

============================================================================

- -* Don Allen *-               // Only   | Tavistock + Esalen = "New Age"

Internet: dona@bilver.uucp  \X/ Amiga   | Rothschild + Rockefeller = FED

UUCP: .uunet!peora!bilver!vicstoy!dona  | UN + Maitreya = "Twilight Zone"

"A democracy cannot be both ignorant and free"  - Thomas Jefferson

.............................................................................
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