George Soros: 

1930-, American stock trader and philanthropist, b. Budapest, Hungary, studied under Sir Karl Popper at the London School of Economics (grad. 1952). He emigrated from Hungary to Great Britain (1947) and then to the United States (1956). Soros mostly worked as a financial analyst, and in 1969 he founded the first of his offshore hedge funds . His Quantum funds grew in value tremendously, partly through speculation in foreign currency. In the late 1990s, financial analysts and government officials charged that this speculation had helped destabilize Asian and Latin American national economies. His reputation for financial acumen was tarnished somewhat, however, when the value of the funds fell 20% in early 2000.     As president of the Soros Management Fund, he has used his wealth to create a network of foundations , many of which are intended to aid former Communist countries in creating the kind of anti-Marxist “open society” advocated by Popper. Other Soros foundations fund health initiatives and aid immigrants in the United States. He also established (1991) the Central European Univ., based in Budapest. He has written several books, including Opening the Soviet System (1990; rev. ed. 1991), The Alchemy of Finance (1994), The Crisis of Global Capitalism (1998), and Open Society: Reforming Global Capitalism (2000).
Hedge funds: collective investment vehicles, often organized as private partnerships and resident offshore for tax and regulatory purposes.

in finance, a highly speculative, largely unregulated investment device. Originating in the 1950s, the funds “hedge” by offsetting “short” positions (borrowing a security and then selling it at a higher price before repaying the lender) against “long” positions (borrowing money to speculate on undervalued stocks ; see hedging ; speculation ). Aggressive hedge funds work with highly leveraged securities , often purchased with less than 5% of actual investor capital, with banks covering the balance. Hedge funds can produce extremely high returns on investment; participation is limited to wealthy investors and large institutions. Macro hedge funds speculate in currencies of various countries; financial analysts and government officials blamed such funds, including George Soros 's Quantum fund, for disrupting the economies of Asian and Latin American countries in 1998. Funds are classified as U.S. or offshore; U.S. hedge funds are private investment partnerships that generally invest in traded securities. Offshore hedge funds (normally not open to U.S. investors) are mutual fund companies. Hedge funds came to public view in 1998 when Long-Term Capital Management (a U.S. fund) nearly collapsed, requiring a $3.5 billion bailout organized by the Federal Reserve Bank of New York and paid by private banks. The bailout led to a number of U.S. and international investigations into hedge funds and calls for greater regulation and scrutiny.
