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Using Time & Sales Successfully

The Tape 101: What is time and sales? What's it used for?

Edison invented the original stock ticker along time ago (his first big commercial success). fts'
purpose remains unchanged to this day: it simply shows the transactions that occur whenever
stock is bought or sold. Transactions are "printed” one after another in the order they happen, in
realtime. The "tape" of yesteryear is replaced by realtime Time and Sales (T&S) electronic
displays in that show us whenever a trade has occurred

Using T8S, we see both the time that the trade occurred as well as how many shares changed
hands. So, it might read 10:33 AMZN 500, telling us that someone bought 500 shares of Amazon
at 10:33am. The next tradee may be 10:34 AMZN 200, showing us the next trade in order was for
200 shares a minLte later, at 10:34. And 0 on throughoLt the trading day.

We use itto see if trades occur repeatedly at the ask price (a bulish, uptrending sign
showing buying) or the bid price (a bearish, downtrending sign showing seling). We also look
for other indicators, like the size of the trades occurring (10K - 50K blocks of trades are more
important than 100-share trades by individuals), as well as the momentum, or pace of how fast
the trades occur in Time and Sales (this often speeds up when major pivots, or turning points,
occur in the stock price)
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Bullish T&S Signals:
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» Inthis AMZN chart you can

AMZN + 7316 b 731216 o 737B10x3 72 1036 see a string of trades going

off at the ask, 73 7/8. This
tells you that other traders
believe the price will go up
and they want to "get on
board" at 73 7/8 before it runs
up higher

IS 7334 10

« Ifthe majority of trades occur
atthe inside ask, the "trading
sentiment" for the stock is
bullish for that particular
rmoment.
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bid, 10 2/4. This tells you that other

traders believe the price will go down
and they want to dump it fast

+ Even though MWSE is showing a size
50 bid, pay attertion to the T&S
instead; everyone is selling, so
MWSE will probably stop buying
soon

+ Playthis the same way you'd play any
pattern once you see it, either enter a
bid at 5/8 if you think that's where it
will botton (risky), or try to short it on
an uptick if you think itll continue
down

When you'e reading the tape, you can always
pe ] [oesvisier = P [T|  JINGRIN play around with different chart layoLts, in this
example | stretched it 50 you can See exactly

how bearish the patten of selling is.

Now, if everyone and their brother is sefling to
SBSH and STRK at 90 1/4, the current inside
bid, will you try to by the stock here? | hope not
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Inthis case Id erter a bid at 90 and see if the
price comes in; it looks like there's some
support at 90 (9 bidders, including MLCO and
BEST). I, on the way down, though, MLCO
faded his bid lower and a couple other bidders
canceled their bids, I'd also cancel my bid and
wait to See a clear pattern of buying in T8S

Pop Quiz Question: What type of order routing
was responsible for the traces that happended
"outsicle the market” at 90 1/8? SOES,
Selectnet, ARCA, ISLD?

14
s
s
s
s
s
s
s
s
s
s
14

Answerpreterenced selectnet orler

How to Trade Blocks and
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Ok, now that you know the major, obvious trends in Time & Sales, we'l begin looking at specific
daytrading strategies and tips you can use in this (and the next 2) lessons
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Pivot Play:

This is the Best bullish

type of pattern to play. @ REDI 24116 %

o SIKCIIZAVENT

What's going on here? 5 INGA 2436 10
1

1) Many block trades of 1K - !

3K shares going off at the

ask

10k

2) Heavy support at a whole 1 500
number and thin sellers. e — - " _ =

Hopefully, you got in a bit earlier, on the first pivot, when the volume buying spike showed up
inthe 1-minte chart. f not, that's ok, there’s stil"juice” left i this trade. We see a lot of
buyers at 24 1116 on our time and sales, both a recent volume pattern in the chart and block
trades in T8S

3) Big volume spikes in the
1-minute chart

Obvious Buy Here-Hurry!
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we're starting to see a
rixed pattern on T8S, and it
looks like we have  lot of
sellers at 24 3/8

Maybe [l offer out the the 1K
shares | just bought at 24 : \
1716 for 24 1/4. Ok, | get A \ |

filled and make ancther . Y
$187in 2 minutes. Repeat sonf s st s
any times a day and make
aliving daytrading

10k

00k

mn .mm‘"

in00 a0 iz 300 ian 0

Daytrading Plays: This is a classic textbook buy setup

for a daytrader who scalps. It dossn't get any more Remermber, volume is your friend - it's the "vote" of the
obvious than this traders at that morment i time. Watch for blocks (trades of
>5K shares, usually made by institutional traders) at the bid
Hint: you see an INCA bid at 24 3/16, this might be some or ask prices to determine what the near term trend may be
real support from a mm who's parked his bid here, wait to
see how mary shares whoever's anonymously buying via Your level 2, again, is a secondapy tool to help you time the
INCA warts to see f there's real support there. Of corse, exact second to "pul the trigger”on your rades. Time and
the same could be said about sellers on ISLD. Sales is the "real story of the stock" you must pay atiention
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