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DEPARTMENT OF HEALTH, EDUCATION AND WELFARE
OFFICE OF EDUCATION

SUPPLEMENTAL GUARANTY AGREEMENT
FOR. FEDERAL RE- INSURANCE OF LOANS
HIGHER EDUCATION ACT OF 1965, AS AMENDED

WHERFAS, United Student Ald Fmnds. Inc. (hereinafter -
referved to as the VAgency''), has entered into an agreement with the United
States Commissioner of Fducation (hereinafter referred to as the “Commis-
sioner'} pursuant to Section 428(b} of The Higher Education Act of 1965, as
amended (hersinafter referved to as the "ﬁct") , dated March 15, 1977
(hereinafter referred to as the “4Z8(b) Agreement™) entitli mmenta who
receive loans which are insured by the Agency to have made f:m their behalf
the payments provid Section 428(a) of the Act; and

WHEREAS, the Agency has entered into an Agreement with the Commissioner
pursuant to Section 4Z8{c}(1}{A] of the Act, dated )
thereinafter referred to as the '"428{c) Agrement”} prﬂv;amg gm* Yederal
reimbursement of a percentage of losses incurred by the Agency which result

from the default of borrowers receiving student loans insured by the Agexcy;
and

WHEREAS, the Agancf has entered into an Agreement with the Commissioner

pursuant to Section 427 of the Act, dated t 25, 1966 (hereinafter

referred to as the "422 Agreement™) providing for Advanices by the Commissioner
to help establish or strengthen the Agency's reserve fimd; and

. WHEREAS, the Agency assures the Commissioner of ité intention to continue
to carry out a program of loan insurance under the 422 Agreement, the 423(b)

Agreement and the 428(c) Agreement, wh:r.ch Agrea&ents are in f:ﬂl fﬂrte and
Eff&tt* anci | | - ﬂ

"'E-P".Kni.

t&w Agenc;r assures the it sSioner that, mth mgpect tﬁ m

much of ‘any 16an {nsured under. the.Agency's:Student LORMCIRSHEASS, Rugiia s
may be guaranteed by the Commissioner pursuant to this Agreeme 5

Sectmn 828 A of the Act, the undertaking of the Commissionex msier th:l.'s i

Agreement is acceptable in full satisfaction of

regarding the maintenance t}f the Agem:y 5 r&sam fmﬁs ami

- ;_.\_ -r'\-:'....::-"_ .

WHEREAS, the ﬁuem::}r assures t}}e Com:anmﬂmner that: its S‘?:uﬁent I@aﬂ
Insurance i}mgram meets, and will contimie to meet, the mqulrmnts of
Section 428 A () (1) Gf the Act; and

j.?'-"

WHEREBAS, the Agency assures the Commissioner that it is am'l will continue

to be, otherwise in compliance with the Act and any regulations prcﬁmﬂgatec!
pursuant to the Act; _
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any state law and rﬂgulan&r{é .
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. CNOW THEREFORE, pursuant to the provisions of Section 448 A of the
- Act, it is hereby agreed by and between the parties as follows;

- 1. Based on the above set forth assurances, the Commissioner determines

that the Agency is. eligible to enter into this Supplemental Guaranty - §
ﬁgrmeﬂtv R .- S - .......

2. The Commissiomer shall reimburse the Agency, as such times, in such
~ manner, and on the basis of such documentation as he may from time
~ to time reasonably prescribe, with yespect to losses (resulting from
- the default of Stwi&nt borrowers or, in the case of loans made prior
1o December 15, 1968, resulting from the death or total and a&m&n&nt |
 disability of ﬁtudent harrm-:ers} on the unpaid balance of the
 principal and accrued interest of any student loan insured under. the
Agency's Student Loazn Insurance Program in an amoimt equal to one
hundred per centum (100%) of the ampunt expended by the Agency in the

discharge of its insurance obligations ma:urre{i umier lt.s Stwi&nt I,ﬂan
Insurance Program, except that: :

{a] if, for any Federal fiscal vear, the amount of such reimbursement .
~payments by the Commissioner pursuant to this Agreement exceed
five per cantwn (5%) of the loans which are insured by the Agency

- under its Student Loan Insurance Program and which were in repay-

. ment at the end of the preceding fiscal year, the amount to be .

“paid as reimbursement under this Agresment for such excess 5]1&11

~be equal to ninety per centim (Qi}%} of the amotmt of such excess;
and

. | AT o
fb) if, for arry Federal fiscal year the apoumnt ﬁf such rm_mburﬁemant
< paymants exceeds nine per centum {9%) of such loans, the amnt
to be paid ss reimbursement under this Agreement.for. such excess
~ shall be agual tr.n mghty per centim {snt) of ‘the ammmnt of suc:h |
R mﬁﬂﬂfﬁﬁ | P "i!fﬁ‘ W%ﬁ% a%ﬂ,&, - 1
- For purposes ﬂf this Agman&nt the mmt ﬂf 1{:3315 of the Agency which -
. are in yepayment shall be the original principal amount of loans
insured by it reduced by (i) the amount the Agency has been required .
_ to pay to discharge its insurance obligations under the Act (ii) the
- original principal amount of loans msured by it which have been |
fully repaid, {iii) the original principal amount insured on those
. loans for which payment of the first installment of prinCipal has
- not become due pursuant to Section 428{b)(1){E} of the AcCt or such
first mtal‘lm&m: need not dbe paid pursuant: to- Section 428(by (1] [M}
of the Act and (iv) the original principal amount of loans repalci }r
the Commissioner under Section 43’? ﬂf tha Act. o
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e ALY payments by the Commissioner to the ency pm*suant to thm Agree-
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ment will be promptly deposited in and credited to the “E‘g‘ﬁﬁfﬁyf*ﬁ“ﬁﬁﬁmﬁm?

fund, or if agnilf:able the reserve fund maintained for the purposes
EEREEA of Section 42Z(c) of the Act. |
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. The Agency shall est. .ish and maintain such admin.. "cative and fiscal

procedures as are necessary to assure proper and efficient admini-

stration of its Student Loan Insurance Program and the Agency shall

assure that due diligence {as described in regulations promulsated

. by the Commissioner, unless the Agency has established and dissem-

inated its own specific standards for due diligenced will be exercised
by lenders in the making, servicing, and collecting of ioans insured

- under its Student loan Insurance Program and by the Agency in the

goliecting of defaulted loans which it holds. The Commissioner’s

... execution of this Agreement shall not be construed as indicating his

5,

been employed by the Agency. |

acceptance of any procedures as may currently be or previously have

In commection with any claim for payment on a loan re-insured
pursuant to this Agreement, the Agency shall assure the Commissioner

" ‘that (a) the terms of such loan comply with all Agency, state and

" Federal requirements, {b} that all reasonable efforts have been made

[ P,

to collect the loan, and (¢} the loan is in default or, with respsct
to loans made prior to December 15, 1968, that the borrower is deceased

or is totally and permanently disabled (as defined and determined in

the Act and the regulations promulgated thersunder).

The Agency shall submit reports to the Commissioner at such times and

. in such manner as he may reasonably prescribe concerning the status

- cation of such reports.

of the reserve fund and the operation of the Agency's Student Loan Insur-

ance Program. The Agency shall keep such records as may be necessary

- to make such reports, and shall afford access thereto at any reasonable

time to the Comuissioner or other agencies of the Federal govermment
designated by the Commissioner to.assure the correctness and verifi- -

In addition the Agency shall submit to the ﬁmmnissim&r upon

request any of the forms, procedures or other materials used in the

operation of its Stident Loan Insurance Program. The Agency shall

. .":_RIS@ submit to the Canmnissioner for his approval and prior. to their

adoption any forms, procedures, regulations, or Other materidls which

. the Ag&ﬂ(:}’ Proposes s ﬂdﬂpt or revise and which Euhgtantially affect
~the operation of its Student Loan Insurance Program. - |

1£, aftér a payment has been made by the Commissioner pursuant to this
Agreement with respect to amy loan, any payments are made to the Agercy

- in discharge of the obligations incurred by the borrower with respect to

LA
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~ such loan {including any payments of interest acCruing on any such
" loan after such payment by the Commissioner), there shall be paid

over to the Commissioner {for deposit in the fund established by
Section 431 of the Act) such portion of the amount of such payment as -

is determined (in zccordance with regulations prescribed or to be

prescribed by the Commissioner) to represent his equitable shave
*Ts be submitted for approval in accord with section 6 of this

-
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" thereof, but otherwise, there shall be mo subrogation of the United

States to the rights of the Agency; provided, that except as the

©. Commissioner may otherwise by or pursuant to regulation provide,

amounts 50 paid by a borrower on such loan shall be first applied in
reduction of principal owing on such loan. The Agency shall submit
payments due the Commissioner pursuant to this section within 60 days
of the receipt of such payments., The Comnissioner may set off the
amounts payable to him by the Agency against ‘AamOErts payable by him

. to the Agency.

The Agency may, if anthorized by regulations promulgated under the Act,

- allow forbearance for the benefit of the student borrower as may be

agreed upon by the parties to the loan and approved by the Agency.

‘The Commissioner's obligation to make payments, as provided for in

this Agreement, shall extend only with respect to loans insured by

the Agency prior to the expiration of the authority provided in the

Act. This Agreement is subject to anmual renegotiation; provided,

‘howevey, that until 60 days {or such longer period as the {Is::rmnzssrs.anar
may permlt) after the Commissioner commences such renegotiation,

© .this Agreement shall remain in effect so as to provide Federal rein-

16,

surance benefits to the greatest extent possible under the Act as
to all student loans guaranteed by the Agency.

This Agreement may be terminated by either party upon not less than

60 days written notice to the other party, except that the Commissioner

may terminate this Agreement only for cause. Teymination shall not

affect obligations incuxred under this Agreement by either party

- hefore the effective date of termination. If termination is effected

by the Comissioner, it will not become final umtil the Agency has

| beerz afforded r&a&un&ble notice and an opportunity for a hearing,

except that the Commissioner may suspend this Agreesent pendmg the

- outcome of the hearing if he &eteminﬁs that such action is mecessary

m ﬁrﬂer 1o pment subﬁtantlal hars “to Pederal intﬂreﬁts.,-

U - Sl it

'If the Camissioner finds that any of the assurances or Touy

séﬂtatmms made by the Agency in cormection with this Agreement are - .-

incomplete or incorrect in any material respect or that there has
been a failure by the Agency to camply with ary of the provisions

~of this Amt or applicable Federal law or regulations, he may:take

such action short of termination as may be necessary to protect the
interests of the United States. OSuch action may irxclude withholding
paymentﬁ to be made to the Agency (or to lenders whose loans are

“-insured by the Agency) until adequate documentaiton therefore is pro- -

vided or requiring that the Agency reimburse the Commissioner for awy o
payments made, or any payments which the Commissioner has become *
ﬂbllﬂated to make, as a result of the Agency's making such incomplete

or incorrect statements or violatang such provisions “of thm Agreement
or apphi:ahlﬂ Fe&erai law or regulatlm

llllllllllllll
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La. s sgreement shall be construed in the light of the Act and the
regulations thereumder.

.: 12. No member of or delegate to Congress, or resident Commissioner,
A shall be admitted to any share of part of this agreement, or to any
. benefit that may arise therefrom; but this provision shall not be

construed to extend to this agreement if made with a corporation for
its general benefit.

1%, This agreement shall apply to reinsurance payments made by the
- Commissioner after the date both parties have executed this agreement
or the date the Commissioner determines to be the date the Agency
- has implemented a program of student loan insurance which meets the
requirements of Section 428A{a) {1} of the Act, whichever is earlier,

Inited Student Aid Funds, Inc.
Name of Agency

§

Date:  June 17, 1977 By O%’W/ﬁ Wﬁ%&«”ﬁ‘
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Its’ Ca:rporate Secretary
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UNITED STATES QOMMISSIONER

OF EDUCATION

| K LT W

l Date . 3
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o - Associate Commissioner hﬁf;jm"

- Office of Cuaranteed Student Loans
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DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
OFFICE OF EDUCATION

AGREEMENT FOR
FEDERAL REINSURANCE OF LOANS -
PURSUANT TO 428{c¢) OF THE HIGHER EDUCATION ACY OF 1565, A5 AMERDEL T
WHEREAS, mltad Student Aid Funds, Im:

(hereinafter “Felerred to as the “Agency') has entered into an agremm:
with the 1.5. Comissioner of Bducation (hereinafter referred to as the

“Comnissioner'] pursuant to section 428(b} of the Higher Education Act
of 1965, as asmended (hereinafter referred to as the VACt") dated
lﬂ«iar{:h i5, 1477 (hereinafter referred to as the "4§Z8(b) Agreement");

WHEREAS, the Agency has assured the Comnissioner of its intention

to continue tﬂ carry out a program of loan insurance under the 428(b}
Agreement, which agreement is in full force and effect; and

WHEREAS, the Agency has assured the Commissioner that such Federal
credit as is extended to the Agency under this agreement through the
Federal reinsurance of its insurance obligations to lenders is acceptable
in lien of cash in full satisfaction of any State law and regulations

regarding The maintenance of the Agency's reserve funds;

et i T Yy Ternerst - pieck BT TR AR ¥ ek e L 0 PO . o < 3 b e

NOW, THEREFORE, pursusnt to the provisions of section 428{c}(1)(A)
of the Act (&xﬂudmg the provisions of section 428 (c3(1)(B) and (C)} .

a it Is mutually agreed as fﬁllm.ﬁmﬂ? H ot 5 TR 5 T i

5 1. This agraement shall be cmxstnw& in the 1light of, and all - R
terms used hergin shall have the same peani #‘ Ac: - amith& o
Regulatiofs tﬁe tomilgated thereider.” loency ShALT be Bom R
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2o Tne ﬂmmsslmar Shalii remiburse the Ag c:y in an amount equal m
. 80 percent of the amount expended by it in discharge of its_jnsw e
obligation with respect to losses yeSulting from: ﬂm defatiE96f ths stode nem ol
bnrmwer on the unpaid balance of principal and accrued interest on loans
which have been or may be insured undera 428(b) agreement or which were.
insured undar the provisions of section 478 (a) (1} {c¥{i)} of the Act and wh:.ch _
defaults occur after the date this agreement is executed by the Comiigsioneri” _
 The date a default occurs will be determined in accordance with Federal .'
; . regulations regarﬂl&s*s c&f whether a claim has been filed with or paid vy T
the Agency. - |

3 "':r!’ ﬁ*....rf,':"*"
i

| | 3, All payments made by the Cc:srnﬁlsrsmner to the Agency pmuant to., ..
MR <55 . &gfﬁﬁﬁﬂﬂ%—'ﬁfﬂﬂ be—promptly- mlm%wmtwmw L T

reserve find, or agémahl& . reserve fund maintained for the pur;mseﬁ
nf Section %2{;{:} of Act. L
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4. The Agency shall estoablish and maintain such adiministrative and

fiscal procedures as are necessary to ensure proper and efficient

T e - administration of its Student Loan Insurance Program. The Agency shall
assure that due diligence {as described in regulations promulgated by
the Comnissioner, unless the Agency has established and disseminated its
own specific standards for due diligencd) will be exercised by lenders
in the making, servicing and collecting of loans insured under its
Student Loan Insurance Program and by the Agency in the collecting of
defaulted loans which it holds. The Commissioner's executfion of thas
Agreement shall not be construed as indicating his acceptance of any
igmca&ures as may currently be or previcusly have heen employed by the

Chey .

5. In connection with any one claim for payment on 2 loan re-insured
pursuant to this Agreement, the Agency shall assure the (ommissioner
that {a) the temms of such loan comply with all Agency, State and Federal
requirements, (b} that all reasonable efforts have been made to collect
the loan, and {c} the loan is in defanlt or, with respect to loans made
prior to December 15, 1968, that the borrower is deceased or is totally
and permanently disabled (as defined and determined in the Act and the
U regulations promelgated thereunder). If any loan does not comply with
B T 5{a} azbove, U5A Funds will repurchase the claim. '

ine gt
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6. The Agency may, if authorized by regulations promulgated under
the Act, allow forbearance for the benefit of the student borrower as

may pe agreed upon by the parties to the lozn and approved by the Agency.

cd A U , after the Commissioner has made payment under this agreement,
o  any payments are made by the borrower in discharge of the loan cbligation
Ny (including any payments of interest accruing on such loan after payment by

w G . the Commissioner), there shall be paid over to the Commissioner such

o rtions of the amounts of such payments as is determined (in accordance

fgeh. . with section 428(c){6) of the Act) to represent his equitable share thereof.
..  The Agency shall submit such payments due the Commissioner within sixty .. ... -

“ddys of the receipt of the payments on the loan. Unless the Commissioner .
. provided otherwise by regulation, amounts paid by the borrower on the loan -
~ shall be first applied in reduction of principal owing on the loan.

“"“‘é - 8. 'The Comaissioner shall make payments pursusnt to this sgreement .
| at such times, in such marmer and on the basis of such documentation as
he may from time to time prescribe. The Commissioner may set off amoumts

payable to him by the Agency against amounts payable by him te the Agency.

g, The Agency shall submit reports to the Commissioner at such times
and in such manmer as he may reasonsbly prescribe concerning the status of
the reserve fund and the operation of the Agency’s Student loan Insurance
Program. ‘The Agency shall keep such records as may be necessary to make
such reports, and shall afford access thereto at any reasonable time to

SR D the Copmissi _or. other sgenciss-of-the Federal-Govermpent desigmxtod 7771
; i by the Commissioner to assure the correctness amd warifimtiﬁ of such |
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*To be submitted for approval in accord with section 9 of this agreement. ........icodo
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In addition, the Agency shall submit to the Commissioner
request any of the forms, procedures or other materials used in the
operation of its Student Loan Insurance Program. The Agency shall also
submit to the Commissioner for his approval.and prior to their adoption
any forms, procedures, yvegulations, or other materials.which-the Agency- oo

PYOposSes £o adopt or revise and which substantially affect the operation
of its Student Loam Enﬁurance Program.

10, RNothing in this agreement shall be construed {o require milectmn
f the amount of any loan by the lender or the Agency from the estate of
a deceased ’ﬁmm&r or from a borrower found by the lender or the Agency

to have become mmliy and permanently disabled (as deteymined in accordance
with Federal reguiations),

11. The Comissioner's obligation to make payments, as provided for
in this Agreement, shall extend only with respect to loans insured by the

Agency prior to termination of this agreement or prior to the &xplmtmn
of the suthorify provided in the Act.

TP A SRR LN T T MMt B R T S TSR

12, This Agreement may be terminated by either party upon not less
than 60 days written notice to the other party, except that the Commissioner
may terminate this Agreement only. for cause, Termination shall not affect
obligations incurred under this Agreement by either party before the
effective date of temmination. If termination is effected by the Commis-
sioner, it will not become final until the Agency has been afforded

reasonable notice and an opportunity for a hearing, except that the

Commissioner may suspend this Agreement pending the outcome of t}e hga];m
if he determines that such attiun 5 mces 33 25 S

- stantial hm o Feﬂf:ral it m,&,ﬁ?

_'-!. +
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failure. h}f the Agew xsamlr with w 548 p

or apphcabla Federal law or regulations, he may ach ac! _

- termination as may b& necessary to protect the interests of the tnited . .
Statesiaifuch action n withholding ) 1o, be madd do AhSGeERN
Agency {or to 1&:1:1&1'5 whose loans are insured by ‘the Agency) unfiY ade |
documentation thereof is provided or requiring that the Agency reimburse the
Commissioner for any paymentﬁ made, or any payments which the Comissioner
has become obligated to make, as a “yesult of the Agemy*ﬁ making such oo
incomplete or Incorrect statﬁments or violating Erms ions af t‘hw
Agreement or applicable Federal law of regtﬂat1m i

A
- _'-u':-""r'- s T
S 't.m‘.‘iﬂé‘?*c.*-

14 No member of or delegate t0 Congress, or resident ﬁcxmnmﬁiﬂrmr, e

shall be admitted to any share or part of this agreement, or-to any he.::’ﬁfﬂ o E
- that-may-arise-therefrom;—but—this provision-shall not-be- A

extend to this agreement if made with a cﬂrpnratmn for its general benef:r.ts. | E
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IN WITNESS WHEREQOF, this Agrecment has been executed by the duly

authorized representative of the Agency and in the name of and on behalf
of the Commissioner, by the undersigned official.

United Student Aid Punds. Inc.
Name of Agency

¥

e Uiy,
Date:  6/17/77 Qﬁ:&aﬁ%ﬁé /f’fﬁzﬁ%f%?'fﬁ;

President

—y

-

Attest Y. ™ @L{,ﬁ&(

Title Corporate Secretary

UNTTED STATES COMMISSIONER
OF EDUCATION S

. ﬁﬂrq.mﬂ"t‘f" g _5. T '|'-:.:;"“.5'.! :..-._- H‘_ v
. a- . . .

BY 3 - . . Do oot
Ading Associnte Comissioner
- - , Title Office of Gueranteed Student Loans

Date:
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. BEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
B ~ OFFICE OF EDUCATION ‘
WS A gﬂm BUREAU OF HIGHER EDUCATION

TERMS AND CONDITIONS COVERING ADVANCES MADE .

UNDER SECTION 422 OF THE ACT T
UICHER MDUCATIOR ACT OF 1965 G el
TITLE IV=B R Y

WHEREAS, the United Student Afd Punds, Ine., & vouprofit corporation, )
{hereinafter referred to as the “Corporation") has entered into an agree— '
ment with the U.5. Commissioner of Miucation {(hereinafter referred to a»
the “"Commissioner") pursuant to section 428(b)} of the Higher Educatlon
Act of 1965 (hereinafter referred to as the "Aet”) for coverage of its
student loan endorsement program (hereinafter referred to as the "Program')
wnder the provisions nf gection #2&{&) of the Act, and '

L

# L]
-

WHEREAS, pursuant tt:l section 422 of the Act the Comissioper intemia -
to make a&*;anﬁ:es to the Corporation for the purpose of helping te establish
or strengihen ita Program, and

WHEREAS, the Corporation iy desirous of receiving such advances &s
o the ﬂmiuinmr may wake available to it.from time to time on the bui; .
S ~ of such applinntinnn st way be filed therefor by the Corporationg . -
¥  ROW, THEREFQRE in order 'r.p establish the terms and conditid
* thi‘ Wia 6% which any such sdvantes will be made by the é‘.‘mﬁ.anigm 5 e
. .. the Con ., and .:gatumed by the ﬁorpouti.:m to the Gamianimf ii: i‘i ek _**f
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pummt te these Terma anﬁ Gondit:i.m iﬂtﬂ a reserve fund (he nefter
called the "Pund™) together with all™: sw () receivad by ﬂm Catabiacion vau
as fees on loans, endorsed on the bagis of such advauces (ﬁ)

4 3 ggited. loans  so. endorsed less expenses of ¢ »
j “intersst or other ‘earnings of the Fund dariﬁui RELL 0L 13
L agsets thereof. The Corporation will charge a fee of one-half uf one . |
i percent par annum of the unpaid principal Balances uf all lnau& e:nﬁata:ﬁ gty %
¥ the Corporation under 4ts Program. R T g
: "2, The 'assets 6f thé Fundy which may.be invested solely. AP T T
i. ~ accordance with the prevailing standard of prudent management inm t‘he' ST
; "¢ disposition of funds required of fiduciaries by Title 12, Section 3302 of E
the Delaware Code of 1953, as amended, will be used anlm to endorse
J; __.-losos to student residents of each State as provided by the adﬁenﬁm to
this sgreement for each SEate, to purchiase promisvory motew
ﬁ% loans as may be in default, to refund overpayment of fees:on nuch loans when
R Y L

{sppropriate sud. to- repay.such advances.made by. the Comionionsr SESNANE. 10, s
| ithaaa Terms and Conditions, except that f&ﬂﬂ and intere#t mﬂ (R v A P i
N, #m Fynd myﬁﬂmh @)ﬁg
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3. The Commissioner may cail upon the {orporation for repayment
of part or all of any sums advanced to the Corporation hereunder, at such
timez and to the extent that he determines, after taking into account the -
maturity and solvency of the Fund {including notes purchased), the

e I

Coyporation®s requirvements for its then outstanding obligations ae well

a8 its requirvements for future loans and commitments based on its prior

performance and established trends, that to do so will best carry out the
purposes of the Act. Such repayments shall be made to the U.§. 0ffice of
Bducation or to such other State or nonprofit private imstitutions or
organizations as may be depignated b the Commissioner.

4, ‘The Corporation shall wmaintain full and complete records of )
the transactions of the Fund and establish such ledger accounts as are '
necessary to enable it to account for the use of funde advanced by the
Commissioner on a State by State basis. The Corporatiom shall submit ‘
reports to rhe Commissioner at such times and in such manner as the
Copmissiconer way prescribe concerning the status of the Pund, the use of
sums advanced by the Commissioner pursuant to these Terms and Conditions,
and the collection and disbursement of fees, interest, and other earnings -
of the Fund. Ip addition, the Corporation shall, upon request, furnish

the Commissioner with a copy of the most recent statement available of
ite finanedal condition. -

:

5. ALl records related tﬁ,the Fund or .to the administration of
the Program shall be retzined by the Corporationfor audit and iaspection .

purposes by the Federal fovernment, until disposition of such records is
authorized by the @miaainn&r.? ‘

6. No member or delegate of Congress or resldent commissionex R
shall be admitted to any share or part of this agrecment or to any benefit .
that may srise therefrom; but thia provipion 'shall not be construed to extend;v:izpe
to this agreement if made with a corporation for its general beumefits, AT

7. In the event the Corporation fails or i8 ne Ionger able to

. carry out or comply with auny of its obligations hereunder, or in the event L

it becomes necessary for the Commissioner to'take action under Paragraph {B) gl
of the agreement entered into pursuant to section 428(b) of the Act, the
Commissioner may, after notice and a resscnable opportunity given to tdke
corrective sction, reguire that no further loans shall be endorxrsed on the

basis of the assets of the Fund. The Commissioner’s right to such relief

shall not be construed fo limit his right to take guch other sctiomy wiwe. ~omowihe.
including action in comnection with the disposition of the sssets of the |
Fund, as he gdeems necessary to protect the interest of the United States,

taking into account the Corporation's requirements for its then outstanding’
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8., These Terms and Conditions shall be construed and interpreted
in the light of the Act and the Regulations issued thereunder.

IK WITNESS WHEREQY, this agreement has been executed by the duly authorized
representative of the Corporation and in the name of and on behalf of the
Commissioner, by the undersigned official.
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25, 1966

UNITED STUDENT AID FUNDS, INC.

*

Secretary

)

by Ll A7
‘e " e,
President
Title

Title

August 25, 1966
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