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Dear Forsec colleagues and N

| reslise that you would heve preferred receiving this before the NADs meeting on Friday but | em afraid
| the nolice given last Tuesday (my first day badk from leave) was simply tao short in view of many cther
pririties. | have thersfore come in on Sunday to updata you on the state of play of Pacific Regional
Programming as seen from the EC perspectiva so that you can lake it Inte account in reporting to the
PACP Trade Ministers.

r

The key principle to bear in mind is that from the EU perspective, the conglusion of an EPA and EDF
Programining are inseparable. They can be seen & two pillars of a single strategy aimad ai sustalnable
development of the Paclfic ACP,

10ih EDF (reglonsl) programming can only be finslised once EPA negotiations are concluded -
guccassiully or wnsuccessiully - since It must remain responsive lo the cutcome,

- 5

| would a8k you to use the sttached inclcations as guidance for vour progremming work with the Regional
Delegation m Suva, They (i 1 : o 1)
| have been fully briefed on the attecnad scenadio during their miesions o Brussels & the snd of June. lam
1 sending these notes as Deputy Head of the Pacific Un# at the request of my Head of Unit and with
slearance from my acting Disector. Should you require them in fax format, plsase let me know, | am not In
a position tn send you a note signed st a more senior lavel 25 the Commisslon has now entered ite
summef recess and the most senior DG DEV officials are on leave.

b

An officis! Iatter will, hewever, ba sent Lo (he RAD concerning the 25% top-up to the Initisl 10th EDF Pacific
regional allocation of € 76 222 46 as this announcement was made by Commissioner Michel verbally to
the two Pacific EPA Minislers (Meesrs Keil and Oti) when they met him and Cammissicner Mancelson on

| 18/07/07 (Petar, were yeu thare?). It is very important that the PACF Trade ministers, the RAD and
MAC's understand as from now that we have € 95 million of Pacific regional funds to programme under
tha 10th EOF BRIP and not just the € 78 miliion inilial allocation {this s In Implementation of Commissianer
Michel's letier to the RAD of 23/05/06 which mentioned the pessidility of an Incentive tranche).

Locking fanward to hearing of the outcome of the Winlstzrs' maeting, warm regards from - 8n unusually
Imr:r - Brusseisl
1 Fr

PS N . pleaso see f you cen pass this message (and the attachrnent) te Forum DSGs Forau and
Tea Teo 88 !am ro! sure that ihey will be checking their e-maile of that it will be forwarded to them from
Buva.




10th EDF Pacific Regional Programming

State of play

« Onthe 6" May a provisional text was agresd between the Fiji Delegation and Forsec
with a € 40 million HRD; € 30 million Sustainable Management of Natural Resources
and € 6§ million Non Focal Sector distribution

¢ No EC Headquarters position was taken on this as we are waiting for EPA
negotiations progress to jointly adjust the wext accordingly (see letter of DG
Manservisi to the RAO of 17/11/06)

* On 19/07 Louis Michel ennounced a € 19 million increase (as anticipated in his letter

" of May 2006)

¢ This means that we now have (€ 76 million initial allocation, plus € 19 million top-up)

€ 95 million for the RIP.

Looking forward, this € 95 million needs to be vsed to match foreseeable EPA chapters,



Seen from the EC perspective, by way of illustration, this could iook as follows:

EPA Title / Chapter RIP Type of programmes
i Meuro
EPA Title Mio | Indicative use
€
Trade in goods 19 | Application of modern customs
techniques, simplification and
harmonisation
Compliance with sanitary and
phytosanitary legislation
Fisheries 30 | Measures to increase competitivity;
+ Agriculture chapter Promeotion of good governance,
management
Promotion of investment.
l Research and development to ensure
. sustainability of natural rescurces
Services including the Temporary 35 | Institutional support and investment - |
Movement of Worlkers (Mode [V) especially in HRD/skills upgrading
!
[
Total Focal 84 |
Non Focal 1 PMU for multi NIP programmes; Non
stale agtors; EPA Disttiutional support; TA
to RAO; TC¥
Sum Total 95

Note; Of the fota! EPA-related € 84 million shown above, an appropriate propertion could be
implemented through 2 "Trade and Development Facility” {initially presented by the PACP

EPA negotietors as a 'Facility for adjusting to EPA’). The advantage being that all donors
could contribute TRA through such a facility.

Timing of programming; If a Pacific EPA is signed 1% Deceraber 2007, regional
programming could be finalised before the end of the year,

NB: As the RIP now stands, no EPA would mean re-programming approximately 48% of

the RIP.

A goods-only FPA would mean re-programming approximately 26% of the RIP,



